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REPORT OF THE COORO SgB.COMMrrrfiE OF 
THE MADRAS PROVINCIAL BANKINO 
ENQUIRY COMMITTEE 


CHAPTER I. 

Introductory. 

After a number of diaouations the QoYernmcnt of India decided 
that pending the reintrodaction of the propoaal to provide a Central or 
Reserve Bank it was dcairable to bold an enquiry into the existing 
conditions of banking in India, and to make rooommendatioa for" the 
expansion of both# indigenous and joint stock banking with special 
reference to the ueL^dii of agriculture, commerce and industry. 

2. The proposal then was to set up a Central Committee and a 
number of Provincial Committees, and to arrive at a clear definition of 
the scope of enquiry by the Provinoial Committees the following 
analysis <»f the subjoote to l>e covered by enquiry as a whole, was 
arrived at : — 

(i) The regulation of banking with the object of protecting 
depositors and thereby increasing oouBdonoe in the linking system ; 

(ii) banking education with the object of providing facilities for 
obtaining training in banking and generally of creating a body of 
people who have a real knowledge of the principle and praotiooH of 
banking ; and 

(iii) the development and extension of banking on sound linos. 

3. This last item is capable of further subdivision as follows : — 

(а) Industrial banks and credit facilities for India’s main indtis* 
tries like cotton, jute, coal, etc. ; 

(б) financing of foreign ?rade ; 

* {c) agricultural credit (including oo«operative credit and credit 

facilities for small industries ; 

« (ci) mortgage banks ; and 

(s) financing of internal trade in eonne<rtioD with all the above 
headings. 

• 

4. ltom« (i), (ii) and (iii) (a) and (6) were oxolnded from the par- 
view of the Provinoial CommitU'ea and it wa« aagg«ited that the object 
wao to aeonro so far as the roral population is concerned that the 
onltivator abonld receive the credit he needs both for the improvement 
of his land and its eqaipment and for the marketing of his produce, 
and that on the other band) meant >boald be devised to stimulate the 
habit of investment and attract banking deposits. Oonsequentlj Pro- 
vincial Committees sbonld oondoot in a few selected areas an intensive 
snrvey of oonditioiu. existing facilitias and requirements and a general 
smrvejr of the province as a whole. 
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5 It vat deoidad that ibe Central Oominitt^e ebonldf in addition to 
their precise duties ouiliaedf act as adriters to the Oovemment in lajiim 
down the lines on which Prorinoial Committees should oondoot their 
enquiry. 

6. These proposals were in general agreed to and a press oom* 
muniqn^ was istued on 12th Jane 1929 stating that the objects of the 
enquiry were the iurestigation of existing conditions of banking and 
the consideration of what steps* if any, are feasible and desirable nnder 
tlio following main headings : — 

(а) the regulation of banking with a view to prot**otiag the 
interests of the public ; 

(б) the development of banking in the sense of the expansion of 
both indigenous and joint stock banking with special roferenoo to the 
nee<Is of agriculture, eommeroo and industry ; 

• (c) banking education with a view to the provision of Indian 
personnel in adequate numbers and with the ucoess^y qualifioaiion to 
meet the inoreasing needs of the country for a sound and well managed 
national system of banking. 


7. It was further laid down in tho Government of India's letter 
that tho Provincial Committees should classify the material and 
information ooilccied under certain main heads which were speoified. 

8. The Central Committee propareil a general questionnaire and 
finally sent for the goidauoo of Provincial Committoos a more elaborate 
skeleton on which the information and material should be set out. 
This report follows in detail the lines of that instruction so for as it is 
applicable to this province. 

9. In accordance with these pro(^K>sals a ct>inniittee was oonstituted 

for tho Madras Prosidoiicy and in their Iett«^r No. P. 2 (III) F/29, 
dated 4tli April 192$), the Government of India suggested that the 
Madras Provincial Hanking Enquiry Committee should also deal with 
tho matter in Coorg by nominating a smifll sub-committee to which 
might 1)0 added ouo or two individuals with knowledge of conditions 
and requirements of that area. With this the Chief Commissioner 
oonourred and the names proposed by •him were accepted. The sab- 
eommitteo so formed oonsiste<l of — * 


Mr. H. M. Hood, I.C.8., Chairman of the Madras Provincial 
Enquiry Committee — C^iatnuati. ^ 


Mr. P, J. Thomas, M.A., h.utt., Members oH 

Professor of Economics, Madras | the Madras 
Uuivorsity • ) ProviiKjial 

Diwan Bahadur B. Muuiswami i Enquiry 

Nayudu, J CJonunittee. { 

Mr, K. N, Subbaraya, Itegistrar of j f 

Co-operative Societies j • 

Bao Bahadur K. ApMyya, President, ^of Ooorg. 

Oooig Provinoial Co-operative j 

Oent^ Bank J 


Members 
of sub* 
oom- 
mittee. 


lOv A questionnaire was sent to about 100 persons but only 17 sent 
4my replies. On the 29th October 1929 the Madras sub^ooinmittea 
with the Secretary Itao Bahadur C. J. Pan], b.a., went to Meraura^ 
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Mjpitml of Ooorift and ou the SOtb and Slot of that monih bold preli* 
mmary diseimiotiB witli the Coorg repreeentativea on Uio aab^oom* 
mittee. The sub-committee came to the eonolaaiou that an inteneive 
eoouoiiuo iorvey of anj partiouJar area on the lines ou which it was 
being done in the Madras Presidency was unnecessary in Coorg, but 
tiiey considered that it was ueoeesary to obtain dehnito facts and 
figures in regard to indebtedness of a numlier of villages in Uie province 
and drew np a sot of questions ihv replies to wbiob would give them 
all the information required. The Parpattigars of Nads were directed 
bj the Commissioner to collect the infonnation in one or two typical 
Tillage in the jurisdiction of each of them. The sub-oommitloe with 
the Siwarctary came to Coorg again on the 14th of February 1930 On 
the 15th the members visited two cM>‘op<u*atiYe stK)ieiies in North 
Coorg and discussed with their memb^s various points connected with 
the co-operative movement. On the following day, the membors of the 
sub-oommitteo went to South Coorg and visited a oo-operativo sooioty 
there and also had a long discussion wuth the people of three villages 
with regard to their indebtedness and other economic conditions. 
At Mcrcara ou the 17tb, l^th and lyth tho sub-oominiitee heard 
oral evidence of eleven geutleineii. On tho 19th day they had a 
discussion with Mr. G. W. Priestly, Commissioner of Coorg, and 

Mr. P. B. Medappa, h.a,, b.l,, Subordinate Judge of G)org. 

II. The cost of the t uquiry in Coorg Las been estimated tu bo 


liS. 

in 1929-30 . • • • . , . . 3,40»> 

ill 1930-*il 3,120 


0,520 


This does not include a proportion o( the cost of stationery used by 
the oommittee, but no accumto estimate of this is possible. 

OHAPTEK 11. 

Special Feati wls of tjif Paovi^iCE. 

• 

12. Coorg is situated ou the summit and deolivitic^s of the West< m 
Ghauts merging gradually on the north and cast into the tableland 
of Mysore. On its north and east sides is the Mysore 8tnto ; on the west 
and looth are 8outh Eanara and Malabar districts of tho Madras 
Presidency. 

13. The south and west auS north-west are oooupied by a net- 
work of hills, but the north-east and cast aiu lofs hilly. Tho 
drainage inoluding the river Cauvery and its tributaries is to the east^ 
only that from the extreme western slopes flowing to the west. 

14. The .area of the provia o is 1,582 square miles, while tho 
population of 103,838 (census of 1911) includes — 

Coorgs •• .* .» •« •• .. 0 

Holiga, Yerava, Kuruba, Palo — agricultural 

laboturers . « . . 4l;992 

MapfnUa . • «... 7^64 
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The reat of the popaletion elmoet entirely beionge to Terioue Hindo 
Dwtea bat there are a few Mubammadaas (e.g., Sheika) other than 
Mappillaa. 

15, The bulk of the population ia agricultoraJ and the oenaua 
rotuma ahow the following : — 

liiring by paatore and agrionUnre . . . . 138,700 

» trade 6,700 

the r^at depending on miaoellaneoua occupationa. 

16. The main cultivation of variona oropa is as follows (Admini- 
atration Ueport) : — 

ACS. 

86,228 ' 
8,424 
1,170 
1,016 
2,291 
460 
40,020 
415 
4,921 
627 
823 


Total . . 138,300 


Ilagi 

Pnlaes and other grains 
Pepper . . 

Cardamom 
Agave (one estate) 
Coffee . . 

Tea (one estate) 
Oranges 
Plantains 
Misoellancona . . 


Tilt; olaesifiuation of land under various tenure shows — 



Bsgu. 

Jittntntt. 

Jtudi 

Umbli 

Jsgliir. 

ToUl. 


ACS. 

ACS. 

ACS. 

ACS. 

ACS. 

ACS. 

Wot 

61,604 

89,794 

3,286 

7,698 

8,7U2 

105,884 

l>ry 

19,562 

186 

986 

• 33 

875 

21,642 

Total 

71,066 

39,980 

4,272 

7,631 

4,577 

127,526 


This statement is, however, incomplete aa it does not iuoludo the 
areas of — 


Coffee land 
Oranges land 
Areoanut land 
Cardamom 
Bubter 


Pepper 

lea 


a a 
• • 


97,129 

4,921 

237 

78,215 

2,986 

460 

1,015 

416 


These lands aro so classified but are not now folly oocnpied. The 
actual areas cultivated are indicated in ttie statement above. These 
eetatea are held on variooe tenuree, mostly saga bat a «v>all amount 
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i« on jAmma tanore aou tbe eoiiiieatad bane land while a oonaiderablo 
aim of cardamom and rubber ectatea and tbe one ivh eatate it held on 
long term leaae. 

17. The saga land U tbe ordinary rjotwari tenure land on which 
^qII asseeamoni is paid. 

18. Jamma land U tbe land held on pririleged tenure of Coorga and 
a few othera who hare lived for genoratioua in the provjno*\ It carrtt^a 
half of the full aa^oeament and ia, under Bogulation 1 of I8UU which 
enacted in precise terms what had apparently been the customary 
inoident to any tennro of laud though an incident which was going 
into desuetude^ inalienable except with the speoifio sanotion of the 
Commissioner. It was originally granted on condition of perrorining 
military service hut this incident to the tenure in now praoticnlly 
obsolete and merely involves armod osoort duty whou treasure is sent 
by road, 

Jodi land is simUar to sagu land but half the asHessmeut is granted 
in inam to temples and similar institutions, mutts, oto., to which the 
land or the laua revenue is assigned. Jaghir land is another form 
of tenure in which the land was granted free of assessment in 
consideration of service rendered, 

19. Bhatatnanya lands were granted originally to Hiahinans on 
condition of performing religious si rvioos ; similarly there arc village 
service inauis. These aro held ftee of ossessment while iimbli lands 
nre held on an assessment reduced to | or of the ordinary sagu 
assessment. The umbli and jaghir lauds are umlienablc in the same 
manner as the jAinma land while Bbatamanya land can ho alienated 
only to other Brahmans. The bane lands an> forest or jungle land 
attached to all kinds of wet lands. They are an incident to ownership 
of the adjacent wet lauds and cannot ordinarily be separately alienated. 
Theoretically intended to supply fuel, leaf-mould, etc., they aro 
strictly not available for cultivation but actually they arc to some 
extent cultivated with ooffc^ oranges, etc. 

20. Assessment on wet lauds (sagu) varies from As. 6 to Its. 5 
per acre, on dry lands from 4 to lls. 2 per acre while lls. 2 is 
charged on coffee laud. 

21. The value of land varies in various localities ; wot lands in 
South Coorg generally cost Bs. 300 to Its. 500 per acre normally and 
even up to Us. 600 in some instances. Coffee land (cultivated} is 
normally worth Bs. 500 to Bs. 1,000 per acre. Uncultivated coffee 
land is worth Bs. 20 to Bs, 50 per acre. There is not much culti- 
vation in Coorg except in portionl of North Coorg where ragi, gram, 
etc., are grown. These lands may 1^ valued at Bs. 50 to Its. 100 per 
acre* 

22. Tbe value of ero{{ is as follows : — Paddy fetches Bs. 50 to 
Bs. 70 per cait*load of 15 hatties, each battle measuring 80 seers. Coffee 
fetches Bs. 250 to Bs. 350 per candy and pulped coffee nearly Bs. 40C 
per candy . But this year there has been a severe fall in the price of 
coffee which doea not fetch more than Ba. 240 per candy at present. 
Faddy is, at present, sold at Bs, 50 to Ba. 55 per oart-load. Cardamom 
fetdkea in good years Ba. 40 to Bs. 60 j>er maund. This year the 
price haa been fluotuating between Be. 28 and Ba 40. The orange crop 
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aormalljr is leased out at an average {nice of Us. 50 to Bs. 150 an acre 
and where the crop is a boniMr one an aero of orange is leased oat 
for Bs. 200 to Bs. 250 ; but tois jeer owners of gardens hare realised 
verjr little owing to the soantj crop. 

Total jiold of priooifMl crops (Ooorg Administration Rejwrt) — 

LB. 

Bice 00,302 880 

. Bagi 3,193,000 

Coffee 6,003,000 

Value of the above at barvest time (Coorg Administration Report) — 

BS. 

Rice . . . . . . . . . . . . 76,59,600 

Bagi 1,78,180 

(Jolfoe 38, .59, 070 

' 1,16,96,860 

The output per acre of paddy and other crops varies very greatly 
in the different grades of land shown in the taram (grade) classifica- 
tion, for example, the last settlement report showed the output of paddy 
as an average crop to vary from 500 seers (taram VI f I) to 1,680 seers 
(taram I) in Kiggutnad taluk in 1910. 

OIIAPTEH III. 

(iKNEKAL DESCKimON OF EXISTING CitKDIT AOKNOIBS. 

23. There are, with the exception of the Co-operative Central Bank, 
no banks or baukors in Coorg. But a branch of the Bank of Madras 
was instituted in Meroara about <i0 years i^o It ran for a short time 
and was then abolished for want of business. The matter was again 
discussed in 1918-19 at ibe instance of the Coorg Landholders’ Asso* 
oiation and the l>ank decided that it' was then impracticable to u{>en 
H branch there. 

2*1. There are a number of persons lending money in the province. 
There are however, so far as we conld ascertain, no professional money 
lenders who rely solely on money-lending for their livelihood. The 
Ehstkallis and Gnjarathis who used to conduct such a business have 
disappeared as money-lenders, but there still remain Lingayats, 
Devanga, Vttisya Chettis (Koinati8)*and others. The money-lcndinjr 
is in faot done by traders and oultivatora. The oultivators of ail 
olasacs who have any funds available lend money to the poorer ryots 
bnt nunc of them take dejKisits or borrow fo/ the purpose. There are 
in this class no big lenders, but the aggregate aiuouut lent cannot be 
regarded as trivial and is considerable in South Coorg. 

25. The bulk of the money-lending, particularly in South Coor^, is 
done by merchants, mostly Mappillas, who finance all the paddy oolaTa- 
tion while coffee plantera borrow £rom the eoffee merchants inelnding 
the big ooast firms. 
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26. The loans so takon aro maiolv in so far au coffeo is oonc^rned on 
tibia fajpotbeoattoQ of the prospeotiTaarap while for paddy it issotnetimas 
oil hypothecation bat more commonly on i^recraent that so many 
battia or cart-loads of paddy should l>e delivered at the harvest in 
liquidation of the loan, lu settling the quantity it is the almost 
nniversal practice to provide 16 or 16J hattis per cart-load instead 
of the standard 15 and the number of cart-loads to be delivered is settled 
by taking a price of Ils. 10 to Ks. 15 per cart-load below tho prevailing 
market price. Cultivators also borrow from the money-lendom on the 
security of jewels but not to any great extent. 

27. The rates of interest on loans taken by ryots on pronotes is 
ordinarily 24 per cent if the lender considers the security, i,c., tbe repu- 
tation and position of the borrower and the value of tho prospootivo 
crop good. On jewels the rates are not materially lower while on good 
mortgages loans can be got at 12 per cent but 15 and 18 per cent are 
not unusual rates. Advances are given on tho hypotbec'ation of crops 
by cosst firms including Messrs. Pierce Leslie Co., Volkart Brothers, 
Aspinwall & Co. and Saldanha & Co. for tho sake of tho business that 
comes to them and their rates of interest aro lower, rarely cxoooding 
10 per cent. The reason for this is that in this busim'ss planter and 
firm meet on more level terms than do ryot and merchant in the local 
market. It is not a matter of tbe poor ryot having to take loans on the 
l>est terms ho <]an get in order to cultivate bis land and Innng then 
bound to the merchant to soli his crop to him prnotioally at tbe 
merehanCs terms on pain of not being given loans in future, the ryot 
being in fact jdaced in an inferior position of obligation to the increhant ; 
rather tho position is that if the merchant firm will not give an advance 
for the crop tho planter will take hi» preduee olHcwhere to l>o marketed 
so that if there is any obligation it is on the other side and unless the 
merchant givea tho planter the aocommodation ho recjiiiroi the oroj» is 
marketed through another firm. 

28. The loans so taken ore, for cofToe, mainly for purchase of 
manure and payment of c'OoTies while other oultivaWs l)orrow' chiefly 
for domestic expenses with which current eultivation expenses ore 
inextricably mixed and for the j^irohaso of cattle. The cattle appe ar 
to bf? very badly looked after ; rinderpest took 2,259 in 1927-28 while 
ifF 1928-29 the administration report shows the follf>wir»g : — 

Total cattle, •• . • . , . . about 138,000 

I’oUl deaths 0,200 

Of which deaths from rinderpest, foot- 
and-mouth disease and anthrax were, 1,526 


The co-operative retoras do not ihow in doUil for what purposes loan* 
wore taken hut the statements ve have received from Parpatbigars 
(Appendix) show the reasons for borrowing and tho extent of snoh 
debts in nineteen villages t« be as follows ; — ss. 

For i^yment of prior debte 43,848 

Marriage and other expenses 84,805 

Parment of land revenue 3,550 

Bdief of distress . . 2,97.5 

Agriealtnral expenses, oaitle seed, mannre 
implements . . . . 28,388 
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Impro)Tem 0 at* of land • < . . . . 20,022 

Kdooation . . . . . . . • • . 44J50 

Purohaae of land • . 2,476 


Total . . 1,29,758 


Too inaoh reliance cannot however be plaood on the aoonraoj of taoh 
c-laanBoation». 

29. There is one Co-operative Central Bank whioh receives deposits 
and lends out money to the primary societies, both rural and urban, on 
short terms. It receives very few long-term deposits and hence it 
oanuot lend out money for long terms. It does not lend out money 
for more than four voars. It receives deposits at per cent per 
annum and buds at ‘8J per cent. A year or so ago it reduced the 
rate of interest parable on certain deposits to 6 per oent and the 
lending rale to 7}jj por coat. It ooul l not redu^ the lending rate 
proportionately with the rate of deposits as deposits at 6^ per cent 
preponderated. At the close of the year 1929-29 there were lo4 rural 
credit societies with a membership of 7,907. These societies lent 
money at rates between 9^, 10 and 12J por cent. The urban societies 
numbered 13 and they lent out mmey at 9J, 7{2 and 12J percent. 
The village sooioties do not generally allow repayment in more than 
6vc annual instalments and tlie town societies and also societies for 
public servants rei|uire repsyment in monthly instalments, aad societies 
which deal with the trading classes recover the money in monthly 
instalments generally not exocodmg ten. In the village societies the 
loans granted do not as a rule exceed Bs. 6i)0, while iu a majority of 
cases they do not extend beyond Rs. 200. The same limits apply to 
the urban socictirs also. 

30. There are post-oflRoe savings banks only in important places. 

31. The Government lends out monr^ to ryots under the Land 
Improvement Loans Act. 18*<3, and the Agriculturists Loans Aot, 1884, 
to the extent of about Rs. 40,000 a year. Its present rate of interest 
on loan is 7^ por cent. It lends alsA to the co operative societies to 
the extent of tts. 2,000 yearly, the interest charged being 4 per oept. 
The purpose for which* loans are granted under the Ag^onlturists 
Loans Aot are the following : — 

(1) Purchase of seed, cattle, manure or fodder for cattle; 

(2) Repairing cr rebuilding dwelling hunsea, ont-honaes and 
oattle-aheds destroyed by fire or flood ; 

(8) Relief of distress caused by i^rioultaral losses ariaing on* of 
apeciial causes ; 

(4) Erection of sngaroane mills and similar appliances for 
dealiug with raw agricultural produce ; 

(6) Building of honaes by cultivators in tracts newly made 
available for ooonpatiou and caltivatton ; 

(6) Acquisition of land for hooM-eitee and for boilding honaee 
theieon iu villi^ee declared by the Oomnueatoner to he ooogeeted ; 

(7) Planting of coffee and coconut. 
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The loan if it is in noem of the re]ae of the land must bo sup* 
|>otted bj Taluable oollateral seoariiy* Some )^earsa|fo when the coffee 
amp failed large sums were granted as loins to ooffeo plaators . In 
1924 and other years when there was miK^h damage to wot lands owing 
to bear j rains, loans were granted in deserriug oases by Qorornment 
under the TakkAri Actos. 

82, There are no nidhis in Coorg such as ibosa in the Madras 
Preaidenoy but a few small chit funds bare boon started. A full 
disoussion of these will bo ooutained in the Report on the Madras 
Presidency whore there are largo numbers of them. 

CHAPTER IV. 

Agricultural Indeutbdnrss aki> Lokc.-tbrm CRKoir. 

83. It is not possible to make any very reliable statement of the 
eitent of debi ouistanding in Ooorg, but there are oertaiu facts and data 
from whioh some oodclusions though not a very preoisj one may be 
drawn. In the first place, tno total mortgages registered have been as 
follows 


KS. 

1928 4,52.000 

1927 5,10,000 

1926 5.0^.000 

1925 4,31,000 

1924 3,79,000 

1923 3,90,000 


Wo may take it that at any time there laro about three times the 
average annual amount outstanding. 

84. If wo take it, as appears to bo the case from figures oollootod 
for .Madras Presidenr*y and from the oouolusionH ^rrivod at l)y Sir 
Frederick Nicholson and by* Mr. Darling in tlio Punjab, th it tlio 
unsecured debt is roughly equal to the mortgage debt, wo arrive at the 
following figures : — ^ 

BS. 

Three years’ mortgage , . , . . • 14,67,000 

Double this to include unseeured debts 29.34,000 

Or roughly Ms. 30 lakhs. 

35. This, however, cannot l^e accopte^^ as a very fioonrato calculation 
ns almost half of the land is held oiw a privileged teunro under which 
it cannot be mortgaged but there is on it a debt outstanding of 
Rs. 4,41,000 on mortgage t) co-oporativc societies and this is a seUof! 
against the fact that ab )ut half the cultivable land is on a tenure which 
cannot be mortgaged ei<^pt to co-operative societies. Again, the 
indebteduess found by an enquiry by ten Parpathigars in nineteen 
villages showed a total debt in those villages of lis. 1,64,000 The 
reenlts of the enquiry are tabulated in the appendix. The population 
of those villages is 8,722 and on that basis taking the population to be 
164,900 for whole province the dalit for the whole province works 
out at Bs. 30^0,000. 

c— 2 
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89. Taking the debt aieortainei in fourtedn villages to be Be. 1,50,000 
with a etiHivated aiea of 6,806 acres out of 88,000 oalti rated with ^ptiddy 
aud pulses and other grains, tbat is, excluding estates, we arrive in ibis 
waj on an ares ba«is at a total debt of Hs. 24,60,000. We get in 
these waji at a total debt probably something between Rs. 25 and fia. 3^1 
lakbs excluding accntnulaied interest aud this we take to be the debt 
at its highest point in the year shortly before the harvests, that is to 
say, in about November when the Parpathigars^ enquiries wore made. 

*37. This statement does not inoludo advances to planters on the 
produce, principally coffee, for cultivation expenses. These advances 
are given from July onwards and are repaid from the crops which are 
delivered to merchants between December and March, it is difficult 
even to estimate the amount of such advances from merchants and firms 
and they have tbomsolvcs gireii ns no figures but it has been estimated 
at anything from 10 to 20 lakbs. 

To go into the cause of the indebted ruNS of coffee planters we ronst 
turn to the hif^tory of that industry. Coffee nlafitin*:;* started in 1854 
aud promptly became a flourishing businc?sa it continued to flourish 
for some years hut about 1883 it began to decline owing to outside 
competition and the low prices that resiilted brought about the failure 
of a number of small Indian-owned estates which depended on loans 
from sowcars nt a high rate of interest. Coffee planting continued to 
decline for some years aud it is only in roci?nt years that it is jacking 
op again. Ky 1913 it sliowed signs of regaining some of its previous 
prosperity but the war closed the Kuropean market so that by 1917 
things were worse than ever. But loans on easy terms from the 
Government and a largo crop synohroni/ing with the cessation of hosti- 
lities in Etirope entirely changed the situation and the present prospect 
is not entirely unsatisfactory. But all those vicissitudes have left a 
burden of debt on the less fortunate and there is no doubt that this has 
oontributod materially to the present state of iudebteilness in the 
province. ^ 

38. To turn to the general question of indebtedness without special 
rtderenc^^ to coffee we are informed tbat for a part of it wo muht look 
to the Coorg’^ roputalion for indolence fostered by a family system 
which gives all a right to maintenance wdrile the Oiittle mortality in 
the province has resulted in constant need to buy more animals 
borrowing on terms which are never good. 

39. The inalionability of land results in loans being taken on less 
marketable seourities at a corn^ponding high rate of interest aud this 
high rate of interest has again resulted in a i\relliog of the debt. 

40. InOaeuoes which have been^in operation now for thirty or forty 
years tend to raise the standard of living aud to weaken the strength 
of the joint family system. The slump in coffee synchronised with the 
rise in the stan iard of living as a result of coming more into contact 
with the Cfutside world and oonsequently with a period of more lavish 
sf)endtng. The tendency to abandon the family system and for the 
more independent spirits to live independently on maintenance 
divisions ol the family holdings result^ in enlarged expenses, more 
borrowing and oonseqaently more demand for loans and higher 
interest. 
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41. Ooe retttlt of the failure of ooffee mtm to drive the rjote baok to 
peddjr wbioh bad beeii neglected and coi^o was left fco those who had 
eoine capital, for it had become plain that an ^tato ooold not bo 
loanded and brought to hearing after four or five years’ expenditure only 
on borrowed capital but the effect of this indcbtednci?^ is that coltiva- 
lion can bo done only on lH)rrowed money and the rosult is that ranch 
of the profit of eultivaiion goes to the towoar, the inoneydonder or 
merchant who leads the money and takes the crop so that the burden 
of doht continues and the ryot is uuablo to finaiu e his ouIUvation on 
the h€*st terms possible or to market it under favourable oonditians, 

42. The sources of loans are principally the merchant monoy- 
leuders-* The profei*sioaal money-lender who was only a money- 
lender has disap{>eared, and onlv the merthant who gave advances 
remains. Tfa ' permanent ilebt is in his hands and the rate of interest is 
the main feature. It may ho 12 [percent iu the oiise of gO(»d mortcagis 
but 24 per ocut is an ordinary rate and it may go much higher to 86 
or 38 prr cent iu Jho case of pronote debts while apart from the 
common practice of deducting interest in advance a prouote for double 
the amonnt burrowv d inav be taken if the lender thinks recovery will 
be difficult. 

43. The crctlit facilities for discharging doht are negligible and 

recourse is not commonly bad to the Insolvoiuy Act, but thrra ore 
facilities for obtaining loans on more favourable terms which render it 
Ifossiblc to convert a debt into a less onerous one. The main provision 
is the co-operstivo society which lend to ryots at 12J^ per cent ordinarily 
while the Goveriimout Umd small amounts as takkavi loans at j)6r 
(sent and the coast firms will advance on the hypothecation of crops at 
rates which vary usually from 7 to lU percent. There arc no land 
mortgage banks and no loans excc?j)t the small takkavi loans are avail- 
able for long |»t)ric)d8 at reasonable rates. There is in fact a groat need 
for long-term funds to be given on loan to rvota by which a certain 
number would b(f enabled o>ei* a period of years to liquidate debts 
which at the rates of interest at which they arc now hi Id will never bo 
repaid even iu ca^es where they will nut rapidly swell until bankruptcy 
alone remains. ^ 

. CUAFTKlt V. 

Orkdit Facilities to iiNaNCB Aokicilture and the 
IIyots — Short I rrm. 

44. To consider first the case of the ryot growing paddy, ragi and 
the like, it is nooeesary to recall that the groat bulk of the bind is under 
paddy and that little than b^If the cultivated land is held on a 
privileged tenure which precludes alienation without s{>ecial sanction in 
each case and even then only with rewtriotions. T be rjot requires 
loans for the pniebase of i^grioultnral implements, a small tlem but one 
which recurs annually. There is then the purchase of cattle, for the 
cattle cl Coorg are creatures and have to be replaced frequently. 
They are neglected and arc commonly worked immediately after 
purchase before they have been got Into condition. They are to be 
regarded theielore as in many eases an annual eipense* Probably 
seed does not have to be purchased but there are labour wages to meet 
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•nd other incidentj to coitiratioD. The statement in the appendia 
shows what amotint was borrowed for agrioaltural eipeoaes in the 
nineteen villages covered bj that statement. Again, under the oo^ 
operative societies loans were gi^en in ll»28-29 and were not classified 
but the loans outslauding on 30th June 1929 taken for agrioiiltural 
purposes omount^d to iis, 4.36,000 This included however loans 
for short term and for intermediate term purposes. 

45. In addition to the stated purpose of the loans it is probable 
that much was used for living eipenses and in view of tbe heavy 
outstanding debts which cause a heavy drain on the produce each year, 
all those ryots who are at all seriously in debt nmst borrow for their 
living exf>enHC*s for it is certain that once they are in the hands of 
money-lendors they cannot with a small bolding make enough by the 
crop to feeep the m for the succeeding year. The total amount required 
to cultivate 6H,< 00 acres almost cnlirclj paddy apj^ars to bo in the 
neighlv nrbood of Us 35 an aero or Us. 3o, 80,000 in all, bnt it is not 
claimed that it is necessary to borrow anytliiqg approaching this 
amount, rrore than half tbe amount is apparently borrowed end 

oonsidrriug the rate of interest that is just as well. 

40. Tbe sources available for short-term loans repayable from the 
crop, for tl esc eipenses are essentially short-terra requirements which 
should be a first charge on the crop, are tbe money-lender, the co- 
operative society and the Government. To take tbe last first, the 
Takkavi loans are availalde for loans to purchase seed and manure and 
to buy cattle and fodder bnt those loans are generally regarded as 
intermediate or long-term loans. Mostly they are given for other pur- 

1 )Oses and only a small amount is borrowed for cultivation purposes to 
>e rcjiaid in full out of the crop. The co-operative society lends readily 
enough for those purposes but their resources are quite inadrquato and 
we do not find a clear demarcation between short-term loans repayable 
in full out of the crop and the longer-teim loans for purposes of longer 
utility to be rcjMiid from the profits of cultivation. Such short-term 
loans comprise all those covered by tbi& chapter and it is perfectly 
obvious Hint, nuless they are repaid in full from the crop on which the 
farmer relies to carry on his future oi^tivatiou and to fe^ bis family, a 
further borrowing for the same paq> 08 «s in tbe snoceeding year will be 
added to the unpaid balance from the ouiront year and will quicMy 
involve him in a permanent heavy debt from which there will be no 
escape. 

47. The eo-operative societies arc unable at present to provide a 
fraction of what is r€*quired and if they had available ten times what 
they can at present supply good os^ might be fonnd for it all They 
lena ordinarily at 12| pei cent to ryots and almost entirely on 
mortgage, but the jamma lands w*hioh can with sanction of the 
Commissioner be mortgaged to the oo-operative aocieiy can be mortgaged 
only if all the members of the family interested in it agree to the 
alienation. The mortgage is further restricted to oases of loans for 
purposes for which takkavi loans are permissible (hough it is possible 
to evade this bv applying for the loan for such an object and utilising 
it for another for it does not appear that there is any very effective 
•eourity or inspection to ensure that loans are devoted in full to the 
stated purpose. 
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48* There are at present no godownt or godovru iociotiea or proviiion 
for granting loans on produce so that crops must be sold at the harTSst 
on the host terms that can he got, Onlj by such sales can the land 
revenue be met, while the dues to the co* operative society are oo]|i?eted 
generally at the aame time. Thera is of course a <H)itain amount of 
borrowing from sowcara to re par cooperative societies. If these oo* 
operative »ocietie« can be (fevslopcil to the extent rcquirtxl, there is no 
need to look furtber for an agency to finance the current r(H]utreiucnta 
of cultivation. 

49. The meiThauts who advance loans to ryots arc in a very 
different position. They take risks and they lend at high rates of 
interest so that those who repav do so on behalf of themselves and of 
those who do not. The rates of interest are commonly 24 per cent but 
anything up to 60 per is not unusual. The debt is apt to be 

enhanced if the lender has not a high opinion of the prospo<4» of re- 
payment, that is, we are informed, in all cases except those of relations 
and personal fricisds, hy obtaining a bond for twice the amount aotnally 
lent and further by charging interest for the whole amount from the 
date of the bond though the loan can Iw doled out in driblets at 
aotuallv required, I ho usual condition is for repayment in full at tho 
harvest at a fixed rate oominnnly providing for 10 cr 16} batiis per 
cart-load though the standHrtl is only 15. Tho prt>dnce in all such 
casoe thus goes to tho money-lender to the great disadvantage of tho 
ryot. Tho rates and terms in this business aro in fact ixorhitaut but 
the fai!t remains that although our informants state that there are few 
had debts, the money -lenders do not make their fortunes and it is 
obvious with such rates that tlmra must necessarily bo cousiderable 
losses in a business of this kind. The ultimate security in such a 
husiiiCHS m\i8t for the most satisfactory results bo the laiid itself, but 
when clearly tbf’ inalieuahilif y of the land has resulted in rates of 
interest far higher than those prevailing in adjacent areas where tho 
land is fully alieuablo it is beyond question th'ti the security is in- 
sufficient for lower rates^and many loans mnwt prove irrceovorablo. 
Certainly this form of finance results in tlio ryot being nuabk to 
market his gwJs on favourably terms. 

• 50. Titero is another subsidiary credit available. A few of the 

largo familicB run thedr own grain banks to lend to ail, even the more 
reinuto memberb of tho family small quantities of grain for their own 
consumption, a careful acooant being kept. Small isolated families 
however go U* the local merchant for such advances. 

51. To finance the ryot on tho best terms and to enable him to 
repay as much a# possible of bis 3obts, to meet eortaiu demands at tho 
harvest and at tho same time to get the best possible price for his crop 
it seems necessary to institute godowns at a few oontral places. The 
details of this proposal lyli be discussed in another chapter. The ryot 
who borrows from the village credit society for cultivation expenses 
will deposit bis grain in the godowu and take an advance on it from 
which bis village credit society will be repaid by adjustment and with 
the balance he will pay land revenue and something to the so wear and 
in the fulness of time when he sees fit be will sell the crop and 
repay the loan from the godown society before delivery of the creq^. 
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52. The uoDproTemenUi in the ecM>pera4ive orgaoiisattaB mutt be 
brought about bj awaheuiog a keener interest in them in the villages 
and by making provision for fuller business training. 

58. Mnoh has Wn said on the oontinoanoe or abolition of the 
privilege and restrictions on the j^mma tenure. ITieOoorgs wish to retain 
it and it hss undoubted I j resaltod in much land remaining in their 
possession which otherwise they would have fost. On the other band, it 
IS largely responsible for bigh rates of interest and for indebtedness on 
onerous terms* If some arrangements could bo devised by which they 
get the full value of the land as an asset for purposes cf credit while 
resirictiug alienability much of the diftioiilty would be avoided. The 
co-operstive orgauizalion provides such a possibility. The society may 
lend on it and the society must bo at liberty to sell it in the open market 
in the last resort. Only by such an arrangement can the full value be 
rcalir.ed. Any reslricti(»n on realizability in the last resort must 
diminish its value as an asset and as a proj>criy. It was suggested that 
•aloabiiity should be restricted to Goorgs, but this^is an undesirable 
restriction and to give relations a first refusal seems to introduce a 
complication as it was always possible for .them to have put op the 
fouus before the land was put up for sale. It has been urged that it 
•hculd but the only argument put forward was a sentimental one on 
behalf of the Coorg families and the other possible argument that it 
would bo more valuable if sold with the retention of the same privilege 
was not put forward but in any ca-se the diflerenee would proliably not 
be very great. 

64. This is the recommendation which wo wish to make but we 
anticipate that it will take some years before the co*oporative societies 
are developed to such an extent that it will 1x5 practicable to provide in 
this manner for all the short-term requirements of the ryots. 

65. To turn now (o the coffee and similar lands the position is a 
different one though it is necessary again to make a differentiation 
betwof^n the large and pro8i>erou8 and the sujalland struggling. There 
are the large coffee estates owned and managed by Europeans or Indian 
planters. These either work entirely on their own capital or obtain 
advances on the crops from the coast fii^ns. Those planters who work 
on their own capital obtain funds through the treasury by cashing 
supply bills which they obtain ibrough the Imperial Bank or by tele-^ 
graphic currency transfer. The coast ffrms are the merchants who oiiro 
and deal in coffee either by purchasing it or by selling it on commission 
for the estates. There is much competition among these firms and the 
planters I'equirc cash funds to pay coolies ana buy manure and 
implements and gtnenilly to run thj estates until the harvest. The 
planters therefore obtain advances from the firm with which they deid 
on ooDdiiion of sending their crop to them to cure and sell and of 
obtaioing the requisites for the estate from or throngh them. These 
advanOee are ffenerally given at I or 2 mr c^nt above the prevailing 
bank rate ana the accommodation so emtained is either sent throngh 
their agent in Coorg or direct in cash by insnred poet or by supply .bill 
on the treasury, Ims system of obtaining cash on hyp^heoation of 
crofM is the same systeiik as that so frequently conaemned when 
employed between the tyot and the small local money-lender merohaiit 
but the effect is quite different* The coast firms are usually responsibie 
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flms and the planters coannonly deal habitually with one or another* 
It is no hardship to borrow money from a firm on condition of buying* 
manure through the same firm when they would hare done that in any 
ease. Apart from having their own reputation to keep up the firm 
Imows that if there is any doubtful tran»aoti m the huMuea^ will go to 
a rival and the planters are usually wide onoupb awake to in’? able to 
look after their own individual interests. There is not the findiog that 
the planter is at the mercy of the firm that gives him advance aa there 
is when the illiterate ryot becomes in<lcbted to the dallal. There is no 
attempt to carry on the debt and the crop which is sent to the firm for 
aale is sold under the speoiKo instruotion of the planter who again has 
enough oxperioncp either of his owner of others with whom ho is 
oonstantlyliin contact to know whether the output of cured coffee is w'hat 
it should have boetu We have had oonipUinta of the terras imposed by 
these firms and of the outturn given by them but. although the firms 
themselves have given ns no information whatsoever, other statements 
do not support these allegations and the general pomitiou appears to be 
that though these firms sreou the whole strict enough iu their doaUngs 
and in the management of their business they give nothing away* 
The safe development of their owui buaiaesa is n itunilly ihoir first 
concern, and we believe that (hey take too long a view of their own 
interest to indulge iu or oounttmanoc petty mtilpraoti(?es, 

56. llie planter? who sell their crops on the coast do not appear to 

be on the whole well informed of tbo London mtirkf t )>rio<'s, but ibofs? 
who ship their produce to (he Tendon market can i(K>k after tliemwlvcs. 
As we go further down the however, wo find tbo couditioua 

changing. The Hinaller Trulisn planters do not deal with tho coast 
firms to so great an extent and they are dependent more on loans to 
run their estates. They may go to the principal coast firms and the 
tendency is fur those firms through their local agents to deal with more 
of tho smaller planters but a numUr of the latter don] wdth local 
merchants on distinctly le4<% advantageous terms. It. must assumed 
that their credit is less for they take loans commonly at 21 per cent and 
there are complaints of interest deducted in advance, doubtful measnro- 
meat, inadequate output and petty pilfering in transit. This form of 
finance is io fact ruinous to the prosperity of Sijeh estates for they 
cannot pay tho heavy rates of interest involve<l if they are driven to 
borrow considerable sums and it is to Ik) n^raemlierod that onl v those 
who cannot command better credit will deal on such terras. I'ho lender, 
however, docs not appear to thrive particularly, and it is quite evident 
that the more onerous the terms become tho less they are complied with, 
and the more become the merchaists’ bad def>ts* 

57. A oo^operative society was organised for tho Indian planters 
but it has never operated except to a small extent for lending money 
and though it has been reorganized to include European planters 
it is still not a snocess and none of the European planters appear to 
have joined. A suggestion that the large estates should combine in 
a co-operative concern for markeiinir cofifee waa adumbrated soma time^ 
ago bat was not taken op* The planting community in fact is obiefly 
noade np oC very independent persons who do not easily combine in 
such enterprises. 
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68. The reqoisite in regard to coffee generally appean to 1>e not ao 
much tbe provieton of more credit, for all tboee whose repalation is 
good appear to be able to get what they need aod they hare only to 
oombine among tbemselres to form a eo*operativ6 organization to get 
more funds, while the smaller pianteni’ credit is poor and some are 
already mortgaged to firms to whom they were unable to repay tbe 
adranecs taken. No financing institution nan give loans at a low rate 
to estates which cannot or will not repay. They muf^t borrow from 
finandiers who sot oil a high rate of interest against the difficulties of 
recovery and reloctaiiee to repay. 

69. On the other hand, while these (^states are oonstontly getting 
cash from tbe plains, the coolies who come periodically to work in the 
estates take much of it bock with them. The need is rather for a more 
ready supply of cash. The treasury is at Mereara which is convenient 
for only one section of the planting area and though this does not 
constitute much of a hardship to planters it is an expensive business to 
get money by insured post paying the insurance charge in addition to 
the cost of registration and postage Tbn institution of a bank or a 
branch at Virajpet would bo of considerable assistance. It is obviously 
undesirable that cash should be sent about the country more than is 
absolutely ncccssfiry. 

€0. The finance of other planting industries is in the same position 
as ooffee, but the cardamom area is much less iiece&sible from Meroara 
and it is usual for the carviamoni planters to obtain ftimis direct from 

Mangalore. 


ClIAPTEK VL 

Impkovbm>:nts to Lakh; Iktehmediate term finahce. 

61. There are two main items of land improvements. One is 
breaking and levelling land to be used for paddy oultivatiou and the 
other is bringing land under cultivation bv clearing it and pi uiting it 
with ooffci? and manuiing and ltx>king after it for four or five years 
till it begins to yield. Tbe two cass« are different The cost of 
bringing land under paddy cultivation is eonsiderablt* hut it begins to 
yield at once, badly perhaps for the first year or two hut noverthelest 
there is some imme<iiate retfirn, but in the ease of estates coffee yields 
praotioally nothing for five years nor cardamom for three or four. 

62. The credit faoilities rDi]uired for these improvements to paddy 

land are such that they should he repaid in five or six years ; but there 
are other agricultural needs which may necessitate borrowing amounts 
which cannot he repaid in the year and these also require lo:vns for four 
or fivft years. To buy better eattle and to carry out oooasional heavy 
manu^g involve expenditure which the crops will not repay at the 
next lirvest. ^ 

68. Coffee requires considerable capital. It is idle to suggest that 
funds should be available for any on© to borrow to grow oofi^ in an 
estate. Any one who has no capital must do without a ooffee tote, for 
it is hopeless from the very oommeneeineut to try and start one by 
Wrowing for initial expenditure and for current oWges for five yeara 
while UUerest piles np and to expect tbe slightest prospect of repaying 



17 


the loan. Something might poseiblr be don© however in intermediate 
term loane if there i§ a need to eupplement the owned capital for 
maintaining the garden until it i« brought into full bearing. 

04 Another possible purpose for such loans is for sinking wells. 
This has not been done much in Coorg hardi v at all in fact foroultiva* 
tion — hat undoubtedly there is much land for which a well would 
provide the neoeasary suppleinentary water-supply after the monsoon 
has cleared to make quite sure of the first paddy crop and reijder a 
second one possible. 

06. The existing facilities for these loans as for other purposes are 
the local money-lenders, the takavi loans and the co-operative 
societies; hut it is to be remembered that this is essentially mortgage 
finanoo. Personal credit for five years invt>lvcs a risk which can only 
be covered l)y high rates of interest. A lasting security must he given 
and that U oithor immovable property or jewels. Not much lending 
on jewels is done in ('oorg and the only other security is mortgage, 

G6. The ryot can borrow on mortgage of aagu land for this and ho 
can mortgage his jamma lands to the tiovernment or the co-operative 
aooiety for the par^>ose of improveiumts to liis land but ho cannot 
mortgage it to the local so wears f'rr the purpvOse and would av^coidingly 
have to pay nt least 24 per cent for a five-year loan for anv lumvy 
improvement though the bulk of the aofual financing of snob pnrfK )808 
must be done by them and the ryot imist either a^’copt this or do 
withmit. The eo-opmative soinoties and the takavi hvuis are the only 
other possibilities and their resources are s nail. The oo-opc^rative 
banks can supjdy such loans at 12J pir cent or jiossilily a little less 
provided they do also a verv considerable business in short-term orop- 
loans, but even thou tie funds at present availtild * are not very 
considerable. 

67. It is possible that land mortgage banks eouM formed which 
wonld provide such finance but a laud mortgage hank is nion* |»roper)y 
a bank to deal in long-terfh loans running to twenty years linaucod 
by equally long*term deboutures. d'hen? is no pirti<*ular need for the 
land mortgage bank to take np|his item of credit— their bn si a css starts 
where this intermediate tern\ lending ends for tfie ordinarv oo-operativo 
ore<lit societies can undertake most of this liu^inenH. rhe co ofMiralivo 
land mortgage banks will bo discussed in detail under the ohapler on 
co-operation. 


CHaPTEP vir. 

M alIIktiko. 

68. It is imp^iblo to discuss the trade or marketing of Giorg 
prodnoe without first diseuasing the communications. Meroara is itself 
3,800 feet above s(*a level mud Bomawarpe? to the north of it is at the 
sameelcvation Fraserpet, Sidapur and Viraj pet are all about 3 000 
feet — that is very little above the level of the Mysore pi iteau but very 
ocQsiderably above tliat of the Malabar and South Kariara plains. The 
dro|©to the west is oonsideiable but eastwards it is raacb more gradual. 

69. The roads are the only lines of eommunioation. There is the 
tbroagh road from Tcliioherry to Mysore through Virajpet and Sidapur 

c — 3 
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%ith an alternatire route part of the way through Gonicoppal joining 
the other again at Hnnsnr, and the other from Mysore to Mangalore 
through Fraserpet and Mercara joining the TellicherrT-Mraore road at 
Feriapatnam in Mysore Thoso roads are all oonneoted by the roads 
from Virajpet and Sidapnr to Mercara, the latter being the more 
important. These lines are eonneoted with the other important areas 
of Coorg by the Meroara-Somawarpet-Kodlipet road running dne north 
and the Aramatti-Polibetta-Gomcoppal road to the sooth. 

70. These roads oonneot the oofPoe areas with the markets bat 
there are big blocks in the Cauvery valley and in the south not proeided 
with equally good communications. Kioe Is however taken from the 
narrow strips of onltivation in all tho valley l>ottoms throughout the 
Coorg t<i the various markets by country cart without difficulty along 
the minor roads and cart-tracks easily enough in tho dry weather. 

71. There are a number of weekly shandies to which produce is 
brought but the principal manner in whicli rice or paddy is marketed is 
by taking it to the money-lenders who are mostly merchants. Virajpet 
is the prinoipnl marketing centre and from here much of the paddy goes 
to Malabar and from further north to South Rnnara. From the extreme 
north however, Sanivarsanto and Kodlipet and from the south-east 
Riggainarl, tho mein export is to Mysore State. Much rice is of 
course consumed in Coorg but there is a considerable export and tho 
value exported in 1U28 was according to tho administration report 
Ks. 4fi,770. 

72. Tho main feature of this marketing is the fad that the paddy 
goes to the mercdiant who baa given advances on very unfavourable 
terms to grow it. There are no standard wtu’ghts an 1 measures and 
there is no one whose particular busincHs it is to see that the weights 
ami measures used in markets and shops arc oorrect Tlie items which 
cause loss to the ryot in this busiuoss have been dealt with in discussing 
terms of credit but they are also an incident to this system of marketing, 
Tho debt is in fact a principal factor in oottipelling the ryot to adopt 
n system which gives him an inoniinaiely low return for his crop. 
Whether it is possible with better technical advice on agriculture to 
grow a bigger or more valuable crop we do not propose to disenss, but 
it is ovidont that the marketing system does not giv» him the best prieg 
for what ho prodno<'8. The paddy gops largely to the merchants who 
export it. A considerable amount of paddy, however, particularly of 
small growers, is hand-poundtHi at home and the rice is taken to the 
shandy and sold to the local traders, Coorgs, Lingayats, Devangas and 
Bhatkalis or people of any community there and tho latter sell it 
again retail in the shandies priocipaKy to the estate ooolies. 

78. The marketing of cofifee follows more than one system. The 
biggest of the planters put their coffee direct on to the-l^udon market 
thenu^lves but a great deal of the coffee goep down to Mangalore and 
Tellioherry where it is sold by a namber of large firms on commission 
after they have cored it. The commission to some planters is 1| to 1|> 
per cent but from the evidence of other witnesses 2i per cent is com- 
monly charged and it is however a questionable point whethe^he 
adyances giron to the planters on oondition of bringing the coffee tuere 
for sate and of purchasing manure and requisites through the same 
channel amount to a serious disadyantage and whether more choice in 



m^dit facilities would result in any material improvement for rates 
arc not unreaeonabl v 

74. The matter dooai nc»t stop there. prodiiee is not entirely 

aent by planters themselves to the coast firms but a oonsidorshlo auumrit 
goes to them through brokem in Coorg. Thin avstem is poatibly kas 
advantageous than direct dealing with the coastal eomiviission iSnnsi 
but in other rc8}>! cts does not appear to affect the irnmaotions The 
selling commission is in such traitsactions per coni and the planter 
does not pay anything to the broker in addition to this per ceift paid 
to the firm for whom the broker is acting. 

76. In many cases however the small coffee growers have borrowed 
from the local sowears. Marketing in sueli casci appears to t»e a nnioh 
more ruinous matter. The inleitst rate is high. 1 hey do not get the 
market price but only a definite pf roentago ur amount below that price. 
Then? are fines for short delivery and there is triage to come oil what 
is delivered. Altogether the small planter c(»mes ill out of such a 
business. ♦ 

76. The cardamoms are marketed rather on t he linos of the (mjITco — it 
is sold through Indian commission agents who stdl to the agent h of 
big firms in iJomhay or the coast firms. 

77. Oranges Imwcvcr aro ditlorcutly dealt with. These arc 
commonly sold on contract to merchants who put their own servants in 
to watch the frnit and to pick it and des[>atoh it to Mysore, Mangalore 
or Tidiichcrrv. The nurehauts are ohiefi}' Mappillan or MuHsalinaiis 
who pay an advama^ on making the oontrnot and more us the salu 
proceeds until then' is a final sottlomont. If the growers iak(' their 
producer direct to Mysore they arc apt to find tberasolves opposed by a 
ring of nicrchanls and brokers and may have to get rid of the fruit at 
ridictilouely low prices beforo it goes rottcTi. 

78. There in throughout a lack of organized marketing. The well- 
to-do coffee planter may do well enough but fre<|Ui'nUy the prcxlucer 
gets u poor return The merchant inonoy' lender is not generally 
making a fortune. 7'hero arc evidently many luni dehts and much 
evasion. Consequi ntly the man who pays pays for himself and for 
others who have defaulted, and there is not an adequate return for 
•diligence and honesty in sucli an unorganized state of affairs. 

79. We consider that there is considerablo scope for godowns at 
suitable centres. These should bo rat-proof but otncrwi»»e should be 
built as oheajdy as possible. These godowns should in the first place if 
posaible be built with the societies* own share capiUil but we oonsider 
that the Government should assist them very liberally oy loans on the 
easiest possible terms aud if necessary by building the godowns. They 
should be at the principal market centres to start with and should be 
run by competent business managers under co-operative societies which 
will give advances on all* produce lodged in them pending its sate. In 
the initial stages the sale most be by private contract but in the course 
of time it should be possible to grade and bulk such produce as paddy 
and to sell it wholes^c. 

86. The godown co-operative societies will depend for their finance 
on borrowing from the Central Bank by repledging with it the produce 
in its godowns backed by its share capital which will cbiefiy be sunk ia 
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iU ^(xlowiis. On this produce the rjot gets loans with which to meet 
various eharpes on the eroj> and is then at lil>ertj to sell hk pro<lace in 
the godowu whenever be sees fit to do so, 

81. This w ill apply to all produce w hich will keep. It is of no use 
for oranges and it is necessary, to get the best from this, to organize a 
co-operative scciety which will concentrate the fmit, grade and pack it 
and despatch it to the market. Such a society should be modelled on 
the system in California though on a smaller and simpler scale and 
should undf Hake the collection and dias« nination among members of 
advice and inslrnetiai on fruit-growing and supply all the materials 
required for their cultivaticn. Nevertheless it wmuld be primarily a 
mark* ting organizati >n. 

82. The coromnnh ations require improvmexit- 'Phe principal roads 
arc well en< ugh and lutdor transport is bring developed btit this iu our 
view is not enough. ^I'he reads are necessarily tortuouH and hilly and 
heavy UHilor titdlie on ench roads does eonstaut and serious damage to 
them. It does not Bcom prol^ablc that with the sm a If resources of Coorg 
the roods will continue for long in good condition if there is any serious 
increase in fast heavy motor irafho over them. It st^ems desirable that 
Coorg fclu uhl be counectod with tbo outside world by rail and it might 
be possil^lo to (JoUhtruet electric train lines on tho principal through 
roads to take j)asst*nger and goods traffic connecting with light railways 
of tbo same gauge. This suggestion has been made to us and we 
consider it woriby of careful examination. 

88. iuiprovi merit (*f marketing must however be accompanied 
by iinprovrirent in endii facilities and by more ellective means of 
recovering loans, f( r it is idle to expect lietter marketing if the cro|>s 
are fujanoeil at exorbitant rates of interest on terms w hich bind the 
produce to a particular marketing systt'm. 

CIIAPTEU VIIJv 
Intekkal Trade. 

84. The trade of Cooig is in three j>artg — the collection end export 
of produce, the cudlection and distribution of focd-grain grown in the 
place and tlie import and distribution of domestic requirements and 
of the requisites for cultivation. 

86. The ngiiciiltnial pmduoe when marketed in Coorg goes to the 
Lingayat and Muhammadan merchants who despatch it to the markets 
iu Mysore and the West Coast. Paddy goes in this wray to Malabar 
and South Kanarn but fn*m Sanivarsante and Kodlipet in the north 
and from Gonieoppal and Kiggatnad in tbo aonth goes cast to Mysore. 
This trfide is financed almcst entirely by those merchants themselvoa. 
There are no outside financiers. 1 he Bank of Madras gave it up and 
the Multanis tried for a time and departed none the richer These 
same merchants sell rice locally and to the small reWI ahopa and in the 
shandies which are a regular feature of retail trade in Coorg, 

86, The imported goods are also brought in by the same merchants. 
Virajpet is the principal trade centre and most of the goods ^uired 
cemo from Tellicbcny, but there is also a considerable trade in retail 
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abides imported from Myeore. The financing arrangements are prinii* 
tire. The importing inercbaiit soil* some paddy iu ToUioherry and 
that may pat hi?* agent there iu fimda to iome extent but he must r<^mit 
from Vii*aj pet fa>in the sale of goods imported cash to pay for the 
goods which he must obtain to carry on the trade. Those funds wore 
remitted by insur*»d p.>st. With bu» services it is now at least sent iu 
part by an agent going down there in pemon. l\nt the capital involved 
i» the merchant 8 own funds. 

87. This remittance of fiaids to (he coast is a weak point in tho 

organization The plauters get cash chiefly by supply bills or ourrenej 
orders cashed at tiie treasury. I hey rei|uire for tho estates iu the 
Coorg Plnnt«*rs’ Association soauthing apprcmohing Us. 100 an atn*® 
for 15,0U0 aeros and while s uue of it is trot from the treasury a little is 
remitted direct from the coast, riiisgoes largely to the coolies. Tho 
coolies take their savings b.ick with them to South Kauara or Malulmr 
or w herever eb# tin y erune from, the rest go<*s to tlie increhants in 
payment ft »r goods alid t ho inerehants pay it partly to the ryots und 
partly they soud it baek ToUioherry in pav incut for more goods. 
There art* thus two enrrents of cash — ouo up to the planttTs and the 
other back in tlw» pock its of the coolies or hy luossfuger or pi)st to 
'JVlliehf-rrv. »vui8t b<? paiil in cash and that drain fuit 4d (^>org 

is uniivuidable but when rash is sent into t.’oorg and out again by 
in!5ured post there is a cmho for establishing some credit agonov. There 
is in fact a ease for a hank t»» linanoo tho tradt*r by arranging credits. 
Whether a bank could raise much iu tin* way of deposits locmily weinuH 
doubtful but there is busiuess for it by loans on produce, by loans to 
estates for curreiit;- expenses and for dit'connting uml oolleoting bills 
covering the trade between Virajp*d and the coast. Jt is irnprolmhlo 
that the trade will support an expensive branch of tho Imf)crial Hank 
in charge of an agent but a bnmeh on a cheap r l)asi8 such as those 
that have bi^en estahlLshed by the TUuk tjf Mysore in the cotfoo distriots 
further north seems an %^itircly practicable proi>Ofiiti<)n and wo 
consider that such a bank wujuld have a considerable pro8p(Xji of 

BQOOCSS. 

88. Another reform that is u^rgontly needed if regular trade and 
nmrketing are to l>o on a proper Ivasis is tlio provir>iou of standard 
weights and measures and of an inspection staff whose duty it will bo 
to cheek weights and tncaaurea iu use in tho bazaar and to j)ros<.*cute or 
report for prosecution all offenders in this respect In tho course of 
time the elimination of unnecessary weights is to l>o aimed at ao that 
there may be only standanl weights everywhere not only throughout 
Coorg but also over the Madras Vreaidency and Mysore whero its 
produce is marketed. 


iLHAPTKK IX. 

IisrpustKiE^r, 

89. There are practically no indusirica in Coorg. A litilo carpentry 
and cane work and a few w^eavers in the north seem to cover the bulk 
of the matter and w bat petty credit is required for such purpoaea can 
be supplied by co-operative societies The position of Coorg is such 
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tbat if it in to make good^ for the outaido market they most be iuoh 
that tbe cost of transport is small^ almost negligible oompared wiUi the 
eost of tbe goods and this rules out all buikj prodocta and redooes it to 
small works of artistic merit. There are no sncb indostries in Coorg 
and tbe carved irorj market is already stocked with gooda from 
Vizagapatam and Travanoore. 

CIIAPTEB X. 

KeMITTANC B FAdLlTlKS. 

90. Very few instrumentH are in use in Coorg. Mortgages and pro* 

miesory notes there arc but these are not used as negotiable instruments 
or for remittances. There arc no railways and though there ia an 
out-agency from the MvKoro Railway at Mereara and railway receipts 
are r«H'eivf»d in Co<»rg, these railway receipts arc not in much use as 
instruments of credit though in a few cases, fhe Weaver Co- 

operative Society at Sanivarnanto, the railway receipt is stmt by V.P.P. 
for goods delivered by rail at the nearest railway station. Bills of 
exchange and hundis arc not used and there arc no bankers or banks in 
the province, 

91. licmiltanoo facilities am accordingly very defective, the only 
ones in use are the supply bills and currency telegraphic transfers 
through the treasury with tbe aaucUou of the Aotountant-General in 
each case aud the various forms of remittance through the post office — 
insured post and ordinary aud telegraphic money orders. The only 
way to get ehc(|ues oashenl is through some firm. As a favour Alossrs. 
Sponoer & Co. aud MoDowcll & Co, will do this in Mereara for their 
customers but (here is no agency which regularly undertakes such 
business. The Co-op<jralive Central Hank is not in a position to take 
up this business on a largo scale but there drx)s not seem to be any 
reason why the treasury should not cash cheques on the instruction of 
the Imperial Bank stating a mouthly liibit in each case if they are 
drawn on the Imperial Bank by approved oonstituenta. This, however, 
could only be in Mereara and would yiot greatly facilitate business in 
Sidapur or V^irajpet where the only possible facility to be provided 
is a l)ank. A well-devtdupcd urban co-operative bank might undertake 
the business but it is likely to be a long time before the knowledge of 
banking and the funds and the bank itself could snffioieutly develop to 
make it a really useful concern for trade purposes. 

CHAPTER XI. 

Co-OPSIUTIVB 80 (-IKT 1 KB. 

92. The present position of co^operatire societies is as follows : — 


Central Bank — < ko. 

Members — 

Individuals 67 

Booietioa . . . 207 

M. 

Shu« capital paid np 20.660 

Beserve land 2,800 



2a. 


Fixed deposit* — 
SooietieA 
ladividnals . • 
€h>vernraent 


Ijoans oiiteianding against 
Co-operative socioties 
Individuals 


ms. 

8,500 

1,85,000 

600 


2,12,050 

2,1 0,4 (K> 
2.0iM> 


NO. 

Agricultural credit societies including grain 


banks — 

Number ^ . • • . . • * 214 

Members . ^ * • • . . 10,950 

K8. 

Paid-up share capital • • 1,57,200 

Reserve funds . . . . 1,08,200 

lioans from Central Hanks 1,00,000 

,, Government 0,100 

Deposits by other sexsieties 2,800 

,, members .. IH^OUO 

,, nou-^members 27,000 


5 , 75 , 90 ^) 

Doans outstanding agtunsi 

Individuals . . . . >,57,000 

Other societies . . 8,400 


5,61 ,800 


NO. 

Non-agrioultoral credit societies — 


Number 13 

Members • . .... 1 ,585 


as. 

Paid-up share capital • • 62,900 

Reserve funds . . * . . 11 ,800 

Ijoans hy Central Sank 12,600 

Deposits by non-members 18,800 

„ members . . 10,000 


1,10,600 
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RS. 

Loans outstanding against— 

Individnals . . . . . . « • . . 99,100 

Bocieiies • . • • 1 ^00 


1,00,900 


This, shows 227 primary co-operative credit s^)oietie8 lending to tlieir 
individual members. The bulk are agricultural and of the 214 of these, 
60 aro oalled grain banks because they give advances to members only 
in grain, repayments bcin-r made also in grain. Accjounta are kept in 
battU of grain but for statistical purpose* this is coiivertod into cash at 
R«. 3 per batli. The rate of interest is usually 25 per oout per loin 
bat in certain cases it is lower lind rang^rf from 12 jier oeut to 25 per 
cent. The interest is for the period tht* loan is outstanding, namely, 
about four to six mouths. There are, however, a certain number of grain 
banks which charge interest at these rates per annum. Variations 
in price have nothing to do with tlio transactions of these banks and 
shrinkage of the grain held hy the society is provided for. The store* 
keeper of the paddy removes 5 per cent of tuc amount in stock at the 
beginning of the year an 1 this covers his remuneration for his Hcrvicos 
and also all dryago. shrinkigc and wa^^tage Th«‘ storo^keeper on 
behalf of the society’ cxecut« s a l)ond to it witli I'vo sureties but is not 
rcspousiblo for granting or recovfoing loans. He merely receives and 
disburses paddy on th(‘ order of the committee of managem nt. 

93. 'Fbo loans given are for maintenance primarilv but tbov may 
also bo used for other purposes by sidling the grain in th*- local shandy ; 
they aro, however, granted only on personal sceiiritio'i witli two secu- 
rities each Those banks do not thrive in large paddy areas but only 
whore holdings are generally small and a ryot who grr>w8 enough paddy 
to keep bimsolf in rice all lle^ year with a surplus for other ©X[>en.ses 
does not borrow from a grain bank. • 

91. Similar grain banks aro run as family concerns l*y large families 
(Avan houses) for use among themselves and as a form of acoumulating 
savings h r family purj^oses, for example, for rebuilding or rctiling 
houses. Some of these are registf^red eo-operat’ve societies but not al^ 

of them are. 

96. The co-oporativo credit societies liavo thus touched a large 
numlHir of members, but it is impossible to state precisely what tho 
number is as many of the 7,900 memlwrs of the agricnliural cash credit 
societies are also members of the grain banks. The number of members 
of all co-operative societies is therefore somewliere between 9,400 and 
1?,400 but ouly adult males are members of societies and thtdr number 
must be multiplied by five to arrive at the total number of people who 
benefit by societies that is about 55,000 out of a total of 104,000, or 
about one-third. I'he amount of liiiort-term loans provided by co- 
operative sodoties is however a far smaller proportion of the needs 
of tho agrioultoral population and there is coLsequontly scope for 
ooQsiderable improvement of short-term credits both for agriculture and 
for petty traae and for the domestic requiremeuts of all classes. It is 
to be borne in mind that for three mouths during the monsoon it is 
difficult to buy domestic requirements and it is oustomary to store 





jMiddr and firewood for the balk of the ymr*B reqairemout« if that ii 
poaaible. This ia done osually by borrowing. Coniieqacatly there ia a 
moaiderable drain on all atnall inoomoa for intt^reat and oo«operative 
aooietiea lend oonaiderably for this purpoao but their reMiureea are not 
very lar|^o. This ia of course prineipally in urban areas and atnoug 
iion*oaltivatmg claaa^a Cultivatora can usually prorido their own 
paddy and firewood. 

96. The main difficultioa with which credit aooietiea must deal are 
the reauUa of the land tonurcii. Half the cultivable land ia jamvnif and 
similar privileged land which onn be mortgagiHl to co-oferativo Hooietiea 
for loans for purposes governed by the provisions of the liand Improve- 
monte and the Agriculturists Loans Act^*. But every single application 
for such mortgage loans must go to the i'ummissionor through the 
Registrar of Qo-oporativo Socirties and is only forwarded when the 
signature or (xinsent of every adult male mem\>*>r of the family has 
been obtained. This naturally involves great ilelny in getting such 
loans, even if it goes through as promptly a< possildc without obatruo- 
tion but when members of the laraily are in distant places or arc 
inclined from peevishness or pique or any otiier nuvsou to olistruct the 
mortgage it may l>o delayed imlefinitely. In addition tliough there is 
a maintsmauoe division and the branch of the family <»eoupviug that 
division wants to mort.gago it the eonsent of the inemhers of the whole 
family is required. Again even for sagu land held by Coorgs tho 
oonseut of all adult male meml>er8 of the branch of tho family which 
has acquired it is necessary for its mortgage, 

97 Further, no laud oan be sold in exi'oution of a money dooreo in 
Coorg. (consequently only mortgage <lcl>ts can }>o recovered by the 
gale of iinmovahla property and it loilows that a co-operative society 
♦‘ven for short-term loans must lend tmly on morigagt^ or tho <lcpo»it of 
produce, because if it lends on j^i rsoiial security there is no means of 
enforcing that security against the borrower*^ iminovablo property. 
The same applies to sureties* 

98. The svstom of lending on produce has not been developed and 
lending on mortgage involves very considerable delays. No system of 
cash credit or forecast loans such’as might eliminate avonlablo delay has 
been evolved and large loans to members must under existing rules, in 
order to avoid favouritism and the grant of largo louns to iunuential 
members, have the Registrar 'a sanction. 

99. As matters stand at present, sanction is obtained and loans are 
got on mortgage nominally for the purposes t>|>eoificd but wc uudar- 
stand that in many cases the fands.obtaiuod are sixuit on other purposes. 
This is an argument in favour of granting such loans for all proper 
purposes which are advantageous to a ryot and we consider that this 
should be done, lor it is clearly easier to chock the use of loans taken 
openly than thoae taken oJondestinely for a different purpose, however 
good in itself, from that sanctioned. 

too. It will be seen from this that the system of land tenure is snoh 
that loans oan be given to Coorg# and ethers who bold jamma lands and 
other similar privileged lands to which the same rules |pply on the 
seourity of land only with considerable risk and it is of proportioaateJ|r 
amall value as an asset. Even short-term loans for agricultural purposes 

c.— 4 
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miift inrotva oontidefable mk to the cr6<]itor when the imtnofabte 
property of the t>orfower — the hind oolitvaied by the loin — oannot ei^ea 
ultimately he pro(?eeded againet. It i« all very well to grant loant on 
standing oropi and impersonal seourity— no doubt tliat is theoretically 
good enough co-operative bu^tineis hut without the ultimate potsihility 
of proceeding against the land itself the risk is there, and must be taken 
into account in iixiug the term of the loans. The oo-operative societies 
however can and s^unetimes do grant loans taking the jamma holders* 
land on lease comm mly for seven years or less and getting what it can 
hy subletting it for cultivation. If the debt is given iu the form of a 
lump 8«im payment of the rent for seven years or is ropai i in full with 
interest in less than seven years the land is relinquished. Jf the debt 
is not fuHy extinguished by what the co-operative society gets from the 
land a diflioulty arises hut this is unusual. It is possible to adopt this 
system occasionally hat not on a large scale on account of the difficulty 
of siil>letting such land or golting it cultivated iu any way. 

101. We have hoard innumerable aeoouats of tyo rapacity of the 
money-lender, of the high rates and various praoticf*s which onliancc it. 
The rates are unduly high and it is diffimilt to jbce how agriculture or 
trade can thrive at such rates. But on the (»rher hand we have the 
inouey-londors’ point of view before us also, d hey (diarge inordinattdy 
high rates hut they do n<»t make fortunes, rhey struggh' on and 
undoubtodly make iminy had debts. They r<*cuver what they can and 
when they get re|>aynieut in full from one it luustsufhoe for others also. 
In other w<»rd8 there is much evasion and the security is not 

102. Oo-opcralion can greatly help if it can give loans for useful 
purposes and recover them. But fur short-term loims to he a success 
they must f>e readily Hvailalilo ami proeurablc at short notice. They 
are ©twentiully not mortgage loans but if payment is evaded it must be 
possible to proceed against the land in the same iminiier, otherwise it 
H impossible to finance agriculture by cu-operativi*. bOcit‘Uo8 and the 
ryots must go on borrowing from the moi^ylondor and merohauts at 
the same ruiuous rates on the existing on‘'rous conditions 

103. For longer terms the existing societies cun do much by 
lending on mortgages as they now do bftt it r» desirable to improve 
on a system which entails much evasion to get a loan even for 
moderate amount : to perform a w'cdding ceremony need not essenti- 
ally be inordinately exptmsivo though it seems desirable t(» set a fashion 
fur cheaper weddings than are commonly indulged in at present, and 
this can only be brought about by widening the scope for which mort- 
gages of jamma lands are available. The al^rnative again is the money- 
lender and extortionate rates on inadequate security. 

104. The co-operative credit societies iu fact do fairly well but they 
have not been able to overcome the difficulties arising irom the cumber- 
some procedure entailed iu oonduoting such mortgage business. 

105. Outside of credit, oo o|ieration has not progressed far* A 
weaver society failed and two oo-operalive stores arc in existeiioe and 
are getting on fairly well. 

106. Supervision of the societies is by co-operative anions with 
their staff and also by the small offieial staff. The unions do not 
appear to be too aetive but the result is seen in the overdoes whioh 
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amoant to about 30 p? r oout, not a very high figure. There are aUo 
training claaacs held for tlio eecretariee and direetarg of gooietieg, which 
wo undentand hm Insuofioial result.*#, 

107. There appear to two main linea ahmg which some attempt 
Bhonld bo made to develop, namrlv, eo-operativo marketing and land 
mortgage hanking ; but we wish to emphaatte the nootl everywhere for 
fuller teaching in the businew side of co-operation and think it might 
l>e ix*5sible to arrange for jutjior oflieers of the def^rtmont and others 
charged with the auilit and supervision of societies to sent to one ot 
the Madras stdiooJs, possibly t oiaibatore, h>r instruetion. It in clearly 
not practicable t^* institute a school to conduct pennanent technical 
classes for Coorg itself. We also think that much more frcijuent 
general mcetiugs of the society membci s would be beneii(»ial in inouoing 
ft feeling of oor]>onite «ssiK*ifttion among the memberH and in increas- 
ing the momhers' knowledge of oo-operation in general and of their 
own society in p^tioular. In this way a keener inteixst limy he 
ftwakened and meiul»ers will regard themselves as membei**i of an ftctiv(» 
association and not merely as members of a money -lending ‘ stunt \ 
A closer interest will ftlso b* induced both in eo-operatiou and in 
agriculture if the societies and the co-operative organizstion aro used 
more freely and more fully as an advertising medium for recommenda- 
tions of all pos5iiblc sgricuitural developments and iinpiuvemonts. 
Many such recommendations u*c doubtless received from the Agricul- 
tural technical departments in other provinces and tlieso will In' taken 
fuller advantage of if aivertised through this pojiular medium. 

108. The posdbilify of dovelopiu^r the eo-operativf sale of |)roihrco 
and of granting loans «»n produce in a godown controlled bv a oo- 
operative society is a form of activity wliich has already b(?rri referred 
to. Something has ln.‘eit started on these lines in Madras and it 
tequircs to be explored ftdiy. No doubt the difHcuity of pronuring the 
servi(*ee of meu ot hnsiness^eapaoity and standiTjg to run such societies 
is serious and it will no cahv matter tu devilup such activities until 
they are large ein ugh to pay an adequate wage to a competent manager. 
The Qovernmi ut should, we coimider, lend the services of a suitable man 
for the purpose for, say, three years until the project is Cstiblishod. 
There will be Iho further rUfficuUy of raising adequate share canital, for 
until the acbenic is a success people and societies will not readily invest 
their funds in it ; until they do &o it cannot ho asuccesH. Uural ciedii 
sooieiies can however provide a considemblo amount of the ciipital 
requireii in the first plaoe to start such godown societies aud a loan 
from the Oovernmeut on easy ternt/ might, as we have already observed, 
supplement the local effort. 

109. There is a i)ersisteiit demand for a land mortgage bunk. The 
point in favour of the bank is that there ia a considerable area of paddy 
lands on which the crop ftirely fails. The other requisites of men and 
money are leas clear It is possible that men of sufteknt business 
aoumen may be foriheotring to dir<*t“t such a f^ank. Those of us who 
have long personal experience of (V>rg think that this will not present 
much difSealty. 'Fhe provision of funds must be by d#d*entures secured 
as a floating charge on all mortgages held by the bank aud wbetlier the 
public will buy such debentures depends on iho reputation of the 
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director# urid on the value of tbo mortgage# as sccuritj, that is, the price 
for snd facility with which they can b© sold in the event of non-imy- 
ment of instalments. There is ample scope in the indehtednes# of the 
country for such a V^ank, but ob#iou#ly only a portion of this debt — 
that which can bo paid of? in a term of years by converting it to a loan 
at 9 per cent— can bo dealt with by such a bank. 

110. If the rulcH remain as they now are, the jaintna laud mort- 
gagottblo only with pcriiii«sion for certain purposes, and that and the 
sagu land of jamma bebJere mortgageable only with the oonsent of every 
adult male in the whole family, however far.flung it may ho, then wo 
roar rule out the practicability of having a laud mortgage bank for 
jainnia holders. It would V>e confined only to sagu lands aad only tho 
non-Coorgs among those who hold such land ; that is, it will ho conKued 
only to those holding considerably le## than ono balf of the 104,000 
acre# of arable land in Coorg. You must also rule out the coffee 
estate# for reasons which will be discuasod later. 

• 

111. Wo have already exjdained the difRcullie« in euime<dioii wiih 

the tenure. The way out appars to be to permit mortgage to co-ope- 
rative 80<'ictics (»f all liud irrertj)ectiv(* of its tenure for all purposea 
approved of by tho b'egistrar of Co-operative Societies as furpoaes 
deflnittdy coonomioally beneficial to tho borrower with tho general 
approval of the Conmussionor. This w^ould involve not only the land 
mortgage banks but also the rural credit societies and a natural 
corollary is that it should be possible to sell lands in execution of 
inoney decreeB of eo-opcrative societies. I be safeguards wo propose 
are not that ib« Oommissioncr’s sauction should be got iu advance in 
each case lor we coiuider that the pioceduro irivolvcd wctuld seriously 
hampe r husincfcs but that (here should bo no 8ale in e.xccution of a decree 
without the eauclion of the Commissioner. Wo further consider tlmt 
janima lands ^houhl, if sold, iu execution of a decree and if the purchaser 
bo a jamma liolder n tain its jamina touure. We see nu other method 
by whit h advantage can be taken of (hff valuable jamma lands as 
security for credit, and tbo ue cess ity for some such eouric is exemplified 
h}' tho fact that tboio ore coses in which Jamma land is not cultivated 
on account of the debt of the ryot and of the merchant creditor lemov- 
ing all crop ns soon as it is harvested. ^ 

112. The other nssi^stanee rcquiied of tho Government for laud 
moitgage Imnks includes thn purchase by th© Government of a certain 
pioportion of dehentuics in the first place. They should, we consider, 
purchase such debentnrcB f*qually with the public until (hey have 
invested lis. 50,000 in (lie venturj. By iheu the coulidenco of the 
puhlie should fairly cstahlished, 

lid. It should be made, possibly by legislation if necessary, to 
invest trust funds in this and in the co-operative central banks. To 
obtain full information about all propertiA ou which ryots wish to 
borrow from the land mortgage bank it is neocssary that they have the 
service# of compedeut investigators who oan examine the land, the 
title and the appHoaui s right to the tand, bis qoalificatiou to pledge it 
for loans for tho purpose' in view. Such a bank conld not j>ay a 
nmnlier of such investigators* One investigator could haidiy cover 
the whole area and it is suggested that at any rate in the early stage 
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the invetUgmtiou nboald be made by tbe looal Farpathig«r or other 
•uiUble effioer and checked by one of ibe dire<4ore. The OoTernmeiit 
Bii{fht» we oonaider, direct that thU be done without charging the land 
mortgage bank in the first places 

114. It is necessary now to disonas the possibility of co* operative 
organijEation to help the poorer of the coffee plantem. The difltc ulty 
here is that if a coffee estate is neglected for a year or two it ceares to 
be a coffee estati', it goes back to jungle and the years of work 
developing it and n*aking it a valuable property are comjdetelr wasted. 
Consequently for mortgage purposes it can only \e valued nt about 
Rs. 60 an acre, the value of undeveloped coffee laud, F iirthor (ho life of 
a coffee plantation is limited nnless carefully looke<i after atul tho older 
it is the shorter will its future useful life probably be. 

115. The coffee-planting industry however offers an admirable tiold 
for co-operative marketing. It is a compact nn'a. 'l‘be coffee goes by 
one or two routes to a distant market and we recommend that those 
interested in it sMbuld study the rosults obtained l>v coiqicraiive 
marketing of agricultural and horticultural produce in the United 
States and Canada. Such a society must however Ikj strongly capita* 
Used for it eannoi borrow on mortgage but only on its share capital 
and reputation and produce in its custody, that is to say, in godownsof 
which the society holds tho key. It can lend primarily on produce in 
its oustodv and on hypothecation of crops to a moderate degree with its 
share capital and funds borrowed on that security. Its business would 
be essentially and entirely short-term loans on the hypothecation of 
crops until the harvest and on the produce banded over to the society 
until sale. It should, in addition to gianting h>Hns and grading and 
providing facilities for selling the crop, inspect tho estates, procure 
goods for members on indent and inform them of all developments in 
the cultivation a:*d marketing of <‘offcc. It might also in time whoa it 
has adequate capital and has cstaldisbed sound mansgetnet l hc t up its 
own plant for curing aud^put tho meml>ers* j>roducc after grading 
direct on to the market in bulk. 

116. There is such a in existence Imt it ha« ho far only 

advanced loans and is tr3’iag to recover them ; the In-laws have Won 
nsvised and it is hoped that tne members will realize the practicability 
of the scheme and make it a success. It should be po;<siblo for such a 
society to obtain produce loans from the Imperial or other bank 
whenever it finds it iiece.Hsary to pnt itself in funds. 

117. The question of Jinking the Co-operativ« Central Hunk in Coorg 
with an Apex Bank in another paovince or with the Imperial or other 
oommeroial bank in order to obtain acconimodutiou when occasion 
demands on the securities they hold is another which has been placed 
before us. Inhere arc nnmorous instances of Apex Bank of one 
pmviuoe borrowing from •that of another but we know of no case in 
which one has obtained a cash credit from another and soeb an 
arrangement presents obvious difficulties and we do not consider it 
praotioable for the batik at Coorg to roly on one in a distant place— 
Madras or Bombay at the nearest — for its ffuid resources 

118. We reoommend that the Co-operative Central Bank in Coorg 
•honld open current aoconntc for its members and also a Savings Bank 
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account and nhould bold 6nid resources accordiogly. It holds its fluid 
resource in the Post OflSce Barings ^ank at present, but it cannot draw 
on this in large amounts at short notice and it is oonsequenti; not a 
suitable form in which to keep a fluid resource. Short of keeping 
muohoasb idle in its safe, howerer, there is now no alternatire. Wc 
recommend ifaerefort* that it be pehnitted to open a personal deposit 
account with the treasury from wnioh it should bo permitted to borrow 
on de|K^«itiug Government | aper as security. Whenever it is possible 
to arrange to get money at short notice to moot demands for withdrawal, 
all other co-opi^rative credit soidoties should provide for savings 
deposits. 

lift. The other directions "111 which Government help is desirable 
for co-opcrativo societies is in the continuance of the exemption from 
income-tax ; the permission to remit funds by remittanoc transfer 
receipts al par is very necessary in Coorg but tho limit of a minimum 
of Rs 160 in each remittance should be abolished and it should he 
open to soeiotios to make boua fide remittances by post oflioo money 
order at half the ordinary rates. 

CHAPTER XII. 

Aers FOR PuOTKCTION Ol’ AgHICC LTU KIST. 

120. We do not conside r that any further restriction to the aliena- 
tion of land is desirable and we have abcady fully discussed tho 
existing restrictions. 

121. Tho Usurious Loans Act is used. Wc have however made 
oortain rrconunendatioiiH which may render it more easy to recover 
money from borrowers. To prevent advantage being taken of this too 
fully by the lenders we consider that tho Usurious Loans Act should 
be much more fully and freely used. 

122. The Insolvency Act is in use bnt^wo have received no repre- 
sontation in regard to it. The record of ii)ihts is satisfactory and bero 
again wo have received no complaint. 

123. Tho legal obstacles against the rcalizatiou of just claims by 
luoney-leuders arc iu the laud tenure and tho problem has been fnHy 
dealt with elsewhere. 


CHAPTER XIII. 

Indigkkous Banes akd Baneehs. 

124. There arc no indigenous b#nks or hankers in Coorg. 

CHAPTER XIV. 

Moitet-lsndees. * 

125. The only money-lendirs in Coorg are the local nmohmt^^ 

i^ots, CO* operative societies and the The matters art 

discussed in other chapters thure is no necesaity to repeat tltem 
here. There are no professional money-teiMiers wboae primary Imstness 
is the lending of money. ^ ^ 
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CHAPTER xV. 

^ BakEikq. 

126 In tha absenoe of anj bonk or bankers 0xoo|>t tho (\)*oporaHvo 
Central Bank it is unnecessary to d^souss Banking laa\ 

CHAPTER XVI. 

Invkstmrk? IIaiut and Attraction of Capitai*. 

127. The iostitutiona in existeno<» in Coorg toont^onrage the invest* 
mont habit arc — 

(I) Post Office Savings Bank. 

(?) Postal cash ccrtifioatos. 

(3) The Co-operative Central Bank. 

( 4 ) Co-operatyre credit socictiea. 

Tho lajit two at pnsont only receive fixed deposits and only the 
edncJAted middle classes resort to those inatitutions. 

128, We have rcoommendod that tho co-operative central banka 
and other aocioti^^s shonld open savings bank aooountM. They aliould 
do all they can tv) in liioo inembera t<i deposit their surplus oaah in those 
aoeietios. Monthly rooiirring dopoaits are alaa auitaldo for wago- 
carnora and should bo encouraged particularly among urban accietiea. 

Ihere are no fooilitioa for current aooonnta for niembora and we 
recommend that tho central bank should open current accounts and 
enoonruge the use of ohe<|uca and we have n^oonnnouded that a branch 
bank should bo opeued at Virajpet. These will again stimulate the 
dovelopmeut of a banking habit. 

No farther steps appear practicable. 

CHAPTER XVII. 

S t M A R Y O F ECO M M KN D A'i f ON 8 . 

* In the preceding chapters we have made the 1 olio wing recom- 
mendations : — 

l‘AS4«kAri(« 


1. There is scope for supploraeutarv irriga- 

tion by wells for which loans may be 

granted . . . . • . . 61 

2. Goaowns should be organiy.o<l at Buitablc 

centros .. .. •* ••51,79, lt>9 

3. Qodowns should l>c rat -proof but as 

obeap as possible • * • * • • 79 

4. They should be oonstmoted by their own 

capital or by a loan from tiie Govern- 
ment 79 

5. Godowns should be b^ fompetent 

managers under eo-operative organiasa- 

tion •• $« •• • * •• 79, 1 08 
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YABAOMArm 

6. Oorernment should lend one oflRoer to 

run them if neoessarj . . • . 108 

7. Godown societioH should gire advance on 

produce • • • . . . * . 79 

8. Sale from godowns should at first be by 

pnvate eontraot but grading and sate 
in bulk should l>e aimed at • • . . 79 

0. Godowns #KoaId bo financed by the 

Central Bank . . . . • • . . 80 

10. The marketing of norisbablo gfx>:is such 
r at orangod should be by oo«operaiive 

Booicty on the system developed in 
California . . . . . • . . 81 

11. CoramnnioaUons require improvement 82 

12. The pjstibility * of constructing elec- 

tric tram linos for goods and 
passengers connecting with light 
railways should bo oxamined . 82 

13. A bank or branch bank should be 

established at Virajpet . • . . 69, 87, 91 

11. The use of standard weights and 

measures should be insisted on . . 88 

15, There should bo a staff to inspect weights 

and m&osuros and arrange for prose- 
cutions for offences . . . . • . 88 

16, The treasury should cash cheques . . 91 

17, Mortgage loans on jainiua lands should 

l>e graiite^l for all usofiil purposes . . 99, 111 

18, Kfforts should bo made to reduce 

expeudiiure on oeremonies • . , . 103 

19, A fuller business training shouM bo 

provided for co-operative workers . . 52, 107 

2d, Junior officers should be sent to one of 

the Madras institutes for^training . , 107 

21, A keener interest in the villages should 

l>e awakened in co-operative societies. 62, 107 

22, Primary co-operative sooieties should 

have general meetings frequently . . 107 

2d. The co-operative organixatiou should bo 
used as an advertising medium for 
agricultural improvements , • . . 107 

24 Efforts should be made to institute a 

land mortgage bank . . • • , , 109 

25. It should not bo necessary to get the 

Commissioners sanotiou m advance for 
mortgage of jamma lands to co-op6ra<» 
tiv© societies in each case . . . . Ill 

26. Lands should bo saleable in execution 

money decrees . . . * . . . Ill 

27. The Commiasiouer's sanction should l>e 

obtained %efol'b any land is sold 
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28. Co-opprative societioa muai be at libeiiy 

to sell all moit^ag^ed lauds in the open 

market .. •• •• •• •• 63 

29. Jamma laud sold to another jamma holder 

should retain its jamma privileges • • 111 

80. It is not neocssary that relations should 
be givon first refusal of jamma lauds 
brought for sale . . . . • • V 63 • 

31. Govern mout should purohase debentares 

iu the land mortgage hank up to 
Rs 50>000 port py?ssu vrith the public^ 112 

32. Trust funds should be invested in co- 

operative land mortgage and oentnil 

hanks •• «* •• .:<•« *• lid 

33. L#oeal lua^estigatious for the land mort- 

gage hank should bo mad<r into the 
title fb alienability and value of land 
by a local Goveruraout <»nicer . . 113 

34. In the initial stages no charge shouM bo 

made for this tdKet?r’s services . • 113 

35. 1 he siiecesarul cii«o|:^rAiivo marketing 

of agricultural produce in America 
should be studied . . . . • . 115 

3G. The co-operative marketing of eoflke 
for the smaller jdanters should \>e 
attempted . , . . • • . . 116 

87. Such a society should l>o strongly 

capitalised . . . . , . . . 116 

3S. It should have its own godowii , , 116 

3l*. It should lend on crops bypotheeated and 

stored ill its godown . • . . . 116 

40. It should grade^proii nco and giiaranU^o 

quality . . . . • . . . 116 

41. It sh ould siippl>’ planters’ requisites and 

inft[>ect all estates^ . • . , . 115 

42. It might undertake curing and joint sale 

iu bulk . • . . • • • • 116 

48. 'rhe cxwjperativc central bank should 

open current aocounts for members , • 118, 1 28 

44. The central bank should keep savings 

bank accounts for its members • • 1 Ig 

45. Ujlmii ciwopcrative societies should pr*>- 

vide for recurring deposits of memlicrs. 128 

46. The central bank should have a personal 

deposit in the treasury It should bo 
permitted *^ 0 * borrow from the treasury 
on Government paper for fluid 
resources .. .. .. ||^ 

47. Rural sDcietics should where praetioablc 

have savings bank deposits for 
members ^ 118 
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48. EicmptioDs from iacome*tax should be 

coutiooed « • . . • • . . 119 

49 * The limit to the amouuts which can bo 
remitted by Tcmittanee iranafer 
receipts should l*e remored . . . . 119 

60. Co-operative societies should remit by 
money order throogh post offices at 
half^rates • • . , . . . . 119 

51. Fuller use should be made of the Usuri- 
ous Loans Act * * . . • • 121 


Finally we wish to record our obligation to the mcml)crs of the 
publio who have tal^en much trouble to place their information and 
experience at our dispotal. We are iudebtod for much aasistauoe to 
the Commissioner of Coorg and his oilioial staff and wo must express 
our appreciation of the »ei vices of the Secretfiry, Hao Bahadur 
C. J. Paul, and of the clerical staff. 


f>/A AfTtl 1930. 

H. M. HOOD, 

C/iiiirmoit. 

11 /A April 1930. 

K. N. SUBBARAYA. 

Ulh April 1930. 

K. AITAYYA. 

16/A 980. " 

r. J. THOMAS.* 

19/A April 1 930. 

B. MUNISWAMI NAYUDU 


^ubjast to not«*^vide 3S. 
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EXPLANATORY NOTE BY Mr. P. J THOMAS 

Sbori'torm credft in the prime requiaito fer the coffee planter, and 
thie, in the oiroumstancca of Coorff, mast be rained on the aeooritj of 
«X)M. At preaent, the amalter coffee planters either borrow money at 
high ratM of intercH from money-lending merobanta in Meroara or 
Siddhapur, or take crop advances from the coast linns on more favonr* 
able terQis. Tfac latter apparently works out to the greater advantage 
of the planters, but both hare their disadvantages, and those have been 
detailed in Cliaptor VII. I'lie only effeoti re remedy is to strengthen 
the Planters’ Co-oporativc Society at Meroara and bring the prodooe 
of the stnalier estates gradually under its control. It most have 
snfiioient capital to lend to it* momhors for the annual oultivation 
expenses and such loans must bo given on hypothecation of crops. 
Ample godown facilities must be provided for storing the produce and 
oaring and grading must bo utidortakcn under tlic society’s care. The 
produce must then ixt marketed iu bulk cither in Iqdia or outside. 

'I'ho Planters’ ir^ociotv now in existence has neither the capital nor 
the skill to carry on such operatif’ns, and unless Government gives it 
active support, it is not likely to make a start. 1 would therefore 
suggest that (lovornmout may lend to tiie society ou'iugh uiouey to 

f )urcha»e a curing plant and to oouslruct godowns an 1 th it an export 
)6 appointod by Government to help the society in preparing and 
marketing coffee. 

It is not enough to say (soe paragraph llo; that the society must bo 
' strongly oapitalired ’, we must show how it could raise its funds. 
A certain amount will come from share capital and that may be supple* 
mented by loans from the ecutral f)auk, to which it is entitled. With 
proper warehousing facilities, it will nut be difficult to create a 
negotiable paper which will be acceptable to commeroial banks. Such 
paper is like trade bills and could be re-discounted with the central 
bank and/or commercial banka Rut all ^this will not be ample for 
meeting tha demand of tbo coffee plonters for crop loans. For this, 
another soureo must be found. Iu the United States, the banks 
affiliated to the Federal ib^aerve system aooept the notes, drafts and 
bills of oxobango issued or drawn for agricultural purposes, and ge* 
them ilisoouutod with the Federal lioservo Banks. In the oironm' 
stnnoes of India, such paper may not bo ordinarily discountable, bat 
when it is issued by a member of a oo-uperativo ranrketing society, to 
which lie is bound to deliver his product', and when that sooiety and 
the central hank acoept the paper, it ought to become negotiable with 
a commeroial bank. At any rate, ^hen the reserve bank comes to be 
founded, it (or a branch thereof) will be in poaition to ro-diaoount such 
paper, and the commeroial banks arc then liound to take up the 
Wiuoss. 

2Ath Af>ril IDdO. 


F. J. THOMAtj. 






QtESTlOXNAIKE ESSl ED BY THE VOOIUJ SUB-COM^ 
MITTKE OF THE MADKA8 PUCVINClAli BA3?KING 
KXQ I * I H Y COM M I TT K K , 

(The toUouin^ iiienioranfhiin i** puhli^hetl in t»nJer to nHAint 
witnesses in the |iie|>arution «»! their evitlenee. It is not to 
reg'ardetl as exhaust iv4*« nor is it desired that eai h witness t^houhi 
neeessarily attempt to deal with all the t|uestinns raised): 

/, — A f/ri(' ttl t *f ttif rretht titul trttht fttr s tthti f NSt rnj* . 

1. Desriihe the present -system hy whi« h the ajfrieull urist in 
v*»ur dtstiM i oi pii»viin t* ohtiiiiiis iituuo e 

(*i) foi’ expenses fltirin^ l ult ivat ion , 

(/>) lor (apital and [>ermnneiit improvements, and 
(r ) lot other spe< iai needs, . lailnie of nnmsoon. for 

land H‘ven\ie, etr. ^ 

M’hat are the rjites ol inteiesf < har^>^ed in yonr distriet or pro* 
vinee in iespe«t of ad vainer. th»‘ peiiod lot who h loans are taken, 
the liatnre of the se« tiiity ^iveii aiTid aeeepted stniiilinib? 

( lops. et( atol oth*o (onditions atta* hin^ to tlo* jarraol of Mtti li 
loa ns y 

l)(‘srrihe the pait jdayial in a^iieultuial finaio e l»y (lovern- 
nooif. the fniperia) Hank (d Ftolia. the Joint Sto< k Hanks, ('o- 
(»j>era(ive Hanks, the Indi^eiioiis Hanks and Hankios, pix>f essional 
money-lenders, niet< liants and dealer**, tiiol <Jlo‘i otj^^an i/.at ions 
• redit eoinpanie*' tiadin|i- in ferl i) r/,«M eti ,). 

('an yon j^ive an estimate of the totiil iiinonnl of «apital re- 
(|uired for the vaiions pnrp(»Hes stated nlnivi* for vaoir diMtrit 1 or 
province 

State* defec ts, if any, itj^the |>resc‘tit system and tio' rensotis for 
the existence* of hik h def«*i ts l)i» yoti sn^^»*e'%t anv i fitUMlies 

Is theie I o-cn (linat ion amoti|jr the vaiions credit a^i‘n( ies in- 
( Itidin^ ( fovei n nient . aiol is there scepf* for imorov(*n»(*nt in that 
difectiem Y 

2 . Desi rihe the present nu*thod of marketinjj principal crops in 
yonr distric t or province. 

What in yotir opinion are the possibilities of forming' pords and 
of co-operative effort p^merally ip marketing prodinc*!*' 

Describe the credit facilities ref|nired for the finuiiciiifr of pro- 
ducts dnrin^ marketing and the facilities actually existini^r. 

In rep^ard to suih faeilities is there any special differeiire an 
Iietween internal trade 'rnd foreign trade? 

What is the part played by the different clas.siMi of bankA 
and Iwinkers and nierfdiarits and dealers during the pror'ess of 
marketing? 


c — a 



( Vi ) 


What are the existing facilities available to the public, includ- 
ing bankA and bankers, for internal remittance? 

State any defects in the existing system and any suggestions 
for improvement? 

Describe the [nirt |>l«yecl by neg<»iiablc instruments in the 
interna! trarle of the provime. 

Have yon any suggestions to make for the more extensive use 
of bills {e,g., by reduction <»f duty on bills)? 

What are the «Iifferent classes of humlis cm rent in your part 
of the f*f)untry? Wlial are the pef uliarities of eacli ? Please give 
sample U'orrling. 

Have y«ui any stiggesiions for the amendment <»f the Negotiable 
Instruments Art by uhirh the publii and the l)aiiker« handling 
hundis might be better protected or benefited? 

Art* huiHlis eiimnutiiig frf>m y<iui locality tdisff)unted in your 
local tent re or are they sent t<» a j)if»vincial centre and iHseonnted 
there, ot are they hebl by middlemen, men hant^ ov crniimission 
a*j:entsf 

What different kinds of instiaiments (d owneisliip of goods and 
prtabice (e.g., railway receipts) and docnmenls arc enij)ioyetI for 
rjiising money during the pnx ess of marketing? 

Are any ditfic nities t‘\perien(cd in the nse of tliese instniments 
iiinl have ymi any suggest ions to make with a view to removing 
those ditliciilties ? 

What in y(»ur (ipinion are the [>ossibili! ies ol operating licensed 
warehouses in liitiiu eitlier on the lines of tin* system wine li exists 
in the Pnited States of Ameri<*a oi otherwise? 

Do you think there i> any nee<! for (roverninetit assistance in 
the matter? 

d. In your district what is the value of bind per acre for 
diflferent kiicds <d cu-ops? « 

What are the factors affecting sue li vahte? In your reply, 
please distinguish between 

(n) value of land in (toveriiment auction for non-payment 
of revenue. 

(h) value cd* land in the event of sale by <-ourt decree. 

(r) value of land in purchase by private negotiation. 

4.^Is there any legal imperliment to mortgage of land and 
agricultural holdings in your province? Are there any land 
mortgage banks or ngrirultural lu^nks in your province or any other 
banks for the provision of long-term credit? 

State what you know of their method of work and of raising 
capital. 



If no such iustiiutiuu exists ia the pix>viai'e, sugj^est the Hum 
ou which such iusiitutious could l>e establishetl and worked to the 
advaatag^e of the landholders uiid teuuuls of \X)ur jiroviuin*. 

Do you suggest any ineusures for 

(o) im|)n>venient in the rt‘cord of rights and title of owner* 
shiji as to siiujdifv leiereitee, and li» avoiil possildlit ies of dis- 
jHiies and counter-claims l»y parties other than those who are the 
clients of the Bank. 

(h) snupiiHf ation oi the pnae'^s ol foreclosure 4ind sale h\» the 
Alortguge Ba!ik ia the event 4>t iKUojHiynieiit , 

{(') re^hictiuii of f'ost> of reference to the rectird of rights and 
of registration of re<or<ls and «»t the prsxess at law sir ;is to reduce 
the Inirdeii on the goMil ciuist iiueuts of the Hank in respec t of ehurges 
inrun ed on aec ruint ot deiaultei>l' 

Should the working eairital ol the pr<»[M>sed Mcutgage Bank he 
dertvecl largely fropi 
(^#) de|>osits, 

(/>) funcK from f entral i n^t rt ut ions, or' 

(r) flehentirie iKirnN*' 

Should dehfuitirre bonds <ariy any (loverrinient guarantee eitlnu* 
lor {inrn ipul or lnten^^t or lor hoth^ 

If so, what rneasu^e^ woirld Vfur suggest <o stMirrc* ( i over iiirren t 
against unnecessary Iosn:' 

(hi what teiiirs should .ig-r if tilt nral Mfulgage Banks raise 
liKUiu*’' under eAf li ot the alM*\f»iin*irt hmumI htuids, with or w ithotti 
(f0\ eranreut guatantet*, and on what terms >hoitld they lend out 
money s<i as to loxcu their ♦*xp**nsesy 

I'lease state any (uher sug'gestioUN tor the adef|uut<^ |)Hi\rMuii 
of long-tfMin f iedit againy sound set unty 

o. In order to devise luea-Hures tor the im reuse <d c redit 
faeilities t<t the agin nil ural glasses it is ium essuiy to reac h an 
estimate as accurate as pfissilde of the existing indtd)tednc?Ss of 
these classes. 

Do you know <»f any sueh esiiniate for a village or a district 
ill your pro\inte, or If*! the whole province? 

In what manlier can sm h an estiiaate he ohlainetl with reasfju* 
able accuracy? 

Ill such an estuuate phase distinguish lietween- 

(c/) the amount of delu with land as se< uri(y^ which is in 
the form of a registered mortgage^ 

(//) the amount ol debt which is foiic'ealed in the form of a 
judiciai ^^ale to circumvent the provisions <»f Acts such as the 
Deccan Agrit ulturists Belief Act, 

(c) the amount of debt which incurred Hgattisl any other 
assets, such a- the village house, ornameiils. ploughs and other 
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agricultural crops aiul produce, or debt which is 

given on the general se<uiriiy of all the assets without a ajieciiic 
pledge. 

Please stale whenever possible the purposes fur which the 
debt was incurred, mucIi as 

(fi) the payment id earlier debts, 

(/;) tnurriage and ofher mndui oc'cusions, 

(c) famine ami other kinds of distress, 

^ (d) |iuyinent «d land revenue, 

(c) growth oi the debt by compound interest, interest not 
liaving been paid, 

(/) seeds and manure, 

(//) improved agricultural impletuenls, 

{//) sinking of wells and agricultural improvements, 

(/) edin atioii of ( hildr<*n. 

Please indicate also to whom tliis delil is largely due and 
whether tin* ^ !edit^^l ^ are (>overnnH*nl , ^tahk^. (.‘o-oj>erat ive 
Societies, or iinligenous hankers and protessional money-lenders. 

State \>hiit yon knoa ol the iatc*s of inien‘st chained, the 
methods used Icn* (ahiilat ing it and lor enforcing the payment of 
the debt. 

Do you til ink a largo huuilM*r of pec»ple who are efficient farmcM-s, 
aie Iteing turned into tenants for a period, or lc*nunts at will 
through the procicss of the* enlcucement <»i tln‘ old debts and the 
landed pro|uMty (lussing on into the hands of ci editors y 

If this process is gcung on, does it take* away from the acdual 
cultivato! the incentive to produce more and in an eHicient and 
bettt‘r manner? 

(i. tJive some idem of the iiumher of small sulisidiary industries 
allied m supplemental to agriculture ♦existing in your province, 
sui'h us rice milling, dairy farming, gnr making, garden produce, 
cotton ginneries, sugar lefineries, Jiaud spinning, etc . 

(’an yt»u suggest methods hy whicdi any such industries could 
be encouraged uud hy which tlie |)roduci‘r might he enabled to ^et 
a better return tor his puMlutc*? 

(’an you suggest any enterprises which may give employment 
to the farmer during seasons when he cannot make full use of his 
time on his farm and thus eual,d^ him to siipplement his income 
and to raise his stiiudurd of living? 

What \^)nld h<* the best method of securing working capital 
for sfleh enterprises? ^ 

,What huancial machinery do you vsuggest for this purpose? 

G-A. (live some idea of small industries other than those men- 
tioned alwve of which you have personal knowledge, e.g,. hand- 
loom weaving, fishery, metal, etc,, industries. 
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To mhut exieut your reply to tj[Ueeiiuii G uliove apply to 

the^ iuduslrie?* 

7. Stole %vba( you know ot the relations (hat ejtist the 

Co-operative bunks and the other luinks in the louatiy, namely, 
the ltu]>eriul Hunk of ln«liu, the Joint SUnk Uuiks and the iuJi- 
genous banks. 

DeMriU* any existing ilifliculiien in the mutter of fiimnee in 
the ea^ of to-oj>erutive siR-ieties Inith in regjud to sln>rt aiui long- 
teini (upital. • 

Cuii you give all e>liniate of the uiinuint «»f extra lapital re- 
(juinMl fur tinain ing t tw»perative niovenuMit in your tlistrict or 
proviuee Y 

Is then* any ronipet it ion in your clistru t <»r proviuee lietu een 
the Co-opoiaiive lianks and Joint Stink lianks^ 

li M}, to what extent and in what direetionf' 

Have you any Views regarding (he possibility and desirululitv 
ut granting tinanc iul eoneessions in onler to stiinulal** (he growth 
of (he iM)-opei at ive nio\t*ineni (e.g,. I»v extension of spt‘eial t*\einp- 
tion IroiM imoine-tax to genuine eo-operutive soeieties^ iinJusion 
ot delH*ntuies issued by Hrovineial ( 'o-iiperat ive l>anks in the list 
of trnstiR* securities, etc). 


/ / . — / nd nji nnns ImuLimj . 

(Ao// . — By noligenous bunking is meant all banks and Ininkers 
otber than tin* Imperial Hank of liitlia* the Mx( hunge banks, Joint 
S(o( k banks and ( '(t-operat ive banks. Ii i in holes any iinlividuul 
or pri\ate firm leeeiving deposits and dealing in hninlis or lend- 
ing money.) 

1 . Stale what you ktl»»w of the luintions of the iinligeiious 
bank or banker in you; district or province, enumerating all kinds 
i 7 f business (he bank or bank^o transarts? 

kf. ilow and to what extent does an iitdigoonius bank or bunker 
ifi your disiriet or proviuee as^sist in linaiieiiig agrirultnre, trade 
and industry? 

d. State uhut you know of (he orgaiiixution of the indigenous 
l>anking system in your district or province with regard Ui — 

(<i) the amount of ra|»ital Jnvesteil. 

(o) the volume of their binsiness. 

(r) their exj>enses, and 

(r/) the relations )>etw*ee}i one indig'enous bank and another 
and betwee* indigenous banks and other banks in the 
country, viz., the ltii|)enal Bunk of India, the Joint 
StiK'k banks and the (‘o-opei'tit5ve banks. 

4. State w-hat you know^ of the various hirtiis of hundts and 
other credit in^truiiient#i mwl by the indigenous banks and bankers 
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and tile extent of their ujve. Give ^mple copies of any of the 
hundis, prouiis^iy notes, deposit receipts, etc., used in your 
locality. 

0. State what you know of the indigenous bankers' methods 
of granting loans and allowing cash credits and the terms and 
nature of tiiese h>ans and casli credits. 

AVhttt are the means hy which the indigenous banks and liankers 
provide themselves with funds to meet their demands}^ 

l^^hat are the rates of interest allowed on various kinds of 
deposits received by them!*' 

b. Wbal are the rates of interest either in money i>r in kind 
whieh the ugiiculliiral cuiumunily has to pay at present to the 
indigenous hanker? 

In whul inuniiei do you suggest these rates could be l)r()Ught 
down l)y better organization? 

Would the reduction of such rates contei gVeut l>eneH( on the 
agricultural comuiuuity and increase its resources thereby leadiiig 
cuthei to an improvement in the stnndurd of living or enabling 
(hem to speml more on agricultural iiiiproveiiients, ladter agricul- 
tural implements, etc.? 

7. Is theit‘ a prejudice in your locality against the indigenous 
hankers? 

Are tliCM’ hankers .^utticienily protected in law? 

Is there any legal or otliei facility which can be extended to 

them ? 

Are (he chnclings <d this class cd hankers uitli their clientele 
conducted on sound lines? 

It not, indicate th<‘ existing detects, making suggestions for 
ieine<iying tliem. ^ 

8. W'ould you suggest any means of making this class of 
hankers more servicealde to the community? 

(’ould you sugg-est any means hv which the indigenous banking 
system in India could be improved and consolidated? 

Do you retcuiitnend any special facilities to be given to this 
class for this [mrpose? 

"What do you think would be the attitude of the indigenous bank- 
ing coimnuiiity towards the iutrockiction of any measures for regu- 
lating their operations and for giving publicity to the same? 

y. After making allowance for the legal expenses, manage- 
ment charges, losses through default and losses through foreclosure, 
can you give an idea of the net return to the indigenous banks and 
Tmnkers on their capital? 

10. Please state whether -the indigenous banks and bankers are 
able to meet all demands for accommodation or whether fhey are 
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oblige! Ui auy either on acwuiit of the una< t epinhle imture 

of the security offered or owing to iii?mtficietu y of their working 
capital P 

11. Ifow in vour opinit»n shouhl the in<ligent)us banking ?4y»teiu 
he linked with the centml money market and provimial capitals? 

Would you suggest the establishment of a bmnch id a Joint 
Stoik Hank, or a branch of a Central Ileserve Bunk, or a local 
bank with ItH'al directorate, in each district with which the indi- 
genous banking system may be coniUH-tedP 

In what manner (onld *4Uf*h u hank inspiie the «'tuih«lem*e of 
the indigeiunts hankers and l>e ahle to \it!liy.e th«* Itveal kintwliulge 
and experiein e of the lattei P 

How is the (;ompetition of su<h a hank with the indigenous 
hankers to he avoided P 

Do you think there is n large umotiut ot inmiey in the dis- 
t tilts in the hands oi indigenous hankers whi‘ h does not find 
einployincnl throu^-hout the yearP 

Do you think that owing to this cause any large annoint of 
nnoiey is thawing to thf» provincial capital idtloo for huig <»r for 
short piuifnlsp 

Do you tliink any kind of improvement in llo* oiganixatioii of 
lending or honuwing can he made hy which thes,* funds instead 
of flowing lo tile provincial (upitals wt»nld fiiol remunerative 
etuphtyment in the (listrirts and thereby henefit flje flistiiftsy 

rril infill hiifiit fiini iillntrlion nf injiihil. 

1. Whal are the exist ii^ hanking resources in tl>e provineeP 

Can you state the amount of additiiuial capital, it an\ , reijuiredP 

W fiat are the means or insytutlons in existence for eui ouraging 
savings and investment Imhit? 

• Are the public pfovide«1 with full facilities tor tl»e invest- 
ment of their saving-ji^p 

Can the existing facilities be imjiroved in any wav or extended 
in the smaller interior |)lare«? 

f'an you give any useful information in regard to the hahits of 
the [>eople of India to invest in silver and goldP 

2. Are Postal (’ash Certificates popular in your district nr 
province and can any steps be taken to increase their popularity? 

Do present interest rfites of Cash Certificates ref|uire revision 
and do existing terms of issue in any way need change? 

Do Savings Banks afford all possible facilities to the public? 

Wbat classes of population resort to such forms of investnieni? 

Can anything be done to attract other classes? 
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Uave you auythiug to my regarding the alleged competitiozi 
of Goverumeut with banking in«$titutions and bankers in regard 
to deposits by their aft?aetive rates on Postal Cash Certificates and 
Treasury Bills? 

State the existing fa<'i]ities for purchase aud sale of Govern* 
rneni securities afforded by (b>vern?neiit. the Imperial Bank of 
India and other hanks. Are you in favour of granting anv special 
facilities to the sinall agriculturists and the small investors of the 
country to take up some form of (tovernment security? If so, state 
what special facilities you reeommend? 

State the existing facilities for purchase and sale of securities 
other than Governmen< serurities, jifforded by the various financial 
agcmies. 

Can you indicate ( learly the habits of various groups of people 
ill your district or [inivime with reference to monies which come 
into their liands liy sale of produce or througlj any other cause? 
Where do they keep this money and for what purposes and in wdint 
manner, do they use it. 

Do the farmers lend to fellow agricuiltnrists and on what terms? 
Ifow do they invest sur|)lus money in a |>rosperous year? Give 
any information ycui can regarding the amemnt, growth and distri- 
bution of capital among the indigenous population. 

1. State what you know about the growth c»f cliecjue-hablt . 

What lias been the effect c)f tlie abed it ion of st am|) duty on 
checiues P 

Wliat edasses of fx^pulation use cdiecjues? Have you any sug- 
gestions to make feU’ further promoting the cheque-habit 
payment of (i(»vernment servants and Bank employees above 
Bs. 1(K) by cluHjues)? 

Have yem any suggesticuis to make regarding the use of verna- 
coilar sculpts in banking? 

r>. Do vou support the view tha* the banking and investment 
habit in India is of very .slow growth? 

If so. to wlrat (’anses do you attribute it ? ^ 

Have vou any suggestions to make regarding the various possible 
means of educating the people of the country to invest tlieir savings 
in productive undertakings (>. 57 ., propaganda by Government in 
regard to Government loans for capital expenditure, etc.)? 

As fur us vou know, what has been the result of the opening 
of new branches in recent years by the Imperial Bank of India? 
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QiiCstiofts h\f the ( f>nrf/ Siih^'<»fn nuttee tn he onsite fed hy 

the PorjMithifiors tn SNreei/nti; i ndehtedness of o I'llUajc* 

1, Villa^^e Name 

Vo\iiiUiiuni 

2. (’ultivatiMii Tenunvi Akmi under earlf 

•1. Approximate mllivutiou exjouise^ — 

It availalde take Sotlltoueiit Urpoit iuul ^^^ive u{>-l(»-date figurej^ 
under earh item for pa<ldy. 

4. What i*' the ( luvnnel ol marketing anti hi>w is the marketing 
iiiiuiu'ed Y 

o. What are tlt^ agem ie> e\i>ting in the villag-i* for iinuneing 
agrieult urist> ? 

(». State in K'^pe* t ot eat h ot tht* ai>ove — 

(//! what seeunti(*s are tdtertMl anti a(‘e<*[»ttMl ; 

(I)) wliat interest i-- tharged. am! penalty, if any; and 
(e ( t>t her ter Ills, i I any. 

7. (‘iassify tire total imlehteilness td tl»e village under tlie 
different heading> .sptM itietl ut tlie Ituin attat hetl. 

8. rio* saving*^ id the village; how are they invested? Claanify 
tliem umler — 

i. Ornaments ; 

VL* Co-operative soeieti«‘s; 

iii. Pi>st ( d!ie»» Savings Ihink>; and 

iv, iMliet ill vest men Is. 


c — u 




MADRAS PROVINCIAL lUNKINO 
KNQUIRY COMMl'm;h; 

THS COOSO 8UB-C0HHITTEE 

WKITTEir AKD ORAL EVIDBRCS 

WHtten evidence of Rao Bahadur K. M. CHBICO APPA. B.A, 
Asidetant Commissioner and Bistriot Ma(|istrate of Coorg, 

* Meroara. 


I » f c »f < ^ n r#i»’ ftrttft tffuf fftiiif f^ttiitfus ft r nU nnht xf t hs , 

1. of C’oora ohtjiin lor (o) €»5t|M»nj*o« (hjriti|c rnlfi- 

vution. t lor c«|Mtiil nrul periMaiH^nt jniprovoiufhl^^ and |> ) lot oiIum 
-'IrtH'iai liom (tovt'innHoit . «2) and i.P |>i.u 

iJi4>ne.v-iontkM's. Tho a.HKihtaru't^ liom (^ovorniniMil i>* in Iho (^luul 
ol takav t laan^, laniiiN uncIfM tin* Land I ?n)>T«»vriiH‘nt Loan^ A< i an* 
j'tanUMl for *df#H’tiu*t iiniirovnim'iits t4> laiuL didimnl in Motion 4 of llm 
Act, atul loans undto tJfn* Aviru nil m ists L»ans Art am t^ninliMl lor 

u> piirtdiasii* of sisimL oaiil<*, iiiatiiire or fcxJdi'r lor nittlo; 

to) rf'imirnij; oj it*l»iiildint: lioinvos oiil lion-o and rattlo '•do^ds 

di '.U vJwd i»v lsr» or flfWHl . 

(ne) rt4n f of distrc'ss can-^Ml aKi i* oh »i • .d ;u: iii^t f>!it r>j ' po< jal 

('ii ; 

< iri enH't joTi of suRarcano niilln and similar npfduinroH for doalitiq; 
witft raw ai^rn ulturai prcHlum , • 

t r> buildaiK of hoiiwf's by t ultivators in t racts newly mad«» available 
for cx-< uioiiion and cultivation , 

cn) acsjuiaition of IaiuI tor boiTae-ajU'^ and for buildiii|jt boiiM-s tliorcsiu 
)Q villnjK#*H doc'larcHl by the CVnntniwiionet to Ik* f'onjj;r^tcH| , and 

* (rit) planting of cxdTcx^ and esHormt . 

Tdi IttvSt year the intom^il on loans was at (Ji |>er mnt |M*r anritiiii^ 
blit the rate has siiicm* laa'^ti raised to 74 |a»i cont pc^r aniicrm. 'J fo* 
atoner haa Howerer got cli*<*r«tion to grant loana at a lower rate of iriterrsit 
than 7| per rent or withotit interf*st m the cam* of loami for tho ndief of 
dmtroiwi. 

The date of the repaytnent of the first iiistahnoni of the loan tinder iho 
Land Iiuprorenrent Ixians Art i**, under tlw^ rub*s. Ussk than 12 ii onthw and 
not more than 0(1 moniha from the da to of the artual imJ variety of the loan. 
The granting authority haa diaertdion to fix the |>eriod of repay inertia, 
Bnt the period «o haed i^ou^ not exc^eed — 

(If for the eonatrueiion «snd repairs of ireils and tanks — 30 years ; 

(2> for other purpoaca — 

(t> if the loan does irot exeseed R.s. 1500 — 10 years; 

<i#> if the loan exceeds R«. VWl hut does not exceed Tts. I.Wl— -lA 
yeem; and 

tlie amount exceeds Ha, 1,000 — 20 yean. 
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The date of the repayment of the first instalment of the loan under 
tho AgriculturUta I^aim Act in not less than 12 months from the date of 
the payment of the loan. The |>eriod of repayment in this case also is left 
to tho discretion of the granting authority. But the i>eriod so fixed should 
not exceed^ — 

(1) for the purchase of w^eds ordinarily — 1 year: 

(2) for tho purchase of seeds which cannot yield a return in a shorter 

years ; 

(8) for tho relief of distress — 8 years; and 

(4) for any other purpose — 10 years. 

Imniovuhle propertit^ are generally takoTi an security for loans. In the 
event of there Ixong no iininovahle properties to Ih» taken a.s hc*curity, per* 
sonnl sr»<’urity is taken. If the personal seiurity is found insufficient, 
period — 6 years ; 


The help which is lieing given by the Government in the matter of 
takavi loans is cf)nsiderahUc Tne total amount advimred to cultivators 
during lf>27-28 under both Act« aggregated Hs. 80,820 against Rs. 60,76o 
in th€» prmeding year. This together with the outstanding balance of 
Us. 1.95.078 at the l>eginning of the year biougbl the gross total outstand- 
ing t<» Us. 2,.*i4,H98. The sum advanced under the Land Improvointmt 
Loans Act was Us. 19,085 distrihuUMl among 15(> ryots in kijjiis ranging 
from Us. 80 to Us. 5(K), The amount of advams's. nnder the other Art 
was Rs. 20,185. The numl>er of ryots wlio were given loans under this 
(A.L.) Act was 828 and the su!!i.h distrifuited ranged from Us. 80 to Us. 40i). 
Ah already stnte<l thesis figures |K*riain to tin* year 1927-28. The figures 
for 192H*2il are not yet available. it c*amn»t bo said that all ih«» :i|>|»Jn*iintM 
ivjcHded for w'ant of adixjuate security, and some for want of funds. But 
whenever a large niinil>er of deserving applicants do not get loans for 
W'ant <if funds, Government generally appXv for additional funds with a 
view' to meet tho requirements of the de.sf*rving applicants. In any case, 
Ks. 50, (XK) per annum tinder both the Acts wimbl be huffic ient to mot»t tho 
demand. 


The ('o-operative societies also a/vsist the agriculturists a great dea^ 
Tho cfKoperative nunemeiit has done great service in keeping off the pro* 
tessional money-lemlers. The movimient has steadily expumuKl and there 
are (acctirding to tlie report for the year endnig llOtli June 1928) 218 
«tH‘ietiw w'ith 12,f)00 members. These societies hiiv<* — 

B8. 


Paid-up share capital 

J)i‘posit>s from individuals and Rocietios 
TL>*erve Fund 
Working capital 


2.. 50,aT3 
68/W89 

1.84,808 

6.19.. 549 


These figni-es Vienr sufficient testimony to the gwd work which is l>eing 
done by tho co-o|H»rative societies. Tie' most important item in the eo* 
opi'rative movement is the establi.shinent of the Central Rank KOtno yearn 
ago. At piH>senl 194 societies and 59 individuals are memlwrs of the 
(Vntrnl Rank, The paid-up share capital ot tlie bunk is Rs. IT.HX) and 
dejmsitH from nu>mlH>rs and otbei-s amount to Hs, l,r>8,6fil. Rut the 
Central Rank npjH'ars to 1*0 working with some disadvantages. It had to 
nd deposits in many cnK<'« ns it had a large balanr© on hand. The new 
deposits n^'eived by tho bank were only for the period of a year and there- 
fore it is not pcxssible for the hank to finance the meinl>er Rocietiee with 
long-term loans. As the Central Bank has, on the whole, Bhort-time 
dciiosits. It u.Hually allow's 8 or 4 annual instalments, while tho societies 
want longer |>criods for repayment, as they grant in most cases 5 annual 
imHialments to their members. There is a tendency on the part of the 
public to prefer sliort-time deposits ai>par€'ntly due to an absence of Bufl^ 
cient tHUifideiice in the stability and management of the hank. The public 
will have to l>e eilucated to choose long-terkii deposits which will be of 
immense advanta^ to the member societies and their individual members. 
The (>ntral Bank used to pay interest on de^Kisits at 6i per cent. But 
now it has reduced the rote of interest to 5 j>er cent. Yet depositii on 64 
|H>r cent amount to Us, 84,315 and those on 6 per cent 1^. 78,013. The 
Central Bank however did not find it difficult to repay deposits when they 
fell due. The Central Bank deimstts its fund.H not retired by member 
Bocieties or individuals in the Madras Central Urban Bank and in the 
Bank of Mysore. The deposit made by the bank in the former is Us. 5,777 
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ttliil thk bears interest at 4 {M>r cx>nt |H^r anuuDK The u mount (WtHMiWl 
in the Bank ot Mysore is Its. 10.<XK>. This lMN»rs interest at 5 |>er cent 
per annum. The working capital of the Central Hank »s Hs. ard 

Uie i»et proht i<»r lft27-28 is Hs. 2,678. The profit is douhtlesa due to the 
high rate of inieiwt charged by the Imnk, which ts 81 jkjt cent. It la 
otiTy natural that the affiliatiHl societies should tsinsider this rate to tiWi 
hij^. But tho Central Hank cannot apparently nnluis^^ the iiiteiwt. *o 
long as it has to pay inleresl at the rate <»f Oi [mr wnt i»n some of its 
deiHMiits. Hut there is no doubt that it w*ill Ik> iihh» to re<lutH* the rate 
of interest, when the deposits carrying 6^ lH*r tvnl iiiteri^st are reduce*!^ if 
not altogether eliminated, and when the public make it a ]Knnt tsi nutko 
long-term deposits as far as ptxssihle. 

• 

Most of the s(>cietii»s charge an interr^t of VJ\ |H»r i^cnt tor tho loans 
granU»d to their m«»mlK*rs ; a few scn ieties have roducssi the inleixv*t to 
10 per cent and 0^ per (vnt. One siwiclv has ledinssl it to 7^ per cent. 
There is of csnirse a desire ail r4nai<l to rtnliUM' the int^oi^st ; hot tin' siH MOien 
which want to l>orrow from the Central Hank cannot afford to effect the 
rcHluctioii in the rate until the Central Hank can riMiut'O its ratfi* of interest 
on loans. This can lie attajne<l only if a large nurnlH*r of moneycHl |H‘Ople 
(‘time forw'ard with long-term deposits at 5 per (‘ont intertwt, it not leas, 
A lot ot propaganda work has to he done m this diri*ction. 

The (Mi-ojierat ive sntietit's rules id 1214 provitle that Government can 
advance to c o-npei at it*‘ sociclies. the inaxunum lomi payable It* anv s»»cjcty 
iK’ing Us. 2,0<<). Acconliiig to the report already rcderrctl t^», the loaiis 
ironi (iovernment amount to U.s. 0.626 in all, Thtvie advams'^s are frini ef 
interttsl for thiei* years afU'r the date of registration, and after tho expii*>^ 
of that periotl will liear int4»re.st at 4 per cent per annum. 

1/oans me generally granted by (he siwfeties on tlie MHiiiity nt innnov- 
aide properties. Sngu ten me lands are taken as secnrity williont any 
n*strictioii. Hut it is not ho in tho ca»o of the privileged tenure lands (i.o , 
jama, uinbli and jaglur landsi. Hut under tht‘ Jtinenuc Hide 210. ilic C oin- 
ic.issioner is antbonzed to saiu t ion the mortgage of the privil<>ged Immie 
laruls as xcnrif.v lor loan> advamed by <s>-operat ive siM’ietii‘H bn pm post^^s 
for which ndvaius>s might have Imh'ii made under tho Land Improvtunenl 
Loans Act or the Agriculturists Lonris Act. 

I now come to the profevsiotuil inoney-lenilcrs, The |»rofessional money* 
hnulcis in South ( iwng ((nisist o| Maiifnllas and otbei (’a-'t4*s, In North 
Coorg, this trade is done by all classes o| pcniple. It is, however, a wel- 
come sign that the ryots have now' iM’gun to fight why of the usurioUH 
money-lenders. The iiojmlarity of the takavi loans and the co-operative 
movement ha,s enrhed trie a(ti,^itie.s of the money-lenderN. Another factor 
wtiich has <‘ontribnted to tin* <teadv clintinat ion 4>i the Mapiollas is ilo' .nga- 
nia^itioii of u numlK»r ol gram bank.s in several villages. Tho movement 
originaUxi in 1914-16 and took about 5 years to become popular. Hy 11)19- 
20 the movement took dtH'ii rmit. •I’liere are now 6H hoiieties with a total 
iiemliership of 3.014. 3'he total value of the grain capital at Us. 3 
liaUi of paddy is Us. 33, <>04. Hut as already sIhUhI, ail Hpjdicaiitft cannot 
gel takavi loans; and all the iusmIv ryots cannot mm me loans funn the 
co-siperative smieiics for some reason or other. Mon(‘ov«*r, laknvi loans 
and loans from the (x>-opc?rative HrK-ieties on the security of the privilegml 
tenure lands are not granted for the purp<JSi* of repaying old dehta or for 
domestic ne<'e!SsitieH such a,s marriagets, etc. It is therefore naiiiral that 
such i>eople should find their way to the inoney-lenderH. Buch money- 
lenders are found in almost all the Uiwris of CcKirg. Thewe money-lender* 
charge a high rate of interest. It vari<>s from 6 jH*r cent to 6(» per cent. 
Cases of even higher rate of interest are not rare, I^oaiiH are given by 
these men on pro-notes, money iKinds, mortgage Ijonds and on morigago of 
CTops. In some cases, lurids are taken on It is only in iiotrie imeu 

that movables are {lawinni, ^ 

The nee<ly (*offee planters obtain financial aoaistanfx^ from the cofifoe 
merchants, such as Mensrs. {!> Peinx* I^eshe A (Vc, Cl) Aspinwall dr C^i., 
and <3) V'olkart Hrothers. etc. Tin* agents of these firms advance mofUfy U) 
the planters towards working expenditure, etc., on tho mortgage of cxiffe# 
cropa. The firms are understood to charge B per cjent to 12 per ceiii 
interest per annum. Some of these firms also give manure (fertiUiers, etc.) 
on credit. 
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iiuiii>i<*r and extent of Ui© money tranj^^ioii in Coorg can 
gauged from tl)e following Htatoiuoiiis of doctnucnta rogintered in 19'37 
Milder the Hegii^iratioii Act; — 

In^f rttMMiritii of 

mortgage of liuiirtiaieiiU of leoii;. Meo«y boridu, eto. 

itutnorwhlofi. 

( 1 ) 

Noniber. \amWr. 

Tftfae. 

n%. 

2277 78 

1 1 is ueedlosH to say tliul a large iiujoIkm’ of traiisaelioiiM take platv on 
II 11 registered bonds. 

It may Ik? said that there is ciMudiniitioii l>etween Governineiii and the 
eo-ojMiiative Hocieties. 1 do nut think that it is neeosjiary to increase the 
grant under the tuJkavi loaiiH to any aj^prr-s'iaitle exUMit. Hut it should 
iai iMMssihle to |io|iulari.H<.« the co-ojK-ralive movement, so as to increase the 
iiiuiilH»r of scfoieties, the nuiidK*r of tnetnliers and the working capital. If 
this lx* done the iiecsMisity to approach the professional money-lenders will 
Ih^ much reduced. 

.\s iilready staUnl, was grunted to tile fyoks niider the tivkii\ t 

loans during the year H127-2M. TIm* various fs*-4>|w*f'utive sc'C Jetie.N, mav 
Ik» said to have lent put aUiut Its. d,24,42f>. The transactions which tcK>k 
place iHjfore the Suh-lU^gistry offices may lx* c*stiinaUMl at Ks. 7,42,582. 
The transactions which did not liecome public may l»e estimated at about 
ils. *1,IHI.(KX>. 'f'hiis. in all, the total transaction may Ix’ estimated at 
its, 14, Od. 8.11. ProbaVily anoilier Us. 6,00.0(10 may Ix^ rccjuirtHl to meet tlio 
dcnmtid ol tln^ borrowing juiblic lor various purposes. 

2. /’rr.oa/ mfihud o/ tnut kt'finy pnncipiil crops, — The e.xport of paddy 
is inosily in the hainls ol Mappillas. 1’hey piiiciioM' jmdd.v troni almost all 
tile villages ol South C'oorg and export them to the West Coast. Most of 
the villagers are entirely at the mercy of thc-se Mappillas and will have to 
l>e .sali.slied with tlie rate of price offered hy them. Some paddy is exported'.! 
to the Mysore* Province*. \ <*ry lew ot the* |>a<ldv < viltiv.n<ns take theti 
paddy dmn't outi*icie C'cxng for sale. Some ryots prepare ncc out of thoif 
paddy and sell the same at their nearest shandies. 

.Not rnueh diffimilty is exjierieiuvd in finding sales for the paddy growoi 
ill Coorg. Hut I think that ryots will grcnitly lienefit if cx>-oi)erative 
aoeietiiis undertake to m'II the i>addy and other prodiK^B and supply the ryots 
with tlieir reejuiroments. 

Some of the liig eoffex* planters export their coffee direct to EurojK*. 
Otherwise, the trade in eoffei! is entirely in the hands of the iwfveral firms 
already referitnl to. Petty traders also c^dlect coffee from small holdei's and 
.sell it at a profit to the (’otfen* agents. I do not think that any further faci- 
lities are ret|uired for the sale of coffee. 

Orange gardeirs arc in most cast's liought on contract. The cnnitractorM 
take the oranges to My.soro or Bangalore where they get better pricox. 
Home owners of orange gardens do not give their proouce on contract. 
They export it themselves) for sale at Mysore or Bangalore. 

Cardamom is csdiected by petty traders c'oming from Mangalore and 
the Manjaruhad sitk? of the Mysore Province and taken aw'ay by them. 
It will Ixj Indter if some t'o-operativo*soidcties ai*© established in the carda- 
mom growing cxMiti'es. which could advance money on the security of the 
crop and undertake to sell it. 

1 Iniye to nientioii here ilia t there are ample facilities for marketing as 
the prtivimx' is studdiHl with roads, villuge c^unmii meat ions and footpaths. 
There ai'e 2*54 miles I furlong of metalled roatk and 58 tnilee 2 furlouM of 
umiieialleti roads. Besides*, the Coorg District Board maintains village 
(*omt)i unicat ions to a length of 73 iniios 1 furlong, of which 7i furlongs are 
metalled. Some of the forest roads and paths are also used by ryota for 
marketing their produce, 931 uiiles of roads, 131 miles 5 furlongs of bridle 
paths and 48 miles 2 furlongs of fooipat^ are maintained by Uh? Forest 
Department. 


m 


(3) 


vaIos. 


17,203 


X umber. 


74 


un. 
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Tbo reiHittantv of money lii don© niaiiiiy through the j>ONt o(Bix>s. Thu 
Onreniment have permtlt©d the Oniral llank and IIm* cnwiperativ© 
botietiaft U> transfer their fund» through the sadar and the Mil>.trt^aj»urios* 

3. ViilMr of land.— The vain© of land depends ut^^n its position and 
th© quality of the soil. Wet landu in Bouth C^mrg are more viduahio than 
thoH© in North t'oorg. Hut even in South lV*org wet <amls an* vaUuni 
aeeortiing to their quality and the coin|i©tition involrod in the purc'haso. 

The land txmlaintng loan and which is loa-lyinj^ ahundant water 

supply is more vatuahle than the lands of sandy soil with water supply ot 
rarjing proportion. In South Coorg aet IhiuIh ari» valutsl from Its, r>U to 
Rs. 5tKI f>er aero. In particular tracts, the value gfaw up to even Hs. l.fXKI 
\ier mere. In North t.'oorg the value varies from Hs. 25 to Ks. :K>t) iwn' 
acre. It is only in spciiat cases tliat tlu? value is raistMl to Ms. r)(id jkm 
acre. 

Dry’ lands are not very valualde in C'oorg cMx'pt nv the Ftaserpel and 
Sunivursante Hohiis where ragi and other cirv crops are exlensivety rulti- 
vatod. The land value varu^s from Hs. 10 to Us. 100 t»er ucie. 

The land.s intonde<l for coffee, nepper and curduinoin cultivation «r> 
valued HC<s>rding to the quality of iW soil and tJieiv situation. The land, 
lying within the <s>ffee jjoiie are always valued inon^ than the lands lyin,; 
outside it. In disposing of waste hiiuLs, tlie iipset price is fixed at Us. 2dh0 
per acre hv Governn^ent, unless it is ct>nsaderc*d that a higher pi *ce should 
l»e hx<*d in considt'ration of the fertility and position of the land. Ot 
itiurse. to this is added Llie prieo of limVier ancl sandalwood stunding on 
the land. The upsc^t prit>e may l>e ani^ to vary from Its. 2-3-0 to Its. 5d 
jier ac'ie. 

I do not think that io) value of land in Goveinineni uuelion tor non- 
puynient of revenue, (//) value of land in the event sah' hy eoiirf de<’rc*e 
and (f) value of laud in purchase hy private negotiations vary very iiiueh. 
They arc always govtuuea, a.N already said> hy the tertility, position and 
the value of tindKU' and sandal standing on the land and also hy eoinpoti- 
tioM c‘.\isting at the time. 

4. Mortgage of land, rtr . — The alienation of the privilegcHl t4>niire Jaruls 
II, e., jiiina, iiinhli and jaghii iandNl e\ec*pt under th»> geie'ia! nod s)m*< i.d 
e.rders of the Chief Conimi.ssioiier is prohildt<*d niider sect ton 45 of the 
CVsjig Land and Uevenue Kegulation. (By nlic’nulion is meant Kiile, gilt, 
Miorlgage, lease, etc.) But perini.ssiou is given h\ (e>\ eminent, as a Jiutller 
of course, for tlic suhletting of lands of the priviU‘g(?d tiuiure, for not moio 
than seven years. The Coinnii.vHioner is autlioi iiMMl, as alrc^ady iiU'iil ioiicsi, 
to sanction the mortgage of jama, unihli or jagliir lands uh w'cuiity io* 
loans advanced hy co-o|)crative eix^dit scHieiies tor purpose’s for uliicii 
advaiu'cs might have l»€>en iimde under the Land I lujiroveiueni Lemns and 
Agriculturists Loaiia Acts, 'riie CoiiuiiiA.Moner may also pcuiint the liyfiotlu*- 
eation for a term not exccs^ding Hc*v«*n ycuii’s ol crops to In* suhscsjinoif ly 
prcHluciHl on these lands. (.No p<jftiiis«iioii is recpiirc’d for the liyi)ol]MM'atioii 
cjf standing crops.) The persons who offend against tln^se conditions ari^ 
liable, under MM-tion 45 ol the l5K)rg Land and Uevenuo Uegulation, to he 
iwiminarily evicted from such lands, in wiiicli ease pos.sc.^sioii thereof will 
Ite taken hy Govcu nnieiit. 

In Coorg there are n>M>ut 51,371 aer«*« of «agu wet lands, 30,8-12 acres 
of jama wet lands, 3,702 iier<*s of jaghir wet lands and ahoiit 7.(Vk2 acn’s 
of umhii wet laiitlN. Thus only iiHout half the area of wet, hinds is hagu. 

which i.s not siihjec’t to any lestrietion in the matter of alienation. But 

it may Iw* meiiiiotn^l here that accxirding to the? notification No. IH, daU^d 
tile 5th March 1914, of the Chief TkmimiHsiorier, i^Muied under the provi- 
sion.s of section 67 (2) of the Cod© of Civil Proc'cduro, 190B, an suhiie- 

cpieutly ainende<lr lands, houses, other huildings and any other inmiovahio 
property are not liable to attaciimeut or sale in excKuition of decToeB of 
civil courU in Coorg, with the exception of «ueh immovable projKsrty o^i ha?i 
lieeii morigagcHi or otlH^rwtse HiKx^ifically plcMlgod as aeciurity for the debt 
which is the Kuhject-matter of the decree nought to f>e excMjutcxl. 

Theno are the legal imj>etliin©nte to mortgage or sale of the lands and 
tt^icuttural holdings in Coorg. Those have their own advantages. But it 
stmuld lie stated that the holders ol lands, particularly the privileged 

tofiur© lands, find it difficult to rais<« loans, exf*i*pt from Government txM 
takari loans, and from the co-operative s^Kueties. Tlie privileged terime 
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lioldc*rH and, particularly, the Coorg?* aru op}K>«^ to the adaption of any 
niaaaurca wliidi would work at the alienation of their privileged limds, 
which they value very highly. I aiao op|>oee any such tneaaare aa it la 
iik«dy to make the (VangH landleM», though in the de»tant future. It in 
therefor*! deiiirahle that any land mortgage hank which may l»e cetahliah- 
ed ahould deal with only aagu ianda unleaa it in poasihle to include privi- 
leged ianda, on the dhitinct undendanding %hat such lands will not be 
hi ought lor hale lor the recovery of the <Jii<*h, and that the duew will l>e 
recovered hy taking ixjhMJhHion of the lands for such period as may be neoea- 
sary. There are no land mortgago or agricultural rianka in Coorg. 

(a) I do not think that any improvement in the record of righto and 
title of ownership is nw^dod. Hoa'ever, it will l>e an advantage if aeparate 
registry of lands which have lieen and will be partitioned is encouragetl 
among the hagu ryots. The r*»gihtration of lands in the name of one and 
the hume puttudar, although the landh may have Ikhmi partitioniHi, caUhOh 
unne<*eHhary litigation. This however cannot lie done in the case of Coorgs, 
holding priviiegiKl laiuls, among whom partition is not recogniaod. 

(h) The prmoHs ol forecloHure prescrilicd in the Transfer of Property 
Act and in the (’ivil PnK**Mlure (’mle is indeed very elaliorate and takes 
a long time. It will l>e l>etter if the law on the subject is so amended as 
to disjKise of the matter summarily. Such poa-er may perhaps be invested 
ill the ('oin!iu.Hsioner. 

(r) It the prwess of foreclosure and sale of lands for the non-payment 
of the loan is to ho continued to l>e vi^ted in the ciril courts as at pre- 
MUit, nerhaps, the courf-ftHi may lie rcnluced to a reasonable rate. 1 think 
that the working capital of thi! |>ropos*Hl mortgage bank should he derived 
largely from {a) dei»o»its, {h) futuls from central institulions and (r) deben- 
ture bonds. Ill order to induce the public to come forward with their 
money, the delK^ntunj Ininds should carry (iovernment guarantee* for Iwth 
principal and interest. 'Ill is cun In* ai'hieved without any loss to (Government. 
The lands which are taken in mortgage should Iw got valued by a compe- 
tent authority lK*fore they are taken in mortgage, and adtHiuute stejis 
taken to recover the loans which are given out. 

The bank may raise money, as suggested above, at r> per tvni interest 
and lend the same at 71 jku- cent per annum as in the case of tukavi 
loans. 


5. f have not [ireimred any such estimate. But I know' that a largo 
uumlH^r of ryots in almost all the villages are indebUnl to the Government 
ill the shrti>*' of takuvi Iohiis, to the co-opei alive .stx ieties and to the pro- 
fessional nioiiey-leiulers. Statistics in the matter f>f loans due to (iovern- 
ment and to the co-operativo smdeties can Ikj collected for any village 
within a reasonable time. But the loan.s due t*) the professional inoiiey- 
lendet's cannot be found out w ith accuracy a.s* the debtors always hesitate 
to disc'hise their indebtedness to the public- or to the officers of Government. 

It may be said that debts are incurr<*<l^ for all the purposes enumeratvcl 
from clauses (o) to (i) ext'opt for (r) which is unknown in Ccxirg. As 
already stated the debt is due to the (»overnment, to the c‘<>-o|>erativo 
societies and to the prolt\s.sionaI money-lenders. • 

I have already mentioned almiit the ra U*s of interest charged. In Kotno 
CBStvs, the exact fH*riiMl of the loan is not taken into (xuisideration at all. 
\ <-«>rtaiii rate of iute^^*it has to Ik* paid, this rate varying from 10 pc'r cent 
U» 50 jH'r c'cnt or more, at ih** time of the harvc*st. whatever be the time of 
the payment of the loan. Intereist is r*>coverod hy some professional 
money-lenders in the shape of paddy or*ragi. In order to conceal tlie high 
rate of interest, double the amount is sometimes shown as principal, 

I do not think that efficient farmers are being turned into tenants for 
a period or so. The privileged tenure lands certainly prevent this catas- 
trophe. It is in very rare cases that farmers Jiecome the tenanto, after 
alienating their lands. 

6 A 6- A. There nix' verv few subsidiary industries allied or supple- 
mental to a^triculture. In North Coorg there are some weavers, but tWy 
are not agnculiurisis. In North Coorg there is a weavers' society. But 
it cannot l>o said to im very' progressive. At the close of the year 1927— 
28, the membership stood at 22 and the paid-up capital at Rs. 478, Of 
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Bb, 1,433 worth of 3 'ftm puirhas^Mi during the year, yarn worth H«. 1,&52 
including tho previous year's stock iras supplied to inemlH'rs who nianu* 
factured cloth and sold the same at ditfereiit inarkeU. 

There is a riot» mill at Gonicoppal, and another is likely to l>© o}>enei 
at Sanivarsante. E.vcei>t fo|? these there i« no industry in Coorg worth 
the name. 

Rioe milling can he further iinprovcMl. Dairy fanning, ganlen produce, 
hnnd«.spiniiing. eU‘.. may Ih* taken up with tidvuntuge in I'twirg, 

I do not think that there is any difficulty in getting Ivotter return if 
these ai-e prodiU‘€Hl. * 

Growers of paddy have not sufficient work throughout the year. Such 
people may take up vegetable growing during their spare tune. They 
should also l>e induiHHl to supplement their iiuxmie hy opening binall 
orange, pepper and cardamom gardens. Government has l»een encouraging 
the cultivation ot carciauioin ami jH*pper hy giving grantn of land up 

to a maxiinuin of 3 acres to eaeh applicant. Kyots who want to take up 

such suiiplemental crops, can get sufficient funds from Goveriuuont as 
takavi loans, or fn^in cxMiperative stKneties or from the prt>po«tMl land 
mortgage hank. If the co-operative siK-ietit^ would Intercast themselvt»s 
in this direction th% task would be quite easy. 

7. There is only ong l>ank in Coorg and that is the Coorg Ontral 

Bank. 1 have already referred to tho working oi this hank, 

1 1 .—Intfi{jfnous hankifig. 

There are no indigenous lianks in Ccwrg. 

III . — [ nre^fment hahit and ntf metwn of copitnl. 

1. Now' there are the (suitral hank, the co-opmative societies and tho 
Post Office Savings Bank for encouraging savings and investinent hahit. 

I may say that, except the' educated classfvs, t|ie ryots as a whoh* do 
not like to invest their savings in hanks. They always j)rcder to keep 
their savings with themselvc^s. 

2. The Postal Cash Certificates are not very jiopular with the rural 
classes. They can l>e populariM'd only hy growth of e<lucation and pro- 
paganda work. The Savings Bank.s afford all possible facilities to tho 
public. But they ofU*n cause iiniie<'<>ssarv inconveniem'e and delay in 
withdrawing their deposits. The delay is all the longer, when the invc»stor 
is dead and when his heii-s want to withdraw the dejiosit iimouiit. 

3. As already stated, the rural population prefer to keep their savings 
with themselves. It i.s only hy *he gradual growth of eilucation and by 
bringing Iiome to them the guurant<H! attachtsl to the (Government securities, 
tiiey could lx* induotsl to keep their savings in (hivernnient scvnirities. 
Bavings are utiliiM'd in a largo number of cases for making jewels, iiur* 
chasing lands, building housi^s and educating cliildreii. The farmers lend 
money in some cases to their fellow agriculturists. Some rec-over intetf^st 
fiom 10 |>er cent ^ 26 per cent. In some cases paddy or rngi is 
towards the jirineipal and interest. The nuinh<»r of agricultiiriMts in any 
single village who can l>e said to have any savings i.s very small. The 
majority of them cannot afford to save anything. 

4. Use of cIuKpies Is not very common in Coorg, It is confined to the 
planting community and to departments of Public Works, Forests, Muni- 
cipalities and notified areas. 

There are no hranch«i*of the Imperial Bank. But some people arc 
taid to have deposited their money in this bank. 

5. Ab already stated, I think that the hanking and investment habit is 
of a very slow ^frowth. The cause for this can l>e said to be illiteracy and 
ignorance. It is only education and propaganda work tliat can rem^y 
the defect. 



Written evidence of Mr. A. B- CHEBTGAPPA, Qreen Hille» 
Virajapet, S. Coorg. 

1, — AgrUalttiral rredit nnd rredil farililies for small industries, 

Pnu'tirftU^’ thm* is no facility for an agriculturist of Coorg. The 
only holp ih from <*<M>pcratJVc socioticH which is very liuiiiefi aticl 
cannot mc<*t tlie dciiiamU «>t hi^ landowners and planters. For 

jHioniurmnt improvcnjcni Government is helping to a small nominal extent 
in the shape ol takavi loans and land improvement loans. There is no 
meariH of getting any help or hiiarKs* from anywhere for land revenue, 
failure of monsoon, etc. The intercut charges! is 124 |x?>* cent hy co-ot>erativo 
societK^, though there are some MKjielies w'hich gii'e loan at 71 |>er cent, 
whto’eas the jnt4*r<>st on tiikavi hMiii.s is over 1(1 j>er eeiit when eaiculateil 
though nomiriully it is 61 fH?r ef»rit. The MS‘urity accepted l>oth for co- 
o|H‘rtttiv*' MM'ietim and Government loans are only laud mortgage?#. There 
are loans availahle from traders and merchants on Uio hypothecation of 
stATHting crop with interest rutigtng from 15 to 24 i>er c-eiit, 

(\v)rg cannr»t iKt.'ist of a hank. Then* is one c*o-operative central hank 
W'hu li finances <'o-<>|KTative s<K ieti<»s and the interests charg^nl is 81 per 

fsoit hut takes from each society IJ per <-ent for the so-cuHed supervision 

on the working capital of ea<'h .vrf»ciety which means the interest chargtH! on 
loans is about 15 per cent. It is only siKoeties that do not take loaiis 

Irom fsoitral liank (hat give loun.s to inendK^rs at a reduced rate. 

Except here and there* some takavi loans, no praetiwil help is given 
)>v Gov eriunent to an agric ulturist. Jieiiig pin <dv an agnciiit iiral f'ount rv 
all help hlnmld have hwii extended to (V>org. No hanking facility, no 
railway facility, no scie?itific help or rmesirvU institution, no mechanical 
ploughs or any ♦meouraging help from Govei-nmeiit . l/<u al merchants are 
also lew' juul f»roless}onal money-lenders are hardly ihiv. though there 
wero many hefore. 

fNsiple who supply fertilirers are pefiple who have no vested interi'st 

in the t otiniry and who live out of tlie Priivince and they also do not show 
any special lontession ns they are purely traders. On the other hand 
theii' charges are high, as tht'ie is mi proper compi*t ition owing to want 
of railw a v ('ommuni»'at ion . The t ransit charges are r»n an average 25 per 
cent of the cost of maimre for a i»ma]l distance of 60 miles either Iro.m 
Mysore or Telliihorry our nearest railway station, which means less inveat- 
ment on maniiie. 

If {‘offix^ imlustry is taken into acxsmnt, OKug w'nnts R.s. 80 lakhs for 
that alone nml anolht'i Us. KK) lakhs for pmldy. pepper, rnrdanmin and 
orange. ^ 

The fonvire of tlie country is very unique and that is the reason why 
hankerH or rnerfhnnts are not prepared to do business in this Province. 
(Joveriunent lannot licln the agriculturist as the revenue of the Provinw 
is only Us. 12 (o M lakli.s. Only Government State aidcnl hunk will imjirove 
the situation. This bank can l>e financxHl by issuing delHOitmes and issuing 
shares w ith Government guarantee, and I am sure not only the shares will 
Im hought Init will attract lot of deposit for its working. At present a 
lot of money is advanwl to coffee planters hy firms who are outside the 
Province and the rate of interest charged i.s when account is fully closed 
over 15 per cent. The crop i.s hound "over to them and must lie handed 
over to them for sale also wliieh is a source of big loss to many a planter. 
The objcH't of this advance is purely to get the crop for curing in their 
own curing firms. The planter cannot sell his cr<^ at all watching the 
market. ^ Here the money-lender, curer of the c*o<Tee, salesmen oT the 
coffee are one and the same and you can expe^^t wrhat advantage a poor 
planter will get. The interest is always charged till the account is closed 
and not till the coffee is sold and even if accounts are closed a lot of 
money is deducted for short delivery of crop, that is for not supplying 
enough coffe*> for curing. All tliese mean addtiitmal rate of interest and 
loss to a planter. The causes of all these are— there is not enough competi* 
lion among curing firms, loans are not easily got, no banks exist to €?om- 
pete with the curing firms and thei*e are no separate salesmen except the 
curing firms. 



There mre soaio petty Rysteni^ emoag tmdere to lewd mowey for puikiy 
gbout 5 to 6 iwonths* ahead at alttitMti haJf the rate of what it would we at 
erep time. Thi« i» done iti v&UageR and ueceej^ity only forces {HHiple to take 
at this rate. 

2. There is no facility for an agi ienlturist to tnarkei his priHlut'i^ and get 
the h€wt outturn. (\>org is not o|ieiietl out with other parts of India as 
there is no railaay <H>inniiinicat ion. All |»erishahle articles such as orntigc, 
plantain, liiiie, etc.. an> s|Hnl<Hi before they reach the market. All sales of 
produce go through a thiitl party, who mduall^* reaps the beneEt. There 
IS no local demand for all the produce of the Province which muai End 
u market outside the Province and Uiis market is in Uie hamU of* out-* 
siders. Poor agriculturista find greater ii*ouWe in aelliiig their paddy, 
which as a rule is ^iven on criMlit and payinctii is let'eivinl in small insiai^ 
inents and at times part of the payment is not receivini unless reconrae 
i.s had in the civil court. To <H>-a|>erate and f4*>U crop to the liest advantage 
of th«' grower means a lot of capital which can Ih* found only thi'ougli tin* 
help of Government. Our Province through the Oovemment ahonld eatal^ 
lisli trade cHniimissionH and otven oflrK*e« for the prewmt at Mangalore. Telli- 
f'herrv and My»on* and extend the aame when other market* are «itabliahe<i 
Pi push througli the sale of our prcaluets and to find proper markets. 

Hanking facility is hardly any. Our trade is out of the Province and 
it is in the hands of E fi*\v who actually i“ommandeer the full traile. Trail* 
suction of Imsiness hy hundi is not known. GheqiU's to r<^signia(Ml hanks 
are currtmt to some extent. C*otnmission of \ per 1*0111 is eliarge<l for 
cashing (iKHpies. in'eii though the eheipie is for the same bank but of 
<litP»rent eentres. Owing to this many refust^ to take ch<M|iioci of different 
ceiities. To impulai i**** cIuhuh* Imsiness tin** uniuaessary ehargi' and hin- 
drance must minimised, as \ per ei'iit wdli lx* less than iiisuraiue charge 
and 1 per cent is iliargctl even if the amount is less than one hundred 

rupe«‘s. Tln*re are vers few eaM*s where mon<*y is raiseil l>\ hill of lading 
or railway receipt ami tlml too very ran* as v(*rv few tleal with foreign 

(*<tuntrit*s diri?< t. 

To the lietterment of this Provinoo and its people railway eoinmiinica* 
tion should at on<'e he intriHluc'ed. Goveniineni nhould estaUUsh trade 
unions and eommissions to receive and market the pr<Klu<?e of ihi» eoiintrv 
and to remit the sale firoduc^ hy local treasury in the shane of easli 

oixlers, until hanking facilities are introdiieed. Till then there ia no 

ehane** of an ngi iculturist getting the full lK*nefit tor his pnxhns*. 

.‘k The value ot land of wet cultivation is on an avf*rage Its. .'kXI to 
Hs. 500 per av re. The value greatly deiKmvls on how far it is from the market, 
and on eonimunieation and fertility of the soil. This valu* is realiMcMl 
hy private negotiation. Mlien such faiids are sold for revenue dues the prie«» 
fetclietl is always very Icov raiiges fiom Us. IfW) pi Hs, 200 per acre iin- 

l*-ss there are some <*h)se hy, wh<> remly w'^ant to huy. Nf) land can l»<* attached 
for debts due uniess the land is mortgagiKl, and the value fePhed is not 
very high, though nt limes it goe.s for more than the market value. The 
value of uncultivatiHl land is on an average 25 to Uh. 50 jier acre 

liesides the v^alue of timl^er. The pric^ v^aries according to the locality 

and if the land is in a gowl coffee aone the price 01*3' be more. Weil 

cidtivate<l <'«>ffee land is w'orth Rs. 1,000 an arre. The aame value in not 
fetehe<l when the land i« sold for t*ourt de<Tee or revenue duea, not even 
half the amount. Ordinary f>ane land is wmrili only 5 to R«. 10 

where dfK*s not grow, hut i>» only UM*d for graxiiig cattle and orange 

cultivation. Though the pri<*e is pretty high for land in fkiorg. it i» 

very difficult to get a sale when one w^ants to aell even at great loaa. No 
outside capital comes into the country and very- few are kf*en on iiHtling 
in (^oorg for want of facilities in every' line. 

4. The land tenure o^ •the country in very peculiar and only gaau 
tenure lands can he mortgaged for loan*. Kven if thi* tenure landf are 
inherited from the ani*cMtors the <x>fiii(ent of all male meinWra i« requir^ 
to siell or mortgage the land. Only crop of iamma tenure land ^n W 

byjmthecmpHi. There is no hanking fmuHty in the province. To help the 
agriculturist the only comwe left ia to eetahliah a Htate-^ided bank and 
give long-term Joan« at a reasonable rate of interest. There is no tenancy 
aystem in Coorg. hut all are landlord*. Ho help i» required only to landcKi 

c — 2 
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t»rapri0ior». Tii# only romedy I vmn soggeni ii thrnt thorn mmi he Qwer^ 
inoni «eeiirity nad mho Oorernineiit clepooit. The totg-term utow 

bn girofi end recovnrnd iih mrennn dtien. If partition or land diriaiofi 
in recognised end individual rights are abo recognised, the so-called famtiy 
unity will disappear and the landa will become the property of a few 
turning others as tenants. 

The capital of the bank must lie share capital, d<d>enture and deposit 
from (iovermiient, and all tlieir surplus. If in this bank there are losses 
from the unkiue tenure of the land, this J^ws can bo balanced from intereet 
derived from Oovenunetit deiiosit. But as the instalment doe is collect^ 
as revenue due, there will lie no reason for such loss and the bank will 
\m a great help for long-lemi loans. The whole bank must l>e a Oovem- 
nicfit iiistilritc wliwh tlioitgh tiiiMpK^ will only woik in t'ooiji ns the 
tenure is very jusruliar. On np n<sM>niit the interest must lie more than 
0 per (Sint. If properly itmrmged a gmal rate of interest can Iks paid to 
sliareholtbrs and there will la* a lot i>l <h*|M>sits nt *» !<» ii jk r tn^nl it the 
Govern men t guarantees. 

5. The iiidehtedness of the Provim-e is due to the loss of cattle. People 
of this Province are niirely agriculturists and their Io.hs from cattle alone 
i'i over Hs. o to (I hikiis «*\oiv yt*ar l<*aving nvoh* the otlif*!* hi'-sc.s. The in- 
dcbt«+dness from niarriap*' and Ikoim* huitdiiii' \vn^ izrci^ some ti’iu* hsok. loo 
it is now on the declim* as th<* cxjhuim^s on inarriiigi^ and olhtn* stH-ial o<*«a- 
sions have Ixam greatly mlucfKl. There is not .much indebtedness out of 
famine and revenue, but mari^v are handicapped hy old dch^s imurrcHl hy 
their fathers, the compound interest on wdnch some are nnahle to pay. 
lndebt^lm*HH increases by compotind interest and by contrait not l>©in:x 
fulfilled hy way of penalty. iinprove<l agricultural implements were not 
ininKluctKl in the country. Unless some means are found out to save an 
agriculturist from the loss of cattle he will always Ik* pcMir. Meclianical 
agricultural implements will only save the .situation. To som<‘ extent edu- 
cation of children is also one of the causes of indebted n(*ss. All Govern- 
ment loans and <s>-oj>erative loans are under mortgage of lands. All 
roffiH* loans from firms are against stamliiig cnifis. 1/oans on pm-nolcs 
and IhiiuIs are very few, but there are lots of hNUis agaiiisi tin* security of 
jewels and the money rts'civ'ed is only Pi per i-cnt of tbo value, and as 
the rate of interest is very high this jewellery is not iiHhHMiuHl at all. 
This system is %'ery popular among traders and Imal merchants. Debts 
are largely due to ('o-ojH*riitive s(K*ieties. fJovernmcnl, ctilTcc-curing firms, 
to i>etty traders and iiienhants. 

The ai'tual indohtediu*ss of the (‘ountry w itli some accuracy can Ik* cal- 
culated from the loans which the curing firms give to pianUus. the loans 
of tho ci>-o|>erHiive wwiety, takavi, and other loans given hy Cfoverninent, 
the aiuount of paddy sold and sent out to places outside C\K>rg by 
various merchants of Coorg, from Janiiurw to May, and the nmount that has 
hwn inv(^led by {Kmple from Bouth Kanara in C‘oorg caidamom planta- 
tionsi. All theoi* go to make up the indebtedness of the c<niiitrv and its 
}WK>ple. There are M^me moiiey-ienders whose accounts are very cliffit iilt \o 
|Cet, This can Ihj put as a lakh more. The rate of intei-est cUargtnl by them 
ii from 18 to 24 per c'ent and it is calculated every three montlis and add€*d 
on to the prim ipal. 

Bo far very few farmers have lieen turned to tenants owing to the 
peculiar land tenure that is prevailing in the province. 

6. Theie is no industry in the Province. Except agricnltiira) work all 
other work of the province is done by {leople who come periodically from 
ouistde Ooorg. Except by sale of rice, coffee, pepper, orange, etc., 
no outside capital con>es into the country. Lakhs of rupees are taken 
away by outsiders who come |>eriodicallT * Uoorg cannot lioast of 
a carpenter, hlackamith. sawyer, goldsmith, not even a washerman. 
People are practically doing nothing in the slac'k season. Tliere are 
a few who mill rice and take it to market for sale, and that too very 
limited, not ev€«i | |>er cent. Introducing cari>entrv, smithy and 
the allied industry will be of great use to the country. Handloom 
weaving wnnM be the best indnstry for agriculturists in the slack season. 
This would he a good home industry. Ryots as a rule have got onlv 
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t motitiis' wark in ilie if they (k> ili«ir worki,^ ntid iW tmi 

of tlio time 14 priictKmaj wa^tod. Tbiit haiKMooni work wil! be H good 
work tor tbr wuiiRMi-tolk at hotiir. Uwfortuniitefy in only oiw 

t*ro|» nuMHl and lots of have a|Mire tiitw?. C’oorjj; i4 n pliiee of a 

lot of raw material. Paper and pencil indiiatry emu very well be eetabliihod 
wbidi will give work to many. Trade in not very |)opular among Coorga, 
w'hich iuU4t Ije encouraged. 

Kxiept co-oj»erutiv** tt>-i>|»eiaiivi* teiitra) liank and the |H»^t 

uthoo ^avingjf bank^ there ns no other bank in Ooorg. Theio mgy be fiero 
niid then* wbo may leml money and an* very few and eannoi 

be counted upon. C'o-oj>erative isoiiety 14 very popular tor abort-term 
deposiU; Ml alMi is the t'eulral Hank. TIiim aid not tie very belpt/il aajs 
we will have to give brng-Verm Umiis and only long-term loams with oaa.v 
iiiJitalments will Ik* ltel|itiii to ilie jMKiple. The imokI long-term <le[Kwsit we 
may get lor nlnnit threi* yeai>. 

CtMirg itijiiires a lot «»l fiuitls to ad\um”<* to tlu' I'tiHiM* iibinieis and ts» help 
tliein we want over Its. 10 lakhs; that means we a nit over Us. fi liikhs niura 
to Hnam'i* tlu‘ present I'o-ojHoative smaeties and the t'entral Hank. IK*lien* 
lines li>H‘ ol inroiiu‘-ta\ a eerliiinl> help the I'o-opmative moveinent as 
this may attiin t <lepi>sits. 


1 1 1 , ! n< f u t tunl 0 / tuptfut. 

1. The only laeility of de|fositing oiie is saving is to defuiNii either in the 
(’eiitial Hank, the (SMiperatix e MK ieties or the |M>st oHiee savings hank. There 
IS no fatnlitv f<ir an\ i»ro|>er hanking in the iirovims' e\eept the post olfit't*. 
‘rhi‘ savings among the agt irultiirists me hanll> any , any Mtirpltts they 
have they invc'St »n Inlying paddy for the trade. The savings hank must 
Ik: inadi^ more popular. 'I’o encourage investmetil hahif among the agri* 
< iiltnrisis ilic savings hank must he startetl in every post ntfite find post 
offites must U* situated mneli nearer than wliere they are now. The iiiUni^st 
iiiiisl Ik* madi' .ittraclive for ryots to dejKksit their Hiniill savings. Greattn 
facilities f<» withdraw when retj Hired should Ik* arranged. If post offiivs 
cannot U* established closer in villages, arrangements .should Ik* made with 
ro-o|>erative smieties to receive small stiinv as deposits which ^an In* with- 
drawn when hm(UIhhI. Witli a .Stat*‘-aide<l hank it will he much easier to 
encourage investment hahit. The fact alone that Government is the 
security for the money will nitiuct invcHtmenl. 

2. Postal eash i-ert ificale has not iKK-onn* very popular. ft must he 
aovt rti.HCH.1 more widelv in the tlistrict. The |»rinci|ilc is not kmoin to many 
and the advantage also. For fieople with inotlcrale means this is a very 
good investment to keep their small savings. Petty clerks and jteople who 
get small pay resort to Havings hanks. Very few agrtctiituriMi#^ us<’ tliis 
m*ely. There is no <s»mt>etition in banking us there are no hanks. 

3. There are no faeilities foiw the salt* and purchase of Government 
.securities. As depositing the savings of the agriciiltiirists and small 
nijH*Htors is not very popular, it would lx* Inciter if i^oine faiilities were 
made by Govenimont. I would suggest that Government would take the 
tleiKisit of any amoniii of on© hundred rupees and over in all the suh- 
treasurii^, thereby encourage the system of deposit. Agrieiilturists not 
having .si>tH:ial i*onvenien<*e of depositing, always hiiy some grain to sell 
when the prk*es go up or keep their wirings at Iiotne not having anv faith 
ill banks, and banks are not in the proviiu*©. The faith in hanks tfiat aru 
outside the provims' i** very little. The fuihire of Mi-ssrs. Arbiithriot & 
Co., Madras. ha« seared away many in Soiiihom India and Cwrg also U 
a victim. Some iK-siple use their siiutH savings in building hous<!«f and pro- 
viding ji'vels for their families. Many or a major |>ortion of the fmopla 
keep the money ilw?y get in their houses for ex {tenses of tJie year and 
verv- few mukI it a lunik. Anything extra that they do not rix(uire during 
the year, sonie deposit in mio bank. There are some who use it to buy 
food-graius and to sell tbc same when prices arc favourable. 

. Tlie u^ual us^e is to lend to fellow* agrutilturisls in kind and the 
rate of inl€west is 12 to 20 }>cr cent. There are very few who help with 
money and if they help it is at 12 to 15 fier tent. Surplus money is kept 
in the shape of gold and jewellery. These are very few. ^ 



12 


4. lining eheQiie w becotkuiig popular. AJl iradars are prepared to acoopi 
(‘lioqiiCH for payaiont^ and (^onia prefer nuch payment. After the abolition 
of f^tamp duty eheo^ in freely uiwkI to remit money, however amall the 
amount may Ik?. Only trailers who get thinip from outaide the province 
accept cheques against payment as they find it easier to make remittance. 
These traders do not issue cheques of their oirti. as they have no deposit 
in banks. Ah there in no hank in the province fiayment by cheese will 
not help jKJople. 'J’he jdaiiters are those* who u^e cheque most. Treasuiy' 
hills are also rare. Traders take cheques against payment at f i>er cent 
diseount and at times 1 m*i cent according to the urgency of the jiayment, 
but thev do not iasue checiues. ! do not think it is w^ise to introdnco 
vernac'tilitr script in hanking tilt the whole of India has one language. 
Different parts of India have different languages and a cheque must Ik? 
t>f one language. A common script must )>e iidopteil for which English alone 
will Ik? popular for .some time. 

5. Hanking and investing habits arc cintainly slow in India and in 
(’(Kirg it is worst*. This is due to party Iriction and pco|»le art* afraid of 
theft and roldK*ry, and now it is slowly dying out and Kinall savings are 
lieing depoHiU?d. J^eojile wc?re jealous of each other ami did not w^ant to 
show any one's saving. Even now savings are huricHl underground. 

Not. having hanking facilitie.s near by depositing on<‘\s savings Ims not 
rM'Come iiotMilar at all. To eiiceiirage deposit a hank^shouM Ik established 
in till* provim*' with greater facilities. A (hix < rnuient-nided hank will 
only popularise the movement in our province. • 



Written eridenoe of M R^Jly. B. K. CHAHGAPPA Avargali 
Parpathigar, Sreeiuangalnad, Coorg. 


/. ,li/ rn iAitmtit rniitt uml unlit J\uihitis fvi nalui^t t tt ». 

1. Vcr> liilU* ot tliv iMniiairi' aj»|»hi*> I'tHirg, t\H)rg pnumnly 

uu ugrirultinal ti»uiiiiy aiul tiu' iir^t nuu'it't n i»l nil sliuult.) !k' bow tii 

improve the lul ol llu‘ agi u ultiii i.vts. * 

'J. 7'lie iigfiu ic'N lor tiu' aiui'iiiit uttoii oi ibo i otohitou ui the lu 

Cuorg aiv the reniial < uli\ i- bank. < >il im‘ iioilu MM'ietie?*, 

t' 0 -<»|H.‘iaHvt' gram baiikN, the numeN -leialers arnl tlu* l akavi ;Vet>. 'riie 

only nuligfi»ou>. Iraiik is the i toitral I o~<»pt'rat ive hauk ubub leiitK loans to 
agriciillurists througli tlie co-oiHiatiM' credit so<*ietieH. 'J'heiv are no 
bankers it one ignores tlu* loonev-lembn s. I liev a»t* neitbei w ithin law 

Uor without law. 'rin‘\ have then iiw o >ay m leiulmg loans. They are 
unletteierl a'^ t<» tlic* limit oi Mitere>l. t he intei i'st i aligi's lloiii l?o |»er 
eent to eent per i ent ol iht' loans, w hile Taka\ i Ai ts ehai ge 7 i per rxml 

ami et>-opei ativf MH M'fies i i om 7^ ptu l eiii le ll' per <a*in . 

A. t he abovi .igi'iw ii'> supplx ail tlit‘ ne«’<l.s el (be people but alt [teoplo 
( annul reap llu* toil beiieiit tor want i>l sulheient tuiuU with tlnun ami tbo 
joint laioilv sy>lem. Hihoie granting a loan, (be eoiiMUit oj all tin* major 
fiieiiibers ot (lie tamiix r> itspmeil. In inan.\ ease.> lainily members wilh- 
liold tbeii toiisenl lo niurtguge lamls. 'i'ln* result is that I lie iloor oi 
lakavi and er>-i>peral ix e loans is luii rtal against them, 'I’luM e are many 

lueiniKMH in eo*ojKMative soeuUie.s who <b» not at all gr*t loans. 

I. rhe iinlelitiHlm’ss ol tin jH‘ople amount to about 7 lakhs ol nipiH's - 
one-lialt to tiu' eo-ojK'iat ix e sm-ml les ami anotlnu’ ball to llii' Talun i Arts. 
Vd'arly about l?s. aie granieil uiuhi tin lakavi Aets ami Its. 

umler tlie Co-operative Att. I'liesi’ amounts are not sutheieiit. I urn 
ol opinion tliat the loans umler these Ails sboiibl In* raistnl to Un. 2 
lukhs a year, t ‘>org is a ciiuntry ol iloubtlul crop on account ol uiitiinol.v 
ruins. Jn recent years, tJie crop on the wliole was Udiiw the average. 

C’oMsequently the ptHjjde have Imcome more ihsmI \ . 

A. i wouitl suggest the lolloxvmg toi the umelioratmn id the miserabio 
i tmtlilion ol tlie [K*ople ; - - 

p/) Co-ujmrativ «' Acts ami the I’ukavi Ar ts should not irnd an> <hvii ih 
ol tumb to tiuance Iho people. Coveriiineut should linanee them lo a grcaU»r 
extent. 

{b) Interest should he hsts.! ift 7i per cent on al! loans. 

(/) Kvery landholder Hhmdrl get loans. The riUiMUit ol the iuunly 

m^mlK.u's should not be insisted upiui. I’lie lamls in the enjoyment ot 

liolders should Ik* tuken in mortgage. Should they detuult to Kpay, their 

lands should Ik* sold. The iamily iuoiiiIkus will not Ik* losors thereby. 

p/) The teriiis lor j*‘puyineiit ot Joans should be lixcKi at 10 ycarK--* 
lU yearly equaUHl payments; 

(c) The taking of interest ot more tlian 10 |ku iont [ku uiiniiin l»y 
private money -lenders should Ik* penal imhI. 

The whole of the mi. series of the people of CVmig is attrihutahle to 

privaUx inoiiey-lemiei>. The wimie populatiori siioiiid Ui weamnl aw-ay troin 
the elnttdies of these shyloeks. Then and then alone, the country will 
l^ecoino happy. 

6. In Coorg there is no &eape for any iiulustry. There is a itoitoii weaving 
industry in Banivai'sante and Fraserjret C<M>i>erative societies have boon 
formed for their help. But the industry is not tiiriving as it eaniiot stand 
^mpetiiion with the cheap machi no-made fabrics. The people engaged in 
it are as poor — ^if not more — as they were when the industry was started. 
Dairy-farms can Ux trieil in Mannad. Merearanad and Fraserpet HoloH. 
They must fa? opened i»y Government with private individuals as partners* 
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ViiloilifI tliey iirovtr u they wibotikl Ik* Khiilly uijult* tner to ilu* iKSopk*. 

riteri^ a rii^ iiiili at GotiH*o|>|>aL It in in ii^ tiifaiu\v. llo?ittk; fiaiidi» an? 
at work agaiiiai it. Mup|>illa iii€>ney>t«fi€l«?r» and (KKiple of their ilk are witli- 
holding patidy to feed tke milt. Their one oh|et‘t ih to erti4i the eoneeni. 
However, the ct^mwn i?» showing proiiiim? of ilirtving. Thij» iiidti.%try can 
Ik! tried in the neiglilKnirlHfod of alt ini|N>rtant c^ntren in tlie <t>iJntry*. 

8. It ia not iKKiMihle U» nay how the? off -t line of the ugriculiuriaia can tie 
prohiahly empkiyed except that the thrifty can engage themeelree in pick- 
ing cf>ffee in eatatea. But thi>i is rnanual work which the generality of the 
agricuiiurtMta dislike. They are yet to know the dignity of talioiir. 

9. lndet>t€Klne**^ to jirivate mon<»y-l€?iider>i can tie e^timatod at another 
7 lakliH. It can ini'oiit invert d»ly Ik? HiatiKl that the whole of tViorg from the 
cradle upwurdh in indebted. 

I have no more remarks to offer. 

/> only Hfiieatde artnle (mirg Iuih is paddy. Afappiilas go to 

viitugeH and Imy it in cart-load*'. P«*#>pk» aro getting giwul prices. A de<*adc 
ago, ttie c<i«t of padity per <Mrt-hm<l was only Ms. ;K). Now it is Us, 65 to 
ll«, 8(1. I do not know wliat Hurinii ri«-e is going to do. The (hief customer 
in Mnlulmr. Now Butina rice is {muring in. Selling paddy through a 
niid<IU*nian was fotiiKl t<i Ik? less firofitable. .Now |m<^ple have taken to sell- 
ing it direct. 
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Writtm of Kr. 9. 9. KADATTA, Bhottor OmIIo 

9oiiiuaiip#l« Ooorg . 


/. — AgnruUural rmii/ uhW faeitititM fat ttmaU ttalHMfriPs, 

1. As all the ugrirulturists art* not we!l-U>-tlo. ihey sltouUt ol 

raise* fiiiulK Ui their ex|>t*nM^ tliiriii|i eitliivuiioii, To a tvituin extent 

they get help fr<»in the Governtneiit in ti>e .4iH]>t* i>t “ tiiktivi Io«hm’\ ^haf 
is, loans actiialiy given to hny cattle, MHMiling ami implements ol agrienl- 
tiiix*. The rate t>f intert^st chaigtsl i> very iuvoiirahle. I) tir 7 iH*r «*eiit 
at the most, and easy y«*urly iiiNtalnients an* given in aeisirdainv ith the 
ability «t the (>ers<»ii to repay, lint ii> all the agiieiilturiKts eannot obtain 
stiffieient funds fmni the CJoveinnieiit. they are deriving benetUs to a et*rtain 
extent from the <xwi|H>rative s<M*ieiit*s niaintaiiu*d tor the Mime purjmse. 
The rat^ of inter«*st ehargixl is trom 7 tc» H |K*r and a^ many as. fmiu 

four to eight iiistulinenlK are given. Bui wh<*n thirst* eixsdii MM'ietiea uImi 
( aiiiiot nKH‘t the demands of all the eiiltivatois, they have to M*<*k the aid 
elseadiere and they have to lM>rn>wing from money-b*nders and iner- 

ehaiits. who eharge an* exorbitant rate of interest from i>0 to even (10 or 70 
per (smt, taking nop a^. sniiidv, and i»*<*ovn padtiy during harvest. 

For eapital and |N*rnmn(0)t improvement s, of they get fnun the 

(Government, what are t alked “ lauid iiitpro\ eimoit loans ” and tin* rat** of 
inter»*st ainl tin* iii.sta)m4‘nts ire the shhh* as with the '* takavi loans.” 
But as all the I'nltivators c‘unnot obtain sufheieiit fnnds from the (iovenimeiit 
a loin*, they borrow from money-lenders at an exorbitant rate. 

For failure ot monsoon, if the imps fail cotii|iletely , the agrienitiirists 
get remission of ass<*sMiieiit from tin* (■ov<*riiin<*nt uhieh is nothing when 
conipariHl with tin* loss snstuiiNHl hv them. F<»r land revenue and other 
s|>e<'iHl ntMsIs they must obtain funds from money-lenders, to whom only 
Mign lands and standing cnips <un In* given as sef*urit\ . Jiinima hinds ran 
lie mortgaged only for (loveniment loans. 

TIu* deftM-is of tin* also e syst4*iii.s ar<* that the agrienlt iirists eaiiiiol get 
fiiiiils generally during the time of eiilt ivat ion . Fveii in the i-o-ofauat ive 
s«K'ieiies they gem*raliy get loaii'^ only in the months of Afiril and May ; 
afU*r that they are to sis'k <*lM*wher«*, The r«*a«ons addmH*d are that, 
during the months of Fehruarv and Mareh. after the harvest, the instuU 
ments are I'tdlcytiHl. ami tliai it is out *if these eolk*<'tions that the loans 
are granted. 

These defeets can Ik* reniVMlieil by ert^uiing M*paraU* funds to Im* lent mit 
without waiting for the eolhwtion of the yearly instalment**. On fi<f*f>unf 
of the defaulters tliOM' who are pre^npt iti the payment of their instalmentK 
should not la* allowixl to suffer Kveii tlnm* who are prompt in repnyinetil 
ha^*e to 1 h* at the nieny of tin* mom*y-k‘nders, if lhe\ f*annot get funds 
in time. As sneh a eomplete ehaiige nuist *>e made in tin* present system, 
and some rf*inedial measures must In* found our to faeilitato the ugrieul' 
turist ill getting finanee all thrtnigh the year whenever he is in mH*d of it. 

There is no (*o>ordination aiiamg the various ercKiit ageneios. For the 
Ooverninent loans without filing Uk* enM^ in the eivil eoiirt, the land ean 
l>e brought to auction at one<*. Tlie oilier eredit ngeneiea have not that 
privi!<*ge. 

2. Tfi the present niethcwl of marketing principal crops there is mi 
regular syatein. Tlie prodoexT is hardly reaping the la‘nefii of the sale, 
AH the profit earned hv the agriiulliirist with the sweat of hi« brow is 
taken away hv the middleman. 

As the producer is hard presse<l for nmney, during the harvest and even 
before the hanreat. the ehief or prineipal ero|»s are hargained by the 
merchanta and dealers. To think of hanks to sUire the produce* when tin* 
price is low. we have none, nor ean we lioast of any ixvoperative <x>mx*rfia 
to store up the produce and then send to tlie market. If there were to lie 
any credit faeilittes, the profltic<»rs of principal crom. stuh as eotfe<\ paddy, 
etc.- will never condescend in sell the produce to the merchants and dealers 
during the time of harvest when the supply is great. On aecxuttii of large 



c«itinng the market, the prices then will be natttrally loWi and 

thu>» the priidtHH^js will not get tlie lieKt prke for their crops. If help is 
given to theri^ — as they need money tor various purpofies immediately after 
harvest, aasessitieiii^ eU-.,- -either through C5o-o|>erative societies or hanlca by 
granting loans on the niH’urity of crops, they will withhold their crop from 
Helling at the time of harvest and sell them when the market is favourable 
tf> thmn. 

At thi" present time as theits are no facilities actually existing, the f>eople 
are i'omjmlltMl sell the produce to the IckoI inoney-lenderH, for whatever 
price, and in wh»tev<»r measure- as theic‘ is no standard measure in Coorg — 
thc‘y like. As the prodmx^rs have no facilities for transj>ortation, they are 
comfxdhsl tci at the mercy of tlie Ick'uI monev-lend«*rs and lose the opiM>rtn- 
nity of sharing the iirolits owing to the riM‘ in pric^^ in a foreign market. 

For inteiiiul remittanic*, ex<*e|>t tin* money order system, we have no 
otlno' fac'ilitic^ In some* oHuo' partN 4»|’ (*o<»rg, nc‘ luiv'c* the' misfortune of 
not having a tel«*gru|iliie system even. 

Jl. The faetors alfc'eting the value* ed laiul in (’oe)rg are tlu‘ nature of the 
crop growie on it, the* soil iUelf ami ;dsr> the permanent eliaracteo' of tlie 
preipe^rty itve*lf. ( 'ofres' is the valn.ihh* erof) hut the property is not siil>- 
stantial. If the» e*stnte' hv ahandoniiig la'eeuiu's harren. the land loseft its value, 
lint the paddy fiedd owing to its {lermnnemt nature' holds prrs*fM:lence civer it. 
Kvem if it is ledt falh»w' in one yc'ar, it e*an he at least teaMsI out in another 
year. ft feMelu's its re'ul value* always. \s the value' of padelv fields 

will he pe'i* a< n* from Its IflTI to Tts. .%{¥) and above, 'fhi' value* of eotfe*e 
estate will he from Us. .‘UK) te* !ie*arly Us. IfK) or mi pen* acre. The'se are the 
pi ineipat c reeps. Othf'c « reips like e.iaiigc*. pc'ppc'r and e aielaiuom have* some' 
value', hut therse* lauds do not esvst much. The value might he from Us. r*0 
tel Us. ‘..UK) pe*r acre. 

1'he price's 4|Uote'd nho\e are» the* value ed hind in purefiase' hv private* 
nogotiatiein lint the* \'alne* of land in the e*veiil eif sale* h\ court des ri'e will 
ho h'Ss, as the' piirehase'f tries to ged the* land for fis lotv a firie'e* as possihle*. 
He* is rnd re'alh' in teo’e'ste'd in the* nreipc'i t as- in a private* ne*gotiat iem ami In'* 
is also sure' that the iireepertv will In* sold at nn\ eeist. So the* value* of the 
lanel is less. 

Again, in Oe>v<‘rninent auedioii fen ntln-pn^ no'iil of revenue, the* value* ed 
land will he still le'^-s than the ahove* ones, the* re*as»n> In'ing tliat the* lands 
are* met sedd or aiietiemed in eenu'e*nt rated mens, hut hy hits in proportion to 
the amount of asse*ssnie»nt to he* rf*enve're*(l. Tt is of no use* to a huver to 
havf^ one or twe» ae re's aw av frenn his proju'i ty. Kvidt'iitlv the value of Rueh 
huiel will he mueh It'.ss see niiieli so that we* tan take* onlv the* value* of land 
in purehase* h\ tn'ivate* *ie*ge»t iat ieni as the real A aine* td laticl in ('e»org. 

4. In (\iorg Jamtna lands eanmd he* inoitgage'd le» t)ie nione*v-.lc‘nde*rs hut 
for Ciovernnu'iit loans and eo-ot>erative hmns they can l>e mortgaged. This 
legal impeHliine*ni is a hh*Hsiiig in disgiii.H*, e*lse many a rveU in Poorg who 
has the pride or gooef Im k of ealHng hiinse>}f landlord anef landholder would 
siiredy have Ineeome landless, 

Wc are devoid <»f any land mortgage hanks or agricultural hanks. 
Ifni it is e'arnestK eh*sir(*d that some' hanking iiisi itut ienis sheuild he' start- 
l'd or instituted to give out fae-ih* ereelil t«i the he ndhot'lers and tenants, 
ifnd Rav€> tJiem from all the hardship and w*orry which thev are experienc- 
ing in getting loans fre^m the local monoy-hmdej's. 

In fact, the producers or the* cultivators are not getting the fxsst 
price for the ewop.s grown hy them. They tieet*d money for various pur- 
poses during erortain seasons, if not throughout the' whole Ye*ar, and they 
are to Ik* at the* merrv ed the mont*v-h*nders. What little fu*lp they get froiii 
(*e>-ooerative s(K‘ie*th*s in tiu* iieonths of \pril and \fav onlv i.s of no 
nvaif, ^ns they again have to seek the aid o^ money -lendeisi for expenses 
of enUivation. festivals and specially for Govi'riiment assessment, which 
comes off immediately nfU*r harvest, and in order to meet their demands 
they ha'^e of mtHH*s*‘itv to sell away a oeu'tion of the*ir eroo during such a 
time. On aes'^uini <d large stfK'ks r*ruiHng into the market the priew will 
he generally low* and thus the cidtivatora do not get the lieat price for 
their crom. If help is given to them tlire^ugh some hanks or co-operative 
Rocietiea hy granting loans on the security of crons, they will not sell 
the produce at the time of the harvest* hut withhold and sell the produce 
when the market is favourable to them. 
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The tot4il quantity of grain tliat oach cultivator has to sell to meet 
all hia demands must be carefully invofttigated and loans up to aevonty* 
five per cent of the then inarkel value of Uie nroduix^ may l>e given to 
him on the aecurity of the pmhtce stored in iiie godowns <»f either the 
bank or the co-o|>ertitive Ho<'ietie«. for which i»ur|H>f«e mun<* bit tidings may 
lie hirtMi in important I’enti'es. A few tnonths after, the prici^ in tlie 
market will lie natiiralty high and the cro}Vs ainmiHHl in the godowiVK may 
allowed to be sold by the respei^tive memlters and the nmounta due from 
them may l>e tH>llectwl. By so doing the pixxlucens a-ili sundy gt^t 1(1 to 
15 per cent more nione3’ than alint they aoiild have got liy .idling at the 
time of the harvest. 

Again some people are in the haliit of selling away their priKhu^ to 
the money-lenders in times of need to almost half of the esVitnateif price. 
The interest might go even to 80 jier rent, making alloiriirues on the 
part of the money-lender for his establishment charges, intercv^l on the 
capital, etc. If some arrangements ai*e done by the hankors. the pro- 
ducers will snrtdy Ih‘ suvihI out of the clut<‘hes of the IimmiI HliyhM'ks. Kveo 
if the jewels are pleilged the inUnest. 1 hear, will not h«» h*ss than 20 i>er 
cent and sometimes there is the danger of losing the phnlgiMl jewels. 

It is earnestly di*sired that some hanking institutions should l>e esta- 
blished and worked to the advantage of tin* landholders and the pnidiicei's. 
The fmiierial Government should Is* riHiuestiHl to aid some hanking insti- 
tution with a reasonable amount tf) start with. This will not only fa<dlitate 
the establishment of the hank, hut also will have a high value in the eyiv< 
of the |>eople and tlius Ik' an incentive to the progress of the concern. 

///, -Jo htihif anti attitiftion o/ rttpifitf. 

1. Strictly speaking. tluMC are no hanking resouns^s in t'oorg. ns ait 
are ngriciiiturists. 

When there ia a aurplu.s of income over expenditure, piniple will natur- 
ally try to save. But we must mh* how niut'h can lie saved, and how’ great 
is the will to save. Besides, there must In? profitable lines of investment. 

So far a.s ('oorg is concerned, exisqd .savings hanks and the ismtral 
hank, there are no other institutions in exisUmco for encouraging liavinga 
and investment habit. The public are not at ail provichHl with full facilities 
for the investment of their saving.s. Even the post office savings hanks 
are not of inui’li use to the {iiihlic in the smaller int^^rior places. If it is 
in the town, a depositor <-an withdraw his amount from the savings hank 
a^ soi^n as he gives his i>ass hook. The amount deposited wdll he of timely 
help to the depositor, so in.slt^ad of hoarding, or leaving the cajiital idle 
at borne, he deposits in the post office savings hank. But it is thi< other 
way about in the interior places. When once the depositor deposits tlie 
amount in the .savings hank, if he wants to withdraw' the amount, the 
pass book must 1 k^ sent to the snVi-offiee and it will take at least cught or 
ten days for the payment. The delay in the payment will upset all his 
business; so he will never att«uifi>t to invis^t in such p1ii<H)s. 

As the fK»ople have no facilities to invest, they are eiUier hoarding 
without any return, or inventing in gohl and sdvm . 

2. Postal cash certificates are not very' popular here. 

As said above, savings banks do not at all afford any fa<*ilitieH to the 
public, specially in the smaller interior places, on account of the delay 
caused in the sul)-post offices. Only official classeH, inerchantH ami those 
that live in the town generally to .such forms of invostrnent as it 

is nearer to them. If some facilities are creat4sl regarding wdthririiwals, 
etc., many people will resort to it, instead of leaving the capital idle at 
home. 

S. As said above, os there are no profitable lines of investment in Coorg, 
some people hoard in their houses, some people invest in silver and gold 
jetvels, and some educated •fH^ple invest in foreign hanks, as they do not 
find any profitable lines of invosiinent in Coorg and also proper sectiritv. 
Borne others buy new ]and.s and properties and few invest in business. 

The farmers do lend to fellow agrirnlturtsiN on [iromissory notes, mort- 
of jai/u lands, or on the security of iewels. The interest charged 
win be 20 to 36 per cent. Hometimes they lend in kind and re<eive in 
kind during the harvest. 
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Written evidenoa of Mr. N. C. SUBBAYFA, Parpathigar, Virajpet 

Nad, S. Coorg. 


I .—Agrirnlturai credit nrni credit faciltfien for small industries. 

1. C’oorg iH eHMMitiiilly an aKrioulturnI country, and more than 95 por 
c*«nt ot iU iux>phi arc aKrirulturintH. Like all igruuUuristR they are abto 
ioclehted. They ohtuin iinarut* tor <'apital and perjiianertt iriij^rorementa 
trorii (tov4U*iituent under the Agtieulturi>»l>» Loans and the Land Ituproveii.ent 
Acts, < o-oi>ei ative mx letien and pnileshtoria) inotieydender&. Lor 
»[>e<‘ial neerlii, xuc-h um iuilure ol iiiouMMrn and fosn tiiu* to ahiionual lain- 

faii, the ryot hornrwH nejney fr<UM Oovcfruinent and e^>-opei ative so<‘ietie«. 
For expenses <luring cultivation and for laiul rovtoiue, he fwirrow* from 
co-operative Kocietuys. howiais and other rith lellow ryots. (toverninent 
grant money Irom tfie discretimiary fund lor calaeiitics sidiertKl hy ryots 
otvirig to uhnorniai orx ui l ences. 

The interest chargerl hy fiovernment is df per cent, and hy co- 
operative socic*ti<*H from (>i p<‘r cent to 12 per cent. Protession \! ieone 3 *- 
leridtjrs cliarge from 25 to PM) per rent. Fellow lyots are not so very 
iisurioiis as their charge ranges from 12f per cent 25 per cent. The 
periorl for which loans are taken for current expenses is from thrw to six 
months, for cat»ital and permanent improvements, 5 to 10 years and for 

othm* .specdal needs one to thrcM* y<‘a!s. The security taken hy Government 
and 1 * 0 - 0 perutivc^ societies is the lamliHl pii>perty. Professional moiiey- 
lendm.s and fellow* rvots take lamh^#! profK*rty-~ if such land is Sftfja in 
tenure standing crojis, and jewels as becunty. 

There are no such credit agencies as tlie Imjn’iial Jlank of India, the 
joint stmk hanks and the indigenous hanks and hankers in this l^rovince. 
Agri(*nitnrul finance emunateH trom (iovermnent, c(»-operat ive cmitral hank, 
nrofes-sional money-lenders. and merchants and deal(*r,s. Government 
have advnmed ahont d lakhs r»f rupees umlcr the A i;r'»ii)t mists T/oans 
and Uie Land Imp! oveiiient Loans Ai*ts, and the (*o-oyi<M at ive entral hank 
ahont 7 lakhs. It is not juissihle to accurately estimate" the amount 
horrow'ixl hy the ryots from the other two sonnies. Ffoin my local know- 
Ifxlge 1 shoulfl considf»r that the yieople are indeleted to the extent of 

Uh, 20 lakhs t<i pi'ofc*s.sional money-lendei*s. nod Ks. 5 lakhs to merchants 
and dealers. I estimate the total amount of *npiinl resjuired for the 
varioiiH juirposes stated above for tliis district at Ps. .‘>5 lakhs. 

It is a fact that there is no <H>-orilinnt ion among the variou.s credit 

souri'cs. Government, however, make it a point not to grant lonn.s to 
those who are already indebted to tlie eo-operative soiicfies. Some of the 
defects in the jire.sent system me that the loans gimnted hy (Jovernment 
and co-operative socitdii's are short-t**rin •loans, lianking is utiknow’n to 
tlie people, 7'lu»re is no enterynise. Banking habit is eonsyiicuous 

hy its absence. 1. therefore, suggest the opening of a hank. To this en^ 
effixdive proyiagaiida work to spread the hanking knowledge should l>e 
carried on. A sense of si'cmrify should created. The deyiositors must 
Ik! convinctHl that their deposits and interests are .safe. The liest method 
of six'iiring .success for a hanking institution is to that the cayiital of 
the Vmnk is held hv well-to-do men who can afford to patronise the hank. 
IRven small deposits should he received with the result that hank depositors 
increase and chaiu'cs of run or panic on the bank are rendered very remote. 
(Jorernment has to play an irnyiortant part w ith irs aid ive control. There 
should he legislation against usurious rates of interi*>t chargeil hy pro- 
fessional money-lender.s, I would also suggest the instittition of long terra 
loans by legislative enactment4i. 

2, The principal crops grown in this Priyince are: — Paddy, oofToo, 
orange, fiepper. cardamom and luhln^r. Some I'creals aie grown in North 
Coorg. The existing facilities foe marketing tln^se crops are defective, 
^vme rich people take their product* either to Malabar or M,vsore for sale. 
The coffee trade is practically in the hands of the three firms, via.: — 
Messrs, Volkart Brothers, Aspinwall and Pierce L#eslio it Co, These firms 
advance money to most of the planters to work their estates from the 
months of July onwards until the picking season, afte** C'stimating the 



19 


probable yield. Even rit‘lj plnnterM sell itusiy :Jieir eiojus |on#5 they 

are iiicked. Orange and |^»ej>|K'r are su^hl to meivhantjH or middleiuen aa 
standing envps. Canlantom is sold afU'r euring, HiiblHO* is ship|HxJ to 
foreign markets in Kuroin^ 

It is feasible ti» organ i»e joint snU^ on eo-4»|K'rative basis, A <x>*4;)j>erativo 
sofiety for gnnips of villages may U' taken as a unit for purposes of joint 
sahw. The society or a bank can lolvaiu'e money to imnd pr<>Ksiiig ealls 
such as payment of assessment, iakavi, kists, or viM^perative instalment 
and hold up the intHlme for a la^liei market, 

Ju,st like coffee trade, the paddy market is also in the hands of a few 
Mappillas. 'I hey regulate the pi itv and du lale terms to the |HM»r, ryots 
who will be in a <lt\sja>rate burry to liiid money to mtH't llie aluive demands 
in tlie months of Feluuaiy and March when all the kists iail duo, 'I’be 
trade of tins proviius^ is practically in the bainls ttf outsiders 

There are no hniulis or bills of exchange tunctmning in lliis province, 
('hequm i.vsued l*y Forest. Municipal and P.W, Departments and some 
proiiussory notes are the only negotiable iiistrumenis obtuniing lieie. 


d. Wet lands lit for junldy cultivation are sold at Us. ItVt to Us. (HX) an 

acre, and c<»ffe<' testates at Us. ."HMi to Its. (liM) an aert*. tlnngle tit lor eotfiw 

enltivatioM is .s»>Ul at^ Us, 4M to U'». do an acre. Tlu» maiit lai tors afftsding 
such value are nearness to the markt't, accessibility Iroin without, j»rt>j>ei’ 
road communication, etc. 

Lands sold in (iovi-rninmit am tnm lor nnn-payim nt of levfiine do not 
fetch a gomi prne. It falls sliort by about per cent in ftit per cent. Only 

amall plots of land are .sold at Cioveiiuncnt sales, just sutheient to cover 

the arrears of assessment. Iltuu'e liiert* is less temptation for the purcliiiiW' 
of isolated lots. In the event ot sale by court de< rts' the |>riei* w nild be a 
little higiier as the judgmenOilebtor invariably neg«>tiat<*.s with a wolUto- 
do outsitler to purchase the same and also takes lare to cTeate compi'tilion. 
Maximum value of land, however, is realised in pnrcdiase by private nego- 
tiation as tin* M'ller <li('tat< s tin* |»riee. and the transact nni is unfct tenHl 
and calculated to the mutual udvantagi' of the parlies. 

4, The land tenure in Foorg is very peculiai*. .lammn, Jagii and I'mbli 
lands are inalKuiable. Ur<*vious permission has to In* obtainetl ^Iroiu 
Government for tlie m«»rtgag(‘ or < iop hypotlu*cat ion of *»mdi lands. Then» 
are, however, no li^gal jinfaslmnuits in ie-ipect of Mt/r/u lands, (foveriimenl 
lurs -pennitteil tlm <-o-operat ive so< ietics to taki* the alioveineiit loned lamU 
enjoying privileged tmiures as seiairity for loans advanced. 


Most of the co-operative societies are miniatufe land mortgage hanloi, 
but" thev advance, as has already been stated, short Dm in i>an ,. They 
t>orrow ^noI^ey from the co-opemtive (entrul (tank, riscive local fb-posits 
and lend on landed sms ui ities. 


• Land mortgage banks have been .starte<l in the Madias I lesnleiicv and 
eksewhero as no loan extending more than six years coubl ordinanly Im 
issued bv a (‘o-o fie rat ive society. A land mortgage bank may be starred on 
co-operative lines and long term loans ranging from .ft i to .71 years giaiiUsl. 
The land mortgage bank should derive its working lapdal horn hhaie 
capitals, deposits from the (entrnl mortgage banks and principally from 
de^ntures. To attract sufficient c apital it ts rns ** ‘MI« v to guarantee 
m*mnpt pavment of iiiUTe.st. Del^ntiirc* Umd should carry (.overnment 
guarantee both for principal and intc^resi. Dep isits could 1 m* reeeivtd at 
5 c^t aiul loans* granUl at k per cent to [o per cent. A land inort- 

criic^ nffieer itiiiv be appointed! to work under the pronaiv land it (»rtgagc< 
hanL in connexion with the Rrant of lonoH. iiivcsti-.ition .)f title.,, vahmtion 
of lands etc He must t* furnislifKl with coiiie* o! rwsiids of iiRfitn. lo 
icure Government »K»inst. un^sarv W>ss Uje lorn --rtRaRe offi^r 
ahonld thoroughly satisfy h.mwlf in ea<h case t.ial the scuritv soiui 
and free from encumbrances. 

K Tt is nossihle to nreparc an acs-urate estimaU' of the pn^'f't imleht^ 
with the help of the .<>t;h«r 5lepartm.mts. chiefly, the 

tration and the Judicial. The amount of debt with land as scturiiy may 
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aud produce at lis. 20 iakha. Houghly htated,, 40 per (*001 oi the ^hulo 

debt wm borrowed lor the payment ol prior cent lor mar- 

iiago and other Ho<rial (Kcasionti, 2 per ient for laniitie and other kiiida 
,ol diMtrote, 5 per cent for payment of land revenue, 20 i>er t'cnt for the 
growth of debt by (*ornpound interest, interest not having beem paid, 1 per 
cent for seeds and manure, 2 per cent for sinking wells and agricultural 
iiupleinenta and 5 per cent for the education of children. 

Payment of the debts are enforced by civil suits and revenue sales. 

Thtf iainiiia tenure with its concomitant impediments has acted as a 
check against landed pro|wrty passing into the hands of the creditors. In 
some i?agu casevn, however, jwopie are rendered landless through the various 
stages ot their relationship with the creditors. If such a process is at 
work, It undoubtedly takes away from the actual cultivator the incentive 
to pro<luce more and in an e^cient and better manner. 

0. There is no organised sulisidiary industry worth mentioning. In 

isolatiHl plac.*os jaggery is manufactured. Vegetabl‘»s and j>lHTitain8 are 
grown in a desultory manner. In hill villages honey is collc^cted in their 
crude ways. Home ot the ry»>t« kei«p theniHc^vos omployeti m taking up 

jietty contracts such as repairs of village (*omiuunicatmiiH. and cleaianco 
of the road margins. Dairy farming and lKH>-koc*ping could be eiuouraged 
ivith advantage wliorevc*r c'<mdition.s are lavouraole. • 'J'he ryot may also 
learn manufacture of ugricuiturul implc^menta. 

There is a rice mill recently startcHl at Gonicoppal. There are .some good 
bUicksmiths and carpenters in the rural area.H. Th<‘y rec'cive very made* 
cjiiate eticoiiriigemeut. In places like Hanivarsante and Soinawarpet, there 
are some Hilimng, peefde wlio.se sole oc'ctipaiion is weaving of cloth. There 
is a weaving school at Hanivarsante. 

The linance at the disposal of the c*o-opcrative scKioty is inadequate at 
present. 1 should think tliut four times the prc'sent capital is rcHiuired for 
spreading the movement. In order to Hlimulatc^ ci»-o|>erativo movement 
joint purc'liase of stores and joint sale of produce should l>e carried on on 
co-operative liiieB. 

///.- / /I rr.i/j/ir/U habit atnl utt ractioti of cajatal. 

1. TIu! c’xisting hanking resourc-es are the co-opeuative central bank 
and the co-operative societies. 

'I'he iiist itut ions in existcuue fur eticoui aging .savings and investment 
habit are the post ofiice savings bank, co-ojHU-ative central bank, cxh 
operative societies, Gash (Certificates and insuran:** lacilitit*?>. I'he 

public have not got full facilities for the investment of their savings. A 
Imnk may, therefore, be opeiietl with bramhes to provide luciiities to those 
in the interior places, (government eouTd eiic‘ourage it by placing the 
surplus amounts of tlie district board, municipalitios and even the treasury 
balance. • 

The i)t*ofde of India are too cxjiiservative and panicky to repose ctmlidence 
in banks and other imslitulions rec'eiving investments. Hence they have 
invosUHl a lot of their savings in jewellery and loans. They spend an 
enormous amount on scxial and religious ceremonios. Their lack of 
education, want of facilities to invest their savings in the rural areas, 
and failures of business movstly due to inismanugoment which deprive 
them of their earning, are also causes why they Icxrk up their savings in 
jewellery. 

2. The Post Ofhc'e Certificate i» not jxipular boc*ause many people do 

not know' its existence and Die f)enefits. The curtailment in Its interest 
since 1926 lias acted os a ehwk against its popularity. Presumably, how* 
over, the authorities perceiving its adverse effect have again restored the 

former intei'est since August last. The terms of issue may also bo tne^i* 

fied in that interest may be calculated until ;hc dale when it is cached 

before maturity. At present interest is not alloivod if it is cashed l*efore 

the expiry of one year, and after that for any period less tian three 
months. 
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ftiviugs bauk^ liu uot altract the ttvorti^ ryut nji he in not quite 
TeiMlit with their udrwiiti^eei. It would gi'eaUy fmilitate it the |>a^t 

tilftoe saving bwuk witbdrawui k'onii m mede e ue^uiuifdc jmiKU'. 

S, Jtlotte^’s that eonie into the hatida o( the tew rub tiy the sale of 

produce or through any other caiuio are invotiUni parti v ii* tlie batik of 

Jd^ore, the National Bank or the Inqierial Hank of itu^ia. and a porlion 
ia utilised tow’ards the purcha.se of some luxuries nucIi as the luu^t cars, 
etc. The middle class inveat it in the poat offii'C savings Inink or th« 
central hank. They also spend .some portion lor the niipruveincnt of 
their standard of living. Both these che>stvi oi people advaiUM' (onns on 
sound securities. The conservative among them purchase either some 

more lands, or hoard it in the sha|w of ji^wellery. lh*opIe nl North Coorg 

who are mostly illiterate bury it or ItH'k it up iii jewellery. they uAcr 

attend towards the impmvenicnt of U eir 8taiidat*d oi living and much 
on personal luxuries. They do not hesitate to speiel large Mims for futile 
litigations. 

4. Exr^pt for chcxpies issued by the Public Works anti Foiest Dopnrt* 
ments, imiiiicipalities and a few rit h planters, the use ol <hts|ucs is veiy 
rare. V’ernacular scripts might greatly ptipularist' banking. 

5. On iic<*ount t»f the innate conservutiveiuvss ami illibuaey of the (teoplu 

of India, capital is always «hy, and a.s such the growih oi banking and 

investment habit is very slow. 


1^ It K 8 K N T : 

Mr. H. M. Hoon. I.C.S, {( fujirnutn). 

Mr. P. J. Th<imah, m.a,, b.i.itt., iui.d. 

Diwaii Bahadur B. Mvnihw .ami N.\vuni , u.a.. n.i... u.i. t . 
llao Baliadiu K. .Api'ayya. 

Mr. K. N. Si BB A RAT A. 


Oral evidence 

The Chainniui : With retcreiice to your laimlattul statement w'liat in the 
tenure of the lands? 

.4. — Partly jamma and partly sagu. 

Q . — Are these 2f>() at res sagu? 

.4. — They are both sagu and jainmu. 

Q — You say that the area under colTw and ornngf has Ikhui afuiiidoned. 
Where ks that? 

A. — In CheinlKdialiyur of A'irajpet Nad. 

O. — Why has the coff<?c lands lieon abaiidoiieil ? 

A , — Because coffee has failed. 

P. — Why ? 

A . — It is due to the soil having lost its fertility'. 

Q. ' — How long have they been growing coffcH* there? 

A. — There was coffee plantation only on a small scale. On account of tho 
unfertility of the soil, coffee cultivation was given up. 

0, — When was coffee first platit<>d there? 

A . — About 35 years ago. 

O. — What alxjut the oranges? 

A. — ^They failed on account of tlie borers and the di<‘-ba<k disease. 

O. — ^Were tlie oranges irrigated? 

A, — No, sir. They ar© cultivated on dr>' lands and never irrigaiiML Vari- 
ous experiments were tried and the agricultural deiiionstrat<.ir haw suggeated 
acme remedies but no one has tried the same. 

O. — Are not oranges grown by some of the European planters? 

A, — No, sir, not round the Virajpet area. 

J . — ^They are growing in Sunticoppa? 

. — On a small scale. But orange is thriving rouiul al>out Binitieoppa. 



J . — l>o you buy fre»h |ilough« and frwh yokea ev«ry year? 

. — Yea. One wili l>e unod and th© other will be kept as a spare plough. 
Old plough which i% worn out will t>e used tor the first round ahen the earth 
i» very hard and after two rounds of ploughing a new plough will be used, 
when water in also let into the field which would of course minimise strain 
on the plough bulls. 

J . — Do you get a pair of bulls for lls. 50? 

, — Yes. Hut they will last for some years if looked after well, 

Q . — The only pur|Kjoes for which the? people can iiiortgage their lands 
are those sanctioruHl by the Agriculturists J.«oaiis Act. Is that not so? 

A . — Yes. 

*Q . — That is to say, acwrding to you, for agricultural exiienscs and im- 
piovement to lands, the total amount outstanding is Ks. 11,500? 

A. — There is also the amount due to the <-o-operative stK^ietieH. 

y.”-Tho people have borrowinl from the Government and the co-operative 
aocietien Us. 15,500 on th<* mortgage of lands? 

A.— Yes. 

y. — The only pur|H>.Hes for which 3'oii can mortgage land are agriciiliuial 
expenses and imfirovemcnts to land. The total amount of that is Us. 11,500, 
I'hcreforo land has lK»cri mortgaged lor the puytiKutt of [irior debts and for 
marriage ceremonies, the purposes mcntiotKHl }>cutig ^lifTerent. Am I right? 
A. — Yes, sir. 

Q.— Yow say that Hs. 12,000 is mortgage debt' not covereil by eoitimns 1C 
and 17 of your statement. Are we to take it that that is the debt on the 
inorigugo of sagu lands? 

A, — Y’es. 

Q . — That is to say, a debt of Hs. 12.0^10 on 200 acres of land or Its. GO 
on an acre of land? 

A. — Y'os. 

y.— "Have you any idea (»l what the laud i.s worth? 

A, —About Hs. 400 to Its. COO an acre. 


i 


— Is it growing paddy? 

Yes, it ih very ch>se to Virujpet and it is very fertile. 


Q . — According to your statement it only yields Us. 7 an acre. You aay 
that tlie net profit on 3 a<'res of land is Its. 21. Is that not so? 

A. — Yes. I have taken the average. 

Q . — It appears as if your working expeiiM^ are rather high. Is that not 
so ? 

A. — It is not high. The ryot does not charge for work done by himself 
l)Ut he works aiid he dmrs not boirowafor doing .such work. To make an 
etsmomic investigation I have given all the iunns and evnluateil the whole in 
terms of money. 

y. — 1 quite see. Hut what I suggest is that tlie profit out of the fand 
is small compareil ti> the considerable amount the land is worth. Where 
dot's the ryot get his money from? Have you got any et>-oi>erative societies? 

A. — We have got six co-operative sooeities in that village. On© is a non- 
credit co-operative society, two are family siK'ieties, and three are grain banks. 

y. — Of the total debt of Us. ild,500, half has lieeii taken from money- 
lenders? 

A.— Yes. 

O — Who aix> thtvse money-lenders? 

A.— They are rich ryots in the villages and mouey-lendei*s in Uie town. 
It is from those sources that the agriculturists^ borrow money. 

J * — What sort of money-lenders are they P 

— Coorgs ill the village and in the towns Mappillas, Bhatkhalis and 
other dealers. 

O.— On what ierius do they generally lend? 

A, — They lend on mortgage of lands and on the security of movabka and 
also on pro-notes. 
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Q, — ^What in the rate of interest on dehta on pro-not^? I>o they get tha 
fuU amount stated in the pro-note^ 

A, — Ye«, they get the full amount, lii the villages, aome of the rioh 
fellow Qots who lend iimuey do not give the amount mentioned in the pro- 
note. They add up the intere«^t wiili the principal. It lit» in going to fend 
Ra. 40 and if the rate of intere^st is 25 |>er ctmt, the prt^nole will In* drawn 
up for Rs, 40 and plus the interest and the lH»rn>wer will get only Rs, 40. 

Q , — It is not customary to give a pro-note for Us. 80 if he Imrrows Us. 40 H 

A, — It used to Ik> in vogue. After the tH>-o|K*rativo stHieiios came into 
existence such usurious practnes have Innsniie very rare. 


J — 1)41 they lend tm tlie hyiH>thecation of the crop? 

. — They do. In the cast* ol the privileged tenure lands the (lovennnent 
allow* the hypotluHntion the crt>j>s to tlie extent of sin'cn years it) the 
money-lenders. 

O. — What are the terms of that loan? Ilow much do they get? 

.4, — For Its, 5<»0 they give ahoiit 10<» hatlit»s for M‘Ven years or 


M‘Ven years or ‘^o. 


O. — How much i.s a cartload of paddy worth? 
A. — On an average Us. TiP. 


A. — On an average Us. TiP. 

<3.— ~lf a man is going to borrow on condition of his handing over a cart- 
load of paddy how imicli will he gt‘t? 

A. — About Its. 40. 

(j — know anything about cofftn*? 

A. — Yes. 1 km)U about collec though in my juristliet i4>n there is not 
much of wtfvH*. 


O . — Your jurisdicti 
A A’iraipet. 


ion is ? 


Q — There is not mucli I'otTee thei4*r 
A. --No. 

Q . — There are a number of Muppilla merchants 
.4. — Yes, there an*. 


(J. — 1)<> tliey buy cofFet*? 
A. — No. They imrchase 


A. -’No. They jmrchase only paddy. 

Q. — Th€»v do not lend money foi- ('otfis*? 

A.— No.‘ 

O. — What are their rates of interest? 

A. — The rates of inU^rest vary from 12 to 25 jm*!* cent in the towns. In 
the villages the rates are very exorbitant, coming to even *1(» per cent. 


O.— -What sort of .security <lo they take 
A. — If it is a .sagu land, it will Iw* mort, 


A . — II It IS a .sagu lanu, it wiii mortgage<l ami if the horniwor is able 
to furnish movable sCHMiritit^s sucTi as cattle and ji/wels, they will lie 
acx^epted. They lend money on pro-notes also. 

Xir, Mnnistrawi Nai/udu : Mr Rubhayya, for how many years have you 
been in the service of this administration? 

A. — For the last ten vears. 


Q . — As Parpathigar. 

A, — Ex<*ept for two years during which }M*riod I was Sarishtadar in Uio 
District Magistrate Offiie, I was Parpathigar all the time. 

Q . — ^You have lieen in touch with the villages as a Tlevenue Offif^er? 

A. — Yee^ I have lM?en in dose touch with the villages. 

Q , — Are you Hr>eaking more with reference to tlw^ South CViorg or with 
reference to Nortn Coorg? • 

A. — I have work€*d in both taluks. North Ooorg an well aa South Coorg, 
and I have a fair knowledge of the province. 

Q. — Are the conditions the same with regard to the persons financing, 
their rates of interest and other things l>oth in North Coorg and in Roiith 
Coorg? 

4. — They are <^uite different. 
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ycru kindly tell m in what reapecis there are differmsM? 

A , — In North CV»org the lands are moatly held on aagn tenure and aa 
tuch they eao he mortgaged for dehta borrowed from money-lenders sritlt* 
out let or hindrance^ whereas in Booth Coorg it is not poasihle to mortgage 
the lands held under privileged tenure to the money-l^ders. 

Q . — What alKiut the indelitedness of the ryots? 

A, — TTi© ryot ip South Ck>org is indebted to a greater extent than 
the ryot in North C<K)rg. Tlie ryot in North C'oorg is frugal in his liring 
and I should say he is harflworking also, ivhereas t^e ryot in South Coorg 
has got a higlier staijdfird of living. 

-C^an you tell us why there k this difference? 

-The i^'ot in South Coorg is more advanc*ed educationally and has a 
lietter outlmik of life, 

Q . — With ro^tard to the coffee plantation is it more in South Coorg than 
in North Cof>rg? I am referring to it from the point of view of tlio ryota 
and not of the hig jdanters. 

think fhnt the eofft^ plantation has now shifted more to North 
C/Oorg than to South ('oorg. As a matter of fact, in South C(wrg round 
alK>ut V'irajpet and part of Ainiiiatii. tniffiK? hiis failed. It i« only in Smdha* 
pur and PoJIilx'tti side we have coflh*i*. There are some esiat€% faa 
in Hudikeri. 

Q — With regard to the <‘o-op<»rative s<MMeties» aro^ they equally distributed 
in North (Vmrg and South Coorg? , 

*4.— I think there are a greater nundnu of swieties in South Qciorg than 
in North Coorg. 

p.«-*You said that in North Coorg the ryots were more thrifty, frugal, 
hardworking and more careful^ Is there money more available in North 
Coorg tliaii in South Coorg? 

A , — The North (Vwrg ryot .spends much money on futile litigation and if 
he is wealtliy he is conservative and as a (‘onscHpience he buries money or 
locks it up in jewels or such other articles. 

^fr. Thomnn : Does ho bury money now? 

A . — The illiterate people do hiii'j' money. 

— In what form? 

.4, — In nipc*es. When there was the rupee note, there was a cra*e for 
silver rupees. 

Mr, M uni,4tmini Ntt\/\u!u: Is North Coorg well served by Post offices? 

A , — The i)rc*sent conditions are in a manner quite satisfactory, that is, 
the ryots have not got much of correspondence ; they do not write many letters 
nor do thc»y get any {mix'rs or such other things. 

Q , — Fiom the point of view of the ^vings banks? 

A , — There is not ituich facility and the ryot is illiterate and he does not 
appreciate the advantages accruing from dei>ositing his money in the Post 
Offico Savings Bank. 

Q, — liivs anything Ixmui clone by the Government or the Revenue Depart- 
ment to populuriie the deposit of savings in the Post Offico Ravings Bank? 

A , — ^The Governuient advert iacnl widely the necessity to de|) 08 it in the 
sha|>e of purchasing war loans, w'ar Imnds and cash certificates. 

Q. — lias there het'u a satisfac'tory response ? 

A. — The res]M>nse i.s, I am afraid, negligible. 

Q , — Tn North Coorg are there local ryots who hare got money-lending 
tranfiactions with their fellow' ryots? 

A, — ^There are local ryots who lend money to their fellow ryota. 

Q. — T« tliat fairly common in every village for one or two big ryota to 
lend money to their fellow ryots? 

A. — It is common in all the villages except those where the people aiw 
very poor. 


t 


-In North Coorg they rear also bulla and cattle? 
-Yes. It ia mostly in Praaerpet and Banivaraante. 



25 


thore « trade in plough hulU aiul lUlior rattle in North 

Coarg? 

A . — We have jmt got a lug market in N<»rth tVmrg jis we have got one in 
Gonicaj>al in Soutli C<K>rg. There is a hIuiiuIv every wtH»W at (lenii'oiniL 

— Do you think that so far as North tVnirg taink is ned sufHeient 

rattle are reaied to supply the netHl*^ of the peofde thoK*}" 

4 — 

V- — And also for semiing to other areas? 

.4.— No. 

- C’ould North (VK)rg serve t<ii supply rattle in ^^nth (’oorg also? 

A . — If tluMo are sufhforni fanlitirs. j should tlifnk that North ('o»>rg tan 
siUpply eattlr South (‘oorg also. 

Q - Are then‘ no patticular soeirtu's tlealosg with rattle m Noith (’oi«rg? 

A . — I have uot { oiur in rontari with any >urh so< iety. 

Q.- ~\o\i toid Us that there an* more himls in North ('ooig on Migo tenure, 
C’an you tell us the proporiit>u of sagu lauds to jatmoa lands in North (\»org. 
rough iy ? 

.i.— ln Shanivarasnnlr Hnhli there are no lauds at all la id under januMU 
t^Miure au<|^ m pa?t ot Kias<opet also there are no jamnui lamK. It is «ady 
in r<*rfnni villages m Kraserp<‘t llohli that <-ontain jaunua l.iiuN, 

many iinds^an* then* in North ('oorg'*^ 

.! ~ There are six nads. 

y — Y^IWU told Us nlu^ul twi> nads. What about the other nails? 

. I . There are jainnia lands »n the other nads and they are lihagannin- 
dala, Mereara. Somavarapet and .Stmt iroppn. 

-Will they he fairly evenly distrihutetl or are sagu lands mon* than 
(he jainnia lamis tn tiiese fotir <»thi*r nads? 

.I.- Iit Soinnvntpet and Suntieoppa nads then* ate not manv jntunta lands. 
Kls(*w}irir there att* nioie jainnia lainls than sagtt. 

Von told us that in North t'lnug yott have lietter sf'iiiriry to effei’ 
for debts that might he gt anted. Now are th<* peojde nvm > indehled ^ Ha\e 
they eotttraeted deht s more tlian they fonid repav or are tla” imlehted ntdy 
to a ri'fisonahle extetit ? 

1 . 'l’he\ are imiel>(4*(i oni\ to a leasoiialde e\!*'ii!. 

Q,- Vou told Us aJsr> tiiat tlime we»e somt* \ dliige oioin* *- lenders gi\ ing 
Uiom‘> to theii' fellow t yots Ate tlnn-e othe!* monf*N - letide : s jd‘‘0 theie? 

J — T'litoe all* Mrme ri<*li sov^eajs m .’'s.,ina\ ai pet a;n| ih'V lend iii!>ne\ to 
the average and poor filnnters. 

(f — Th**y art* h*mhng money to the eoffiM* planteis'*' 

,1.“' Yes. fhi'v do lend. 

To vvliat raste do they belong r 

A.“ They an' Hilimug-n. ^ 

(,t. That is om* of the iiKligenous nativi* tiibes'-' 

. 4 . — They eonu' from Mysore and they h<‘long to the iveav(*r rlns*;;. 

9.- Ho'v many sowi ai s aie there in Somav.ii pet ? 

A . — There rniiy lie af>mit four or five. 

Q — What do \on think is the extent of the;i 1 1 .ansarl ion, !•" 

. 4 .- About lU. oOdKK) to Il-s. m/m. 

if . — Are there MnppiHu nu'rehants th<‘re? 

.4. — There is none at Somaviir|K*t. 

(f . — At F rase r pet ? 

A — There is none there also. 

p. “At Santieoppa? 

. 4 . — I know that there m one Mappida inerrhant who is also lending money 
to petty coffee planteis and • doing busiH<*ss on a fairly extensive Hea)4*. 

Q . — What in the rate of interenl prevailing, Kay, on the money lent l»y 
the village inonoy-lenderK to their fedlow’ ryots? 

. 4 . — It ranges from 12 to 24 per leiit. 

J . — What i.s the rate of ifit^*reKt f4iarge<i hy the Kow'car?* of Somavarpet? 
. — They are aiH«> lending at the Haiue rate of inter<?Kt. 


C — 4 



26 


Q . — Wbftt tft the rate of iniereat of the Mappillat nioney-len^ra at Simti- 
ooppaP 

k. — It i» about 24 per cent. 

X . — That in the loa'eat rate? 

♦ — Yea, They would not give for 12 per c«nt: 

Q . — In North CJoorg are the monsoon conditionM favourable so that gene- 
rally they have got the normal produce in paddy? 

A. — Exc'ept in portions of ShanivarasanU* Hobli and Fraseri^ HobH 
the rainfall in quite normal and that in quite sufficient for the cultivation. 

0. — So the annual yield is fairly gufficient? 

,4. — Yes. We have got irrigation schemes also. 

Q . — You said that they are taking to coffc^e plantations now. Are the 
ordinary ryots taking to them? 

A . — In North Coorg a r>*ot holding ad lands seldom takes to coffee culti- 
vation. It is only some i>ei>fde in Bomavur|>et and Hilintugs who have taken 
to coffee cultivation. 


O, — So, the ordinary ryot owning wet lands has not taken to itP 

A . — Generally such ryots do not take to it, but there have l>een a few 
cases where the jHHjple have taken to it. 

Do you think that there are sufficient facilities to borrow for the 
ordinary ryot of the North C'oorg taluk from the (hs'al money-lenders? 

A . — 1 think there is not sufficient money. 

Q . — Do you consider 12 to 24 per cent charged by the money-lenders as 
reasonable or very high? 

A . — I consider that it is very high. 

O. — Are there many applications for takavi loans from the North Coorg 
taluV P 

A , — Ah a rule a greater sum of money is apporiioneil to the South Coorg 
taluk than to the NVirth Coorg taluk under the Land Improvement I^>anH 
Act and the Agriculturists Loans A<t. 


Q . — But the Government have not lHH>n able to comply with all the de- 
mands til North Coorg for takavi loans P 

A . — The Governineiit is al>Ie to coin|ily with tluor demand. 

Q . — Are there a large numl)er of a)}plications from North Coorg, all of 
which are not sanctioned IwH^ause the amount allotted fur distribution is loss? 

A . — It is not les.s. Applications are compHcxi with. 

— Do you think that the present facilities for getting loans from the 
various Un'al money-lenders is sufficient? 

A , — It will l>e advantageous. I think, and the i>eoplo will be very happy 
if they are granted long-term loans. 

Q . — And if such loans are grantcni extending over a long tenn, do you 
thiiik that the ptwple would Ik* in a position to repay the loans punctually? 

A . — T should think that they will repay the loans punctually as there 
will he leas hardship as such payments will lye spread over a very long period, 
say, 25 years, « 

Q . — Has there lieen any tendencv in regard to the villages where the co- 
operative societies have been starteci for the rates of interest to go down in 
North Coorg? 

4, — I have not much idea about the co-operative societies in North Coorg. 

Q , — Is the system of taking pro-notes for double the amount lent in vogue 
in North Coorg? 

4. — I do not think that it is in vogue in North Coorg. 


Q . — Are there cases in w'hich mone>*8 are advanced on the understanding 
that4hey should he rcfuiid in the shape of paddy at a certain price fixed in 
advance by the money-lender? 

4.— Yes. » 


Q , — Is that the ease with a fairly large number of transactionK? 

4. — It obtains on a fairly large scale. 

— Who is it that deals in such transactions, the local money-lender or 
ffte outsider? 

4, — ^The local money-lenders. 
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J , — Are ibere grain liatiks in Nertb Ceorg? 

. — I bar© not t-oin© in contact with any grain t»ank in North Coorg. 

Q — What is it generaiiy that induces the ryot in North Coorg liorrow 
on condition ot repaying in padd> Is it want ot paddy jusc at the time or 
during ib© particular aeasiwi^ 

A. — i have said that it exists on an exietisi%*e scale miiy in 8ouUi Coorg. 
Q . — In your written statetneiit you say tliat tlie atnounl of debt on land 
as security may tie estimates! at Rs. 16 lakhs and other asiiets such as houses, 
etc., may be estiniated ut Its. 20 lakhs, in Uint with referenc'o to the adielo 
of Ckxirg'^ 

A.— It is a ith rcfertnicc to the ulndc of C'iK>i*g. 

Q . — What is the Inisis on which you made this statement y 
A.' — I have g<»t the data for that. The Government have sdvantHKl to 
the extent of di lakhs under the takavt riiies and tlm money advancetl l>y the 
co-ojierative s4>cietH*ii is Us, 7 lakhs. Thai inukt^ 10| lakhs; and alHUit 5 lakhs 
will l>e the debts secured by mortgage on sitgu laiuis. 

(J , — You put down your estimate of the debt tiue to the profiv*si<»nal money- 
lenders at Its. 21) lakUsK 
A. —Yes. 

Q . — I want to kiu>w whether the statement that Rs. 21) lakhs is based on 
any data or whether is hustnl merely on what you considertHi to lai a fair 
estimated 

A . — 1 have taken one village and worked at it intensively and arrivoil 
at the result with that us the basis. 

Mr. Th otna$ : Is the village taken hv vou a tvpiral village? 

A.— Yes. 

(J . — Is It not a village where there are so many C‘o-oj>erative stKdeties 
worktnl and therxdnrt? more tavourahly MiluaUHi than the other villages? 
Would it he representative of the other villages where the eonditioUH have 
not so far developed Y 

A. — Kxcs:*pt for the fact of the existeiuo ol six eo-o|Hn'ative sewieties, other 
conditions aeeonl with the eondition»» ohiatiiing in the other villages*. 

Mr. Munisnomi Saijadu: That is ui) uii estimate that you have inuda? 
A. — Yes. 

Q . — You said that the ryots in South (^ang an* more iinlehUHl than the 
ryots in North <'<H>rg. Have you taken for the pnrpi»H<‘ an intimate of tli© 
typical villages:" 

A. — 1 have huMsl the figures on niy own knowledge of the villageif in 
North Coorg and »S<iuth G<H>rg. 

Q . — in your written evidemc you say that a hank hhould Ih? starteil. Do 
you think that there is a sio ious iushI felt for a hunk ol the sort you advocate? 
A. — 1 think that there is a gre#i necsl for a hank. 

May I ask you if there was a hraiieh of tlic imt>i^f iul Bunk hero «M>!ne 
ydkrs hack? 

A. — 1 have no idea. 

Q — You say also that if a hank is slaiUfij the Government iiiuftt iday an 
im|>ortaiit part in its active control. Would you kindly develop the i<lea 
as regards the nature of the hank, the part that it slioulcl (il^y and other 
things? 

A. — I would suggest that a land mortgage hank might lie started and that 
the Government might purchase imme delK-ntures. The Qovctrntneni ought 
to guarantee the payment of the iiiU^rewt as well as the principal to the 
deiKmitors. If that W4*rc so, a large numfwr of wealthy [leopfc in the country 
might de|MMit their money in the hank and might take shar<w also. 

Q , — Do you think that fhere is a large amount of money available in 
the Coorg Province which would come into this bank as deposiU at 5 {>er 
eeni and 6 f>er cent? 

A. — I should think it will easily c’owe. Borne of our wealthy |)eople are 
deposHing their money in the Imperial Bank or the Nattonai Bank and the 
Mysore Bank and 1 do not see any reason why they should not deposit their 
money in the local hank when they get better interest* 
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Q, — Wt* have had #^11111* <*vid€iKje with regard to the laiul Jtioi tgage iaiiiks. 
There may in? difhctiltie^ on aeeouiit of the jaiiiina tenure which doca* not 
afford iicojie for its lieing given as g*K>d security. l>o you agree with that 
statement ? 

A , — I agree with that. Tliere are »elf-ac<)uii'ed lands and they can be 
taken as an ado<|uate f»<X‘tirity. 

Q — Would 30U HUggewi that land mortgage hanks might liegin with lend- 
ing on the security ol non-jumma lands 

.1. — Yiis. 1 suggest that l>ecause jatiiiiia laiids are inulienuhle and ns it 
is felt that if they are mortgaged it may ultimately render the poor ryots 
landless. 

V.— Do you think that there is sufficient non-jamuia lands available to 
stand as security for iuiul mortgage loinks.^ 

. 1 . — 1 think there is. Coffei* is largely grown in sagu laiuls. Very little 
cofiee is grow n in jamma lands. 

i^. I find from the administration report lor that jumma lands 

extends to dihH‘12 acres while extent of the sagu lands is 51, *171 acres h 
.l.-Yes. 

V ' It •*> about (Uie aiul oiu*-lbiid timo'^ nunc than the jamma area. You 
say that the wMioic of the siigu aieu will he availahic for good si*cuiity;'' 

A . — Yes, 

* 

Q. — In the east <*oast the lainiiy owns certain lands. 'Die father can sell. 
11 is H«>nH and luajthers msL‘d not he a j)arty to it. He tan as manager lor 
the time being alienate the properly for family ex|>enses. Does not the liauie 
principle ol»tain in lega rd tt» sagu lands lierer 

.1. Yes. Sagu lands are sold |r»r debts lianded (h»\vn I mm an<M‘stor>.. 

But in this (lart of the country you take the signature of all the 
udiiii memhers heiore the debt is Inirrowedi' 

. 1 . — Yes. 

y.' S<» tlK‘ inanagi^r ior ilu* lime hmiig < lui give it as ncc nrity. In tlie 
case of ianiily holding jamma lands with regard to sagu lands the signa- 
ture of or the consent of alt llie adult nn'inhcrs aia* reiniired*' 

I — \(g necessary. 

O.— Yam art' refeiring to long-term loans. YY'liat is your idea alioiit iti' 
I — I have wait ten in my meinorandum that it mu;>t he troni 30 to 50 
years. I consi<ler it too inudi. It may l»e from 10 to 30 years. 

y.- Is registration of deeds fairly common witli regard to ti aiisaetions H 

.1. - It is (•ommon. 

Nt>w you gave Us tlu- valu<’ ot wet lauds at Bs. MM> to Bs. ti(K) an acrit 

lor putldy and lor ttiflee eslati's at Bs. 500 to Bs. (>(X) an acre in panigiaph 

3 of your evidenced 
*1.— It is so. 

O. — Is that valuation tor hotli jamma as well as sagu lands r 
,1.“ It is fiU* both. 

^1." But I think jamma lands are not avadalile lor sale' * 

.1.- It i.s lud u\ailahU> for .sale hut in tamilics the junioj- memhers can 
lease it to other memhers. 

<|).'--The family can sell with the coiistuit of meml>eis under the i>amo 
puttiun to one otJier ineiidier of their ow n family H 
A Ye.s. 

O.— Theii^ Valuation foi wet lands is Bs. 30 t) to Bs. lOOh 
.1.— Yes. 

such cases supposing they are lease<l out for consideration re- 
ceived d«H.\s that IwH-ome sell-aequired property? Does that .still l>elong to 
tho fttinily? , 

— It is not the self-actiuired property of one. 

Q . — With regaril U> marketing facilities you say in jiaragrapli 2 of your 
evidence that the existing facilities for marketing crops are defective. What 
is that you have got in your mind? Is there defect for marketing produce 
to ilie nearest market? 

A. — What I mean is tlmt the produce does not fetch a better price at 
m particular time Iwtwcen February and March when the ryots have got* 



to pay aiui iakavi kisU. If tlu\v olfor tlu* prinhuo for salt^ it will 

fel<‘h a loa' I that I'lnnip ai niny U' lakon a>» a unit 

ami a ^^K:lcty tornuHi lt>i thi' pinpivsc' i»l )oim sa.i‘N or |>urc]utMv, Thi' MH'W?ty 
can advaiuH' mouoy to iiuxt tlio ili*tuaiul aiul holil-uj» tho prtnliu't^ 

for a lK?tU>r tnai kot. 

Q . — Are the ryots not al>le to realise the tuU value tKX'aufw* limy have 
to in February aiul Maixh to iia^ft ihe»r tines 
A - Yes. 

y — A ou ailvtH'atv the eo-v*peiali\e soeieUes pnrvhasiu^^ a sail' siwiety to 
aiiviiUfv money 
1.- Yes. 

Whal about tlie memis ««t < onniiun ieat ion with ix'^arti to marketing 
<>t pzHKlueei" Aio tbe\ san>iartor> 

.1. — It ts i a Illy >at »st actory . We hate got stifla lent roads and there are 
good niin^ier ol r onmuuncal ions lor tsni\ t ying l iii ts mto the villages. 

(jb-- \Vdio miuniains the vdUige roads either the iotal bodies m the village' 
txnnmun ities * 

,1.- -dhe Disti 11 1 Ito.Uil Is nuunlauung. 'I'lie uoik is done ibrongii tlu' 
ie\ emu» agmuy. 

Tlu» liiuiraM is givim to (be villagers and they tio il r 
A. Ves. • 

Now with regaivl to paddy who are the peisims who deal in 
ami w ito pun base it -' 

.1. .Mappillas. riieie are also sona‘ i'liteipiisiiig ( ouigs. rbey [oirehase 
and sell it ul a lime when the priei* is luvouiable. 

y.- How long sim e tin: ('inugs hayt> taken t<» it now r 

A. Alnnit tin yiars. ‘Dial too oidi' in Vnajpet and in some villages 
rtmnd about Hittangala, 

y.- \\ itb regard to Noith C'oorg are Alappil.as taking an\ part in mar- 
keting paiidy 

.1.- No. It is tile gra m deali*! s that .mohI paddy to M\Nore troiitier 

lor sale. 

— I>u \ oil tinidx that by the (otogs entering into tin* jiadd^> Iranaetions 
It has a bad ellert iipfin the Mappilla trader 

,1 . 'Diey bavi' not been a^tie ti» laplnie tin hebl. 'Diev have just at- 
leiu|»led. Jsome ot tliem have sutfeii-d also, 

^ tbiiik tliat tin* t'*»oig have g**! tin Oeie'sai v liiianee to lake 

up the cpiestion ol join basing and Mdling paddv 

A . A think a soi n»(y should be organ i/ad. 1 he\ bave got siijlii lent money 
oi tlieir own. It (annot be done «»n individual ojfoii. 

(,>. Are there any ser ious (Jelerts in the vsiem <»l muiKetmg win it they 
pun base or dispose to Ma j>piilas •w illi leganl to wroghls and nieasuu*s,^ 

.1. \ e> , the MajipdlJi-s aii; loit straight in then lUndings. I bex always 

ineasurir in their own paras, the inenrai v ol wlin (t is »i sarl^v always doidu- 
liH. 'Diey mak<‘ a lot of prolit. 

Q. Wbai u*iout ( 'ifoi g merehants w lio have begun to that 

A.— They are getting on 1 airly well. 'I hey have not made great jirolUs. 

(J.~ Now you reter to the la<t that in some .sagu r*ises. hoiveyeiy p«^>ple 
art* remJeretl landlevs thisnigh the variniis stages of then i tdut ionf%hip w ith 
tlie iredrtors. flow long has this p^lM^*^s lasi-n going on!'' 

A. -There are in errliiie v diages sugn ryots who have borrowed money 
mortgaging their w«*t lamls. On a<*<'Oiint ui then inabdity to pay tire debts 
they have hrst then lands. 

Who ptireha.ses those lands? is it the outsiderH? 

A. — There are some ou^^idt'rs also, FIven the Hatlialrs have purehiiMid 
the landjk. 

(^, — Arc* the transaetions more with the Batkalis or with tin? vdiagerh? 

A . — \ A 1 1 age * ry ot.» . 

0. — Y*ott tfdd us that the HiitkalrH are pnichasiiig ? 

A . — It is not with a view to seiile down. Tliey purchase and sell it at a 
vpportuiio monieiit for a higher price. 



0 . — 111 ihc^i'e for a laud titoriKaj^e tiaiik in SouUi Ooorg? 

A .‘ — Tboro it* groat tt4.*ojie. Wo can aiat^ ono batik for the whole of Boiitli 
Coorg. 

O . — What in the i*e<furity you will have? 

4. — 8agu land and ®elf-atx|Uirod property. 

Q . — Coffee land**? 

4, — There are coffee laiidK available for necurity. 

Have you any experieiut? of the eo-oiwrativo wxdetiea who have lout 
on janimii lanch* and that tliey had to take |H>iiiio«wion of tlieat! jamnia lands in 
enae of default? 

4. — I have oxi>erien<e of such. 

O.— Jm it fairly coiiimoii Y 

4. — Very rare catK^s. 

Q , — Are the aocdetioH able to leane the land for a good rent and recover 
the duet* P • 

4. — In many caseti they have reirovertKl the debts due by that method. 

Q, — 1» there any powsibility of coadniiation among the villagers themseircss 
to »ee that the ww iety is pro|H»rly run? 

4. — f do not know. 

Q, — Having regard to the innate feeling of tiie jieophs of t'oorg the Jamnia 
bolderM is tliere any <*ombiniition atiuing them to present the societies from 
taking lands and giving it (or rent. Do you think there is any jiossibility ? 

4.— -Now' memlK^rH of the Hamo familit^s come forward and take it. Thei'e 
are (;aseN where one of the family' members w'ill ptm^hase and lease. 

Q , — You would extend that principle to the land moi-tgage bank w'hei*e 
dehta are given c»n jammu luiuU, w'ould it lie possible for land mortgage 
bank? 

A . — It may be possib’e. We have still to a'iiit. The villagers must l>e 
oducaUHi to realisa^ the seirse of responsibility after borrowing. 

Mr. Amudh : Ytm are aware that to c'o-oiierative s<K‘ieties and agricultural 
loans jamnia lands are given as security? 

4 . — Yes. 

Q. Can you not extend tlie .sumo facilities for a land mortgage bank 
if it is estahlislicMl ? 

4. ---'Hut here the <' 0 -o(>erative swieties take verv great care to sec that 
the lands are not sold out-right the moment the default oct^urs. 

(J. — Why not the Government take care in the ease of land mortgage 
hanks? 

4. — Kven in such cases the ryots have lost their lands notwithstanding 
the fact that Government us w^cll as co-operative scK^ieties take great 
precautions in safeguarding their lands. 


t 


“^Are there many cases in which iisry have lost their lands? 
-There are some cases. 


O , — Bingie i«olate<l cases? • 

.4. — They ar*© isolated cases. 

— -The establi.shmeiit of a land mortgage bank will not disturb the 
jamma tenure in Coorg if it is granted on the same lino as thoy are at 
present granted by the co-operative societies and Agricultural Lc^ns Act. 
The only difference is that long-term loan should be granted in land mort- 
gage l>ank and short-term loans in co-o|)erative societies? 

4. -'-Yes. Pre<'uutioii should l>e taken to see tliat the ryots having jamnia 
lands not being rendered landless. 

‘What is the danger? 

The moment he fails to repay the debt the bank will have Uie right 

to sell. 

O. — You say they are only isolated cases? 

4. — ^Yee. 

(>. — ^The co-ot>erative societies have been working for the last how many 
years? 

4. — It has been working for the last twenty4lve years. 


t 
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Q . — Do you iwivociite tho grant of loans for all purpomm wbnr^aa m on- 
nperatiTO aoctoties and Agricnrtural lx>ans Act there are certain ronlrtciiciiiaF 

A. — Only for t'ortain pur|>oaea. 

Q . — Supposing such restrict ions are amoved and the luan^^ are granted 
for all pariiea would it improve the condition P 

A , — if the l#aiid Mortgage Hank is established I advot^ate the grant of 
loans only for protluctive pur|Kiwe« such as iiiiprovemenU to liimU^ htiihitng of 
houses and reimyment of prior debts. 

Mr, MunisvxMmi JVui/udu : Is that a productive purposed 

A, — No; only for productive piir|M>se«. 

The Chairman: Uepavmetit of prior debts ih not pnKluctive? 

A .—No. 


O. — What will lie the ohj^vt of repaying the prior debts p 
.4.— Probably he may get money ami <leiu th«> debt and riHlvnc the rate 
of interest. 


i: 


To pay less rate of interest? 
-Yes. 


0. ^*You say that it is not productive? 

A . — It is prwhictive; incliultiig prior debts. 

3/r. Appinh: You think that the t'stabli.shinent of n Land Mortgage Hank 
will be more [>opnlu^ if Umns ato given for all pnrpoM^s iiiHteatl ot sjiecifhH! 
l>ur|K)ses n.s in the case of c<^>|H*rative srK'ieiies and .\gncultnrnl I/oans 
Act? 

.4. — It may give an incentive to the ryot to lM)rrow more. 

V - What is the harm nr«»vidfHi iherti is a chink on him to sen' that tho 
land does not pass out of iiis family? 

.4,- - Ho must Iw made to show sufhi ient grounds for the loans that he m 
taking. I will not ailvocate the grant of loans for all and sundry purpones, 

V . — Would a bank thrive it such a pi^nnission is not given? 

.4. - There must be some kind of ikssiirance that th<* iiion<*y would l>o 
proj>erly utiliwnl. 


-So you think loans can Ik* given for all purposes? 

— Yi»«, if the land mortgiige offiwr is convimnnl ol the nmnwisity, 

— Tlie offici^r scuids a reiiort to the effcTt that it is reasontible? 
- Yos. 


Q . — Do you think the establishment of Land Mortgage Hanks would bo 
more {xniular in the villages tbaii tiie present <M(i‘>opi>i ative faxietic^? 

*4. “ The land mortgage banks will Ik> more popular and it will roMult in 
greater proe[M»rity to the ryot. 

Q — Providet] no jamiiia lainU pass out of the hands of the futnily? 

.4. Ye«. 


Mr. SnhUiratjti: What were the rates of intefi>st some years ago and what 
dn the rate of interest now? 

.4.“ The rate of intertwit has diJcidiKlIy fallen nf»w- on account of the ix)- 
operativo aociettes. 

(f , — Do you think that land mortgage banks sliouhl Ik^ i^stabliKlMid for 
aagu iandu alone? 

.4 Yea. 


Q \ — There Ih no obicction to that? 

A. -“-Certainty not. 

Q , — ^Now jamma lands can lie mortgaginl for loans for the improreinent 
of land. Do yon think for the improveinent of iauima lands the ryots can 
borrow from land mortg^e banks? 

A, — I have no objection to that provideii the security is other than 
jamma lands. 

Q , — Have yon any objection for tnori^afting jamma lands for l>orrow- 
ing money for pitrpo^ of marriage and iiquidation of debts from the ordi- 
nary co-operative societies? 

A. — I have no ohjeedion. As a matter of fiwt they are now borrowing. 
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Q , — For improvem^ffit of land and purcham? of caltio they aro borrowing 
now, but utiliao a portion of it for marriage expena<*s ulfto anc 4 for liquidation 
of >*mall prior dcbt«. Have you any objcntioii to iii(>lude tboiw* ali>o among 
the iUuri#* for wbieh loans ran Ik? given? 
do not any libjmtion. 

Hut what isi tlu* (jpiiiion of the pe<»ple in yovir jurisdirtion ? 

A . — I ihiiik th<*y wilt have no objection. 

Q.- Arc* you sure (.he iHHipIr wi'l welrome it and that they will have no 
ohjertion ? 

4 „ Yes. I fome »m rontart with the ryots in rny juriwlirtion and 1 am 
sure they will have no ohjertion to it. Tie* (iov<‘rniijent soiiietiuH'S gi\e 
peririisMitm to hyp(>thenit<> jamina lands for purjjoses of nianving oi|>lian 
girls. 

Q. I think you have intervened in some cases where lands had to he sold? 

A. Yes. 

0 “ And sf'lt’csl such rasi*s umicahlx ? 

A,- Yes. there* were rases in wliieli lands were ad\ertiM*d lor sale and 

.snr h snU‘.s W4*re uv ei i<Ml hy <oir intei v<*nt ion. 

O. At wht>s<' ri'fjur'sl 

.1 . At the rr*r|iH*st of the Tlegistrar 

O. Is int4*r(*.st in kind in vogur*? 

,1. Yr's, it i,H in praetire. 

Q , — What was the rate of interest for Rs, KKtH 

„ t . (dne < lil t-load of paddy. 

Q. Sow wlmi is it? 

.1. It may he ahout 7^ cart-lofnl', or i<‘ss. 

Do you know that somr*tiines it is fody live hiitii- mov ? 

,1.- -Vrvs. therr‘ arr* sucli in^taner^^. 

Mr. Tfi(niu(f(: You have htsm a Parfiathigar ftir inarn years 

/t. Y«*s. 


Q. -Have ymi had anytliing to do with hanking? 

.1 . Kxrept tin* i o-optnal i vt* soeirUiivs a.s niiniatnrr' 

t^h'-Have viUi dealt with any Inink at all? 

.1 I hav<‘ not draift with any hank. 


l>anks. 


no. 


n — \Yhat know ledge havr* yon of land mortgage )>ank ? 

. 1.1 liavr* non! frmn tin* {>*'(>e<‘ 0 <lings of the eouneils and from t<’\t-l>ooks. 


(h AVhieh eouned ? 

,1 . • The Madras la'gislative Conneil, 


(,), What experlmne have you of co-operative srx ir*tie.s ? 

. 4 , For ont* or tw<» years in tin* h<*ginning of m> servic-r* I was ask<*<l to 
rduH-k the ureounts of Rornr* soeietioH and many a time 1 had attended their 
general iinH lings. 

«And you liavr* taken a general inh'rest in the c*o-op(*rative soeieties? 

.I.' d havr* takim and as n lualter of fart I have very great interest iiy 
one co-operative soeiety -the Lantana Kradieation ('o-operiitive Soeiety. 

fh - AV’hen w’as it stalled? 

4.— 1 tliiiik it was somewhere ahout 1921 , hut 1 am not quite sure. 

n — What was the capital of the society? 

A,— It was not very large, ahout Rs. 6 fK) or so. Tlie rnendiers join 
together and dear the lantana growth on a co-operative basis. 


Q . — To what extent have tliese co-operative sorieties’ activitit*s elearod 
Lantana ? 

4 — "I'hey have cleared ahout 209 to .*100 acrea of Lantana growth. This 
year they liavo r*leare<l about 47 acres of original lantana and about 67 acres' 
of regrowth lantana. * 

O,' “Rome of these societies have been liquidated? 

A. “Y'os. 

J ,— What is the cause of tliai? 

. — ^uno of the ryot« are not taking keen interest in the eradication of 
lantana. I would ascril>o it to indolence on the part of the ryota. 
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J — Whose land will lie cleared first? 

. — They do it hy rotalion> Bane lands an' jj^^nerally taken first or landK 
round aliout liou^ieH. 


O — Why not each of thorn clear in his own ctnnjMinndr' 
*4. Cleannjt hy joint effort acti» a stiiiiuhis. 


Th r i 'hainunn: Do micietres lairrow ? 

d.— The srK'ieties do not liorrow. The CfOvernment Rave thent some* nutnev 
in appreciation of their work. 

Mr. Thofiift^: Yon said that the prormsfona! inonev-lemlers chniRe frtnn 
1*0 n*ni to ld»l jH'r t'oni intereKi. Have you known any definiu^ case 
inoney-knulers charRitiR l(X) |M‘r n?nt intertsst? 

1 . Tluoc are isolated t ascs where lit* lends money in the month of Auftust 
or Si>ptenilH‘r wlicn the ryot has nothing to live upon. At that tiitn‘ he leinlH 
Hoim* money and tak<s^ a |>ro-nofe at « hnih rate ot inten^si ami tlirs nnmunt 
is realixeii in the month ot Kr'hrnaiv. 


V. What is the interest tlial is generally merit iomnl in the pi o-noti'H 
A. It iH ahont .K) to 4d per cent. 

O. — Mow dot's it work out to ItW) per esmt ? 

-I The duration is short, only a few months, hut I lie monoy-lendor 
foUrsts the intA'r*‘Ht for the whole year. 

Q, Is it the Moplah moufvdendcr ? 

.1 - The Mo|iiah inoncN -h'lider ami also some fellow ryots, 

0. You say in North CV>oi ^ tlicv htiry iinmev . In w hat form is it and 

Innt* \-ou anv d*Uiniti» cxpciirone ut itr 

1, I have jj^ot rietuute cNpeiiciui* and I in'TsfUially know oi soim* cam's, 
V. Have any smh hoard Ihm'ii <1ur up' 

.1 . Yes 

(,h Is that prartne still roiiir on? 

.1 . YiU'.v (‘onservat ive and old pt'ople arc st ill (‘ontirniinR that |O ficti< i'. 
t,/. WImt arc the c hief piir|cosc“^ of horr»>wii»tj In tie* i liases 

.1 I’nrchasc of c.dlh' and im|»iovcment nl wc*l laml. mafriaRc' and otlH*r 

ecu c'luoji ics. 


In tin* vilLiiZc's the mn?M*y-!c*nders Reneially take tlu' amount hoiinwcd 
in kind. Is it riot 
I Yes. 


"And thf’ rvot mnnev-Icmh'r. does he also take in kind? 
.4 . Yes. 


. f^.* Do you not tliink it is U'tter and easier for the co.ofjcratt vc Kcictcty 
to Rct hack the' loan in kind than in money? In tlwit case' will llnuc» md 
he less of nvcrdilc'S'" 

A. It nuiv mean a lot of worry ferr the sewoctv. 

• 

-What »H the diflicoilty for the co-4*p«Tat ive sm iedy in iakiiiK that? 

A . T^hev have Rot to huild n Rmlown to store lie* pnaluc*' and they 
rdfpiired a ja rson to loc>k after tfiat and tfie co-opm at « vc' ma ic ty may also 
suir«*r los,s hy way of shrinkage. etc\ 

Hut that loss '“ will Ih* taken into aft ouiit w hen taking the proiliiee 
from the rneinlH'rs? 

A. — It may ko. 

Q — How is that yon have not Rot any loan and sale society in yotir 
jurisdiction? 

4 — villaRerH have not yet realisied the ta'nefits of arirh an orRanirart ion 
and there is not sufficient money and worker?* U* laum h upon such a venture. 

Q — \^Aiat r?aas of |MK)pfi> Rcnerally are «e<Tetnri<»« of co-ofmrntive laK’tidtcw 
notr? Are they ryots the dkelves? 

A, — Yes, ryol« themselves. 

Q . — No teachern? 

A , — No, mostly ryots. 

J. — Are they aU literate people? 

. — They are all literate [leople. 

4- r> 
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J . — Do they keep the aeroiintii properly? 

.—They keep the aocounte proi>erfy and they get training once a year 
from the co-operaiire in»i>ector who hofds claaaee and gtvee them aome 
lecturen. 

— Yott have not thought of bringing all theee people togethi^r to a 
•ummer Mchool or giving them a regular coiirae of fec^turc^s? 

A , — That i» now l»eing done hy the co-oj>erative inspector. 

O. — In your jurisdiction what do you think a'ill l>e a proper economic 
holding? 

A. — I consider 100 hutis of wet lands, i.e., ahout 3 acres, one mre of 
land for hou#w?-«ite and garden round ahout, and 5 U) 6 acres of hane land 
MouTd Ik> an economic holding. 

Q , — Iforv many villagers in the village that you ha\'e s<^Vrt<*d have got 
timt economic holding? 

d,-"AI>out 50 per cnnit may have that economic bidding. There are of 
<*<Mirso (»ther people who own exUm.sive landK. 

y.-— What do you ostimute to >»e the income froni jmddy from thin 100 
hufcis of land ? 

A.— 1 workeil it out and have arrive*! at Hs. 21 fis net profit. 1 have 
nriivcMl at thew figures after con.sulting iiiemiH'r.s of alHoit hix ro-operative 
scx'ieties. 

y.- In your calculation what in the cultivation expense's per acre? 

A.' -It is Hs. 57-11-0 for paddy hind. 

What is the portion you have added up on nctsnini of phmgh hulln? 
A.- I have taken Us. 50 for a fmir of plough hulls which are (expected 
to work efhciently for four years. !feiH*e Rs. 12-8-0 is taken for one year’s 
cultivation e x n.si‘s . 

(J).- In what way did you calculate for expon.ses on account of wages for 
liilMiiir ? 

A. " T havTi taken the owner of the wet land as the person working and 
his wages have been tuk^'n into acciiiint. 

Q , — I find tliat acc'ording to the .siAtlemenl reports the co.st of prixluction 
per aere is afioiit Rs. only. Your figiiie is higher than that, (’an 

you ascrilK' any sjKH’ial cause for that? 

A .- The HC'ttlenient report refers to prims in 1908. Since then there has 
het*n a general rise under all heads. 

0. — Or do you also take into account the use of manures? 

A, — The manure oLcattU' and ftsMling charg€>s are offset. 

0. What is your maintenanee eharge for the hulls? 

A.- The mainitniance charge for one p|Mr per year is Rs. .30. 

(>.— Rut is there not sufficient Rwlder in the country; how do yon arrive 
at that figure? 

A. — The ryot ha.s to employ a cow-lmy to look after the rattle and he 
must he paid at least Rs. 3 per month and meals twice a day. 

Q — C'annot a common cow-boy he kept for the whole village? In that 
case the contribution of one ryot will not exune to Rs. 30 jho- year? 

A That can Ih' done. 

O. — Dot^s every ryot who has got 100 hut is of land keep a cow-hoy? 

A. — Ho does not ki*ep one for himstdf, hut he often takes advantage of a 
common cow-lwiy. 

0.— Does he keep a paid farm-servant to look after his farm? 

A. — He dt>es not, he hmks after it himself. But in the cultivation 
expens*^ 1 have taken it as having been paid for. 

The Chmrmnn: Yoxi mentioned Laiitana socdetics; you spoke of it as 
Wing used for clearing lantana from private holdings. What is the object 
of the Iaiit4ina clearing .society? 

A. — ^Tt is to keep the area w’hich is overgrown with lantana free from 
lantana so as to afford graaing facilities for cattle, 



0, — 1» tiot gmxiiig hmU common Und,® 

a.— Orating lands held jointly. Jammn ryot» of one fatnily hold 
certain graiing land under one fiattn. We have i»oi got csuntnoii landii in 
the village exc<^|it paisari laiu!«. Alt l>ntie laudK are held l\v NOtne pHitadur. 
Common Iandi& oxi^t in North CiH>rg. 

V* The ohjec't of the lantana clearing lioi'ieiy U Ia) improve giaaing land 

or to bring inorc* laud into cultivatoni? 

*1.— Where it ih or prartieahle to bring more land into eultivution 

it IK done. 

In your a i itUm evideiuo you nay The jainnia tenure with i(k 
esincsiniitani initxKliinenta has ucUhI ivs a elus'k agnmst laiidtH) pni|>rrty 
passing into the hands ol the ercHlit<»n*. In siune sugu raMvs. h<»uever, people 
are rendensl landli^ througti the various siagtvs ot their lelationship ntih 
the cre<litors. If such a prtH-ess is at work, it uodoubtcsUy taki'K away fioin 
the actual cultivator the intvniive to prcxlins* more and in an elhcnuit and 
iH'tter inantmr/' Hoa^? 

.i, — The ryot knows that il he cultivaUs^ iifU'i great cllort, after mtinur- 
ing it and toiling at it the cnHlitor will <suue and carry away the inmini't' 
and mi there is no incentive lor him. 

(J . — If he does not do that, he will lose his land ^ 

1. -— The average r^ot get** so despomlcnt on imoiml i»J debt and Ibo 
inoinent he has got a heavy Kunl ol debt he Uxomes {K^ssiiinstn* about lU 
cieataiU'ts dov*s not put his iieuit into the job. and atnk at Ins lands well. 

y. '■- 'Would not the fear of iosing his land operate in the opp<isiU' iliriH- 
tiou t 

.1. It may act as a stimulus, but the onlinary ryot is not so fatKigbUHl. 

O. In answer ti) Mr, Subbarayii ytiu saiil that you would approve of 
iegalixing the practice of lending money for wlmiever in timl leuscm inuy Ihj 
stated. siU'h a>s the repay intuit ol prior th'bis or for mamageH on tiie inort> 
gagtt of jamma lands. If you did rcxognizc that, wmild it not make the 
[jiactiev* of borrowing for that purpose much commonerl" 

.1, - I am afraid it will, 

(), Do you think that it will lie a g<HKl thing to give additional latiliti<»» 

for that purpose? 

.1 I do not thinii that it is netossarv to include these tau additional 
purptm'S. 

O. Are they spending a great tlcul on iioiniugcsr 

I — Tlw'y do spend u great deal on inuiriuges. 

y. ■ Will it Ihl' a gootl thing to dim-ourage it? 

,1 . — It will be a goiKi thing. Hut the piH>j)|<* have got u tiilse m-iwc of 

lirestige and tfiey consider that the ♦iiclu**ion ol alcohol during such man iag«^ 
is a good thing. 

— I gather from your evidenet> generuny that you would rather favour 
providing udflitionai facilities for lending njmney to the ryots. Am 1 right? 

A. — Yes, Hir. I am in favour ot money Ixung lent and the repayiiu'iit 

l>eiug spread over a long term of years. 

-You havo now got certain facilities for Hhort-teiin loans up to six 
years. In addition to tUax vou would suggest the providiitg of fuither 
facilities for long terms. Is that so? 

.1,— Yea. 

Q . — Havo you cxmsidcred the effect of giving additional ^acll^tn^a fur 
loans to the ryots? 

A . — The more enU*n>ri«» of the ryots would l>e able to utifice it for 
productive purposes. They ill l>e able Ui render j[>eru}atient and capital 
improvements on their landa. 

f . — Ar© there many smh ryots? 

.—There an^ The fdanters would greatly lienehied if *uc-h 

loans are available. They are at present pay ing a much higher rate of 
interest. 
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— You my that thc^ iiii provident ryoin will Ikj rendered iaiidtefis tsnd 
^.Uierefore there Mhouhi the of loan on sagii land m seeuriiv hut 

t ot iamiim land. Why should you protect the jninijia landholder from loHing 
ia land hut not the fuigu landholder;^ Why ia that di»tinctit>n ? W^hat 
applies to the hfigti landliolder applicH ec|ually to the jainiiia landholder? 

1 — 'fhu advantages accruing thorefroin arc greater than the 

d iitad van tag^ • 

Q . — fn which case? 

/I. - It the land mortgage !»ank is oiieiied and sagu lands are taken as 
NiM'Urity, the advantages are greater than the disadvantages. There are 
disadvantages in the c*iso ot iin[>rovitlent men, 

(J, — Quite. Hut why the distinciitm lietween the sagu landholder and the 
jarnnia landholder. What ap|dies to the one applies to the other and a*hy 
idimild you protect the jainina landholder and why should you not protect the 
sagu iandhoider? 

4, The junitna land with its confomitant inalienahil ity has got other 
rtghU HUcJi as the exemption from the o|K*rations of the Anns Act. Kven 
'a [HHjr janiiuu ryot owns a hit of iutnl and what I ani afraid of is that if 
ianinui lands are allowed to Ik* mortgaged there may he many ryots who may 
horrow ami failing to repay the dehts may have to he dcpi ivc<l of their 
lands and even homes. 

t. 

Ill one place you say that the jainmn lands should he mnr!gag< nh'c 

for raii^ig fipans for the i*epnyinenl of prior dehts ami in answer to another 
question you say that in regard to raising loans fnim the land mi>rlgage 
hank th4\v should not he mortgageahh*. Why.^ 

A. — I have modified my view' since. 

Q, Is tihere any rtsison why you shonhl give land moitgnge lofiiis to tho 
sagu lamilioider ? Is tliere a lugger risk of the jnminn tandho'iUr hrsing 
Ins land than of the sagu landliohler? 

.1.— I liave a greater apprehension with regard t<» the jamum 

Q. Is it heeausc they are more improvident? 

.1. ' A greater numlmr of them are very expensive. 

Q, Who are the hhatkhnli.s ? 

A, - ’They are cloth merchants. Tliev are tlu‘ ( las.s I'f people who oust 
the sagu lamllifddt'r from liis laiul, 'rliey l)U\ fr om one i\\ ot and sell to 
another and they never want to kee|» tlie hind with them. 

O. - Wonhl imt tlio same thing happen in th(‘ c ase ot a land mortgage 
hank or any other fiiuiiuoal ugemy, that is to hiiy the rsoi's land and then 
resell it? 

.1. Yes, it vvill happen, hut the ryot will he able to g(‘t a loan at ii 
ehcapor rate of interest. ^ 

Q — Tlio faet of the pet)pli' heing rendered landless tlir/»ngh tlie variou.s 
Stages of their relutionshij) with their ere<litors results in one ryot luHontiing 
landleH.s and another lan'orning moie luii<le<l. Is that n<»t so? 

.1,' - Yes. Hut the ryot who is ceiulered helpless will not gel the proper 
value for his land. hut supposing it is sold tor arrears ol tleht due to a 
hank it will certainly fetch a hotter price* wlierea.s in the case of the private 
emlitor ho kiunks it ilown lor a low sum. 

Q — The creditor has no power of foreclosure aiul he lias to go to a court 
of law. Is that so? 

.1. Yes. 

V.-^lii the case of the eo-operative soeieties also the sale is held l*y the 
eoui'i^ 

A, — Y'es, • 

Q.- WI# is the difference then? 

.1. — 8dtnetimes witjiout I'esortiiig to the court the t reditor purchases the 
land on a simple ruzimam rltnkhasL 

Q . — Alwut this land mortgage hank you say that the Covernnient should 
buy dobcnturt?s and guarautcH; the payment of lM)th the mteiest and the 
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principal iiml tluMi tlii» weaUliy |»vH>pIv will put iluMr nu>m\v into it. Why 
uioukl thi* Governimnit do thuti^ \lm«t should l»o the rnte on ihtNW.' delieiityk 
tun^P 

.1. — Five |>er vent, 

0. — You would sed the didMLUitui'es at 5 per t'enl P 
.1. -Yes. 

V- — r>o you suttiiest that the c''<w>|M>rat ive sca iety would 1 h' ahli' to sell 
Its papers at a i heaiH'i' rate than the (ii»vei umeiit P 
.4 .- -No. 

- Do you think it will l>i> more expensive P ^ 

A . — Yes. 

-(’an you te’l me why the (ioveiiiintmt shouM liunrantc^e a luixhor rate 
id inUuest when it ran raise money for itM»'! ul a lowio rate' ol inUOi^tP 

1. — it is enough it the (iovernineiit guaraul«H*s puyment ot intcu^'st which 
IS mtvsonahlo. 

-Is it a tiKt that llu* Moplah is the most enterprising person in 

C’oorgP 
A Yes. 

• (^riie Witness then withdrew.) 



Written evidenoe of the Goorg Co-operative Ceotral Bank. 
Idxnited, Meroara. 


/. — AtjriculiHral '' vt edit and credit facidiics jor imlus^tric^. 

I. (a) TUt! agriculturist iti our pmvitice obtuiiiH money lor exjHJiiseJi 
during fultivation by mortgaging his iancljt to c-o-ojK'rative ertniit JKK'icties, 
Irotii^ suiall money-lendorh in the village by agr<H!irig to ini.v a high rate ol 
iiltcrest, or by agrcH‘ing to deliver padclj’ at a low price, by lM»rrowirig paddy 
ffom well-to-do neighbours or by agremiig to pay out of the next cioi> with 
interest at rates varying from 25 per <‘<nit to 511 |H»r cent irrespective of 
the fH^rMKl for which the loan in borrowed . 

(5) Finance for capital and pernmnent uiiprovernent is obtaiiuxl by 
the iiioi'tgago of lands to co-ojierutivc societies, to Government or to jwtty 
moiMi^^-lenders. 

(r) There are no other metli<Kls of raising money except those meii- 
tiotUMi in answers 1 (a) and (b). 

'jj* 

The rate ( f interest in Almost all the agricullur.il soi iclies is 12J per 
cent. There lire some stKicties letidirig at rates var^ng Innn f) i>er cent 
to J2i per cent. 1’he usual rate of interest cliargesl by money-lenders ftir 
binail sums is 24 per ci*nt. If the amount borrowtsl is log, tiie rate of 
interest varies from 12 per cent to 18 per cent. In Nanjarajapatnu taluk 
the Hite of interest vanes from 12 per cent 18 per cimt. When paddy 
is agreed to l»e sold, the rate of intenvtt wtiiks o«t vtM y high. 'Ihg rate of 
intercut on paddy biuroi^ed from grain banks is 25 j>cr cent wKliever be 
thei periiKl. In the case of Iomiin ft»r exjicnses iHiring cultivation and i^tber 
olijiH'ts tlio pericnl is one year and less; for permanent iinprovtMueius loans 
are tukiui lor periods «‘Xtending up to three or four years. Security of 
paddy crops is given in rare cases. C’olftM.' planters get crcilit usually by 
tlie hy|K>tbecation of crops from the coast firms dealing in coffe<‘. 

The Imperial Hank is not functioning in Goorg. There are no joint-sl<xk 
bank» nor indigenfius baiik.s or baiik<‘i‘s nor professional money-lcmhus. 
C’o-o{)orative ('ledit soi ietie.s get their eanital from the co-operative wntral 
bun k" which gets iU capita) from the depositors within the piovince. 

Tlie total amount, of c apital requirinl hy the agricnitiirist for all purposes 
referred to in tlie question w'ill 1 h> about Rs. 5t) lakhs. 

The amounts advaiux>d to the agriculturists from scx'ietuis and Govern- 
ment are not sulhcient. The bnaiuH' available to the cofft^e planters is not 
at ail siifik’ieut. The financing of the planters by the purchasing firms put« 
iht l>orr«wei*s under great disadvantage also. There is a coffet^ planters^ 
ci>-otK?rative credit sotnety which is not ghic to finances the planters, for 
want of funds. This scK iety should be finaiux'd l>y Govcmiment or a separate 
coffee planters’ hank with .substantial Government aid should In? startetL 

yhoro is no cx>-ordi nation among the Various credit agencies, * 

2. Paddy is sold to [)etty dealers in paddy Iwally. There are few 
growers wio export their paddy either to Malabar. Mysore or South 
Kanani,Hhe jpbtof ^poi*t l>eing to Malabar. Pepper is also similarly sold 
locallj’. C-ardamom is sold locally hy small growers, hut per8on.H growing 
large quantities send them to out..Hidc markets. Orangt's and pepjKM' are 
usually sold as stand cix>p.s t4> exporteiA long before they are i*eady for 
picking. Coffee crop is usually sent to the eoast firms who will have financed 
Um W’orking. A dtx-ent pro|H)rlion though small is sold locally, Euto|>ean 
pluntors geiigrally exi>aii their crops to England* 

Co- 0 ]^rattve orgaiiiKUtidn to sell all cr(y|M will bo of immense use. Even 
for the sale of eoffOe, co-oi>erativO* organ imat ion* affording credit facilities^ 
will he of groat help, hut the finance available should lie large. There are 
no credit ^ilities worth the name for marketing the pnidnc'e. The 
producers are at the mercy of petty dealers who use their own measures 
to the great disadvantage of the growers. Instead of getting credit faci- 
lities. the producers have to sell tlieir produce on cri^it. Co-operative 
sot'ieties or joint-stock hanks shonid finant'c on the deliver>- of the produce 
which should be sold when the prices are to the advantage of the producer. 
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The coffee niercbauta advance a obtain pi^pcvrlion of the prohahb prtco'^ 
CNI the hy|>othcratioii of the o^tinjjiid crop. On atjmntu'nt to *>^11 aW, . 
pianierH get mnm> Bnanctat help from vendeen. So aim) cAnlamom pro* 
ditreiis get some credit from the cardamom Mrchants. hut this is not much, 
liestdett this there is no mirt of help from )>anks, hankers or lucmdiaiits. 
There is no iitteriial trade in>Ooorg. 

Thert' ere no hanks in Coor^. So, there are no fiuilities for internal 
reniittanw. 

The (Jorernment has l»een pleased to TCHH'ive anil is^kuo iiuiniea from tho 
Government Ireiisuries to help the <'<vo|w'iutive institutions, 

• 

Proniissory noins arc tlie only sort of negotiahle inatriimentK known 

the puhli<> of C<H)rg, Through th«^> instiumenis agrieiiUurists g«>t Khiirl 

^ term rre<lit from neighhour^ generally and from merrhunta in mune 
There are no hundis current in cnir province*. Some* planters make pay- 
ments through hank chcHjue on their hanks ouUide Coorg; hut the 
payees find it very difficult to ciosh th«dr ehociucs. 1‘1 m‘v have io wait on 
Sfessrs. Speiu^'r dr Go.. Ltd,, or Messrs, Mrl)ow ell A' (’o,. Ltd., or Anm** 
other merrhantH who have traiisaetioiiH outside Gnoig. to get the ehcNpicN 
eashcnl. The openmg oi a hnuieh <»f the Imperial flank or ol nn.T well- , 
estahlished joint-stock hank is very rn'cesstirr. d'o get the i»ruip|eli of the 
Imperiui flank open«l heit> (iovernmenl assistantc' is ne<a*ssary. Thc^ 
Government may also help the onetiiiig of a land mortgnge hank which A^iould 
ojKOi eiirtvni aecounts. This hank Khould hare tranHac’tionH with the 

fijiperini Hank or other joint-st<<H‘k hanks. , 

'V In mil inorinis*, the value of paddy land varies from Its. 100 Jo 

B’h. acre. rnc'UltivntcMl eoffes^ lands arc* sold at Its, f>0 to Hk, 1^) 

per acre. (Cultivated ec^ffcH* lands are sold at Rs r»(K) to Rk. 1.000 per af*rc*/ 
Wc* do not think that there is any differeiH'e in the value* in llie IhfcHi 
kind.s of sales. 

4. The* lands held und<*r privilegc*d tenures including Jatnma. Jaiiagit\. 
and f'lnhli cannot Is* mortgaged as thedr alienation is pToiiihitetl hy, the 
(V)org Uevenuc* TI«*gulation . .All immovaldc* j»|dpeftii*s aie exc^mptcsl from 
attachment for innnc'v decree's. 

Almo-st all the village soedetiefi in Coorg cun lie* r’alhsl miniature ttmd 
mortgage hanks as thev lend out monc>v c ho'fly on tho. waoirity of lands. 
Tli^ugh privileges! panels ore prohihited from alienation, an exec'ption has 
hcs'ti made in favour of eo-o|M‘rativc* crcslit societiw. With the prco'ious 
permission of the Gom mis# inner these landH can he mortgaged tin* co- 
operative c rcxlit ftfH ieiic's for loans Imrrowed for purpoar^c c'ontemplaUsl hy 
the Agriciiltiii ists Loans Ad and the Land Improvcunc'nt I#oans Ac t. A*» 
th<*se sof duties cannot fend for a long term and for all ohjc'cds, a seiiaratc' 
land mortgnge hank is nec'c'ssar^. ff the iamiimdioIdc»r* <d«ii'« t to the 
privilegc'd lands lading inortgngcMl to the land morigagt* hfuik. p#i>*Mriw 
ow’ning ryotw ari lands ma\ l»e alViw'c'd to have I tie ad omlioovv of a hind 
mffrtgage hank. If the iamma-holdcn’H agiiH*. CJov*Moment n av amcmd khe 
Revenue Regulation to allow jainina-holdei's to iiwirlgagc- smh lands to the 
land mortgage bank. m, 

All alienations should l»e made eompulaorily registrafde fe the jama- 
hand) registers. This will fur iliiutc' Mmrch for eneini|h ranees. The 
land mortgage hank atid eo-ojH'rative institutions should Ik* exempted from 
paying sc'arch feess. 

The capital of the land mortgage hank should Ik* raised hy del)ontiii$ 
iKind^. deposits and f unda from central institutions. The mlere^ on defa^n- 
tu’c hondk should Ik? guarkntecHl by GoTt?minent. To \af»j5iiArd the iuU’rewi 
of the Government. K|:»ec-ir^* power* may 1)e given to the Government io 
imipeci the rec?ords and Hecuriiiea of the hank. 

The land moriiuil^ bank may raiae ^lieniurea lt$>ayable ifier long 
period* at 5 p«?r ceill interest and raceme aepoesHa at tim same rate and the 
bank may lend out tb its members al ^ cent. This margin will he 

snflleteni to cover the expensea. If fyoni exrK*nence this tnargin i* found 
insafficient the rates of lending and furrowing qiay f»e tevi?ve<L 
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^ 5. We do not kno# the eitimate q| the iudebtedneaK of any village or 

nad, A confidential enquiry’ ahoitld b(r#nade aHc»ut iKI.h, There shoiiid l»e 
ioeh an eistimate for one nad of eai4i of the old taliika and one village of 
every nad. From thc^e figures ^general de<lu<!iion» may l>e made. To a%'oid 
delay Hmall sub-coin mi ahould la? appoint^a! for (‘ac h of Uie old five 
taluka. TTie Revenue Officers of tlie nada oiaaceriHHl sbould help these suh- 
coinmittiH^H. A ctjmmon tpUMtionnaire haa lif lie preparrsl by the f-entral 
IwMly for the use of these aul>-comTnittee«. AH the details rall^ for in this 
questionnaire have to be elicited from the viliagcis l»v thet^r siib-coiiiiniitcH's. 

Hat«# af intercut in Coorg are varviiig f| 3 oni 12 per cent to 24 p<^r cent. 
There muyJa* instanws of rntes lajyond tht^se also. There is no cornpoiind 
^terwt ii| vogue in ( ’oorg. Rule* of Damdupat js ii^orqq, which applies 
U> mortgages. Tin's may be made ap|>licubM td all <dass<^s of peoj)le 
without reler<‘iico*.tof tbeir religion. In hilfrtf^age suits interest is not^ 
uWaldled at contract rates from the date of suit nor on the court rosfa^ 
This t^actije shtuild eontinue. * ^ 4 ^ 

jif^r hrViderH in North ('ooitt. sju^ialfy fM^H>ple of Aepress<sl claHsc-i.. 

been Tosiiig their lands, n* flimr creditors have IwMm enforcing their 
mortgages. In otlu-r jiarts of (’oorg also there JfTe instam^ of landholders 
JosingHheir lamK. Hu< there ate n^i instamH^s of the farmers becoming 
tenan^ oli^the '>rcdiiom. The i^rc^sKurc pf creditors has not been effc'cting 
the emciency of eultivation. 

VlierC are jtm subsidiary indiiHtrie<i in (‘oorg. Hand-spinning is yet 
stifxiving in two vHlagcs in Frn.vnpet hohli. Even there, it is in a very 
ilecadent i^tate. In Sirurtgala village anti iSanivar^uiie band-weaving is 
yt#*Touml. In isome villages in Fraserpet hohli some ireople make it an 
i-y to brcH'fl entile Sugarcane crop and its prcKiocts can .qa^ily l»|i 
a Htihsiiliarv source of .produce^ if trp-to-date methmls of cultivation 
and mkract ion of gur and sugar arc* taught to *he ixsiidcv Pepper grrn* ing 

S he eneoiir'nged. C’otton growing may be muouraged in old Nanjanija- 
II taluk. Band-.sptlunng and weaving have to be revived in Fraserpet 
Serieulturc rhay Ire pitrodiK^iMi in Kowe parts. Groundnut may be 
intrdiueed. f» almost all parts of Ooorg ccHOporative aocieties are the only 
institutions that we can suggest by -which th(*se .secondary industries may 
bi* fhianced and developi'd. Insurani'C* companies may l»e started a!s«> '.vbose 
may be made available for agricultural industries. Agrieultu re. 
rnl^n work, car|>entiy, basket-making, kitchen-gartlening. dairy farming 
anff poultry rearing also may be* suggofttcKl. 


IL — Indigenous Ixtnking^ 

There are no indigenons banka *<ir batik«m. 

IJl,— fnre:tf)nftif hnhtt and rttfrarfion of rapifal. 

I. There are no hanking resources in Coorg except the Co-operative 
C^tral ilank, Ltd. 

^le rountry would rtyjiiirc a further capital of about Rs. 2o lakKs. 

The institutions that exist to encourage savings and investment hnhit 
are the Central Co-ojjerative Rank, Ltd., the postal savings bank. Postal 
Cash Certificates and the co-operative societies. 

After Uic central bank was started, wo see that the people are showing 
^keen desire to deposit their savings in the hhnk. The cenlr d bank is not 
Jnle to absorb all the available deposits. If the co-operative activities are 
extended, then the hank, will fie ahlq to accept more deposits. The majo- 
rity of people that want to deposik savinga are reluctant to send their 

monies outaide the province, if k nranch of the Imperial Bank or of any 
other well-eatahlished joint-stock banli giving decent interest is opened, it 
would induce the t>eo|iicj to invest their sjtvinips. 

People of our province ^th ^oaa Jndia as have a tendency 

to invest a decent pdlrion of Ihefy earnings in jewels. The habit of hoanf- 
ing coins is going <MJ|t of fashion.v jHut the fact of boarding in jewels is 
nlwa>’s exaggerate. T^e ipUNtment in jewels has lieen found to be of great 
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wm in many c$am in timet of diftrem* It ee«n<>t be »«id tb»t all that ia 
iiiTcated in jeireliejry in the ftaTtnfjil Many people have to tnveai in jewel* 
Mry to aatisfy the detnand of their ladies, even with borrowed capital. If 
the iniitiDct of investing tu jeweU is killed, tiiere U no chancre of all such 
capital being f«aved. Bo we are not in favour of doing away with the habit 
of invosting m jeweiii. We , agree that the people should l>e gradually 
educated in the economic aaste of mvcsating in cxMitJy j«>wels. 

2. Wc think that Postal Cash Certiftcatce atv not ponular in our pro- 
vint'O. Interest starting with 4 per t'cnt slionld lx? given after throe months* 
Wailing for one year for any' mterest goes .igauwt the iu>(mlnriiv. A 
higher rate of interest and more pmpaganda inav im reioii* tlu »r iMiinilarity. 
BavtiigH Imnkii gre fipt as {xniular they might \h\ on atHHtiiitt m tne^gi'egt 
delay and aiinoyaim raUawl on the death of the tlepositors. Some e asf l r 

and s{>eedier methodK i«hotiM be adopt«Hi to pay up the auiounts standing in 

the names of cjot^^niteid iieraon*. t 

t\. There are ho facilities f<ir purchase and sale of (Jovernmomt sc'ciiritlea. 
it\ as suggested above, a branch of a good bank is oiv^rml here, yem lielitne 
that the i>oi^ may help the purchaso and huIo *>1 lioveruimuit 
No other facilities are nee<le<l. 

The savingH of iiervins either from iheur sale of their prmluce or from 
other »our<'**ji are in rt'i^erl'e in anticipation of pur**haee df some 

pru|>erty. Some {HH>i>Ie lend out money for interc'st as a matt^^r of busiiusoi. 
The |xv>ple a« a whole are very reluctant to iiiTost in banks, hut the' |wadi- 

neas with which people are inveHtii>g in the ivntial ctw*pciati\e batik makes 

ns t>elieve that, if oiU'C the |>ooph» get coniideiice in tbe baiikN that may 
made available to them, the habit of investing jn banka will grow and tits 
eagertiefiii to pureltma* lands may dtsnppeai . ^ 

Tho farinerH who Have, do help tlieir nelghlxnirn. but on high raiUi of 
interest. If gram is lent, the tiiter<>st is usnol’v ?r> jhii cent \viih014t 
reference to the |NM*io<i tor which the loan is advaiuxHl. They lend on tgrms 
of repayiiient m gram at a very low price, liitmcst iu kind alwi is elmfgaci 
which works out to a very liigh rate, 

4 . with some jifnnters, we do not notice th«^ chixiiie habit at all 

o. The jH^ofile of India living chiefly in villages an* vf*iv noisci vative l>y 
nature, Tluj taiinre of c«*rtain ImnkH creates learn 01 the inind^ of tin* 
which take a long tone duittj»t>4?ar. But from our e\p<'t k^mcc, hc say (imt 
tbu jieople will muiily invent their savings in the haiikH if they are niiiiurwl 
of the Hi all I hty of the bankn. By ext#«ti(!ifig tbe atnivities of the c f*>opera- 
tive institiitionM it must lx* made possible for ilte central liauk to let'^nve all 
de}MkKitH otferf*d Fi Uiis bank inaken prompt repaymimta, l.ba foHijde will 
easily get fsmfideiU'e in other banka alao. 


o-e 
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/. — Agricultural credit ai%<l credit facilities for small industries. 

1, (a> The agriculturist in our pro^'inc^e obtains money for expensea 
clurin,*; cultivation by mortgaging his lands to co-operative credit &o<*ieti«f>f 
from small inoney-lendtuK in the village by agreeing to pay a high rate 
of interest or by agretung to deliver paddy at a lo-.v price, by Inirrouing 
paddy from well-to-do neighbours by agreeing to pay out of the next crop 
with interest at rates varying from 25 i>er cent to 50 jufr c^ent 
irr08p€>ctive of the period for which the loan is borrowed. 

(h) Finance for capital and permanent improvement is obtained by tlie 
mortgage of lands to co-operative societies, to Government or to petty money. 
lenderM. 

(c) There are no other methods of raising money except those mention- 
e<l in answers 1 (ci) and (b). t 

2. The rate of interest in almost all the agricultural societies is 12| per 

cent. There are some so<*it^ies lending at rates varying from 9 per cent to 
124 per cent. The usual rate of interest chargcnl hy money-lenders for 
small sums is 24 |>er cent. If the amount borrowisl is big. the rate of 
interest varies from 12 |K‘r cent to 18 per In Niinjarajapatna taluk 

the rate of interevst varies from 12 jm*** <‘ent to 18 per cent. When paddy 
is agreed to be sold, the rat4» of interest works out vciv high. ^I‘he rate 
of interest on paddy ImrrowiHl from grain banks is 2*> per cent whatever 
l>e the pericwl hv4S than nine rnonihs. For loans for €^x|K*nsc\s during (ulti- 
Vaiion and other objiH-ls the periotl of loans Is one? vear and less, for 
permanent improvements are liorrow'od for jieriods extending up to three 
or four years. Sc?eurity of jmddy erops i.s given in rate cases ('olFc*e 
planters get credit usually by the hypothecation of erops. from the roast 
firms dealing in coffee. 

The Imperial Bank is not functioning in Coorg. 1’here are no joint 
stock banks nor indigenous banks or bankers, nor proft^ssionad money- 
lenders. Co-operative credit swieties got their capital from the co-operative 
central bank which gets^its capital from the depositors within the province. 

The total amount of capital required hy the ngrieuliurist for nil purposes 
referred to in the question will bo about Rs. 50 lakhs. 

The amounts advancxni to the agricuUurkits from swieties and Government 
are not Kufheient. The tinunc-e available to the planters is not at 

all sufBeient. The financing of the planters by the purchasing firms puts tl^p 
lM>rrowers under a great disadvantage also. There is a t'offee planters* 
e<voperative credit society which is not able to finaiu'c the planters for want 
of funds. This society .should Ik* financed hy Government or a separate 
c*offee planters’ hank with substantial Government aid should l>e started. 

There is no co-ordination among the variou.s credit agencies. 

2. Paddy is sold to petty dealers in poddy, locally. There are few 
growers who export their paddy either to Malabar/ Mysore or Son^ 
Kanara — the chief export l>cing to Malnhar. Pepper is also similarly 
sold locally. Cardamom is sold locally hy small growers, but persona 
growinjf large quantities send them to outside market. Oranges and 
t>epper are usually sold in standing crops to axportei's long before they 
are ready for picking. Coffee crop is usually sent to the coast firma who 
will have financed the working. A decent prorKirtion though small is 
sold locally. Euroj>ean planters generally e.xport their crops to England. 

Co-operative organisation to jsell all crops will be of immense one. 
Even for the sale of coffee, co-orK^rative organisation affording credit 
facilities will lie of great help, hut the financ?e available dionld be large. 
There are no credit facilities worth the name for marketing the prodnee. 
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The producers are at tbe mercy ol petty dealers, who um> tbtur own lueasuitis 
to the g^reat diMidvatitage oi the growers, instead of credit faoi« 

the (>rc^uct*rs have to sell their produt'e on ciedit. ('o-ofiei'ativo 
acMrieties or Joint stoi'k hanks should huaius> on the delivery of tlie prtKluoa 
which should l>e sold when the prices are to the iidvaiitajy^v of the prtKhu^r. 

The coffee merchants nth aius* a (s.u tatn projKirMoii of the prohwhie pi us 
on the hypothfX'ation of the esliniateti crop. On agiwment to sell also« 
planto]*8 jgpt some financial help iroiu the vendrH)s. 8o aliso cardanioni 
producers get some credit from the cardaiuoiu nierchants^ Imt this is not 
much. Hesides this, there is no st>rt of help Iroiii Imnks^ hankers or 
merchants. There is no intertiui trade in C’oorg. 

There are no hanks in Coorg. So, there are no faciliiics fur infernal 
remittance. 

I he Governincut has liccn plou^tHl t* rcis‘i\e ami ihsuc imuu'vs I rom 
the Government treasuries to help the I'o-operative institutions. 

Promissory notes aix* the only sort ol negotiable ina*truineiits known 
to the public ot C oorg. Through these iiist i uiiunis agi ii oh m isis gel 
short teriu cnnlit from neighhours generally ami 1 1 om mere bants in 
some cases. There are no hiimlis eurreiit in our proviiui*. Some planters 
make payments through hank < luHpie on their bniikN outsuie (’mirg. hut 
the iiayees find it v#rv <iifii<MiIt to cash their (lietpus. They liaxt' in «ati 
on Messrs. BjHjncer d: C'o., Ltd., or Mi^ssrs. M(i)owell it ( o., Lul., or 
some other merchants wlm have transHctioiiN outside ( ooig. to get the 
che<]ues casiied. The opening ot a hraiich of the Imperial Hank or of any 
well-i^tahlishiHi joint sUwk latiik is very lus-essaiy. 'I'o get the Inamh ol 
the Imperial Hank opefU'tl here (fovm-ninent asHistance is iiet i*ssaiy. 'I lu? 
GoverMincnt may also help the opening ol a land mortgage hank whuh 
should open current uiMounts. This hank slioiiJd ha\c liaiisai lions with 
the Imperial Hank or other joint sliK-k lianks. 

y. In our proviiu'c, the value of i>addy land varies from Hs. 100 to 
Its. 600 per aero. IJneultivatod coffee lands are sold at Rs. r*0 to Hs. 100 
per acre. ('ullivatotl coffee lands arc sold at Hs. .Mk) to Its. i.lKK) per 
acre. Wo do not think that tliere is any dilTeroiU'e in value in the three 
kinds of sales. 

4. The lauds hold under privileged tenures including jainina, jaghir, 
und iimhli (unnot l>e mortgaged as their alimiation is prohibiUal hy the 
Coorg Revenue Regulation, All iminovahle proiierties are exempted from 
atta^nnent for money ylecreew. 

Almost all the village sotnoiios in (Viorg can he cuIUmI imniatiire hind 
mortgage banks a.s they lend out money ehiefly on the security of lands. 
Though privilegcnl lands are jg^ohihited fmin alienation, an exception 
has been made in favour of co-operative credit mxieties. With tlie pro- 
vioUH [lennission of the C ommissioner these lands i .in l»c moi igaginl Ui 
Uie co-operative credit societies for loans l>orrowod for (luiposeH conti^m- 
plated hy the Agriculturists Ijoans Act and the Land Improvement Loans 
Act. As these wK*ieiies cannot lend for a long t<‘rm nii'l ior all <'hje< ts, 
a separate land mortgage hank is niMeKsary. If the lamm i h<»ldcrH objet I 
to the privileged lands lH*ing inortgagtM:! to the land mortgiige hanks, pcihons 
owning ryotwari lands may he iiilowe<l to have the advantage ol a land 
mortgage hank. If the jaiiima holders agree, C; >v< rniiient rna.v umcrul 
the Revenue Regulation to allow jaiiinia Indderx to rnorlgoge mu h laiid« 
to the land luortga^ hank. 

All alienations should lie made coippuiMjrily t\!gistrahle in the jama- 
handi registers. This will faciliiaUi the search for eiuumhrames. The land 
mortgage hank and cx>-Of>^tive institutions should Ik* exeiriptetl from pay- 
iiig search fees. 

The capital of the land moriguge Imnk sliouid he laise^l hy delHmture 
bonds, deposits and funds from cKUitral institutions. The i'iter**st on delienture 
bonds should l>e guaranteed hy Govcrnimnt. To safeguard the inteiest 
of the Government. sf>ecial powers may Ik? given to the Government to 
inspect tbe records and securities of the bank. 
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Tiie iund iiKirtgage bank ma> rama delMftiiurea rai>ajable altar Umii 
parknia at 5 par aant tntaraai and rauaiva dapciatta at tba liama rate and 
tJi# bank may land out to ita inambars at 9 par cant. Thta margin will 
ba auiiieiaat to cover tbe expanaaa. If from axpariance thia margin ia 
luutid iiiNutbcjent, the rate^ of lending and liorrowing iiiMV }>e ra%'niad. 

5. Wa do not know the eaiimate of the indehtedneiia of any village or 
tiad. A eonhdeiitml eu<|uny should l>a made about thm. There ahouid be 

an e9»ttjnate for one nnd of eacli of the old and one village of 

every nad. From tbeee hgurei general dedoetiona may )>e made. To 
avoid delay amuil suliHL-ommittocA ahould l>e appointed for each of tbe 
old five taiukh. The Ue venue Officerw of the nacht c-oncerned should help 
thotte Hul>K;oiuinitteeh. A common c^ueniionuaire baa to be prepared by the 
eetiti%l body for the une of the^e nub-committeee. Ail the details called 
for in this question have to lio elicited from the villagers by tbeee suIk 
committees. 

Rates of intercbt in Coorg are varying from 12 to 24 i>er t‘ent. There 
may Ih^ inhtances of rates Iwyond these also. There is no I'oinpound inter- 
est ill vogue in Coutg. Rule of Daiiidupat in in lorce. which applit^w 
even to mortgages. This may lie made applicable to all classes of people 
without referent ‘0 to their religion. In mortgage suits interest is not 
awarded at contract rates from the date of suit, nor on the court costs. 
Ihis jiructicc should continue. 

« 

Many small hol<lcn«i in North Coorg, h]KH:ially popic of depressed da.V'.es, 
have l>eou losing their lands, as their ci-editors have l>een enit»rcing tlieir 
mortgages. In other parts of Coorg also there are instaiKjee of land- 
holders losing their lands. But there are no instauc'os of the farmers 
becoming tenaiiU of the creditors. The pressure of creditors has not 
been affecting the efficiency of cultivation. 

6. There arc no subsitliary industries in Coorg. Hand-spinning is yet 
surviving in two village.^! in Fraserj>et Hobli. Even there it is in a very 
dcK’adcnt state. In Serangala vjlluge ami Sam viirsai»te liuml-weaving 
is yet found. In some villages in Fraserpet Bohli some people make it 
an industry to breed cattle. Sugarcane crop and its products can easily 
be made a sulisidiary source of produce, if up-to-date metiiods of ciiltivn- 
turn and c.vlraction of gnr and NUgar are taught fo the people. Fcpiicr grow- 
ing may bo encouraged. Cotton growing may l)e encouraged in old Kan- 

i arajapatna taluk, f {and-Hj>iiiiung and weaving have to l>e icvivimI in 
i^raserpet Hobli. Sericulture may lie introduced in some parts. Ground- 
nut may bo introduced. In ahnosi all parts of Coorg co-operative soc-ietios 
aitj the only iiifstitutions that wc can suggest by which thes\;' secondary 
industries may be financed and developeil. Jnsuruni*e c*o!npanies may be 
start<Kl also wluxsc inpital may be made available for agricultural iudustri^. 
Agriculture, rattan-work, carpentry, basket-making, kitchen -gardening, daio' 
fanning and lumltry ivaring also may he suggcskHl. 

//. — [t\(Ii(j€rwu» hanking. 

There are no indigenous hanks or bankers. « 

III. — Investment habit and attraction of cairital, 

1. 'riiorc are no banking resources in Coorg except the Co-otKsrative ■ 
Central Bank, Limited. 

The c'ouniry would require a furtlmr capital of alK>ut Rs. 25 lakhs. 

The institutions that exist to encourage savings and investment habit 
tti'O the Central Co-o|HM*ative Bank, Limited, the postal savings bank, Postal 
Cash Ortificates and the co-oi>erntivo societies. 

After the central hank was started, we see that the people are abowinji 
a keen desire to denosit their savins in the bank. The central h^k is 
not able to absorb ail the available oeposits. If the co-operative activities 
are extended, then the bank will be able to accept more deposits. The 
maioritgr of people that want to deposit their saTings are reluctant to send 
their moneys outside th© nrov-ince. If a branch of the Imperial Bank or 
of any other well-established joint-stock bank giving decent interest ts opened 
it would induce the people to invest tlieir sarinig. 
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People of our province witli ihai»e of Indiu am h whole have a tomleury 
to invest a decent portton of their earnings in ieweb*. The habit of ho«^* 
ing coins is going out of fjsshion. But the fait of hoarding m ieweb ia 
always exaggeraUnl, The inveatuicnt in jewels has l>een toiiiid to be ol 
mmt use in many cases in times of distrees. It cannot W said that all 
Utat is invested in jewellery is the savings. Many people have to invest 
in jewellery to satisfy the demand of tiieir ladies, even with Imrrawed 
capital. If the instinct of investing in jewels is killed, thei'O is no cJiancsi 
of all such capital lieing saveit. So we are Hot in favour of doing away 
with the habit of lu vesting in jewels. We agrei> that the |HH>ple sliould 
be gradually educated in the (Hroiiomic waste of investing in costly jewels. 

2. We think that Postal Cash Certificates art^ not |H»ptihir in our proviiu^. 

Interest starting w ith 4 per c^ent should l»e alter thix^e imnitli^. W aitiiig 

for one year for any iiiten^t goi^ against the popularity, liigbei rate ol 
interest and more propaganda may increase* their populanly. Siivnigs hanks 
are not as iKipular as they might Ik*, on aiH'ount of the great delay aiul 
annoyance cau.scHl on the death ol the de|>oMtoi-s. Koine easier uiul s|K*i*diei 
inetluKls should l»e adojUcil tt» pay up the amounts sUimltng ui the lUiiiKn^ ol 
deet*ased pei*suns. 

3. There are no facilities fur purchase and sale of Goveriunetii aecm- 
riiies. If, as sugge6te<l aiH>ve, a hraiich of a good hank is ojNsne<i heix% wo 
believe that the hunk may help the purchase and sale of Goveruiueni 
securities. No other facilitms are niH;*ife<l. 

The savings of jkjimhis either from the .sale <il theii pitKlme or from 

other MUirceH are held in reserve in anticipation ot purchaM* ol some 

propert.v. Koine people Icml out money lor interest a^ a niatU*! ol Iiuhi- 

uess. The iK?o})le us a whole are very rehutunt to invest in hanks, 
but the reudme.vs with which peo|>le aie inve^itmg in the ('cut ml C‘o- 
oijerative Hank inake?^ us lM*lievt‘ that if om‘i3 the |KH»ple gel c<»nfidem*i* in 
the hanks that may l>e made availahle to them, the habit of investing in 
banks will grow and the eagerness to purchase lands may disup|>ear. 

The farmers who save do help their neighhoui>; hut on liigli rates 
of interest. If grain is lent the interest is UMually 25 |ht (cnt without 
reference to the peruKl ior which the loan is utlvaiKiHl. I'liey lend on 

terms of repayiueiit in grain at a veiy low price. Intert^si in kind also 
is charged whicli works out to a very high rate. 

4 . Except with some planters, wo do not notice the cheque habit at 
aU. 

6. The people of India living chiefly in viliagos are very cNDnsorvativo 
by nature. The failiye of i^ertain hanks creates Tears in the minds of the 
people, w'hicJi take a long time to diHupoear. Hut from oiii c\pcru*n<.r*, 
wo say that the peuiilc* will easily invest tlieir saviiigH in the hanks if they 
are assured of the stability of the* hanks. By extending the activities of 
the co-operative institutions it must lie made possible for the central hank 
io receive all dei>oeita offered. If this bank mokes prompt repaymenU, the 
people will easily get conhdenee in other banka alao. 
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Written eridenee of Mr. 8. BASAPPA, Coffee Planter^ Shmnta 
Bharann, Meroara. 


J ,^;itjriculiural (ttdii and credit J(iciltti€$ jot small industries, 

1. T)i« ugneuituri^t obtains money for bii> ex|>enBe.s during cultivation 
front land revenue and in ease of failure of monsoon ftx>iii the money 'lenders. 
A\ for imrtiiunent iinprovetnents he gets finaneos through loans under the 
AgriculturisU Loans Act and the Land Imiirovernent Loaiia Act. llie ordinary 
rate of interest obtaining in Coorg is 12 {mr cent but it varies up to 24 
]H}r ('cnt. Ixiaiis are obtainable on pro^uotes, on hyjiothoe^ition of crops and 
on inortguges. Hinail loans on pro-notes will extemf over six inontlis, that is, 
louiis taken during monsoon are returned in the harvesting M*uson in the shape 
of pi-odut^e. 

Indobtedneaa of the ryoU has not lessened owing to want of credit 
facilities. For effecting lasting ituproveiuonta to the fields the ryot 

requires large loans of a longer duration. Hence 1 rocoinmend that land 

mortgage hanks lie instituted. ^ 

2. Tile in«th<Kl of marketing principal crops in Coiirg is lioset with 

dittieuities, Coorg being a hilly district. Crops such as coffee, paddy, 

cardutnom. are transhippe<f to important market jilaii*s through cai*ts and 
ill wmie cases through lorries, the latter especially utiliseil by the rich I'offee- 
planters. In the case of pad<iy, loan and sale crcHlit societies would Iw ol 
great advuntHg<\ For want of banking facilities plantei*s in Ccwirg are put 
to great difliciilties. To ameliorate the condition of such planters. I think 
it desirable to otien an agricuitunil bank greatly supported hy the Coverimient. 

I am also of opinion that a hank of this sort will lie in a position to usher 
into c*.\istenie several smaller industries. The institution oi a brunch of the 
Imperial Bank in C’cnirg will be of immense help to the ryots and iiierchauts. 

d. The value of lands productive of coffee* or pudely varies considerablji . 
In the case of [mddy fields an acre may l>e valued at Rs. KJB to Us. 
and in the case of coffee lands an acre may letch Rs. KM) U» Rs. 1 

am of opinion that the land purc'hased by private? negotiation fetches a better 
pric^ than that got by Government auction or sale by court decree. 

4. There is certainly legal impediment to mortgage of land iti this 
jjiovinco due to Juinniu tenure. Due to J amnia teniirv credit has no value 
in Cooi'g. The condition of the ryots could be improved by the* institution 
of land mortgage bunks or an agneultural bank as the existing co-operative 
credit bunks are not in a position to advance long-term loans lor productive 
purposes. * 

Land mortgage banks can l»e instituted on a hliarehotder bik^is float* 
ing delientures while the Qovernment would guarantee dividends thei%ou. 

6. No sulwsidiary industry supplemental to agriculture exists in C^rg 
with the ©xtoption of a rice mill recently staiTed. Dairy-farming, fruit- 
growing, gardening, spinning and weaving, rattan works, and silk-rearing 
could be tried. Dairy-farming can lie sjHxially attended to by Coorg 
ryots as there is a vast area of graaing land. Weaving is an industry 
whieii was in vogue in North Coorg and which has now become extinct. 
With the help of the co-operative movement this industry can lie made 
to survive. 


///, — Investment habit and attfuaction of capital. 

1. The institutions for encouraging .savings and investment habit arc the 
central bank, co-operative societieii and the post office savings bank. I believe 
these facilities are not enough as I hnd that many persons dmxisit their savings 
in banks outside Coorg. These outgoing deposits coulcf be pulled into 
agricaltnral banks or a branch of Uie Imperial Bank. As in other parU 
pf India, Coorgs do not invest in silver and gold. 
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2. Savings banks do not afford all pofisihio facilities to the public. The 
limit of investment, namely. Ra. 750, must lie enhanced. MiddiuMdass men 
and Governnient servants and a few cooliee resort to thin sort of investment. 
Rich people when they money by sale of nroduf>e spend it in purchasing 
paddy fields or in opening new clearance* l^metimes much monev is aliMi 
lent on intei-est to poor rjots. Tlie tendenc>' to invest money in banks in 
Coorg is very limited. 

5, T supjHirt the view that the banking and investment habit in India 
is of very slow growth, the causes lieing conservativeiu^ of (he people, 
want of enterprise in industries, foreign competition, inKunitary <ondition 
of the villages, illiteracy, ignoranco and aant of purchasing ixiwer. Tin* 
means of educating the people to iuvi^st their savings are rnnil monstruct1<»n 
scheme and adult etlncation. 



WrittM of Mr. S. M. GHUTGAn^A, Inq^Mtor of 

Ck>operatiro Sodotloo, Virajpet, & Coorg. 


/, — Agricultural credit and credit faeilitiet far »mall indmiriti. 

1. Th© chief occupation of the indigenous population of Coorg is agri- 
ou)tui« and about 99 per cent of the population are agriculturists. Where- 
©ror agriculture is pursued as the chief occupation there almost from tb© 
very nature of circuinstanceft th© |>eople have l>een compelled to take loans. 
The circumstances of ^ricultural land which render the Coorg peasants 
so jieculiarly liable to indehtedneKs are — 

(1) The seasonal difliculticwi which make agriculture a relatively pre- 
carious occupation, 

(*2) the tiKKliovnl and <ustonmr.v obligations which tend to settle upon 

land* 

(.3) the mental inertia whhdi often Heems to ncf*ompany the pursuit of 
agriculture, 

(4) the distance from big markets whkh. makes it difficult to realise 
the liest possible value for the pro<luce, and 

(5) the tendency to division and fragmentation of land. 

The chief purposes for which agriculturists borrow money in this country 
may he eonsiaor^ broadly under ia*o heads — vis., (1) current expenses, (2) 
capital or occasional eximnses. Und*^r the head current eTpensen comes 
exp<uises incurred in connexion with the purchase of seed, manure, food- 
stuffs, other personal necesHaries and payment of assessment to Govern- 
ment. This may l>o mot hy raising Khort-terin loans scarcely exceeding a 
year whereas capital cjrpcum*^ can only he met hy loans of long duration 
of d to 10 years. The agriculturists in our country obtain finance for 
current and capital expenses from the village co-operative societies, Gov- 
ernment agricultural and land improvement loans, sowcars and dealers 
and in a few <*ases from their fellow riehcr ryots. Loans raise<l for capital 
expensas are on the mortgage of lands covering a period of ten j’^eara. In 
the case of failure of rain and crop damages Ooverninent gives remission 
of asscvismeiit and also some help out of the discretionary grants. I have 
notic<Hl during my last five years’ experien<‘e that the revenue ivs«c*«sinent 
is paid mostly out of the co-o|H'rative loans. Tn some cases the ryots sell 
the priwlu<>e to the nearest merchant or middleman, necessarily at a low 
price and pay the assessment and instalment of the co-operative loan. 

Th© credit agencies in the country are Government. co-o|>erAtive societies, 
merchants and dealei’s and a few fellow ryots. The Imperial Bank, ijjnt- 
stoc'k l>anks, indigenous hanks and hankers and profes-sional money-lenaera 
do not exist in this country. The rate of interest charged on Government 
loans is 6i per <'ent and that of the cx>-operative societies ranges from 61 
to 121 l>^r cent. Sow'car'.s rate of interest works out to 24 to 2^ per rent. 
The fellow rvots are more humane in their rate of interest which variee 
from 12 to 26 per cent. At nrc^nt Government is helping the agricul- 
turists to the extent of Rs. ,3 inkhs. cf>-o|>ei-ative societies to the extent of 
Rs. 74 laklus and the sowcars and fellow' ryots to the extent of Rs. 30 lakhs, 
in all. Aggregating to nimut 40 lakhs of rupees. This is roughlv the indebted- 
ness of the txnintrv. The pix*seiit defects in the credit facilities in the 
province may l>e attrihiitcHl to the follow'ing causes: — 

(1> Banking is still a novel think to »many of the ryots; (2) lack 
of joint enterprise; (3) co-onerative loans are all short-term ones and are 
not of much use, and (4) Government loans are inadequate. In order to 
remedy the defects effective propaganda should be carried by Government 
and stringent legislation should be passed to put down usury. Another 
suggestion that I would like to offer is that the land improvement loans 
and agricultural loans of Government should he given through co-operative 
societies as is done in Mvsore State. At present there has been over- 
lapping of Oovernment and co-operative loans and in some cases the same 



m of Imnd is morigsged for both the ioons. The grave defect now found 
^ our country is that there is uo co-ordination between the existing credit 
agencies whereas each exista separately. In order to i'iM>tdit)ale their a^^ti- 
TiiiM, 1 would auggeei the establishment of a Reeerve Bank or A\mx Bank 
having access to foreign money market to which these agencies and other 
feeder hanks may be affliated. The chkif function of the pn»jKMie«l luiiik 
will be to balance funds, i.e., to take over money where and when there is 
am plus and to distribute it where and when tliere is deficiency of capital. 

2. The important crops grown in the country are paddy, coffee, orange, 
cardamom and pepper. Ragi and a few leguminous croiws are grown in 
mme parts of North Coorg. The process of marketing is rather very defect^ 
ire in every way. Very often the produt'C is sold to the local mert'hant or 
middleman. A few well-to-do ryots take the paddy either to Mysore or 
Malabar for sale. The two companies, vis.. Messrs. Volkart Bros, and 
Aspinwall Company have fully monopolised the coffee trade of this country. 
These companies advnme money according t^^ the crop foriwHsts for meeting 
cultivation charges on condition that the cixip should Ik> sold to thorn. Orange 
and pepper are sold in standing crop. All the pro<luc>es of the al>ove- 
mentioned crops are transported hy the merchants to outside markets like 
Mysore, Malabar and Mangalore, and so tlicre is very little of internal tracle 
in the province. For all practical purposes w© can say that the trade is 
foreign and practically the whole trade of the country' is entirely in the 
hands of foreignors. ♦ 

In order to remedy this defect T would suggest that Oovernment and co- 
operative societies should advance loams to the lyots during the crop Hcason 
and thus etiahle them to hold the grain for a l>etter market. Tne ryots 
of a village or preferably the ineml>ers of a f'o-o|>erative iwwiety may 
Jointly sell their prodm^e in a lK*tt«»r market hy eliminating the intrusion 
of middlemen. The merchants and dealers often dupe the ryots in weights, 
measures and prices. No merchant advances money for the process of 
marketing; instead ho is ever ready to purchasw' at ii low prii'c. 

There is no correct hundi or any other form of internal hill of exchange 
current in this countiy*. A few Uhaktali cloth merchants tif Mcrcara ami 
Virajpet have a hundi system with their wholesale dealers in Bomhoy, 
Madras and Malabar. Institutions like nidhis and indigenous bankers no 
not exist in this country. The only negotiable instruments t'urrcnt in tluN 
country are cheques issued by Forest, Municipal and Public Works IVpart- 
nients. Government cash orders, n'lnittaius' transfer rtscipts in co-opcrativi' 
societies and few promissory* notes. Until a vc or Apex Bank is 

started, T do not wMsh to suggest any nmendinent in the NegotiiibU* iiiKtni> 
ments Act and evety-thing w’ill follow the moment a new bank is c»stablishe<l. 

3. As previously remarked the tw'o principal crops of the country are 
<?off©e iind paddy. We shall now consiaer only the value of the lands fit 
for cultivation of these two crops* only — 

(a) Jungle fit for coffee i.s valued at Rs. 50 an acre, (h) coffee mU%U^ 
is valu^ at Rs. 500 an acre, (r) paddy field is valued at R«. ?i00 to Us, 600 
an* acre. 

Lands sold for non-payment of revenue will feUdi a pricx^ 50 i>er cent 
less than it would fetch at other times. The reasons can he attributed to 
drastic measures adopted by the Revenue Department and also for want 
of wider publicity of sale. In the case of lands being auctioned for court 
decree there is wider publicity and more competition. The Judgment- 
debtor takes every precaution to see that he secures a good^ price. When 
lands are sold by private negotiations the owner dictate terms and gets 
the price stated above or more according to circumsiances. ‘ 

4. The system of land tenure in Coorg »« very permliar and there is 
legal impediment for the piortgage of land. The various land tenure 
syi^mg in vogue in this country are jamma. jaghir and sagu. the first two 
being entirely inalienable. Every ryot is a peasant-proprietor. Most of 
the co-operative societies in Coorg are miniature land mortg^age hanks 
lending short-term loans of five to ten ^ars on the mortgage of lands. 
A special concession is given to co-operative societies to mortgage jamrna. 
Aimoat all the primary societies of Coorg are financed by the co-operative 
central bank supplemented hy shares and deposits raised locally. LamI 

c-7 
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tSdiigiilte hanks as coniiuended by the Rova! CotnnitMiion on A|frk?oHttr« of 
IfidlA snoitld be started in Coorg and Joans eorertng a period of fifty 
years sbouid be granted. The question of mortgaging lands of januna 
tennre, which has so far been a f>oon to the indigenous population of 

Ooorg, ahoitkl be tackled properly, else a time mar come when all the 

peasant-proprietors will l>e turned into tenants and coolies. 

Innumerable difficulties will present in the existing state of the record 
of rights and titles owing to the peculiar land tenure system and law 
relating thereto. The mfee of Jatnina tenure should be relaxed and in verr 
reasonalde casc^ the owner must bare the right to alienate his lands whicn 
would Iw to his l>est advanta^. Every member of a Coorg family enjoy- 
ing maintenance division shall be considered a miniature proprietor with 
powers to mortgage his lands. The land mortgage bank should have powers 
to bring the mortgage land for sale in the event of non-payment, in case 
there is no other means of recovery. A laud mortgage omcer with proper 

Staff to i^ist him should be appointed by Government who in addition 

to valuation of land will keep necessary records of rights and titles. The 
officer will further see that the loans are properly spent for the purpose 
borrowed. In the event of default, this officer can permit the sale, hypo- 
thecation, etc. 

The funds for the proposed land mortgage hanks should c'oiiie from all 
the three souroea, namely, depoeits, central land mortgage banks and 
mostly from debenture bonds. Debentures should kave Government guar- 
antee* for principal and interest so as Uy create (‘onfidenee in the depositing 
“I^eople. If loans are given after careful scrutiny there is not likely to 
occur any Umw either to Government or to the hank. The rate of interest 
on debentures should be from 5 to 6J per cent and the bank should lend 
at B to 10 per cent. 

H, Before launching on the scheme of land mortgage hank to provide 
increase of credit facilities it is yer>' necessary to reach an estimate as 
nceurate qf* possible of the existing indebtedness of the people in this 
cs)uti try. I would suggest that an offi<*er of the Co-operative Dt^purinienl 
may he placed on special duty for a |)eriod of six months to collect data of 
the extent of indebtedness of the people of this country. The sources 
through which information could lie obtained arc — 

(1) Co-o|><»rative Sociotiea, 

(2) Revenue Nad offices, 

(3) Revenue Taluk offices, 

(4) Income-tax returns, 

(5) Documents of approved sowcars, 

((I) Registrar and Suli-Rcgistrars of Assurances, 

(7) Life Insurance Companies, and 

(8) Judicial Courts of Mercara aijd Virajpet. 


T think it is advisable to give immediate effect to this proposal so that 
a clear idea can be obtained before bigger schemes are laundied. ^ 

Most of the Government and co-operative loans are given on the mort- 
gage of jamma and sagu lands and the amount lent bv merdiants and 
fol!^ ryptw are on the moHgage of sagu lands, hypothecation of crop* and 
pledge of bouse and ornaments. The indebtedness at present is mostly to 
Government, co-operatire someties, sowcars and dealers in the proportion 
of 1 : 2: 31. The proportion of debt on various itftns is as follows; — 


pax 


G) Payment df surlier dshts .. .. ** .. 50 

/I) Marriags and social ocoaaioiiH . ] 25 

(3> Famine and distress , . . . . . . . . . . , 2 

(4) Pajrmant of land revenue .*■ 6 

((j Growth of debt by oomponnd interest .. ,, 10 

rt) Reed end manure . . . , , , , ^ 1 

f 71 Ritiking wells and irrigation * 2 

(%) Edttoation of ohlldren g 


Total . . lOfi 
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^ Ti»« metiiod of eAlcul«iuig iniereast adopted by some niouey^Wndan ia 
lliMi — By advancing R«. 40 m the month of Juno they got a prtK»ot«l 
irmten for one taruload of paddy cotn^ting R*. payable in tbe month 
^ January, or in defauit, U> pay Ra. 80 at 24 pet' interoKt from the 
^te of loan. In the event of non-pay iiiout thi* ia enforecKi and coui|Kiund 
intereat is charged. This roughly wcirkn to alK>nt 250 iwr cent interest. 

If jamma tenure had not existed many would hare by now been turned 
into t^ants and beggars. In the ease of sagu ryots many have Viecome 
tenanto and most of the lands have passed int<j the hands oi creditors, the 
ina|ority of whom are foreigners. Borne people who have lost the provmrty 
are cxnnpletely disheartened and have iKH'onie coolies in csdfw estates. 

6, Much of tlie poverty of tli« <s>utiiry is thic tmtirely to the im'H of 
siibsidiai'y industries and occupation to the ryots in Uic o(f-st*ai*on. Kv<*n 
agricultural prohioins aic not M'ientitVcully tackletl. The tiiiRviuuncnuirial 
method of cultivation is prevailing. Of late one Mr. M. M. C'bittnappa, 
M.t^.c., a rich planter of t'ooig, has opciunl a i i<s‘ inilt in BouUt C^Kirg, ui 
Gonic^ppal, and 1 learn that another is contemplating to o|HUt at Bani- 
varsante in North C'cMirg. In a few villagisi laggery is preparcsi but it is quite 
negligible. The Coorg ryot is fortunate in having abundance of rainfall and 
fertiic landN. He can very well take ui> to vegetable garden titg or dairy 
farming. In sonic parts of Cwjrg, vi*.. iflinganmndla, Napokulu and Maiv»- 
nad l>eo-ket‘ping aoulij l>e KucfCRsfully nnd«»rtaken. The fai*Tners can take 
up to sutiie employment like Di.strict Board and 1*.W,J>. road contracts 
and lalmur contracts in off-season. There is also ample scope for mat and 
rope making as plenty of raw materials like lihres, trash and hIihw c^iuld 
be obtained from the jungles. Liist year Napokuin Nad Co-oiM^rutive ITnioti 
undertook road repairs costing Its. 1,500 and did excellent work. 

6-A. Here and there we find lots of itidigerioiis earfjenters and silver 
and blacksmiths doing very good w»ork. I would (suggest that by giving 
little financial help these can be organised and made to do goixl wnole-iime 
work. Agric'ulttiral iniplenients can also l>e manufactured and Hold. 
No. ti refers to only .nnhsidiary iKH iipniion where as this is wholc-tiino 
iKtupation. 

7. As iireviously reiiiiirkcd all the existing ci>-o|H»ra4ive WKuctiea of C’^Hirg 
ttiv able to ijtve only short-term loans. The jamina irmure offers loti* o7 
difficulties. Nearly live times more of the present working capital of the 
co-operative so<ieiies will lie iMHMitHi for itiiM»ting all the deinanoH. I wouhl 
suggest that the following concessions may Iw givtm to the co-oporativo 
aocieties in Coorg to htimulate their growth: — 

(1) the Goar* rti men t agricultural and land iinproveincni loans shnubl be 
grante<l through the co-operative wwieties. 

(2) co-o|>erative awietiea should Ih^ exempt^Hl from money order cxiuv 
mission as it is done in Bombay and the Punjab, 

(3) copies of jumabandi and ^village plans should l>e supplied free by 
the Revenue Department, 

s (4) decrees should l>o cxis-uted by the Revenue Dejiartment, 

(5) del>entures should bo included in the list of trust s<Ruritu»s, 

(6) Government should give financial aid to co-o|iorative aocietieit for 
carrying on educational propaganda, and 

(7) Government should efpiip the Co-<jj>erative IXfpartment with more 

staff. 

II. — ludhjcnouM iMinking, ^ 

There are no indigenous banks or bankers in Ccwrg. 

///. — Investment habit and attraction of capita!* 

The existing banking resources of the country are — 

g ) Deposits from Court of Wards, 

) deposits from wealthy planters, 

(3) Government treasury balances, 

district board and municipal funds, 

(5) Government purity amounts, and 

(6) current deposits of businessmen and planters. 



in addiiioti to the alraire reeources if Govenivietit could ffappteihoiti 
about 10 lakhs of rupees a good hanking eoiicom could be opened in Coorg. 

2. The prefient instiiutionif in extstenoe for encouraging aavingB and 
inveetmenta in this country are^ 

(1) post office Havings bank> 

(2) post office cash certificates^ 

(3) insurance facilities, and 

( 4 ) deposits and Hhat*eH in the central banks and otliei* co-o|)eratire 
societies* 

Most of the wealthy planUrs d6(>ofiit their savings in outside bankSi 
vis., the Mysore Bank, Imperial Bank and National Bank. If the present 
Co-op«»rative Ck^ntral Bank is strengthened after opening current account 
branches. 1 arii sure it will attra<'t lot of deposits. Illiteracy precludes 
many from oi>ening accounts in Post Office Savings Bank or investing in cash 
crertihcates. The postal rules should Ik* relaxed a bit. Propaganda should 
tie done to popular tso the use of Post Office Savings Bank among ryots. 

3. Only the educated middle class patronise Post Office Savings Bank. 
Some a^ealthy ryots of South Coorg prefer to invest their suiplus funds 
in acquiring more lands whereas in North Coorg the ryots believe in in- 
vesting in ornaments and hoarding silver coins. ^ few richer ryots lend 
money to fellow ryotji on the mortgage of lands and ornaments. Only 
about 10 per Cfint of the indigenous population may lie said to be well- 
to-do. 

4. K.xccnt the Forest and the Public Works Department, and a few richer 
planiers who have deposits in hanks, others are ignorant of cheque habit. 
l!onsiderahle saving has lieen effected on the retent abolition of stamp 
dutv on cluHtues. At present the pay of the Government servants in 
tnuiassul centres are sent in the shafie of cash ortlers whicli arc redeemed 
in the nearest suh-treasury. The vernacular scripts on cheques will 1k> 
very tmlatahlo to ryots who can easily understand. 

Banking is still a novel thing to many of the people of this country* 
The causes may lie attributed to the following: — 

(1) Illiteracy of iieopie^ 

(2) Lack of business and banking knowledge. 

(3) Agricultural holdings being situated away from towns. 

(4) Want of propaganda by Government and other agencies. 

f would suggest the appointment of a Banking Inspector with proper 
staff to assist him to carry on projiaganda work to disseminate the knowl- 
edge of banking to ryots. 

r 

The Imperial Bank has lieen serving a useful purpose after the various 
branches were o^ned in districts and taluks. It is quite necessary to 
have a lii'tiueh of the Imperial Bank in Coorg which will serve os an At>ex 
Bank. 
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written vridenoe 


of Mr. P. M. XTTTATPA, X^T., GoTornmont 

High School, Virtkjpct. 


/. — AgricuUw'ul ci'edit and credit /aciiitics for email indusirtes. 

Most of tKe people of Coor^ are agricult uriata and they form moi*e 
than 80 |^r cent of the population. Very few can be aaid to be rtdi and 
meet of them are poor. Whenever they are in need of money for ex|>etiaea 
during cultivation, they get it either from co-operative Honeties or from 
jnoney-lenders. In certain canes paddy is Imrrowed from richer ryota or 
from the grain banks. Planters, who are in need of money, get it from 
firms like Volkart Brothers. For capital and permanent improvement 
they obtain loans from the Qovernmeiit under the Land Improvement or 
Agriculturists Loans Act as well as from ctMiperativo societies and from 
money-lenders. Persons having sagu lands usually mortgage their lands 
to money-lenders, in the case of special needs they get the money from 
the same sources a% above; but the Government sometimes help them 
with money from ‘‘ Diseretiona^ grant** fund and give special loans as 
they did during the floods of llm. 

The rates of interest vary from 6i per cent to 2(X) per cent. A few t?o- 
o{>erati%^e societies and the Government lend at 61 per cent, hfost of ilie 
societies charge 12| j>er cent. Professional motley-lenders advance loans 
usually at 24 |>er cent, but when the loans are bigger, the rates are retlucetl 
even to 12 i>er cent. Most of the short-term loans fetch very high rate of 
interest. At times in loams the rate is 4 pies or e\*en more pt»r rufiee i>er 
day. It is hardly necessary to say that the nite de|Hmds upon the c'ontli- 
tion and urgency of the borrower. 

Money-lenders lend money for a |>eriod of three inontlis Ui three yearn. 
(*o-or>er alive mK'ieties and Goveriiiiient allow 1 to 10 years for returning 
the loans; hut the former get most of the money from the co-ojierativo c'eniral 
banks w'ho do not allow more than four yearly instalinentM. 

There are alKiut 2/)0 co-o|ierative wK-ietie^ most of which me of un- 
limited liabilities. All these societies advatKH» their loans on the mortgage 
of lands. The same is done by the Government. Money-lendei's demand 
the security of jewels, sagu lands, hy|>othecation of crops, or cattle or personal 
sureties. 

From the Coorg administration report for the year 1927-28, wo find 
that the total amount lent by tne Government was less than 40 thousand 
rupees for that year and the total loan outstanding is hImiuI 2i lakhs. 
Uhu co-operative central bank lends nearly 2 lakhs to various co-operative 
societies and the total amount of Joans advanced by the co-<i{>eraitve 
societies is about 71 lakhs. There are no other banks or hankers in Coorg. 
In several villages there are family, village and temple funds and the 
total sums they lend may be more than a lakh of ru|>oes. Money-lenders 
play a most im|>ortant part and the amount ad vamped by ihcnii may Ikj 
about 20 lakhs. Sei'eral merchants lend <lotha and hundrif^. ThiiM Uf 
relieve the indebtedness of Coorg the capital rcc|uirtKi may lie estimated 
at al>out *15 lakhs. 

The co-operative societies have no funds for long-term loans, they db 
not lend enou^ money and the amount lent is got by the borrower 
late after the Government’s permission for mortgaging their jamma lands 
is obtained. They usually •lend only once a year about the month of May 
or June. If a particular society does not pay its insUlments due to the 
ceniial bank, the latter does not sanction fresh loans and hence even 
those who are regular in payment suffer. The Government also ctnniniis 
the same mbtake of not lending in time and many persons who are in 
teal need do not get loans. Whether the amount lent is utilised for the 
purpose for whidi it was borrowed is not strictly scrutinised. There is 
|lb co-ordination between the Governnmnt and the co-operative societies. 
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Ylie detecp^, therefore, are partiality due to party feelixi|pi or perBoiial 
Ukea or dislikea, untimely loans, improfier use of them, and l^k of control. 
There is no banking facility and the people do not observe thrift ; ther^ore 
they are at the mercy of money-lendem who levy usurious intereet. The 
Gfivernment loans can be disbuiaed through ecMiperative societies. IflHhe 
people are educated in co-operation and thrift and if the control is stricter 
most of these defects could be removed. 

The principal crops of the Province are (1) paddy, (2) coffee, (3) orange, 
(4) ragi (in North tViorg), (o) <ar<iainotti and (6) pepper. Of tbe^e paddy 
and cardamom are usually sold to nierclianta or middlemen to pay the 
tnna^ment or dues to the co-operative societies or the Government. The 
agrisulturists rush to these people. These hide the actual prices and 
cneat them in measurements. Tlie cost of the goods is not paid in cash 
and ustialfv small sums are given. Coffee is sold to agents of the firms 
already referred to and since they finance most of the planters the latter 
are under their obligation. Orange and j>epper are usually sold to con* 
tractors as standing crop as it is very dimcult to find a market for them. 
A few, however, take them to Mysore or Malabar. Thus the disadvantages 
in these cases are (1) low prices, (2) defects in weights and measures, (3) 
no cash or advance payment. 

Stores and trading societies are the most important needs of the country 
and they should bo encouraged as far as ]>ossib]e. # The produce of the 
ryoU should be taken and money advanced to pay the assessineut or other 
dues; so that when the |irice is high the owners eoiild sell it os they do in 
the case of coffens. During cultivation small sums should l>e advanced as 
the coffee agents do. The measures abo should be standardised. There 
are no negotiable instruments, bills, hundis, cheques, etc., worth mention- 
ing. Cheques are used only by rich planters and some have to go even 
to Mysore to got some cheques casheef. 

The crt’dinary value of jungle for cultivation is aliout Its. .50, coffee estate 
lift. /KKl and paddy fields from Its. ;WK) to Hs. fi(K) jier a<*re. For non-payment 
of revenue if land.M are auctioned they usually fetch hall or thi-^fourt^ 
of the above pricos. Hoinetiine-s there is toul play and wide publicity is not 
given. In the event of sale bv csni rt-<l4H‘r<M\ the owner gets a fairly high 
price. In nrivate negotiation trie above pritn.' is usually got. However it de- 
pends on the condition of the land, locality and the ctmdition of the owner. 

In (-oorg most of the lands are juinma lands and thev are inalienable. 
With tln^ special permission of the Ooveriiinent and with the eonsent of 
all the iiieinbei's of tho family to whom the lands Iwlong, they are mort- 
gaged to the co-operative soeieties. There are no other land mortgage 
hanks that give long-term loans. Either tho pi'esent co-o])orative Bocieties 
must give bigger and Jong-tonn loans or a laud mortgage hank should be 
atarteu. In either ease there must be an officer who should estimate the 
aiuouiit of loan that ma^* be given fqjiP particular pieces of land. The 
borrowers should not be in a position to influence him and get loans more 
than the lands can fetch. The c*opios of hiinabandi reports and the plans 
of the fields should Iw supplied by the officer without cost and the dodh- 
meni registered without payiiieni ivs at pi'esent. Each person enjoying 
the use of a land (imiintenaiK'e division) should have the right to mortgage 
it. Tlie bank can be worked as tho co-operative societios are w^orking 
uow', in which case there will not lie any a}>pro<‘iuhIe loss. The capit^ 
of ihe mortgage hank may l)e derived from deposits, funds from central 
inatitutions and debenture l>onds. The last should carry Goyemment 
guarantee both for principal and interest. 

• Deposits and debentures con be accepted at not more than 6J )>er cent 
«nd they oouid be lent at not more than 9} per cent. In course of time 
can be got at 4) per cent or even 4 per cent. The differenoe in 
rates should be imout 2i per cent. • 

In order to devise nieasures to remove the indebte<]ness of the people 
it Is but necessary to readi an estimate that is as accurate as ponible. 
Huch an estimate has already been given. A more accurate one can be 
got through tlie co-operative societies and through ^e local revenue oAoera. 

Of the total amonpt of debt about 40 per cent might have been borrowed 
for the payment of earlier debts and about 90 per cent for marriage and 
other social fanctiohs, two per cent for payment of land revenue, eight 
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1^ e«nt for the (growth of interest, two per cent for se«l« end ineRnre, 

»S*f. rent for agnruliiirAt miproTeuionts, anti fire prr for rdiiratmti of 
c^iidren. 

Ab already mentioned moat of tiie deUt i» due to luoneydenderti, r<v 
operative eocieitee, Oov«rnn>ent and other agenctee. The money-lendera 
charge ahont 20 per cent intereat on an average and lend money on the 
aecnrity of jowefs, landH* rattle, movables and |H^n4t)nai aui'ety. The 
ratee of intereet are already mentioned* 

On account of the jamnia svBtom tlie landed projwrty i.H not paaatng on 
into the hands of the creditors, but in the ra^He of aagu lands this ia 
certain iy true^ and many efficient fanners have Ikwiuc tenants and the 
incentive to produce more and in a la^tter manner has Imhmi taken away* 

In addition to agriculture there are a few subsidiary industries. There 
i» only one rice null, Imt many people purchasi^ paddy, <'onveri it into riiv 
and thus obtain some profit by aelhng the ri(H*. I’hin could l>e em^iuraged 
hy giving ahort^term loans or giving paddv from gram hanks on aliort 
credit. A few people who live in towns sell milk and hntter-milk. There 
are some who are professional milk sellers; also several farmers take to 
cultivating vegetables and other garden produce when they Jiavo no work 
in the fields. 

Further, industry like weaving, rattan work, haskot making, smithy and 
making of agricultural implements could he onci>iiragcHl. New crops like 
potatoee* groundnuts, etc., can he trie<l. Ibuilfry, sImm'(». goat and pig 
farming can he started and eius)urage<l. The most important of all is 
dairy farming. More than 10,000 cattle ditsl in 1927-28. Sutficienl fumntity 
of milk and butter is not supplhKl to pe<»ple. Therefore dairy farming 
could l)e started on c<Mi[)erntive h nn* veterinary aid. fnM» graBing 

lands, gofxi hulls and cxiaui advi<o nimut livestock un<l marketing can Im> 
given by the Oo^rnmeiit. Lnntuna clearing societi<‘s should he encouraged. 
In schools, wherever passihh*. gtswl gardens can be opcmul ami the students 
can t>e taught how to grow vegetahlw, fruits, etc. To give further en- 
courageinent.s exhibit i<ms can Ik^ held in more important place.H and de<s»nt 
priaes awarded. At pr<v4eiit the Governinent and the crM>pci alive stKieties 
are the only agencies which should not only encourage tle>se industries, hut 
cKlucttte the peoi)le to start such industries, advame loans whenever nec’es- 
sary, get the prixluc’^? and find a sale ff»r them. 

Ill, — Investment finhif and ntirarUon. af rapital. 

At present there is not enough banking facility in Goorg and mn«t 
of the i>eople do not know the Hystern of hanking. A few, however, deposit 
their amounts in the co-operative c<*ntral hanks, co-operative s<Krieties and 
poat savings bank. Only a few rich planters seiul their money to 

banks outside Coorg. If the peo^Ae are wlucated ami lx*tter facilities are 
given, large sums of money will come as deposits. This aimiunt together 
with the deposits from the Court of Wards, GoveriiTnent treasury, district 
board and municipal funds and <'urrent deposits from busincHsmen and 
planters may be enough to relieve a large portion of ind<d>UMlnt^. 

The existing co-operative central hank refuses even fixed deposits as 
they have enough money and the use of the hank is known only to very 
few people. It does not accept current deponitH. Tf its branches are 
open^ and the Government gives it facilities u>r sending its money without 
any cost, a large numlx?r of people will defiosii their amounts. 

Postal cash certificates are not popular, as few people know anything* 
about' them. Savings henk.s are not within the easy reat^h of many 
people and hence few people who live in towns and (Government servants 
make use of it. To popularize these, propaganda work ought fo fie done 
and people should be educated. 

The rich planters of this province deposit their money in hanks outside 
CoOTg as already mentioned. Minor planters and some agriculturiHts keep 
their money with them ; some invest on loans, si^me store paddy and disf>ose 
it of when they are in need of money or when the price is high. Poor 
|>e(^le leave their amounts with merchants and take them as thc^y want 
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wiilunit Mnj interest. Verr few purdkeae manare, improre tbevr Mde 
or OMO new ooitiTeiioiir* Many people apend mwaj mU tbeir amoante m 
drinn, ieweiJery and drear. There are some others who lead to acrkah 
tariste at 24 per cent interest. 

As already said, few people use d^ues; to populariae it the pay of 
the Goremjnent serrants may be paid thioagh cheques. The osing of 
vernacular scripts in banking will make it more popular. 

The banking and investment habit is slow. Many invest on loans as 
they get better interest, many are ignorant of the system of banking. 
There are still others who sink their money in jewels or squandm* it m 
drinking, which is one of the worst evils in this conntry. 

Though several organisations are to be started the more important duty 
is to educate the |>eople. This can l>e done through the Go-operative Depart^ 
luent. Furthej, a magaatne can be started and if all the co-operative 
societies co-operate this can easily be done. Further, as was suggested 
by the teachers, if half the raagaatne is reserved for co-operation and 
allied subjects and the other half for education it may become popular as 
parents are interesteii in lioth and that will lie the best means of educating 
the people. 
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Written evidence of Mr P. M. POWMAPPA* InHp^otor of 
CkH>perative Soeietiee, Coorg, Meroara. 


/. — Agricultural credit and credit facilitieg for small industries, 

1. In Coorg district agricuUiirists obtain finntu'c for expon»<'s during 
cultivatioii» only from the co-o|>erativo smueti^x* and troui the (Joveiiiniont 
niuUu* tbo Agri( ulluristh I^oans Art. bor tiiilurt'^ t>t luotiNooti a»iti land 
revenue also agrieullurista obtain tinanci' troin ctKojH»rut »vo horietics. 
AsH€*8sinent is usually paid by the sale oi their crop or by bon*owing from 
other fiourc'es- 


For capital and iMoinaucnt improvement long-term loans are rtsptireil. 
The only source is tlie land improvement loans. Uurely <'<>-openit iv*' creilit 
?MK‘ieties also make ndvan<'c*s. 'riu'^e. 1 iov4*v<m\ do not rms‘t all the cases, 
A« such land mortgage banks are ni*ceH#»ary. 

The n%te of interest varies from hf 1<» li?i per cs*nt by the .smieties. 74 

i HM* C€?nt by the Government . and 24 to 1(X> per isuit by t lu' sowrars. 
joans are given by the stKieties to Ih> repaid in five yeari* and sowcars 
are lending money lor a peritnl of two or thrtH' years. Security offered to 
the .siH-ieties are mortgages <d jamma and sugu lamls and in a very tew < iim»h 
crops are Iwing mortgaged for a period of five to wfven years. I'he tniwcara 
are lending tho same on pro-notes, pb‘dge of jewels and hypothecation el 
crops. Some of the limited societies are also lending money on poiKonal 
securitifw. 


Imperial Bank, joint-stiak hanks, indigenous bank.s and Imiikeis and 
professional iiioney-lemlers do not exist m this ('oiintrv. 

Iru'luding hname for tlu' working of I'oiriH* cHtutes it may riK|uiiv at 
least a sum of rupees half a ciore for the people ot C*oorg. 

The chief defis'l is that there is no bunk a (irking in C’oorg. 4'lie reason 
is that Coorg has a peculiar tenure called jamma. Without the permiaKiion 
of the Govei*nnn*nt . jamma lands cannot Im‘ mortgag»*d for loans fr<»m outside. 
The (iovernment have iMTUiitUHl the rvots Uj mortgage their landM only 
for the loans from the co-operative Kwieties for tin* purposes lor which loans 
are granted under liund hnproveinent and Agriculturists Loans Ads. II 
tho same c-ou<x*K.sioii is exU'iumd for loans Irom tin* hanks, hiinks can gi'’i‘ 
long-term loans and the above difficulty that t xisis will bavc liemi i<‘nifOcd. 

There is no co-ordination lietwi^en the existing agencies. The only Hcoim 
for improvement is the estahlishme^t ol a hank in (Joorg having acc<'ss tci 
foreign market. 


► ?. The principal crops in Coorg are paddy. cofftH*. orange, cardamom 

and t>ep|>er. In North Coorg (Froserfiet Hobli) rugi is grown in soiiio 
parts The present method of marketing principal crofi jh very much 
defective. Either tho local merchant or a micIdJe-mari will alwnyH Ik* 
lienefited by the present method, A few who have a (onsideifible (|miiitify 
for sale send their crops direcd^ either to Mangalore or Malabar, and all 
the rest sell at a cheap rate to the local jKxiple. As regards coffee 
Messrs Peirce Leelie and Company, Volkart Brothers and Aspinwal and 
C^mipany have monopoliised the trade by advancing money either on morL 
gage of their estates or by hypothecation of crop. Orange and impjier are 
^Id standing to the local traders who take them away either to Malabar or 
M%^sore. As such Coorg has very little f nlt^s purchoM* 

and sale societies are started nothing could Ih> done m Ibis dircciion. U 
an approved bank is started in Coorg something could Ije done to the pcKir 
ryots by advancing money on their crop and allowing them to rc*i»ay their 
loan after selling their crop. 

Hundl system is unknown in CoorR. Government sHsistance is needed 
in the matter. 

c—H 
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The value of the land under paddy cultivation varies from Rs. 200 
to R«. 600 per acre, land fit for coffee cultivation i» Rs. 60 |>er acre and 
land under CMiffec* varies from Rk. .‘KK) to Rk. fiOO per acre. GwkI 
estates are priced at Rs. 1,000 i>er acre. 

Price realized.- Value of land in Government auction for non-payment 
of asaessinent i» always V 4 ?ry low'. The reason is that if the owner pays his 
aHKe*(stnent w'ithiii a month the sale will canct'Ilecl. The purchaser will 
get hill money hack after one or tw^o iiionths after the sale is cancelled. 
Thinkini( that the owner will pay the asseesinent within a month people 
hesitate to hid. 

Even in sales for court-decrees, the same state prevails. Here also 
jieople come forward and pay up the amount to the court with 6 per 
cent commission within a month after sale. On the w'hole lands do not 
fetch a tcood price in sales of these kinds. 

Value of lands hy private negotiations are tvs ahove [paragraph 6, 
sub-paragraph (1)J. 

4. An explained in iiaragraph 1, «ul>-paragraph (0), there is legal impe- 
diment for the mortgage of land on account of peculiar tenure of the 
Owtrg Province in general. 

There is no land mortgage hank or agricultural hank in Coorg. The 
only hank is “ (’<K>rg (^>-opei*ative Central Hank, Limited.” which lendi> 
money to the co-operative soeietie.s affilint4Hl to it. Piiinary societies 
registered under the Co-operative Societic^s Act lend money on mortgage 
of janinia, umhii, jaghir and sagu lands to the extent of four to five years’ 
credit. 

The (Vntial Hank is raising its capital hy tiic issue of shares and dei)osits. 
The Goveriuneut has given <inly a sum of Its. 1,00(). 

If a land mortgage hank is opened in Coorg many people would be 
henefited as thc\v would l>e getting long-term loans. Unless concession 
givi'fi to tlu' <H>-opeiutivc societic's for th<» jarniim and otliei* privil«‘god tenures 
is extended to the hank thi.s cannot l>e w'orked up successfully. 

If a copy of the property statement and title of ownership is maintained 
in the oftit*e of ttie fiank disputas and eounter-claim.s can he avoided 
easily. 

Also the Pai’imthigars who are in possession of the land records can 
furnish the information as to the ownership on a referenc'e. 

In the event of iion-jmvment, the Inn^ mortgage hank mav lie permitted 
to bring the lands for sale. 

The w^orking capital of the proposed hank should lie made np largely 
from deposits, central institutions and delienture bonds. Del»enture b<mda 
ahould have Government guarantee for laRh principal and interest. 

Tlvere will laj no loss to Government in the aliove transaction. If there 
is any loss it can be recovered by the Government easily by the attach- 
ment of movables. 

Land mortgage bank should raise money at the rate of 5 per cent and 
lend it out at Iks. 9-6-0 to begin with, and after building up of proper 
•reserve it can l>e reduced to Rs. 7-13-0. 

5. An estimate of the indebtedness of the agricultural clashes has not been 
prepared either for a village or for a district- By appointing a special 
oflRc'er who has a thorough knowledge this can he estimated easily. 

These estimates can he had through co-operative societies, revenue 
officers and civil courts. By the above thre^ documents correct informa- 
tions cannot Ik* had as a debtor who has a debt of Rs. 1,000 might have 
mortgaged it and taken only a sum of Rs. 500 or so. As such every 
memfier must be enquired individually. 
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for whirh the debt mas inciuml are : — 

Payment of previous dehta. 

Marriage and other siK ial <Keasioiis, 

Famine and other kimls of distre^a, 

Payment of land revenue, 

Gromth of the tleht hy compound interest, 

Seeds and manute, 

ImprovtMl iigiic'uUnral inipicmeiits. 

Eiiueation i)r chihlrtm. and 

Sinking of vvelK and agrtcuilura} impiemenU. 

In the maj«»rity ot <‘tvv«*s the amount of debt is with land as sei'urity 
to the Government aiul ci>-oi>ei ative aiH*ieties. Few private iiioney4emi#m 
are lending on pro-notea, hypothe<'ation» and pledging of )eweU, etc. Thorn 
rs no loan from the iiuligenous hank. 

The rates charged hy private inoney-lendons is exorhitant. Hometimoa 
it g<H*s ui» to KK) per e'en! or more. The methfKl is that privaU) money- 
lemh^rs are lending money in tin' month of November or IhsvniU'r at the 
rate of Its. ill to Its. 45 for a cart-load of paddy. In January it will Iki 
paid hy tlie delitors when the puce of pa(fdy will vary from its. 60 to 
its. H;l. b (n H period {»i only two months, ttn a sum ot Its. 4(i or Hs. 45 
the money-lender will get Its, t^i to Us. 

Paild v-Unnhns \x ill lend paddy even in DectmilnT at 5<l j»t*r eent int 4 'r- 
Cst. In .lannarv it tin* debt or has reieived one batty ot patld> . he must, 
give Inick one and a half battles of padily, i.o., for a csinsideration of ono 
month the lender will get 50 per eent |>rolit. 

A large nuridK*r of farmers are not only being turne<l into tenatita hut 
also coolies in the estates. Kvmi people* holding jamnia laml < privileged 
tenures) are morkiug as coolio» and tenanU either by leaving tlKur ianda 
fallow or hy leasing it t4> their er(M|it4ns. Jamma iunda cannot he sold 
and so siich temiios ha'i* lH*en leas»Ml Mlieieas in tin* <aM« ol »HgtJ land it 
ha.s passed into tin* hands ot tapitalists, 

0. Only one gentleman has started a rice niiil in t'«M>rg. Annngiunenls 
are Vadiig made liy another for the opening of another mill at North ("cKirjf. 
There are no other industries in Coorg ext^ept some hu« aervit'ca. Thin U 
the main reason for the lack of improvement in Coorg. 

G-A. If a meaving estahlishinent is intrmluced in (VKug, the |^♦*opU' will 
get work alway.s. 

7. There are no other hanks ^n CcKjrg exc^ept the “CViorg Co-oporaiiva 
Central Bunk, LiniiicHl.” 

• Co-operative societies are able to lend moneys only for short-terms. 
As such the full demand of the p«*opl<* is not met by tbc s<>cietM*s. Few 
inenil>ei‘s are indebted to tbe iety. taknvi, impiovenienl loan and also 
to the sowcars. If more capital is raised these can Ih» rectified easily. 

Extra capital needed wdll lie about 20 lakhs at present. 

There is no joint-strKk hank in C’oorg, It will Iw a great help if 
concession is granted in order to stimulate the growth of tho movomsnt 
in the liiape of the exemption of inc-ome-tax, etc. 

• 

II. — Indiyenout banking. 

IntlifionoUK l.anks do if ♦ exist in Cikmk nor their IirancliB#. 

III.— Investment habit and attraction of eapital. 

1. Tbe existing banking r«*oureo« in the Province are; — 

Deposits of minors. 

Fixed deposits from rich iicrson*. 
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I>i«iirict board and inutiicipai funtU. 

Govcriiuient hocuritioH, 

Current deposits of planters. 

The Governitient can help if additional capital is retiuircd. This 
may not be more than o to 10 laklis. 

7'he institution at present in existence fur encouraging (Uiviugs in the 
country are— 

Co-ojKjrativo Central Bank, 

Post Oflice Savings Bank, and 
Cash certificate, etc. 

Tite public are not provided with full facilities for the invi^tineiit of 
their savingK. As such almost all the wealthy persons are depositing their 
savings in the banks situated outside Coorg as loans are not granted to 
j»rivate j^ersons from the Co-oin'rative Central Bunk, Limited. 

It is not possible to extend the existing facilities unless a bank for 
Coorg iH stutisKl. 

Homo of tlu» people liere an? burying money in silver and gold under- 
ground. But the <^ueated i>eopie are depositing ia the Post OflGice or 
some other banks. 

2. Very few’ have purchased postal cash certificates and it is doubtful 
if the purcliose cun lie stimulated. 

Ignorant people find it difficult to deal with Post Office Savings Banks 
though the iiost office affords all po.s.sihle facilities. 

Only smne of the educated iiii(UI|e-clas.s people are encouraging postal 
depohits who liavo convenience to withdraw^ and de|>osit. 

Ah Hinted almve few are purchasing ca,sh C'ertificatOvS, some are deposit- 
ing in the hanks outside Coorg and some are lending on mortgage and 
^Hirsonal securities. 

Very few of the farmers are lending money to their fellow agriculturists 
at the rates indicated in paragraph 4, sub-jiaragraph 5 above. 

4. Since there is no hank in Coorg there is no clu^que hahit here. 

But people who have deposited money in the banks outside Coorg are 
giving cheques to the firms in Coorg such as Spencer Co., and McDowels. 
Siuiietimes these firms deduct a discount varying from Re. 1 to Rs. 2 per <*ent. 
Tile Government treasury is cashing the cheques of Public Works Depart- 
nieni, Municipal Office and Forest Department. Tlw Government are 
allowing remittance transfer i-eceipts and as such there is no necessity for 
promoting further cheque hahit for payment to Goveinment servants. If a 
iiank is opened in Coorg there will bo no need for the people to send money 
to banks situated outside. ^ 

5. Since there was no Imnk in Coorg 1 am unalile U) give my opinion 
on this. 

if a bank or u branch (»f a bank is opened here and money siipplieil 
for the jiroductive undertakings, not only the people will 1>© l>eneiited but 
also the condition of the bank will be aatisfactory. 

Im^rial Bank of India have not openetl their branch in Coorg in recent 

J roars but I learn that it has been serving a useful purpose wherever it 
las been opened. 
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Written evidence of M.B.Ry. K. T. UTTAPPA Avargal, B.A» 
Parpathigar, Ponnaiupet. 


I.—Av rixuUunil mal crcdtt fuciltiteii fur sundi tudu^iuri^, 

1, (a) The agt it'ukun.st in tiit& nnil utitl in olttaiiiH itu* 

exptmtieh during cultivation in the tollo%ving luaiiuiM . For |»)ougVi cattio and 

paddy a few [MHiple got advances from iJio Governinont under AgncuUu- 
rists LsOAtm Act, the inoinlHjrii ut tho ct>-o|H»rativc crtxiit Mn'ictit^sn oittaui loans 
ti'Otii the societiej> and others obtain loans tioiu the inohey-leiiders. llio 
Governtneni loans and cni-opcrntive louiis aix*t to Ik^ paid in itisiaiiueiiis 11 ( 140 * 
the crop i» raiMnl and loans ubiuiiKHl fioin jn«»ne\ -lenders have to Im' paid in 
whole after tiie harvest. Money is aUt* boi rowetl liom ilu* t t> <>perat n e 
soeieties niui fioin inoney-lenders tor udvaneing laUinr. Some people take 
grain troin the grain banks and others from padil> deiulei>, aloney and 
paddy borrowtHl troin the iiu)ney-lendci*K have to Ik^ paul in the hardest linu*. 

(h) There has lKM.‘n no institution in C'twirg lor advam ing money it»i 
eiipitai work hut the Government, ot lute. liaNe i-to ist*tl the rules regaithng 
the grant ot arlvanees under Land linpiovemeril laiuns A( t , aiul arc iu>w 
advatieing money for instaliiiig water |»uinpH an<l ine ihiUn. For digging 
of wells, eonstruelion of irrigation tanks and aiucuts, for improving tin* laml 
by having side drains and tor hringttig the uiieultivaUsl lands mio unihtc oih'h 
advances are given to a f<*w by the (iovei iinient under l^and 1 mprovmneiit 
Ijoans Act ami U> tht‘ members ot the co-opei utive «H teties by the respiM - 
tive societies. Some who are not tortunate to get loans from tln^ (iov em- 
inent obtain iulvami^s from the money-lenders and niiioove the hind. 

(r) In the years of H<anty raiiiful) and I'onsispnml failure of eroji, 
Government ad\an<e,s money under Agrieiiltnrists Loans Ait lor buying Man! 
paddy and plough cattle, and leinit aH-sessinent of the lamls on w hieli tlie erop 
has faiieii. The tsr-opei at ive swieties advance loans loi set-d pinldy, plough 
rattle and even for inuintenam e. Some others borrow' mom*v from the inoni*y- 
lendei*.s on promissory noUvs, or mortgage ol movaf»les. ef4*. 

1. fn) interest. Aj<»\'t*ix\uwni advan<*«‘ loans at per cent usually 

recoverable by equated iiistaliiuuils within fen yourv. Landed sisiintv tw 
ordinarily taken and in ex<*eptional cases jiersonal seiuiity a<(«'pte<l. Co- 
operative societies advanct* loan.s at 12^ per cenf per annum and loans are 
rtH’OVerahle ordinarily in five yearly instalnu fits ; hindiMl seeni ity is usually 
taken. In some ex<*eptmnal caH4*s ten yearly uist iilnu’nts are rv'so allowi'd. 
IVaders and money-lenders advanci* loans for shorter piTiofls than (ivi* \eaJs 
and ordinarily 25 per tent t»er ati||uin is eliargotl atid in had eaM^n even 
,% per cent are leviiHl; advames with lamkHl siHUiiity are <hargef| at 12 per 
mnt to 18 iM'i* cent ^km* antiufii by irierchants and moTiey-i *nders. 

m •(/>) About 7 i>er cent of the total ngrieultunil linarue in futninhcil by 

tho Government in the shape of loans iimh'r Agrieiiltui ists Loans A< I and 
Land Improvement Loans Act. The co-<j|au’Htive Mxieties and the central 
hank furnish *18 per cent of the finanm and the halamt*, j e . 55 p<*r conf , is 
met hy the traders, merchants and money-lenders. The KtaUunent showing 
the advances under various heads in the years IWfi. 1927 ami H>2S hel|MHl me 
to nrrve at tiiese figures. As this and is essentially an agricultural one Ow 
fif^ures may he regarded as alnmst at'ciirate. The Imperial Hank and other 
hanks do not finance agriculture in lhi,s pari. 

(c) Approximately a working capital of Its. 12 lakhs wid l>e nHpiinsI 
for sucemsfuMv financing the agriculturists in Coorg. 8ix and a half lakhs 
of working capital distribute!, in 245 societies has l>oen able approximately 
to finance only 38 |>er f*ent of the agricultural needs and in ord« » to finance at 
least 75 per c^nt of the needs. T consider at least a capital of Its. 12 lakhs 
win be reqairecL There will lie no harm if the other 25 per cemt is met by 
the Government and money-lenders. 

(d) As there is no systematized hanking in Coorg it is hard to say 
wbetlier there is anv defect- in the system. As regar<L Government advances 
there will be hundreds of applicants for loam and every one cxi>e<rU that 



ite will \Hi given u loan but aw fuiicU anott4xl for the purpose’ will i>e vei'y 
Hruati only ulnjut 10 |)er tent ol the applioanU succeed in getting the loan. 
Others who have l>een oxi)ecting loanii and whowe applieations have bcoa 
rojeeted will have to run ttj the iiioiiey-lendei’s and take advances at a 

higher rate of interest. In the co-o|>erative societies also, ns the working 
capita! is not nuffjcient to meet the demand of all the nieml^ers, some are 
eompelled to »*t»ek extraneous* help. 

(c) The central bank functions through the unions and the co-oi>orativo 
sixieties, hence there is lii-ordi nation in tlie distribution of loans among the 
vurioUM unions. The Government also to a certain extent c'o-ordinate with 
the sfK’ieties. A iiieint>er of the sf>ciety who has ohtainei! loans from the 
society will not ortiinarily bo granted loans by the Government without 
empiiring into thf* liiiunctai position of the nieinfier in the society. The 
money-lenders and the inerchantH regard the co-operative society as an 

intruder to and a rival in their prolession. 

2. The princii>ul crops of this country are 0) paddy, ^2) coffee, (3) j)epi>er, 
(4) cardamom, (5) orange and ((i) rubber. 

Pitilih/r — A small percentage of the growers pound i>addy in their houses 
and expose i i< o for sale in the loc al markets. Tliese on tin? wliolo get the 
best price possible. A large portion of the paddy gre^n in Coorg is e.vported 

to Malabar. 7’be M ijipiUa traders go witli tlmir carts to the dwrs of the 

growers and buy paddy at n eheaper rate, take it 'to the eoast and sell it at a 
better inice. Some traders take paddy from (Vwiig to Mysore mills and 
obtain good jirice. flsually the agriciiltiiri.st takes money for his eiiliivation 
and other expenses from the Mappiibi trader.s and in the harvest time he 
calculates the ciuaiitity of paddy to Ih' given to the Mappilla for the money 
taken from him and givc's him the paddy. Mappilla traders either send the 
paddy direct to Malabar immediately or store the paddy in places like Gonico- 
jial and l*oiiampct till llu* pric-e improves and transport it in lorries to 
Malabar or Mysore. Tints the paddy trade in Coorg is wholly in the liands 
of the Mapj)illas. 

( ’o//ee.'" Kuropt'an planters are the principal growers of coffts* in C'oorg. 
European planters and the Indian pbinter.s sell coffee to the Euro|>ean firms 
in the West Coast. Tlie agents of Messrs. Volkart Hrothers, Peirce Ijeslie 
and Cennpany and Asjiinwal Company go to im|>ortant centres like Mer- 
cara, Virajpet ami Soinawarpet, collect a!i the eofft'e pulped in the estates 
and send it by lorries and carts to the Wc.st Coast. Generally speaking, ns 
this trade is on a systematized basis growers get the best price |H>ssible for 
their produce. These firms also ait as finaneing agents to certain e-state-s 
and advance money for all the working expenses for interest at 8 per cent to 
30 per cent per annum. 

Vrpprr . — European planters collect ^he crop and send it to the firms 
direct. Indian planters sell the crop to Mappilla and the Malabar traders 
when the crop is on the crwi>ers. The traders collect the crop and trans- 
port it to the coast and sell it in retail or wholesale to Aran merclAnts • 
or to English firms. Here the middleman makes the profit. 

C’d^oniOMi. — The crop is gathered by the grower and sold to local 
Mappilla sowcars and these sowxars take it to the coast and make 
profit out of the sale. In this case the agriculturist does not get the price 
which he should get. 

Orange , — The crop is sold to the Mappilla and Telega traders w^hen the 
trees are in blossom or when the fniits are grown to the size of a pea. 

The traders purchase the crop by advancing 50 per cent of the price in 

the month of June or July, keep watch on the crop, pick the crop 
between December and March, pay the balance of the purchase money and 
transport the fruits to Mysore or Malabar in carts and lorries. These 
traders are sometimes financed by the Dalldlis, i.e., commission agents at 

Mysore and Malabar. If, however, the owner of an orange garden decides 

to market his produce direct at Mysore, often the commission agents form 
into clicks afed make him sell the fruits at reduced prices. 

Bfthl>er, — There are verv few ruhl>er estates in Coorg and the quantity 
of rubber tapped is usually sold through European firms in the coast. 
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I?, (i) It is generftUy thought tlmt tbo s»h' of patltly may orgauintHi 
on a eo-operative basis in Stiuth t'cKirg. A paddy storo may lie triocl at 
Oonicopal or Ponnainj>ot, Hut as almost all the paddy growth's hert^ aro 
under the elutehes of the MappUla traders, the orgatiiaet's wUl have to 
move very* cautiously and stead rly. A large canital will also 1 h» re<piirod 
to work it in a satisfactorj’ manner. Kven if inese prtH'autmns are taken 
yet as the MapptHn trtulers arc in the habit of tiitaiinng the ugruitUunstH 
in time and out of time whitdi the Mort' authorilit^s cannot cxptHtiHi to 
do and io> the txrst of inanag4*mcii; will Ik* gicatci iit an cigauimHl stole 
than it is with the petty paddy trader adio will \h} NiitisfuMl with a small 
piiifit, it Is (loubtlui wht'tluM the patld\ >toiod in the -tore nmv Im' sob! at 
a better price than the pric'es ohtatning under the pmsent system, H lOT- 
ever, it is worth while trying the sale of paddy on a ixvojH'rat ive basis. 

(ii) At present some of the growi‘rs even though they ran inaKc up 
their mind to take their produce to the Insst market available and Uoiefit 
by it. yet us they will ho short of luuds for laisnig the < mp. transporting 
it. etc., will 1 h* oonijM'lhHl tci foll ilu* prodnn* m th<* \ lilagos ti»r tin* pru‘C' 
offt^rtnl hv the IcH'al trathos. If an agoiuv can tinanrc^ tho giiovors tor 
transport ehurges and other infich'ntal diargc's. n»an\ pooplo will trv to 
market their own prodmx*. At present la(ihtu's <tl tin- Kind do not 
in Coorg. 

3.^ Paddy growing wot lands aro wortli Hs. 4(K) an acre, cxiffi'o land 

Rs. 7-50 an acre, orange Rs. lUXl an acre and pepper Rs. 2(X) an ac re. 

# 

The following are tlie fa< tors whirh affec t tin* value of lands: — 

(1) Fertility of the soil. 

(2) Rainfall. 

(3) Irrigation facilities. 

(4) Proximity of the market and easy access to pehlic’ roads, 

(5) The lie of the land— east or west slopeM of the hills m re-spert of 

coffee und the dirc'c tion in which it <*vtends m ies|»t*« t ul wet lauds, amt 

(6) The zom* or tin* he*!! regarding eoir<*e 

3. (d) (»ckk 1 land having all thc‘ fac ihtic's <*numerali*d al»o\c* fc'tc heH 

R.s. 4(X1, if it i.s wet land and Rh. T.V) if it is cofTm' ~ providcsl Ihc'ii* is no 
c'liqiK* or eoinhinat ion ann>ngst the* hidd«*i's. i hiinU m isolated 

places, liigh lying place’s and in river margins arc* ailowet! to la* sohl lor 
the recovery of land revenue. In these* cases the piiec* of wet luiuls has 

gone down <*v<’n to Rs. 20 pc’i ac re*. Ahamloned <oH«m* e state's also liave hc*eu 

sold for Rs. 10 an ac re. 

(If) Usually for the deercs* amoijiil, if the laud is of infi’iior t.vp<‘ and 
if the land has all or .some of tin* facilitic^s nn*ntioned above. (In»se sales 
fetch the u.siia! price of Rs. 400 an acre or even more*. 

(c) In a fair and Mpiare saU* an acre 4if W4*t land sells at Rs KK) and 
even in gauging the price of h#id.H the HtaluM in life* of the seller ha^ 
to 1 h* eounted. If he* is an atHmuit and -oiimi man hts land umkiIIv fete iion 

a better pric*e than the lariclH of a man wlio is in ci\d>t amt in not in 

a ^Kwition to stag«*-uianage tin* sale*. S«Hia* jM'opie pav tarn \ pi nms. and 
I have known insfnme.s when* an acre* of wet land wa*-^ woith Rs, TW. 

4. Y'efi : alienation of lands ; of which the land revenue has hcsui wholly 
or partly assigned or rclea.sed by sale, gift, mortgage or otherwiM^ m 
prohibited ( Section 45 (’oorg Rcvouue Manunl ; and I fu* «‘x^ej>tn)tis . Ut 
this section are given in ruh’s 20^. 20fh 210 and 211 cd the R^’Vc-nue Ruh's. ) 
Thus jitmmn. iaghir and riuhli hands cannot be mortgagf*d without the 
permisRion of the Commissioner of Coorg. 

There are no land mortgage or agricultural l»ank« in t'oorg. The 

co-operative central bank dcH*« not provide for long-term cre<]it. Ilcfico 
it is quite cswmtia’ that v laud mortgage bank should la* <*Mtahlisbc*d in 
C^rg and its capital shouki be derivwl from der>c>RitH, funds from other 
institutions and debenture lK»nds. Arrangeinent has to lie made to 
at least 12 lakhs of rupees as working capital. In order to inf use c:onft- 
deno© in the concern, it is l>c*tter if the Govomment manage the affairs 
of the bank in its initial stage of working T^ng-tomi credi^, say from 
10 to 20 vears have to U* allowed. As in the case* of co-o[M*rat*vc scK ietie#, 
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that Agricu!turi»tA I/oarw Act and the l^nd linprovenwnt Loans Act, the 
Government may t>e requesUHi to perrnit the mortgage of jamma, umhli 
and jagbir latidH to the land mortgage bank. There are many Jamma^ 
holdeni who cannot work the jamma lands ns they do not get necessary long- 

t6i*ui credit for the purpoae. Hence the establishment of a land mortgage 

bank will certainly save many of the land-holders from being reduced to 

poverty. 

4. {a) Goorgs and jainina«holders do not ren^ogniae partition. The pattadur 
is the nominal head of the family and he is renponsible to the Government 
for the land revenue of the lands registered in his name, though different 
mmmlMjrs of his family may hare l>een in actual j»ossossion of different 

portions of luml registered in the name of the pattadar. Law does not 

recognize the Khare-holdc?r and he has no right to alienate, or mortgage 
the share of land which he has In^en enjoying from the time of his anc*estor8, 
without th<^ IKMinission of the pattadar and other family »nembcrs. This 
criiuiis lot of difTiculty in the transaction between the hank and its clients 
in Coorg. Lut this is a very ditticult question to solve l>ecauH€» the 
|»eop]e will consider it a revolution if the family lands are partitioned 
and »cq>iirate title-diHsl is given to the mein!>er in poHHc»s.sion of his share 
of land though in tln^ interest of increasing credit facilities to agriculturists 
it is quite n«‘cessfiry that a solution should l>e arrived at on this point. I 
think tin* Governnn'nt and tJie jainina holders should view this question with 
raiition and foresiglit and vonw to a workable solution before the land 
inortgago bank is established in CVmrg. 

(h) The n<*gist!ar of Co-operative Societies in CV)org is autborize<l to 
decide suits of the so<-ieties and the ineiiil>ers by arliitration. This saves 
lot of time, energy and money. The same eoiu'i'.-vsions may be conceded to 
the bank in matters of foreclosure and sale by the bank in the event of non- 
payment. 

(r) (*o-op<*rative bonds are not stamped and the registration ft*e.s also 
have been abated in such cases. Tln^si* privileges may be extended to the 
bank in its experimental stage of working. 

4. (iii) The capital should come from all the three sources. Debenture 
bonds should curry Government guarantee for the purpose of infusing 
coniidenee in the share-holders. A reserve fund to Ik* fixcnl at u certain 
percentage of [irofits of the hank .should l>e started to secure against imnec<*s- 
sary )os.s to Government. 

(iv) FixtHl deposits at 4 per cent t>tir annum. 

Funds from central institutions at 6 per c<?nt per annum. 

Ih'henturo hoiuls at G per <x*nt per annum. 

The hank has to lend money at not more than 9 per cent interest to 
the agriculturists arid loans have to ho Collected hy instalments — the first 
instalment to he paid after the comfdetion of two years from the date of 
last instalineiii. Jjonns have to he grantcnl hy instalments just to ensure 
that the work for which the loans are taken ha.s Ih'ou done properly. It 
is better if the hank is managed under Government control in its initial 
oxperimontai stage. 

5. Yt's : T know the indebtedness of Ponnampetnad generally and in 

particular of Shettegeri village in Ponnaiii|>etnad. Those estimates can lie 
prepared from tlie figures obtainable from the of 8ul)-regi8trar8 and hy 

personal enquiry of each and every member in the village selected. State- 
i^eiit A pertaining to Ponnatn{>etnad and statement 71 relating to Shettegeri 
villiige in Ponnampetnad are attachcKl herewith for j^erusal. Thc^ state- 
ments show the indebUnlness of the village and the purposes for which these 
debts are incurml. Government loans bear interest at 71 per cent, co- 
operative loans 121 cent and the loans advanced by private money- 
lenders and traders War interest from 121 P«r cent to 25 per cent per 
annum. The debts are largely due to money-lenders and merchants, next the 
co-operative society c?omes in, and lastly the Government. money- 

lenders and nierchants recover their debts in kind in the harvest time, 
in a few cases only by nttachn)ent and sale of movables hy civil court. 
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C, There is a rice mill in Qoniropei. The proprietor of the mill is 
Mr* Chinnappa, This mill does not gire snihcient work to the agriculturiela 
in the off season. Except this mill there are no other mills. Kinne of the 
Mappillaa ami agriculturists live by pounding ]>addy in Uieir own Hhedfi and 
selling the rif.*e in the market on satuiai dn%*w ; others have taken t<i prt'parmg 
bea^n-rice. But in all 1 per cent of tJie agriciiltnrists of this nad are 
having this a'ork. 

Cotton growing may Ih> triiMl in some selec’Uni villngeii and if this is 
succseasful, agricullurista may l»e ttidiKN^Hi to grow cotton and spin csdton 
thread in the off season. 

Co-oj>erative credit siKietit^ and civojh'? ative Imiiks cun castlv tiiuuu'e 
those conwrns. 

6. (<i) Hand-loom, weaving. fiHhiiig. and metal indiiMtiieH do oc»t exist 
in tins nad. But some ptsiple of Shettegeri, Kuliaiidi and Kongaim village's 
manufacture katcha-uinbrellns, i.e.. A'ori/o# in their off time. Some 
Kurabars manufacture rattan boxes, cradles and bags in the otf mmson. As 
not even 1 i>er cent of the population has tukiui to thcM' petty liainlieralts, 
it is not possible to devise means of financing tlii.s. 

7. There is only the co-operative central hank in ('mug and it has 
almost no dealings wi^h other hanks outside the toimtry. 

III. — J nvrstnu^fti hahit atn! nftmrfHtn iff ritjnfal. 

1. (1) The income and saving.s of rich Indian plant^^rs. 

(2) The reserve fund of the ci>-o|>erat ive Hm'ieti«*«. 

(3) The savings of the minors whose affairs are munugiMl under the 
provisions of Court of Wards. 

I think an additional capital of 12 lakhs is iiect^ary for snrmMsftilly 
financing the agriculturists. 

1. («) The fiostal .savings hanks, cash f'crtificatefi, co-operative KiKdeties, 
the central hank, provident fund and the insuranie eoinputiies. 

(h) Yes. 

(c) Gold and silver jewels are handy, can be safely seciirml in Imxeii 
and easily converted into rash Im’ally when one is in need of casb ; want of 
faith in hanking institutions and paper mon<‘y ; the tinu»-hononre<l love of 
jewels and the habit of burying coins. 

2. Very few have recourse to this sort of in vestinent. All piissible faci- 
lities are afforded to the public by the savings banks. Only some of the 
Government officials and rich plotters, lawyers am! inerdmnt.H take advan- 
tage of savings hank. 

•3. ('oorgs as a class an? extravagant. They st>end money on marriages, 
social ceremonies, feasts, alcohol, rich cloths and jewels. A very few kec*p 
their savings in bank and a few invest on Jaiul and efhicaticui of their 
children . 

(rowdugaU . — He is very moderate in his expens<¥i during marriagefi and 
ceremonies; does not waste money on clothes and iewels nor in he nddiciml 
to drink; keeps his money in his house; lends it l<x*a1ly on sound scH»urity 
and uses the savings in acxtuinng landed properties. 

Mussalmam . — Use their income on trade and clothes and jcMcIs. 

Mappilluit . — These are the r€»sidenis of Malabar and they have come 
here as traders and this dt?mmunity has to lx? regarded as the people of 
Ooorg. They are very economical, hardworking, invest their savings on 
trade; the paddy, orange and fiepfier trade is in their hands. 

VaisyoB . — Very economical ; use their savings on trade and jewels. 

Brahmang . — Very economical, spend on social ceremonies, inveet iz the 
education of their children and jewels: a few invest in savings banks. 

C-9 



5. (a) Farmer* do lend numey to agricuHoristii for interest. They use 
tlm surpltts moo^ of the prosperous year in liquidatinff the debt they can* 
tracted in a baa y^r^ in acquiring land and in making jewels to their 
ehiidfen. Rather difficult to say as i hare no data on this subject. 

4. The cheque habit is growing in the commercial and planting com* 
munity. The agricultural c^oininunity lookn with dinlavour at it as there 
is no facility in this country for cashing cheques. 

6. The banking and inveetnmnt habit in India is of rery slow growth. 
The following are the causes for this state of affairs: — 

(1) constant change of government in the early periods, 

(2) want of stable government in the early periods and consequent 
fear of depredators from powerful encunies, 

(3) want of large foreign trade, 

(4) India being an agricultural country, the farmers thought that the 
fertility of soil and the monsoons would not fail and that they will not he 
in neea of help from hanking institutions, 

(5) love of gold and silver jewels and burying of coins, 

(6) want of faith in paper money. 

With the establishment of a staible government, growth of internal and 
foreijgn trade, improvement of communications and spread of western 
civiliaation, the banking institutions have begun* to grow. 


P R K 8 R N T : 

Mr. H. M. Hood, T.C.S,, (Chairman), 

Mr. P, J, TffOMAH, M.A., R.LITT., PH,T>. 

Diwan Ilahadur II. Muktswami Nayitih: Avnrgal, b.a., b.l., M.T..r. 
Rao Ilahadur K. Appayya. 

Mr, K, N, Bitbraeaya. 


Oral evidence. 

The Chairman : Mr. IIttappa, you have given us some figures of indebted- 
ness of the Shottigeri village. Do you Uiink these figures are fairly a(x*urateF 

A . — They ai'c c<dle<*ted by going from house to house and they are given 
by the debtors and T wuld not verify the hgui'es by looking into documents j 
but so far as they have given I have recorded. 

V ' ““You know the village well? 

A. ~1 know it very well. 

— These figures agree wdth your |>cftw>nal knowledge of the village? 

. — They do. 

9-7-*The debt on mortgage is mainly from Government and co-operative 
societies P 

A. — Yes, sir. 

Q , — The money-lenders have given only a very small amount of loans? 

A. —Yes. 

Qn — Why is that ? 

A. — Under the hcuiding mortgage of land the amount borrowed on mort- 
gage of crop is not taken into account. 

p.— -I am talking of debt secured by mortgage of land. Why fe it that 
money-lcftiders do not lend on mortgage of land? 

A . — Because the lands are held uimer privilejgMl tenure and they are not 
allowed to he mortgaged. 

Q , — ^There are also sagu lands and sagu is not privileged tenure? 

A. — ^There are very few sagu lands, most of them are jamma holders. 
Even sagu lands are not mor^ged. 

O.—Why is that? 

Ar — Because it is an out-of-the-way place and Is not a very neb village. 
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Q. — Al'ith regaixl to debta dwnrotl on imivabUm from monev-lon^t^rs can 
you tea im genemlly what m the aeettrity for thes« loana?* What aort i»f 
movables generally i» it? 

A. — Padd^' crop, cattle and iowek. 

O , — But which principally P 

A. — Mostly eropii. 

Q . — There Ui a very big item of debt on pro*notes» in fart tlie biggest 
item, mu much as all the oiheia put together. What is the atvurity lor 
that? 

A. — Only pro-notes; there i» no other aecunlv. Some money was advanced 
long before and it ha^ grown now into a big debt. 

Can you telf us something almut the column on repayment of prior 
debts w'hich is aliout half the whole amount of the debt. If it was prior 
debt it must have had a iH’ginning some where. C'an you tell us tlie 
of those original loans? 

A , — Poverty of coui>e; or money taken for |H*rforming marriages, 
nionies or for paying old debts. 

O . — There iiinst a l»egiiining Munewbert* for these debt>? 

A . — The Mappillas befoi*o the €t>-o|W'ralive iMX'ietiiv* were »tart«l> used to 
advance small amouiit.s at high raU^s ol intertNSt , e.g., they uscxl to lend 
about Rs. 40 and take a cai*tloud of paddy lai mortgage. If the man failed 
to pay, the next tun^ be such! him for double tlie amount and tbiiM the 
debt a<H’umuIatei). 

Q . — That means the prior tlebt reprt^mit* a very large amount ol inteit*Ht 
and only a comparatively small |M»rtioii of it in the original loan takmi? 

ii. -les. There aix' instuniH?8 where Rs, UK) have gone up to R». l,<KKb 

Mr, ThojiinM : In lunv many years? 

-A, — in five years. 

The Ckatrmnn : You say that the highest rale of interest is 2o |wr t^nl. 
la there anything more than that? 

A. —There are some stray case's where 30 per ctoit inteixwt is also eharginl. 

Q , — You have some exianieiice of these pro-notes? 

A . — Wa. 

— Who lends on pi>>-iiotes in this village? 

A. — Mappilliis and Coorgs. 

Q . — la it customary to take the pro-note for douhio Uii amount actually 
lent? 

A. — It is now going down. But the prior debts might have lieen uccu- 
uiulateti on account of this jirartic^. 

O , — la that pravtue now going on? 

A. — It wua in vogue hut is now' going dow^n. 

(Jf . — Is the 2o per itmt inteiejit cjiioted in the prf>-imie chargHl on the lull 
amount of the pro-note while ihcaamount actually roceivtHi in only half? 

A. — Yea, on the total amount of the pro-note. 

O.-- That means the interest is 50 per coiit of the amount actually roceived? 

•i.— Yos. 

Q . — la it customary for them to recN^ive repayment in kind? 

A. — Mappilla traders do receive in kind. 

Q . — At what rate? 

A. — At the prevailing maaket rate. 

Q . — Any deductions? 

^ A. — In the month of Novcmlicr or thiofier ihev lend money on a Nimple 
pro-note saying that it should l>c repaid by giving one cart-loacl of paddy itte 
the month of March. 


Q . — In return for how' much! 

A.— For Rs. 40. 

S . — He borrows Ra. 40 for one cart-load of paddy ^ 
.—Yea. 

J , — Ajjd this is the season for repayment? 

. — Yea. # 

O.—Whai is the current price of paddy nowf 
A. — Hs. 55 to Iti, 00 in our parte. 
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Q, — I.H that not rather low? 

ii. — Thi» year the MoaM^a w|Oi very good aud the piice of paddy ib low. 

"W'hat ib the prii*c in Mercara? 

*lt ib between Ea. 5() and Ra. 52. 

^1. — When he takea repayment in kind who meaaurea it? 

A . — The Mappiila mcaaurea it. 

Q , — la that w'orth anything to the Mappiila? 

A . — He geta aoinething in that way ah^. There aix 2 no atandard weighta 
and xneaaurea here. 

Q . — ia that a nerinub matter? 

.1. — Yeb, it ia a bortoub matter. There wab a pro|>obal for the atandardixa- 
tioii of the para. The Mopiaha have partib measuring j#bw lOf. lUi and 11 
ineaHureb instead of the atandaixl 10 meuburcs. The^' have aibo u bpeciai 
way of measuring. 

'Thobe are the nieabureb they u^e when they l)uy? 

Ycb, 

<J . — Do they keep u different j»et of niea.suro6 by wliich they bell? 

A , — They have. 

iV/r. Tfutmas: Do they bell the paddy here? 

A , — They ubually traiibport it to Mymji"© and Maluliar. As regards nieubur- 
ing the pacidy, even the striking of the level is not properly done and heavy* 
cluhb are Ube<l for that puriMJst*. * 

Mr. ApiKiifya : Does he get more while inoaburiug, and if so, how iiiiieh for 
a curt-load? 

A , — in certain places it is 15 buttis for a cart-load, in other casob he 
lueubures out 17 buttis lor a cart-load. 

y. — That means he gets Its. 8 or Hb. 10 for each cart-load 

A. — Yes. 

Mr. Thomas : For repayment of prior debts, which agency is now financing? 
lb it the c*o-operative h(K*ioty? 

A . — Yob. 

The (■hainnan : The loans for the improvement of land are all from the 
Government? 

A. — Ye.s, uinler the Land Improvement Loans Act, 

— What is the item ‘ Relief of distress ’ for which a sum of Es. 1,125 
W'as borrow eil ? 

A .^ — If the cro|> fuil^ then a man will have nothing to eat and then he 
Uirrow's money, or if the earning meinher of the faniiiy suddenly dicss then 
the widow' and the children have to horrow' money for their uiuinteuanc'e. 
Such cases make up that amount. 

Q . — Any ehunce of the loan being repaid? 

A.— Of course there is the land wdiick can Ik.* cultivated and the loan 
can ho I'epaid. There is no landless people in the village. 

0. — All of them liuve got land? 

A. — Yes, they have got land. • 

— There are about i5{K) people and 0(K) acjx*b, that means ul>out 6 acres 
for a family? 

A.— Yes. 

0. — What is tlio gross outturn per 001 * 0 ? 

A. — Roughly, one cart-load of paddy i>er acre on an average. 

J . — .\nd that would he worth what? • 

. — Rs, 5() according to the pi-esent market price. 

And you say that cultivation expenses are Rb. 50 j>er acre. Then 
how do tliey live? 

A. — That is why the debts have increased in Uie village. 

J K — I do not see how they tan cultivate the land if the whole of the 
uce goes tow’artls meeting the cultivation exi>ense8? 

A. — The cultivator himself, his women and children all work in the 
heids. ^ 


Mr. Thomas: How do you moke up this Rs. 
A* — The cost of two plough bulls. 


50 ? 



0. — How mud) do you calculate for iho plough bulb? 

A, — Rb. 60 per pair and that is taken for two yearn. 

U. — Are not plough bulb senriceahle for tnoix^ than two 
A. — Owing to the prevalence of rinderpoBt ami other dbeaM^ I think that 
can be taken an the average. 


t 


-Do they sell the bullocks after the ploughing seamui? 
-No. they do not. 


— 'In the alisence of rinderj>eat and otlier abnoniial lauws do they not 
lavi for nioi'c than two years? 

t — Y’ou can take it as four yeain. 

The Chairman : How old are they when they are bought ? 

,4. — That depeiub on the priw that you pay. 

^1. — If the age depeneb on that how cun you say that It lasts only four 
years? 

A, — Some ai*e young and some ai-e old. I suul on the average al»o\it lour 
years. 

— Y*t>u cannot say how' old they ai\) when pint based but you say they 
die after four years? 

A . — Of course they arc |iretty tniddU^agtHi when they are purchttso<i, 

Q . — You niiy some t'offtH' lands were ahaiidoius! : w hy was it abandoiUHl? 

/!.-* It w'tis in a g<»«d condition at first, but for w'mit of pmper care the 
i^tate iKM^aine very bad and was ultimately abandoned. 

J7i‘. Thomas : Amirding to the w'ttlemeiit i\»porU ilo you find the t ultiva- 
tioii exj>enRe8 t'oming to Hs. 5(J per acre? 

4 — There the average wiis taken for thriH.) yeans and then thv' 
was given. 

n — What Hio the different crops that are grow n in your nad ? 

A, '--Paddy, jH*p[H'r. orange and rublKT. 

0. — What IS the extent of land under pej>)>er? 

.1.' Pepper is not ( ultivaitsJ M'parately, but is grown al mg with cofTco 
in the estate«. 


figure 


y.- It is a side line then? 

A .-- Yes. 

— What is the exUmt of a typical bolding of wet land? 

A. — Three lu-i'es to (X) acix.ih. 

Q . — You mean the of hnIdtngK ot tlie different holders? 

A, — Y'es, The biggest in my jtiriwhciioir is nine acres and tlie siuallcst 
aiiout three cents. 

Q . — What do you think should lie the size of a holding that is re<inireil 
to maintain a fiimily of five people including two or three udnltH? 

A , — Six acres. 

Q . — What will Ik? the total yi^d of pa<ldy from such a liolding? 

A . — Six cart-Ioacb. Of exmrse if the luntLis very goc^l then the \ ield will 
be»12 cart>loads. 

J . — What cultivation exfH'nses will the man have to incur? 

— For three acres he would rociuire one pair of 1 >u11h. that means for 
six acres he w^ould require two pairs, then he will want eight plough shares 
and then yolks. 


<3 How many laljourers will he have to em|doy? 

A . — Besides himself he will require two more men. 

Q , — For what period? ^ 

A. — ^Three months in the wet weather and tw’o months in the dry weather, 
altogether for five inonth.s. 

O , — Do they keep any j^rmaneiit lahouixsrH? 

A. — They do not generally keep pennanent lalKiurers, but some do. 

Q , — Are they paid daily or annually? 

A.— There is the indigenous coolies called Y'arava who are (mid w'ag«*s 
arnuaily. 

-How many houacbolders are there in the villages you have selected? 
L — Fifty houses. 



Q . — Out of that how many have got tlio ooouoiuic holding of laiidi^ 

A , — Not more than twenty-live. 

Q . — How many families are indebted in that village 

-4 .-Fifty-five persona have taken loans. 

Q . — How many families are without any debt? 

i.— Ail families are indebted. It is only a matter of extent. 1 can 
exclude one family in this village. 

Q , — Are there any Moplah inoiiey-lenders in the village!' 

A . — They live in Hattur, Gonigopal and Ponnampet. 

Q . — Have they permanently settled down there or are they i-eally sojourners 
from Malabar!' 

/I. — They do their business during the season. They arc there for the 
last fifteen years. 

(^. — Do they acquire any land? 

4. — No, but only the Mappilla has acquired land in my jurisdiction. 

(j^ — J)q they generally prefer or evade purchasing landp 

4. “ They want only interest. They evade it. I’hey have no liking to 
aetjuire lands. 

(Jj . — in how many casoK have the Moplahs gone to court to get their 
amounts during the last one ^-ear!' 

A. — 1 do not know. • 


r 


Are there many civil court cases f 
There are. 


ij , — Is sale of lands for paying Moplah inoney-leiulei-s going on frcxjuentlyP 

4. — They tried to evade by means of leusc^ and hypothecation of crops. 

Q , — Home of the crops are mortgaged to co-ojierative soedeties. Do co- 
o{K3rative scKdeties take land under its possession on at^oiint of the default 
or non-payment by the borrower? 

A , — None in my knowledge this year, 

Q. — Y"oii speak of the need of a jiaddy store. On what basis would you 
orgunixe such a store? 

4 . — Ou co-operative basis. 

— Have any attempts been made for muiketing of crops? 

A . — No attempt lias Ikhui made so far. 

Q . — What stands in the way of such an organisation arising? 

A, — Nothing. 

Q — Why not the co-operative societies take to it now on a small scale 

A , — It will make a very good beginning. None of the co-ojierative MKue- 
iim have liegun. 

Q . — Do you think that the co-ojwrative societies themselves could do this 
work in these villages? ^ 

.4. — Unless they are more educated I do not think that they can do it 
in the villages. 

V. — la there any opposition in your jurisdiction to any modification* of 
the inalienability of jainmaP 

A. — It is talked of as a all-Coorg question. They do not wanl to mortgage 
the jamma lands for loans for paying debts and other pei^sonal expenses. 
Of course it is given for takavi loans. It is being given for cultivation^ 
iinpit>veu]ent of lands and purchase of cattle. 


Q * — Do these fuinilies live in scattci*ed homesteads P 
^ 4. —They have got a big house. They have got separate rooms in it. 

0,— They aix> not living as a village or holliP 
.4 . — ^o. 

0.— Hulli is a village where bouses are all huddled together? 

A ‘Tea* 

©.——Why IS it that the Coorgs are not taking to village life? 

4 —Because the country itself is suck. The village is made up of a 
httle vail^ and wherever they have got holdings thay have their houses 
nearby. 



S . — Bom « 0 €li life prerent co-op«ration aiuon^ iho various ryotaf 
. — ^No. Thors has been vary gcKHl co-o|>oration for social and othsr 
nattors in oklon days. 


Q - — Is there any (xjffw pro<hu'tion in your iurisdirt ion ^ 

A . — Yos. ' i 

Q . — Is there any new planting? 

A. — No. Certain areas in Coorg wheiv only is onh ivate<l. Tlw'v 

are called coffee aones. 


Mr. Suhharaifa: Is it true that they take ilotihle the iitnount if the inter* 
est is not r€Wver€Kl P Is it true also in the civse where the amount is paid 
in time? 

A . — If the amount is naid in time it is not elmrged on the amount paid. 
When he has not paid trie amount and when it (xvmos to con it tlie whole 
amount is charged. 

The Cha irrnftn : Is it chargCHl for the whole amount so far as 
prior debts is concerned, the whole amount plus inteivst ? 

A. — Yes, sir. 

Q . — Is it customary to pay for the reisiverv 4>f paying to pay in kiml? 

A. — It is written in the l>oiul itself. It 1 rts'eive Hs. 40 this day thiw 
should l>e repaid at the end of four months; if not paid double the amount 
sliould be paid with interest. 

Mr. Munt^imwi Nnymiu: Are kucIi d«'er<'es obtained in murts? 

A. — It depends upon the judges. Siip|>o.siiig a man borrows Its. liX). He 
will have to pay two cart-loads of paddy. If he ihs's not ^»ay then ho will 
have to pay Rs. 200 with I'hat is the uiiderKtandwig. Doutile the 

amount is writUm where there is no stKUrity. If it is payment in kind then 
it is said that it is in cart-load. 


The Chairmun : Which is more common ? Simple nnvnote or double the 
amount w^ritten or the* other pro-note r<*paying in kind? 

A. — Repaying in kind is more <x>innion. 

Mr. ApfHiyifd : Do you think that the present working of the eo-4)|M>ralive 
societies with these short loans is sati.sfaeiory and fb> pt'ople take to if? 

A. — They have got crtnlit facilities but it is not suflicnoit. 

Q. — What would you suggest? 

A. — I have said in my report that there must he a land mortgage bonk. 

Q.- — Do you think that the ryots will mortgage their jamma lands to 
thc^ land mortgage hanks? 

A. — Of course the younger generation is in favour of it. 

Q . — How to retain his jiropeily if it is imntgaged? Do you think tliat 
it will not go out of his hands if his share is mortgaged? 

A. — Money is for the improvement of the bind fur ndievmg di^'tress. 
Their son.H who have got laiuh^d pr#perties tun repay it in instalnamU fioin 
the produc*e he gets every' year. 

Q. — ^The establishment of a land mortgage l»ank woiihl he in favour of 
the*ryots ? 

A. — Yea; it wull ineroase the creslit faeilitic*s of the ryots. There are 
many jamma holders who have got extensive holdings who cannot cultivate 
for want of funds. 


i 


. — Are not short-term loans helping them? 
No. 


Q. — How' does it affect them if they are given long-Uinn loans? 

A, — They have got time to improve their lands and get sufhr ient inc’ome^ 
and they can repay their debt whereas in, the co-operative wK*icties and others 
the period allowed is very* short that he has to go to others tr> pay them. 

— ^|>o you think that ^uch long-period loans would prevent the ryot# 
from goiffg to other merchaftts and money-lenders? 

A. — Yes» sir. Supposing a man has got a debt of Rs. 1,01)0. He has to 
inprove his lands and buy cattle. He can fiorrow Rs. 2.000 from a hank and 
clear his prior debts, ife can pay hack the bank by' instalments. 

Q . — If a marriage occurs in the family the very’ next year where will 
ha the money. If he has spent Rs. ^,000 to dear his debt to buy cattle, 
ploiu^, etc., how can he meet his marriage expenses? 

AT — ^Those are unforeseen expenses. 



O.— ^Tbe security that he has got he hSi mortgaged to the bank P 
A, — I do not mean that the whole land ahould*^^ mortgaged. Some per- 
sona have got to 6() acres, A portion majr he giren and a portion may he 
retained. 

Q , — You faHR-ir an eHtabliahment of a land mortgage bank? 

A.— Yes. 


J .- -For long periods? 

.• -Yea. 

O. — T*herehy the condition of the rj’ot will he iniproredf 
A. — I l>elieve it will certainly lK*tter their condition. I" 

Mr. Mufiixwami yfit/udit '. Mr. Uthappn, you are a C^»rgi? 
A. — Yes, «ir. 


i 
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— Have you got any lands? 

— Yes ; luy father is a pattadar. 

—What is the extent? 

— Nine acres. 


Q . — Are there local money-lenders in the village? Are there agricuHurists 
who have got money to lend? 

A . — There are some. 


Q , — Is it common that on an average that there rre two or throe money- 
londoi'8 in each village? 

A. — Not for each village; for a group of viflnges there are on© or two. 


— In the Bhettigeri village out of the total debt of Rs. 22,620 you find 
that on piD-notos, the debt is al>out 10,0fK) and from money-lenders 
about Rs. 1,280. Out of this 12,000 how much is given by the IcK'al money- 
lenders and how much from outside? 

A. — AlK)ut 25 per cent from the local tnoney-lenders and the remaining 
75 per et»nt hy Moplahs. 

Q . — Of this 25 per cent wlio are local ryots to what caste do they generally 
l)elorig ? 

A. — Coorg generally, 

Q . — Are there Vaisvas who arc dealing in monev in the villages? 

A.— No. 

Q . — Your jurisdiction extends to w’hat taluk ? 

A. — South C>>org. South Coorg looks more prosperotus and they are more 
largely indebted than North Coorg, 

Q. Thc^se Mappillas are people coming from Malabar side? 

A.' -Yes. 

Q — Are there anylKKly coming from the Mysore side? 

A. — Not appreciably. ^ 

Q . — Now you said that these Monlah merchants have got two points of 
view. One is to get as much paudy os possible fix)m the villagers at 
a cheap rate so that they might make profit out of it. Secondly to get as 
muc'h interest nut of the tran8aetion.s. Have they no intention of becoming 
the ow'ners of land in Coorg? 

A.— No, 

Q. — You told us in your written evidence that co-operative societies and 
central hanks furnish per t'ent of the finance? 

A. — Yea, sir; one-third. 

* 0* — You would find in this Shettigeri village the indebtedness is Re. 4,900. 

It is about 25 per cent? 

^•«*Yes, sir, 

Q . — It coines to this. In this village 25 per cent of the loans are financed 
by co-operative aocieties? • ♦ 

A ^Yes, sir. 

Q , — Of the remaining 76 per cent, 25 per cent are by the local money- 
lenders and the remaining by MoplahsP 

A. — Yes. 

Q, — Now 80 far as the co-operative societioB are concerned Uiey entirely 
depend upon the local deposits? 

A. — Very few. 



Q , — If eo-opermtif^ aoriHim th<*ir operaimn on whom aro they to 

A . — They can borrow from tlio roniral hank. 


— Do you hare larKe ♦he'* vUla|i;e roc ietiwf 

— ^ereforo the viflagf "societies are adi^anciM! hv the central hanks? 


V- — In foorj; we find ‘ t lie agriinilttiral cnMiit societies dettliiiff in ciish 
the total debt Hre to aix tiiousand. Although their paid capital eomcii 
to |>er cent |ihd their reM'rve is another .*ti) per tent, gay iKith Pigether 
jk»r cent, the ioaiig mtatMl from the <entnil hanks is ,'W |h*i <enl 
.i. Yes. air. 

Q. — Therefore* the viltago mo* ieties ate Iwrioaing on an lueiage one-thinl 
from the central hank? 

.1.- Yes, sir. 


Q - -With regard in the remaining two-tlnnU do yon think that the ro- 
0|fcrntive f'eiitral l)anks txiuld U' aide to linnius^ thi'in''^ 

.1.^1 hare no idea al»out it. 


i 

V. 

. 1 . 


Who are the i>ers4>iis generally depriaiting in the ('eiilral 
—‘Rich jiluiiters. 

“ Have you aiiv cotm**xion with the (x*ntrnl hank here? 
—No. 


hank 


hore ? 


0 , — Are theie UhuI fitsiple de|><»Mtifig their nniuiiiit in the (vntnil liaiik ? 

A.— There are. 

Q -- Do you think that there are still merchants left in the country who 
f‘onld l>e askisl to put their mone\ in the cent nil Imiik^ 

.1. Thcrt* are |H‘ople aho huv<* tIeposiUsi tiuor vaving'i in .Xfadrns and 
other pla<x?^. Tlie\ <*oiild put their money in th<^ hanks provided the interest 
and the se<‘urity is giKal. 

Q. Supposing the fSKO|>eriitive siH’ieth^ and the central hank takes 
the responsfiiility ol giving cnxlit to the tiillogt extent to the villagers to 
friM' them from the Mappilla tra<lcrs do you think that iheie is Hufficient 
loeal capit4»l lor that pur]M>a«? 

,4.— No. 

^>.-‘You wouhl theiefore suggest that the rsnitral hank has to he heliKvl 

find out tin* amounts iims^nry to re<h*eiii the cultivator fully? 

4. — Hy calling for shares and getting de}>osits from outsidcis. 

Do you think that there arc chaiiceH f>f ciwiperntiv i* i^rntral han^ 
getting d€*pasits from outsideis? 

.4. If favtuiruhle cfioditions thev will deposit theii money 

Q — Hav'e anv outside p<s>|de diUMwiting in the ("^xirg f'mitral Hank''' 

A. -No. ^ 

Q . — In lh< Madras Presidency the district hanks ha\ » got farilities for 
hor%>wing from the Madras Central Vfhan Hank. Is there anv such financing 
•hank? 

.4. — None. * 

M^owld you advocate the financing of the c'entral hank f>v some outside 
anthority to get the neceasary funds'^ 

A. — Yes. Tlie directors will l>e ahle to find the amountM if fh^ coiulitions 
and regulations are attracting. 

Q . — The viUag€‘ aociety has got a share f*apiial of alKitit one thouffnnd!! 
They can borrow eight timt*s from the central hank. The central hank haJf% 
got its own capital and they can fionrow from outsiders. Is there arty such 
outside help now ? 

Q . — Is it true that the iAadras Urban Central Bank is not in favour 
of treating thia as an affiliated hank for the ptirpcaie of finance? 

A. — It is very hard. 


0.--Hsve you thought of any alternative at to bow thiK kind of help 
to tJie 


cefiiral bank can be got? 

A, — I have not thought alxiut it. 
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— ^Yoia thinlc thAi a Imnk wKk^ would loud mont^ to this oodlrAi bAnk 
» AW>lately nocwAryF 

^.*^You tmy thAt twelve lAkhe of nipees Ia the Amoimt nereMry for 
finAnemu the Affrieultural niHHlii? 

A , — said toAt 75 per cent of the A|p*iculturat’a needa may be met. 

J . — The total amount you would put at sixteen lakhs? 

.—{Yes, sir. 

Q . — Do you think that the agricultural indebtedness of Coorg could he 
met with this amount? 

A . — Perhaps it may l>e a little more. I arrived at that figure on the 
working of the co-operative ntH’iety. 

Q. — CV)thing to the figures you say that there are 516 villages in Coorg 
according to the statistics. Only 25(1 villages are attached to co-operative 
fu>cieties. You have got still 25() to extend their o|>erations? 

A, — Yes, sir. 

Q . — fn resi>e<'t of the villages where the co-operative sex^ioties are already 
existing^ you find that the co-oj>erative societies have now alxiut Rs. 7 lakhs 
of working capital and that is about #*18 per cent of the total debt. Then 
what will the total debt w'ork to? 

A . — I have said in my written reoort that alH>i^ Rs. 6 lakhs are distri- 
buted through 250 societies for afForaing credit facilities for per cent of 
the population. 

Q . — You have said only 58 per cent of the financial needs. Therefore, 
if 38 per <;ent of the financial necnls of the village is about Rs. 6 lakhs, then 
the iota! needs w'ould l>e alsint three times. Is it not? 

A. -Yes. 


. -That is about Rs. 20 lakhs? 

. -Yes. 

f. — That is for 250 villages? 

. — Rome co-operative soci«jtics hare got operation over otner villages. 


Q , — How much more ground do you think the ctvoperative societies have 
covered ? 

A. — Alx)ut tw'o-thirds. 


Q — The co-operative societies now lend for short-term purpo.ses and also 
for agricultural neeils which are in the nature of vearlv expenditure? 

A.— Yes. 


'. -The maximum that tlioy lend is Rs. 300? 
, Yes. 


Q — What T am asking you is if ^ you take the total indebtedness of 
Rhettigeri as Rs. 23, (XX), Ioan.s from the co-operative societies come to Rupees 
5,000 and from othey sources Hs. 18,000. Would you take that village as a 
typical village? ^ • 

A, — More or less it can lie taken as a typical village. 

Q . — Therefore if the co-operative societies have lent in almut 250 villages 
to Hie extent of about Rs. 6 lakhs now, the total indebtedness based on this 
Bhettigeri yillage as a typical village would be five times that. Is it not? 
A.— 




I 


— So, it would come to R«. 30 lakhs? 
—Yea. 


That represents only tivo-thirds of the whole area? 

. — i^es. , 

Q.-^tf you take the whole area what does the total indebtedness come to? 
Will it l>e Rs. 45 lakhs? 

A.— Yes. 


— gQ^ the indebtedness of Coorg may be fairly put at more than Es. 45 
lakhs for agricultural needs? 

4. — It may be hut I cannot definitely say. 



* yoa think ilmi if itltbnately tlt<s ro-n|H»nitirtt wpvmt to 

finan^ the agrieulturi^tfi to theit full iieeii* either through nheri-terni kmttii 
mrkmg through co-operatiro Mxuoticei or through lung-terui limsm working 
Wough the land mortgage »>aMkii, yow will have the ca}ntal utKxm^ty Jlow iiig 
in from your part of the province by way of itiveatmenia tii debentures ana 
other things P 

.4. — I do not think that it will flow in, 

(J \So there k not money enough in your partp 
*4." Xo. 

Q. — lienee, unless there is some hnamial agemy from otitsnUv thfnv is 
no method of trying to eliuiinale the MappiUa trader w ith all Uie attendant 
©vilsP 

A.— So, 

0 Have you any joint sUnk liatiksP 

A.— No. 

Q . — We liiui that tln‘re are u uuiuIku' of uon-ugt ii uUut al i i iHht. mh leties. 
Are they liinited societieiiP 

A . — Yes. 

Q . — I find that their working rapital k about lU. II lakhs Iw'iw'wti 
thirteen That is more than a lakh aiul criHiit will Ik* r<H)uittHi 

for such iMK’ietieK in m^rh largi^r quAtttitu*s im time gen's on. Is it not sop 

4 — I haie no esfM'rietue ol noiwrtHlit MKietiea. They are alt lU 
North Coiirg. 

Q . — Do you think that with the Mappilla tiadei hen^ in full awing the 
eo-operativi) stH'ioties have not f»een able t<i attack the main ptoldem of 
iiuleVitodnoHs P 

.1 , — The MH*ietit*s have not Iw’en able. 


Q — What do you think is the way of solving the situation hereP Have 
you any Buggewtions to make ftir the imp ovemeut ot the poBitnui of the 
agriculturists from the financial ixuiit of v ew P Suppitsing a man m a good 
agriculturist, is industrious and works oi his land hut he wants finume 
which he is now' getting at a very high ate. Have you thought of any 
method by which boiuo remedy might lx? giv *n to him through oUior hiiaticiwl 
agencies.^ 

A . — That can Im* done only through tho co-o|>«ruiive Mxiotie« and hiiiiks. 

O. — W’hat hankaP 

A. — Land mortgage hanks. 

Q — With regard to the land mortgage hanks, doee your tenure allow or 
the lauds iHUiig given ns Mnainlv in the M'iim* tliat tliey eould lie aold P 
A.~-No. 


Q , — With regard to the iamma tenure ean you givt? me an idea of the 
exU*nt of the laiidH coining under that tenure fot the whole areaP 
.i. ~ Alioiit 0^1 per t'iuit of the I^ijids will Iw jamina land*. 

0. — Do you mean the wet lands 

1, — Yen. 

Q — go. under the law orevailing in t'oorg. e\ct*pting the iiop ruiiKHl on 
tiiofie lands, the lands csnild not be given ua .M*ciiiit> P 

A . — It m HO. 


O. — The other per t^eut fonia* the sagu landaP 

A, -Ym, 

Q — Some of them are ow'qed fiv families and Hotno by indiVtduitiB K 

n,-..What do you think is tlie pro|K»rti<»n of tlaj individually owned nagu* 
lands a» agaitmi family owiuxl nap 

— BeTenty-five per oeut will Imj individuany iiwnwl and 25 per tjuut will 
b© family owned. • 

you mean bv individually owtiwl landB landa over wdikh the 
itid^tdiuil hmn got ahwoliite control and whic-h he ean aelIP 

A.— Yea. 


Q.— The remaining 25 i>er cent Mong to families where the right to 
aliooalo ia not to ckMurP 
A-Ym, 



— in to »ueh lanciti ever/ meuiber of tlie family niiu^t jtigrce 

iHjfore the land c'ould tx! aJieiiated?' 

. 4 — 168 . 

1^1^ to Ilf} started. What witi he the 


advocate iaiid iiior|ttage l>aM 
Ktt^ banka 


TBIyeiiiy-fiie ceni of th^ iilagd lamia are owne<l individually.*' 

/I .—Veil. Afae ou crop ieaM3H 111 regard to the reuiaining 25. per cent. 

" covert a fairly large areaf 

- ■■ - . 

" find at aga inti 80,000 acres of paddy-growing land there are 

40,t)OlX acr€*» <»f coffee-growing land. Of th€*tc 4<XOOO acres what extent is 
awtted^>.v big planters h« dittinguished from ordinary agriculturists!' 
r *4*v — Aliout 75 imf rent is owned by big planters. 

<i>,»fr"These big planters do not come into the co-operative societies scheme 
altP 


at 




i 


-With I'cgard to the other 25 f>er ct*nt. they arc sniaU holders? 
-Yea. 


— At present the rule as to j>rohibition of alienation has Iweii relaxed 
ill regard to the loans given liy the Government uiiderHIie Governiuent Loans 
Acts and also in regard to the loans given under the Co-operative hi||rietiea 
Act, even ui resjK'ct of the juinina lands? ^ 

A ,‘ — And that only for c’ertaiii purposes but not for all. 

y.-' The purposes in respect of the Government Loans Acts are tiuiie 
clear? 

A. Yes. V . 

Q . — Ixians under the CVvoperativo ScK-ieties Act on tb<‘ inortgiMje of iamnia 
and other lands cun be given for the purposes authorrzed by the Govern- 
ment Loans Acts? 

A .Yes. 

* <iX— in each cuse the sanction of the Commissioner has to be obtaiiicxi? 

A.~ los. 

Q . — Hut have you considered the question whether the mere sanction of 
tlio (^Uiiunifssioner is .sufficient as against the consent of the inendierH of the 
famil.v? For instarue^ suppose ii loan is sanctioned by a <*o-oj>e native 
8Qq]c!ty upon jainina land or sugu land owned by n family and it is taken 
by the manager after the ('oninnssioner has sancAioned the loan. Is it ojK'n 
under the law as ii now stands for the other meinliers of the famiiv to object 
to it? 

.4.— The consent of all thc' mcmbei*8 of the family has first to l>e taken 
before the ( 'Oinniissioaer c*nn give his sanction. Otherwise the sanction of 
the Cominissioner cannot lie obtained. • 

0,~ Do yon not think tlu'iofore that the present restriction with regard 
to WIG alienability of the tenure would be a serious liaudic'up to the worSipg 
of the land mortgage bunks? 

.4. —I think so. 

Q . — ;Do you think that the Cfx>rgs as Coorgs are prepared to have these 
restrictions and alienations removed even for the purpose of land mortgage 
baiiks? 

— The younger generation favour such a step. 

—What about the older generation? 

—They have some objection. 

May I ask your individual opinion — leave alone the opinion of the 
younger generation or the opinion of the elder generation — as to whether 
this restriction on alienation in regard to the j&mma lands been of nse in 
keeping the lands in the family itself? 

X. — It has been of use. But the agriculturist is getting day by day 
indebted to a larger extent on account of these restrictions and has to 
leave the land fallow for want of facilities for he cannot get the necessary 
loans from the c*o-o|>eiative society or other agency and he has to go to the 
Mappillas and ^rrow from them at a very high rate of interest. There aie 
many such families. 



Q* — Would iltei'o be i>ei'iou«» oppod^tiou to nmioriui; thoi^ rettirietious Oft 
alieuiiiotut Y 
4. —Yes. 

Q , — Under the preHent lii|v obwilinff herm^. e%'en the 
cannot lend money for the payment ot old .£btaP , ' 

A, — No, they cannot lake land m mortgage security. ^ ^ ^ 

Mr, TkMm<i4 : Then ho# is it that tha/villages hare got lU. n,OD(i 
for uayment of old debts. Wheca do they gst the anioiuit fjrotnP 
A, — From the Mappillas. . 

Mr. Muni$mimi *Vayf«/u; Yon a*ould iulroc’SW the hind niortgsgt? Wnkii 
to take up really the redemption of ihetie old debta> putting tlu> agricaltuiisis 
fairly afresh P ^ 

d. — Yes and for improvement also. 

Q . — Improvement and other things may In? of a diort-torm tiatiira jpEMr 
Jour or five years, and for long-term loaiiN the t»eri<xl should U» from 
to twenty years for the payment of old doliUP 
A.— Ves. 

O , — The Government have now made it jKissible for the loans to lie given 
biucling on the properties for c^'rtaiti purpijm*-#*. WouUI you adviHate the 
Government making it possible by meiins of spiKual rulcis for ro-oiM*rative 
bocieties to give loans for all purj>ose« including the cleuring of oUf debUP 
A. — Yes. Even now though tlic may lake money huying that they 

want ilt for the purchase of cattle they utiliae it for the reiia^niant of old 

debts. 

Q . — ^Suppose the Government ailowN the mortgage of tlu^^ lamis for get- 
ting loans from the co-operative iKH'ietiea for trie ri*paymeni of oUl debts. 
Do you think that the socifUies which grant loans on that Imnis wouki la* 
able U' fnoover the loans without having to aell the landr even if the junuMl 
ol repaymont is fifteen to twenty years P 

.1. —Ill some (aHCH the lands will have to In* sold. 

Q , — Von are adv(K*aiing the o|H'ning of land mortgagu hanks. Whatever 
limy Ive your individual opinion or the opinion of Ute young<»r generation, 
do you think the country would agree to the power of sale given lu such 
banks ? 

A . — They would not. 

V. — F^xciuding the |M>wer to sell, stippoHing the laud mortgage hanks ar0 
htarted for the purpOM^ e»f re«h*t*iiiiiig old dfd)t>» and other ilitngH by giving 
long-term loans, do yon think they will l»e able to r4HM>ver the money from 
the ryots without the lands lieiiig brought to saleP 

A . — In m^me cobcs recourse to sell land will l>e inevitable. 

— In the other ta-ses do you think that the ryotx will l>e able to diM-harge 
their debts without lieing fort^l to fK*U their lands P 
A. — Yea. ^ 

ij . — What do you think w ill la* Uio proportion P 

A . — In 10 p<?r cent of the cases the lands will ha-e to U« sold and m 
til# romsining 90 per cent of cafies there will Ik* no mx'csHity lor timt. 

^1. — So you will restrict the loans to be given through the laud mortjj^sge 
}*anks to caoes where after enquiry it found that out of the usufruct it is 
(Hisiiihle to pay back the loanP 
A. — Yes. 

— You refer to the question of partition in your answer. The sysiftif 
i: that the jamnia lands are owned by families and not by individuals P 

A. — Yes, and the patiodar is the head of the family and the law of pri- 
mogenitUki’e applies. • 

O. — The pattadar is res[>onMthle to the Govertitneiii for assessment P 
A.— Yes. 

S b— lie has also to do ’•dine servk-o to the Government when called upon 
o so? 

A.— Yes. 


S: 


-And this is held over a large iiuml>er of years, probably for centuries P 
-Yes, from the date of the original grant. 

. — ‘During these years the families have been growing? 

. — Tee. 



J . — Hut the faiiiitiiM have not coiitiiiuc^d to live jointly K ^ 

. — They have not. 

(jl , — The arrangement hah iieen to giva aotne portion of the iancb to tlia 
variaua branehea separately for jtheii: maixiieiiaiioa ? 

A, — ^Yea. 

Q.-^And t}ie lands have l>eeii handed by them oa though they have been 
eepafale propertiea ol their oimf 

A. -Yes. 

Q . — You say that the Government does not ret^ognise such enjoyaaeiit 
apart from the family ownership. Do you mean that the Government dcm 
not negiater these lauds in the names cn the original meinliers of the family 
who separated F 
A.— Yes. 

^^.^Therefore the conditions of tenure arc such that you have a Petitions 
owner while the actual owners are manyF 
A.— Yes. 

Q . — And if these branches want to take debt they cannot do it except 
with the consent of the hetitious head of the family F 
A.— Yes. 

Q , — Suppose originally some lands belonged to one family. That family 
has arranged to enjoy it in separate portions by thp various branches, so 
that whtwver may be in possession thereof the G'overnment does not rewg- 
niae the various branches. Now do you think that any improvement might 
ho effeeiod in the present tenure so that those who in the family arrange- 
ment have been enjoying particular plots might he treated for purposes of 
contracting debts and other things as separate branches each by itself F 
Bupposing there is originally the waragdar. In his name the whole land is 
registered. But in years various branches have l>een enjoying the lands sepa- 
rately. Do you think it would lie better to recognise these branches as 
individual units F 

A.— If they are rec*ogniEed as individual units the holdings would become 
siualler and suiallor day by day and hence the law of primogeniture as it 
obtains to-day is Instter than the system of partition. 

Q — You ai'o not in favour of the Government registering the various 
holdings in the names of those people actually enjoying the holdings and 
treating them as indejiendent unitsF 
A. am not. 

^liOi me take a concrete ease. Supposing there is a father to whom 
originally these lauds were granted, alx>ut 70 years ago. Let us take it also 
that ho had three sons. They dividetl into three branches and took three 
equal portions and each branch goes on having its own sons and descendants 
and that which was originally allotted to each branch is subdivided and there 
is absolutely no i^oinraonalty. Even in such cases you do not want that the 
branch should l>e recognized ns independent P 

A. — No. That is what f am telling you. The seniormost member of the 
family must l>o the pattadar. There are cases of lands having been given 
for separate enjoyment to the various branches of the family but still <he 
aaaiormoiit member of the family aocording to the law of primogeniture con- 
tinues to be the pattadar. 

Q , — What interest has the pattadar there F After all for the last 100 
years he does not maintain that family liecause a certain amount of plot 
has been allotted to that family and the family has been making good or bad 
out of it. Why do you want the pattadar now to come in? 

A.— That makes the family a corporate body, otherwise the relations be- 
iw'een the various members of the original family will become estranged. 

you think then that with this kind of complications and difficult 
tenui'es anything like a land mortgage bank could thrive hei*e? 

A. — 1 have said that that question has to die dealt with cautUm and 
with a lot of foresight. 

Q , — When the properties are allotted to a particular branch, do they go 
back to the original family in certain cases or contingencies? 

A, — ^They do. 

O. — ^What ai*e those contingencies P 

A. — Suppose the brandi becomes extinct, then the lands go to the nearest 
branch, if any, or to the parent branch. ^ 
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9 * — immnt exempt the crepe thut the htenth f«inilT might miiio 
mnA the hcmesty of lh« famiW nothing moro cnn hut! tm nocuritr for itn 
iYidohte^oii? 

A. — i« the only kind of awnirity avotUMo at pro»(€»nt. 

Q » — You told u« that the younger "tteneration irere for giving the right 
"to mortoage lands. Would they l>e in favour of n>gi>»tering the various pro- 
perties neid hy the various hranrhea separately in the tin im^ t>f the hranebes 
thefiwelTes? 


A , — I think that they would l*e in favour of it. 

What i-s your individual opintonP 
.4.—^ is l>etter if the lands are registered separately. 

reganl to the land iniuroveinei\t and the agricultural loans 
given by the Govcminent. ate the oistriVuition and the ap|di<'n(ion satis- 
factory P 

A .^ — Of course the amount allotte<i is vcrv .small. 


O. — Is there anj? difhcnlty in obtaining the loanP 

. 4 . — No, there is alvsnlutely no dilRciilty. The Parpatbigar t'ec<immend» 
the loan application after making enquiritvH and the Snhadar Hnnctions it. 


Q . — Is there any delay in the saiH'tioii }>eing act'orthnl to it hy the Oovern* 
mentP 

A , — There is not much delay. Within n monlli of Uie date of the appli* 
cation for the loan thh loan is granted. 


O. — Is the loan fully rei'eived hy the applicant or are there leakage P 

.4. — There are no leakages. It in paitl in tho Suh-Trensury Olfu'tt in the 
presence of the Buh-Trensury Offuer. 

P. - “There are no leakages at all? 

A.— No. 

Q. — So the w'orking of the Government Acts arc .sat isfactory het'e? 

A. — Yes, it is ver>* Haiisfactory . 


Afr. Thnma.n: Are there not overdue in the instalments of repayineniP 
4 -.„Y<'s, In ltri4 on a^'rount of the hig <h»wiipour of ruin most of the 
lands cHjiild not yield anything and the Government po«tjM»tied the paytrient 
of the instalment due then, on the receipt of application for the same. For 
instafKsi, this year I have r«HeivtHi alsitit 50 liftplicat ions for postponeinenf . 

Afr, Af tifihtnimi A’o»/adu: Therefore you do not find any ttilficnlty in the 
matter, provide<l the amount is itvailahlep 

A, — If the requircKl amount ts available there is no difficulty at all. 


Tht ( htumtan: Whai is the budget ailotinonip 
. 4 . — I do not know. sir. 


Afr. Munimriimi NaytNlu: Are there any difEculties in realiaing theao 
loftn.s given hy the Government in normal seasons? 

.4. — No difficulties. 


Q.— Do 3’ou think that the amount available to grant lh('«e loans is not 
l>rge enough? 

A,— The amount is not large. 

J . — There is a fc^^nuine demand from the ryots for more loanaP 
. — Itm, there is a genuine demand for tnortt loans. 

Q . — According to your evidence only alwut 7 i>er c4*nt of the total demand 
is now met hv the Government? 

A.— Yea. 


Q . — Out of tho applicationa rfK.-civod you are able to natiafy only 7 |fhr 

cent? 

A.— Yea. 

O.* -How many yeara have you been irt the Revenue department? 

A. -Twelve yeara. 

Q , — ^Has it been so even during the laat twelve years or baa the number 
of anpUcationa increased recently? 

A. — ^The number of applications are increasing year after year. 

9.— ^But the amount of the loans made available by the Government U not 
increasing in proportion? 

A* — It is not increasing in proportion. 
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Q , — I was just referring to the Administration you dtwl 

that the Government are making a proHi out of the mm. The profik lof 
the year 1927-28 is Rn, 3,524 and that for the previo|is years Mi a«0 ghren* 
Since it is so why not the Goremment fpre more loaMtf^aitd injii ItlMnt Ihp 
people and themselves also? . . ^ - 

A . — llecause there are not enough tunils at the ai8|^ota4#or file 
ment. 

Q . — you consider that the Government should he appruMh^ ia gjve 
larger amount of loans under these Arts? 

A.— Yes. 

Q . — You told me that there is not much difhculty with regald jflier 
recovery of loans in gcxal years Now taking the paddy croi) — tneafi Uiva 
lieen fluctuations and variations in regard to the conee crop — could you^ tell i 
tne how many years were had during the last twelve years? ^ 

A. — Four years. 

Q , — And have the people lieen able to pay in good years enough to over- 
como their losses in bad years? You say that the collection is suspended in 
had years. In good years are they able to make good that amount? 

A.— They need not pay during the had years and the collection is post- 
poned on appli<*ation for one year more. 

J . — That moans that the Government is collecting the outstandings in 
years and postponing collection in had years? « 

A. — Y<*h. 




It is practically operating in favour of the ryot? 
.—Yes. 


Q, — Betwf>en co-operative society loans and the Government loans which 
do you think the ryot would prefer? 

A. — The Government loans. 

Q, — To-dav the co-operative society, so far as landed security is concerned 
can deal onfy with those purposes for W'hich the Government loans aie 
advanced P 

A.— Yes. 

Q. — What is the tendency of the Government ; is it to restrict their 
operations and eiu*ourage that of the co-operative so<‘ieties? 

A. — They w*ant the co-operative societies to prosper. 

Q — yQ^j fjQi; think that in this there is really conflict between 
co-operative societies on the one side and the Government on the other? 

A. — There is no conflict. 

9 .— Now the co-operative societies are lending about Rs. 6 lakhs for the 
very same purposes for which the Government are also lending. If the 
Government finance this Rs. 6 lakhs also, do you not think it will be much 
h^ter and in that case the funds of the co-operative societies can be utilised 
for advancing long-term loans? 

A. — 'Hie Government want to see that the i>eople themselves find their 
credit facilities and improve their condition and tnat they save something 
through these societies. ^ 

Q . — My point is this : you want money for long-term loans. jEven if 
you start an agricultural bank now the money that is availaUg be 

turned towards long-term loans while the other needs that are at preNtml met 
by the co-operative societies may as well be met by the Governmeift^* 

A. — If the Government increases their activities then the co-operative 
societies will die. 

Q . — Bo it is not to the policy of the Government to increase Government 
loans? 

• A. — ^Tt is not. 

Q , — ^Tbe I^egislative Council has been now working for some time. Has 
there been any movement or any resolution broivght forward in the ^Council 
towards any momi in the land tenure system the eount^y to the effect 
that alienatton nfay he allowed in the case of land mortgage l^ks? 

A. — I do not know. 

Q . — You have no actual experience in the w|>fking of oo^ofMit^ve socie- 
ties. 

A.— No. 

Q . — Is nof'^the Revenue department utiliiid fbt. y^sAectfllg some of the 
dues to co-operative societies? ^ 



mf is « ricoiuill at Gonicoppal, Is it a priTatelT ownad 

fijOa 

diT*-^ ftm: tliii^ that it is a thrifinff concern ? 

was staria4 a 3 ^ear (^ick, but I nm sure it will work well. 

^ yom tliiak there is scojk* for more net* mills? 


^aa been ansgested by some that if the dues c'oiue into arreaiw, 
i,e., If^tho. instalmonts aro not paid rcf^ularly, llu^ iHM)|Runtive societicN or 
tHe laortKage banks might well take the land tnt4t their posiht^sMion and 

kJhaft tham and pay themselv<^ out. Do 3'<in think it is possible or practi* 

A . — It is possible, bec'au^e I think the co-oj>4>rniive s<M*ietles are even now 
doing like that. 

0. — Who is the lessee? 

A. — He is one of the r^’ots. 

0. — Ho is not the original defaulter? 

4 — No, he is not the original defaulter. 

Q . — Are there j>€H)plc having a sfuitiment foi the village or the family 
who will take it on lea^ and cultivate the land and pay Uie ilues? 

.4. — There aro such ^H>ple. 

Q. — Sm>poMng in a village there are thirty people and there aro twenty 
defaulters. Will the co-operative Mx-iety l>e able lo take poH>»eH>non of all 
the lands of thes«« twenty pi^iple and then find twenty pcr«u>ns willing to 
take thefM* lands on leaM* and iMpiidate the debt ^ 

.4. — That is an ahnonnnl casw* and 1 do not think that out ol thirty 
niemlK*rs there will l>e twenty flofanlters. 

Q . — Out of the takavi loans last year about nne-thiiil the dnea was 
uncollected. 

A. —But it was a bad year. 

Q, — ! am talking of a ba<l vear Biippoaing theie are thirty inombeia 
aftd out of that ten are defaulters. Do yon think that there will l>e a 
conihination among the |KXiplo ho that tiiere wmII l»e nolKwly isirning lorward 
to take the land on lease"*' 

^ A . — That will not l>e the <'ase, liocause there will lie people intereHte<l who 
will take it on lease, and pay the rent. 

0 . — And that is a sentiment operating in favour of the hank'' 

A.— Yes, 


Q . — You say that C*oorgK as a clivw are extravagant and that they aixmd 
money on inarringCH. What amount would an oi dinary lyonomic (\M>rg 
fainilv in>end on an average for a marriage? 

A. — If it is a girl’N marriage R% l.OK) and if it is a ho> '* Ils. 500. 

Mr, ThomoM' There is no dowrv avstem ? 

.4.— No. 

• H/r. MufitJfinimi Snirudu : Do yon think people lK>rrow irrespective of tha 
question whether their holding would warrant it or not IxsaiiHe the ayatem 
of apendintf "f’l ^O ingrained in their nature? 

still borrow even if it is beyond their rapacity to repay. 

Q , — Has there been a movement of late to riMlms* the ex[H*ndittire on 
marriages and likewise and live more frugally'* 

A. — There was some attempt made some ten years ago but it wa» not 
attended with much success 

Mr, Thonuin What kind of attempt was made? 

A , — To He© that marriage expenses did not go beyond lU. 100 for each 
marriage. 

Q . — What authority trk*.^ to enforce it? 

A. — It waa more or less a social move by some indiridnals. 

Mr, SiitbharaM^ 'Was not liquor dUpenaed with? 

A.— li. t>w4 » tnereaeing now. 

Mr, Naywiu . Has the growing indebtedness in any wat 

operated as a ekefle against their extravagant hahtK? 

A.— No, it ban ©ot^^ 
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9.— 55o in spite of the fact that they are growing more and more indflitod 
they are itill borrowing at high rates of interest? 

A, — Yes. 

V* — Are there cahes in which such extravagant borrow^fng^ have eiesiilted 
in the creditor not being able to recover any amonat or losing laigelyf 
A. — Yes, there are some insolvency cases. 

O.— Villagers are becoming insolvent? 

A. — Yes, a very small percentage. 

0 . — Has it been on the increase? 

A , — I do not think. 

O. — Do inonev-Jendei*s f>ocome insolvent? 

A. —No. 


Mr, Thonuijt : Did you say that the nsuriousnoss of the MappiUas can be 
dealt with by a land mortgage bank? 

A . — I did not say that. 

Q . — What about the <‘ase of people who are now borrowing from the 
Mappillas? 

A. — Any ordinary bank would l)e sufficient for that purpose. 

O . — What kind of hank? 

.4. — A bank which will take crops, jewels and other things as security. 

Q . — What is the kind of loan that is required, is it long term or short 
term? 

.4. — Short U*rni, c.g., Ioann for iiiarnago exj>enses, or for paying tlie 
(Government assessiiient. 


— In that COSO w»hat is wantcxl is surely expansion of co-operative socie- 
ties and hanks? 

A.— Yes. 


O.— ‘Not land mortgage hanks? 

A. — The co-operative societies also collect their dues in this season when 
the Government assessment ought to he paid. Ro the ryot is often forced 
to undersell his produce liecause there is no other bank to advance him the 
money. 

Q . — Is it true U) say that there has not been any demand not met by the 
co-onerative societies? 

A.— C!o-operative societies were not able to supply loans to the fullest 
extent. 


O . — How is it that more people have not applied? 

A. — They applied, but the loan that is grante<l is not the whole amount 
applied for, o.g., if I applv for a loan of Us. 500 they grant me only 
Us. 200. 


Q . — What then is your suggestion for ousting the Mappilla money-lender 
from hia present position? 

A. — I thnik in the present circumstances it is impossible to oust him. 

<J>. — But to lessen his business terms? 

A. — A bauk w'hich wdll take jewels and cixips as security ivill do. 

J . — What kind of hank would vou suggest? 

.\n ordinarv’ registered joint-stock hank. 

Q , — How could an oi'dinarj’ joint-stock bank finance agricultural needs? 
Ck>-<>perative so<'ieties are the most effective agency for giving s^rt-term 
loans to agriculturists, Therefoi'e, what is wanted are more funds for the 
<x>-o|>eraiive societies and more t‘o-operative societies. How is it that 
co-operative soi'ieties are not taking any deposits here? 

• A , — J have no idea about it. 

Th0 Ckiiirman : You have no personal experience of the working of 
co-operative societies? ^ 

A. — I have no personal exjierience. * 

O. — Thev will not give loans on produce? 

A.— No.' 

Q , — You say that these jamma holders cannot work jamma lands as they 
cannot get long-term credit. What are these long-term crodits for? 

A. — For example, a man may have 90 to 40 acres of jamma lands but hm 
will not hare money to purchase cattle or pay the labourers and thus still go 
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W.A beggar. He t» iiidebUH] to oilier ageorim ami he (an not i^lear the tlehi 
saidi jiobod^r trill give him ttioney uDcier That tenure. He wouki want money 
hm debt and cultivate his land. 

O.*— What has alearfng the debt got to do a ith cultivating his land I' 

A. — ho is not help^ to cultivate his land he will have no iiroducsi and 
he will have to go as a^oggar. 

If you borrow money to grow the croi* what ha|>i»eu*P Are you 
going to repay that loan from Uie crop? 

.4.— “Yes, from the crop he repa^Tj it. 

Q . — If you tlo not pay the loan from the crop what happens P 

.4. — He will be sued through the civil I'ourts. 

Q . — If he does not pay, this loan goes to the next crop and ho ha* to 
borrow for the next crop as wellP 

.4. — For the next crop he has got money for working exiwnmw. 

Q . — So he W'aiitb money only for niitong the first crop and that i;> u bhoil« 
term loan? 

*4. — He cannot meet cultivation ex|>eiiiios and repay the loan amount. Ho 
has to buy cattle. 

Q . — But buying cattle is a cn{titai expcmucP 

.4 And he has to advainxi money to falKiurers. 

Q . — Cattle live only# as you said, for four years and any loan for cattle 
muat lie paid within those four years. 

.1. — He can repay tiu* aiuuunt horrowtHl foi cuttl«+ from oth«o‘ resourix*b. 

(^K — You Kay he has no other leKouris*^ and that he was in (k'hl. 

.1. — I am taking the example (»f u man who in in debt. 

Q, “And consequently has no other reHourceP 

.4, — Yes. 

— How can he meet that cxjrense from other rcHourtx^*' If you iKirrow 
money to buy cattle obviously you must clear tbnt debt within the Itfotimo 
of tlic cattle and not carry on the loan after >uu take anothoi loan lor 
buying another pair. 

A. — Yes, but not mx-esaarily. 

O . — Bo these are tlie loans re<iuin»d for this man to start cuItivutmnP 

A. — Yes. 


Q , — For what perioi.! are the cO“Operotive societies lending money? 

A. — For ftv© years, 

Q . — And all the loan that ho wants to bring the iamiiia land under culti- 
vation can lie got from the co-o|H*rative janietitw^? 

.4, — Yes ; but such men do not ('ome to co-operative hoc ietie?(. 

— You said it was lUHXJKKary that he should have a long-term loan, lie 
requires a loan fur four years Tor the purchase of cattle and for one year 
for tunning expenses to cultivate Nfs lands. He has some other debts wbit h 
will be only repaid if he is able to cultivate and that hiM creditor tan cxp 4 *< t 
repayment onlv if he i.s able to cultivate bis lands, (kinieqiientiy it will not 
^be in the creditor's interest to demand puyiiieut ut the exjienm? of cultiva- 
tion ? 

A,— ><^rtainly it is not to his interest. 

Q. — So he will generally allow the cultivation ex|wnses to Imj repaid from 
the crop before he claims repayment of prior debts? 

.4. — cannot expect the repayment of cultivation ex|>eai<fi Wfore he 
pays the prior debts. 

-Then cultivation stops at once? 

[. — ¥^t I said was ho can pay the amount by instalments. 

Q, — But you say that he r^uim long-tenii loans to cultivate his lands. 
Is thot ewreetP The point is this: the c*oK>perative society can actually 
supply al! these expenses fat cultivation for anything up to five years and 
that will cover cultivation expenses and small improvements to lanii and also 
purdiase of cattle P 
A, — Yes. 

0. — ^And the only thing it will not cover h repayment of prior debts? 

1. — Yes. 

(Ths witness then withdrew.) 
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•vidi||ifi^of M.BJKy. P. CHBMQAPPA Arargal, SalMuUr, 
South Ooorg tuluk. 


I -AunntHnnii ( rrttlt and rredtt /anittits lor »ma1l industric*, 

’J bt' tliruu|(li Hiiiuii the ugricuitui i«»t in Uii?i c-nuiitiy 

htiuiice wre the Govvrnuieiit» ct»-<>|>erative c-mlit ^>cieiic7s, scmtarB, dt-alcio 
uud fellow vyuiH, All thoae loan« are «hort-ierm loim* cuverkug a i»€iiod 
ut one to 3ievcn youth, l*ractK'a|ly iioliody advautx^ loans lur jHniiiaiient 
liiiprovctneiith lor a [>eriud of 2U to yearn. Govenitneut give^^ leiuor- 
hiuii of aDiiO»*«ineut when crop i« dainag<'<i iiy iti^evls of jiiojicr rum 

uod FuiuU out of the diM retionary gratiU ure frtvl> given in times 

of distroJito. 

i would e'»»ttiuitte the Uitui iiidehtediioss of tiie i-on.ilry to t>e tuifgidy 
ilO iakfis of It the eo-operative w<x*ieti,»« are iniprovet* and set 

on a g(KHl working order it wifi go u long way to help tfic tyou ot llte 
country who form the hulk of the iHipulation. 

All effort iM Iwiiig inade in MUiie <|uurters to soiMr*' j<»unh haiietiuiied 
by Governaieiit to Ihj paid through tx>-o]>ei utivv agtiny. Tins effort is 
J take it with an ulteiior uiotivo and that |>r«.*suiJi:ihty for huieguurding 
voUss. In the pumuit state of the H<x*ietit*H ami the < rtHiijl<»u.s naiirie of 
the r^ol men ure not waiiteil who will expant their .siinp!uit> for 

thmr M'llish ends. In eleetion eaiupaigns socielies foim laciorh of 
consoquetue to candidates. 

The hanking rt^ources ot the louiitry are ; — ~ 

1. Govvrinnenl treasury hahimn^s. 

Ihstriet iioutd and iiniiiieipnl lunds. 

d. Provident fund. 

4. Governnient security deposits. 

5. I’ lxeil ami cm rent deinii^its from aeaUhv pUuiteih 

6. Miiioix, Court ot Wants. 

7. Delioiilures ' Ciovcrniucnt should guurauti^ intei^ext and iinncipat. 

Item No. r> will pour in the iiioinent the puhli* get to Know that 
Goeormnent treasury ImlaiU'es go to furin the bank. I he chief function 

will 1 m? to lialam't? tuiKls, i.e., to taJie over money w Here and when there 
lb capital and to sup|ily when utnl wfiere there is dehcieucy of 
capital. 7'hi.s luink .diould prelerafily Ixt a ci?ntial fumi mortgage hank. 

Joint sale ot produce hy smietit^ aiut joint j>urihavc* will go a great 

way in eantiig the iiiflkulty «>f the ryot^ when* the pic»ideni or ofhee- 

iHMii'ei's of the MH ietien coiu'erueri ure men of cliaractei . Lands sold for 

arrears of land revenue me ver\ few in nundH'r and these me of iwiwons 
who are not gtKHl ryols. Tfie prices fetelied vary with the c'ondition #f 
the land. Generally , it u very bad laud that ih allowed to Im Hiild. If 
i'oni(>etition is gtHd then revenue Miles bring in gcad prici*. In sniiio 

caaob the parties €H>tict*rned enter into a private negotiation and the sale 
by tho I't'veiiue txiurt for arrears will then f»c\ tor a low and nominal 

price. These cases are generally of jiidgment-de itors. Sales hy private 

negotiation whtue the seller is not already itidehud to the buyer result 
in good price. Imlehtednef^ on the part of the whether to the 

buyer or another [MU'iwm alwa>‘s acU a« a dead weight lu aecuring price. 

* There are legal itn]kediment^ fur the mortgage of hviid» in virtue of 

their tenure. Privileged tenures carry with tuem the restriction against 
alienatiofi hat the t'estriciion has lieeii removed in the case of recognised 
land mortgage hanks, the existing t 4 ikavi * loans and c'O'Operativa 
societies^ loans. Iti establishing land mortgage banks F would respect- 

fuUy urge inclusion of pmvisions to nutfeguard the coinpletf* passing away 
of privileged land to the bank or buyer as a foretdosure. These lands of 
special tenures carry witli them privilege wliidi it is Gie intention of 
GoTerninent should be enjoyed in perpetuity as a token of fidelity and 
they cannpt be had for love or money ordinarily. It is essential that 
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mcqabitioas are secured for paiteritT and not allowecl ca^tilv to l>e 
on account of thi^ miahehavtoitr of an iniertnodiotyi^ ^parncr. 1 wou)d 
loaaeo by bank in«t4:^l of fore^^lottut'e and %oK^ if a ^imviKioii I# 
thai dfcci i« not embodiod in Uio ntlea relatinjs to th% liailk. it alvall not 
be a surprise to me to find one half at least of t»»e mitnb^^r of the exist* 
ing jamma rj^ots passing away into tenants or of iandlordii in 

the course of a decade or two. The mania of l.in^piiig up apm'aratii'iii 
has come over the younger generation and if not adi««iuate)y safegunidtHl 
tile reault anticipated ahoie will Mirely follow. No Ituiii in the ttiae of 
people of the Coorg rac’C owning priyileged lands is {Hissible, without 
the couiient of all the memlier?* of the applicant's family. It should 
the duty of the applicant for the loan, to prtxluce such ix.nsents attested 
and certified hy the loial revenue liefore the hum is allowoiL If 

necessary a HfMHdat oflfii'er inav l>e ap|iointe<l by (on*ernfiw*nt. No 
change in the system of iwoni -of -rights will Ih' mu'tled to* Uie dtdiMf 
therein, if any, has to lie c*nred bv the officssr nderred to above. 

The indehUnlneiSH of the t'oiintry is a point uoitliv of « onsideration in 
connection w*ith the hank to lie st^iitiHl. The capiuit of the hank and 
the rate of interest to Ik* rharginl, will to sinne extent deimiid on this 
factor of indebUHlncfiR. Loans outstanding under Agi ieiitiiirists Ixmns 
and Land Improvement T^oins Arts aggregate Jo rii xs-s two lakhs and 
thirty-five thouaaml. df to thta is adde<i the outsfamiiiigs up t4» date (»f 
the eo-oiH*rative mwlit s<Hieties whieh amount t4» seven ami a half 

lakhs the total of imleht^xIneHs unchM' two heads will swell into alHUit 
ten lakhs of nnH*es, Apart from thcM', there am loans which ryoU and 
planters obtain from Miweara and firms. The ftnns deni mainly with 

plantation pnxluets and the money advanmtl is P> wsure tin* t‘ro|> <x>ffei*. 
('ardanKun. and i'uIiIkt, the firms dealing with planters being Miswsrs. 

Volkart Ilros.. Aspinwall. Pierm l^silie ^ (’o. The an*ii of plantation nmler 
various* c rops is given lielow : — 

C'ldfec* 

Pepper 
HubU*r 
Tea 
Agave 

If to this is addcxl H-LOdO acres under paddy the toliil area eroppcMl 

will aggn^ate to *201,187 acres. The firms and aowcars wdio partly at . least 
maintain the < ropfMsI area may lx* taken as contrihiit iiig alxnii two 
tinii^ as much as fiovernineiit and «s>- 0 |M 0 ’at ic <* wsdetiee put tog<’tlw*r 

contribute to maintain or scMiire the ciiltiiation of the eropiKMl area. In 
tine the indebtediu^ of the csmntrv may Im* taken at about Us. ."10 Inkha 
and tlie cropptnl area of 2JJ1,487 acros may Ik* adoptcsl *.s <*orrcs't. 

If ac'curale information is ndbdfx) ivh tt*gardH imh'bi4*diie,«s it may Iki 
obtained through an officer wdio w*ill examine eo-operative creslit Mwietb^, 
Revenue offices. in<x»me-tax mturna, ilrMaiments of wwcarH, oflifs*s of the 

Ragistrar and Suh-Regist rnr of Assiiranecs*. Life Assn? am e crnnpatuis* and 
envil 

The rate of interest charged by Nome Mappilin mom*y-Iendors works to 
more than lOf) per c'ent. The methcKl a<loptc*d is as follows; 

The Mappilla advaneew Rx. 40 in June to Aiigiiat for a eari-load of 
paddy to r)o delivered by February'. The document to c*vi»ieuce tbia 
tranaaction generally mmi to the effect that the exec’utor will pay 
Ra. 80 to the execute© with iniereat at 24 per cent. 1’he figure mi Ininv 
dui©d in the deed U generally the price of a cart- Mail of paidij.v and the 
Iniereat charged ia the intercKt on Rh. 80 and not the inU*r€*st on Ha, 40 
actually* paid to the exe« #*^r. In lii#i dire necessity the excs-tiiorN who 
are moatly men who always live in <lebi execuU* any ibwnment di^ired 
by the unacrupuloua merchanta. The number of merchants of ibis claxt la 
on the wane aa a reeult of advance* hy the Rtate and the wirictieN. Rut 
no far the iiodetieN and Oovemment Have not l>i!fen able to weed iheiu 
out to any appreciable extent. The fTaiirMiiN Money-lemlers Act extend- 
ed to Coorg does not ieein to have lioen vigorously applied, the fourta 
being powerleis in the matter for want of evidence. 


acres. 

7;b215 „ 

2.481 „ 

415 
460 
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Except as regards Bagu ryots, the process of old debts forcing par* 
sons to become teMnts is not much in eridenoe* The privileged tenure 
neceessrily foresthlm the anticipated process of yetty landlords, becotning 
tenants of their creditors. It is to maintain this privilege of tenure that 
the Coorg ryot has to ftghi against the scheming ioroign or local capitalist. 

In off season the ryot can take to l>ee-keeping, wearing mats, and 
rope-making. 

A rue mill has lieen recently started at Gonikoiial and for the start- 
ing of another at Banivarsante a loan has f>een sanctioned by Ooremment. 

Weaving in an occ'upatioii of some persons of North C’oorg taluk. In 
South CWrg smithy and oar{ientry exist in small scales. ^Iheee, if aided 
and organised by the Htat4>, could turn out good work. 

Want ot capita) or in other words a big bank stond^ in the way of 
long-term loans liv co-operative cr^nlit wwicity. The capital of the lank 
may l>e iiKTeniied ho as cover the loan given at present by firms and 

sf>wcars. whi<*b ix esiinmtec) at Rs. 20 lakhs. This w^ith the existing capital 
of the foniml bank of Us. 7| lakhs will amount to a}>otit Rs. 3() lakhs. 

(1) Co-ojierative credit societies may Ik* exempted from nuney* order 
commission. 

(2) The co-operative credit socuety may l)e alloVed the right of tak- 
ing a copy of the revord of rights, the c<»py to l»e certified ny the m^>peratire 
in»pe<‘tors. 

(3) Government aid in the shaiK* of insjKK*tf>i*s to put down tlie insl- 
practices in c*onnexion with distribution of money and to carry on 
propaganda work may l>e given. 

7 / . — 7 mfig^novn Intn k in g . 

There are no indigenous banks in Coorg. 

777 . — Invfstmenf hahit and affrnction of cnyiifaf. 

The banking resourc'cs have been referred to in Piirt f 

The savings deposit institutions are:-— 

Post office savings batiks, 

Post office ra.sh certificates. 

Insurance facilities, 

Deposits and slum* in the central bank and co-operative credit 
societies. 

Most of the woaithy planters deposit Oiieir savings in banks outside the 
countrj^ i.e., the Mysore Hank, the Inifierial Bank and the National Hank. 
Illiterate jieople hardly keep their money in |>ost offic'e savings hank. It 
is only the middle class that invests its numey in post office savings haak, 
cash certificates and insurance*. The ryots in Bouth Coorg invest thair 
savings in buying of neigh Ikiui'h* lands and in North Ccxirg much money 
IS invested in jew'els and in hoarding. 

ChequcMi are used only b 3 ^ the wealthy class ir.d mostly bv European 
ptaniers. Oo-o|>erative inspectors may l>e asked to educate tKe ryota in 
the matter of settling their deiKwits. 

^ The proposed bank inaj* lie affiliated to Uie Imfierixl Hank of India. 
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Writt#n eridenoe of If .RJly. C H. KAI^XQOWBA Ayargal, 
€3ofree Planter. Ctopalpur Setate, ShaniTaraanta. Horth Coorg 


/. — Aaricuilural nrdtt and credit /acititiei Jar $maH industrieM, 

The agriculturist in our holdy ohtaiUH fititiiu'e (<i) friuu t'o*<>j)erative 
ties, Govcrtiitu'iil and tnonex -lenders lor exjHUises during cultivation, ih) 
irom nicMie^ -lenders lor caj^iital uiul tMUinaiient iinproveiuents and (r) Inait 
Govern iiient in shujre of uiKavi Umn. 

Tfie intert'st churginl on such loans hy lioverninent. rt>-o|i4ir^tive s<H*ie- 
tics and luoney-loiulers tire |>er cent, i*er cent and l/> jWr ixuit to 

24 j>er cent rt»sjH?c lively. 

The period ol advatU'e in the iiV»ove in older is at tin higlnv^t 10 yeiirji, 
5 years, and 5 to 7 years. 

The nature of seeiirity lor sinall nniounU is Mslf or per»M»iuil scHniiity; 
for hig ainounUs land mortgage. 

• 

The first two institutions mh that the client speinis the money for the 
I>iir|><itse foi which it was gianttHl and nnover it hy yearly instatinents. II 
crop tails one year, he is given time till the next, whereas inoin*y-leiideis 
l<Hik to tlnur own interest and interest only. The* value ot th<^ aecUnty 
must h<‘ double the amontif In* pays or l«*iids. Man> i lients have lost their 
landt'd jiropcity twong nnahle to [»ay the amount in due 

The total amount of capital nspiiretl fio the various purposes stated 
nlwive would lie nearly Its. 2n lakhs. 

The detects in the (Government and (‘o-oj»erat ive Hoci<*ties are two ■■(!) 
the money will not lie grantetl in time ; (2) the money granted will hardly 
suffice. 

The renu»<ly is in taking off these delects. I’here is cs>-<>p«*ratinn l»i>tweeii 
Government and < <>-opera( i ve scK‘i<*ties ; hut money-lenders are ahsit. No 
co-^)perut i ve maiketing exists for the .sale of principal c rups, Agrn nttiirists 
thom.selves M'II their i>r<»duce ; ct»-opcrat i ve societies spiiiiig for the purpose 
tuu keil hy the Government will do well. 

The value of land per acre lor different kinds ot crops are as lollous:*^ - 
Wed land per acre from Its. 2tMI to IVs. tt>*h 
Dry land per at re from Its. TiO lo Rs, KMI. 

C*otfi‘o land per acre from ^s. .'ft Ml to Us. HfK). 

Gardamuni laiul per aero from Hs. :mM) to Us, KOO. 

Orange land i»er acre from Hs, r><H) to Ms. l.OfM). 

* The values rise or fall according to the richne^Mi of tlie soil and the 
thick of the population. 

(a) Value of land in Government auction for non-payment of revenue 
will Imj 60 |H*r cent; ih) value of land in the event ot sale hy court f|♦»<‘r<(H» 
will be a little more than itrs actual value. The value of land in purchoao 
by private negotiation will lie at the highest one and one-fourth of its actual 
value. 

There are legal iin|>ediment» to the holders of jamma. jahageer, bhat#- 
mania; for sagii holders no such impcKiiinents exist. Former caws are h*sH 
in the hobly. 

Tbei^ are neither moi^age hanks nor agricultural banks in our hohly 
or district. If such institutions fx* estahlished on co-ojwrati^e principles 
granting more money and more time at less interest, they will do well. 

To avoid possibilities of flispiite and counterclaims hy parties otlior than 
those who are the clients of the hank and siinidify the referent in the records 
of rights and title of ownership will he to refer to the wills, registraiiona 
and jamahandi records, ' 

c~l/ 
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Th« roflurtion of of to rtK^ortlb of rights and of registration 

of records and of the prfK-i?»s at law ho as U> reduw the burden on the good 
eoriiitituents of the bartk in resju'ct of eliargits incurretl on atwuiit of de- 
faulters would Ik» to iua the hank on c-o-opera tive [>nnc i{>ioa. 

The irioney for the working eapital of the jjiojm^chI mortgage hank should 
f>e derivtHi largely from del>eiiture lM>iids. They should carry Government 
guarantiee IkHIi for the princiilal and interest. 

Moneys should raifMsl from dela^nture iKinds and deposits — for long 
ii'rnih at 5 per rent and for short ones at 4 jut isoit iritert^t—and shouhl 
!h* lent out at 7 per cent int<?rest. 

To give an estimation of the existing indebtedness of a village is not possi- 
ble unless oiu^ g<HSH into it dtH^ply. Such an estimation could Is* got or obtaininl 
with reasonabh* accuracy on a relertaue to the rtsoKls of co-operative sckoo- 
ties, registration oflii’t' and monev-houlcr?* of the village. 

Then* are very fi*w small subHi<liarv industries allied or supplemental to 
agi icultiiri*. Therv an* al»f)Ut 20 baiid-bMonH bo' w«‘av ing. ami one (»r two 
sugar nduiei i<*s. There w ill be one rice-mill <in a large scale by the end of 
this year. 

The first could cmouragiHl by Mif*[d>ing yarn at a cheaper rate than 
at Jiresent they are having from the merchants. lietter still is to cnccurage 
them to form a (‘rMipcrat iv e sm-n^ty h<»lh for pnrcliasiug of yarn and selling 
of the finished product, j'here was one society to supply yarn which i.s now 
dying a slow death for want of knowleilge of t he (o-operative |>rin( ipfes 

When a farmer cannot make use of his lime ho may Ik* eruouraged to sjiin 
yarn, to grow vegetable.s, fruits and cotton, etc. 

//. I tul i{it‘fious fmnh lUfj. 

There are no banks in the priivincc exrefit a (*entra) one which Icmds nmm*v 
to co-opm at ive societies and not to tin* farmers. 

"rho amoimt ot capital invest^'d by it is IN. 2J lakhs. 

I i f I ti v*\ifninit iifni nftrnvtifxt of rnjiifni. 

Thero are no institutions in «‘\istence lor encouraging savings and invest- 
ment habit except the postal one. 

Kven this is not made use of by the farmer.v. post offices b<*ing few and 
far hetW'CM'ii. The woi-st thing is that the* fanner has to sign in the same 
way thronghotit ancl in so many places which he find.s v<*ry difficult, and he 
should wait for a day or two until ord<*r comes from tlu* suleoffice. Even 
after tho order comes the fellow has to wait until the post office gels money. 
This he finds very loathsonu' and tries either tc» hoard or g«*t jewels of silver 
and gold. V'<>iy few use the* savings hank well. 

Postal cash certifi(‘at4»s aie not very popular. Only offin^rs invest their 
saving.H in the savings bank or cash ct'rtificates. 

To attract other classm thcMe must be branches of a hank within ttj© 
radius of few miles and they should transact with them in a few minutes 
without giving much troulile in signing so many pajHUS in so many pla<-es, 
that too in the same way. 

The farmei'H lend to fellow agriculturivsts as money-lenders do and lend 
also on personal security ami tru.st even w ithout interest sometinu'ft. 

No cheque liabit in this district except in Government transactions. 
Better that Government offic'ers and bank employees above R.s, KK) are paid 
hf cheques. 

Bettor that vernacular script is made use of in hanking. 

The Imnking and invi'stment habit in India is.of very slow growtk. This 
I attribute to illiteracy and want of advice and guidance. 

The primary ne€*d therefore is to give compulsorv* eilucation by legisla- 
tion and advise the people to form co-operative .societies for everything 
they need, Government contrihuting its l>est for the capital and management. 

The rnip<»rial Baukr of India has not openeil any branches in Coorg. 
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Written evidence of Messrs. A. B. CHEKaAPPA, MX C » Virmjpet* 
South Coorg, and C S. MUTHIA, Coorg. 


We thank >ou lor your t'**uru>jiy in out o|»intun alauii hunk' 

int; facihtiei!^ oluaiitiH} ui C\mrg aiul our only inuhility u^ an^v^or tishnitul 
aiul t'Oinplu aUxi questioiiN tn an otf-hutnl or uiuxuiv tnannrr is that, 

wo Imvc not iuttn leiit (♦ia<'lioal oxporiinux* in i^arlu niai tltiiH i nuu 

W'o tftko u however, that the real ohjtn t ot iho otuuMiy ih to nlloKi 
hanking Ijoilitit^s to C'ourg aji well, whuh is pniety an aginult ui a{ country. 
To the lK%t ut our alolity w o have given the suhjiH i in the .sJioi I iiilie 
available our tairly ronsnh ix^d ihoughl aiui have arrived at the eotu lusnm 
that the only possilile hank in CVnog is a Stalo-auhnl is>.t#jierat ive agi i- 
cultural hank nvated hy hnal legislation as there is <‘oiistdenihlo tlillieuay 
iur any other hank to Ih' ot any us<* in 

Tile land tenure is divided iiit<> tWD inuin lieirls, jainina and sago and 
llie e>clent of land under lultivution may U* taken as laitly hah in inther 
liolding. The Hevenue Kegulatmn prrdulnts alien n mu «u januna lamls 
anil halt the land is uyavailalde lor seiunty as ?tie law at present stands. 
Ihe ii^n'eniie J^aw again prohibits partition among ineinhers ot the t‘(»oig 
rare. Sagu lands he«d h\ lhe.se peojdo ur«^ risky to la* ureepted Uvs M'I U- 

rily, iLs t ht* C’oirseiil ot all tin* ineinhi^rs to the thud degriH' hai'e to 1»»’ 
olitained w Ineh is a praetieai ilnp<»s'ahiiity . Mien theie 4 iie those like 

Ayrrs and Meggades, who lolhov (Vnug eustomary tav and llie lands held 

hy tliem also uie not e imIv a\ailahle tor se< uti<y. 1*lu n theii' are tin* 
hairoja'aiis who hold iimre than halt the urea nt t!)*' lotri'e lands w dm 

may he unwilling to ileal witii the haal Inink ts ii i, possihh* tor them 

to raise lapital Irom outside <in a smaller interest, 'Mien there aie lliose 

lew who are above want ami may not reipiiro the In Ip ot .% loea! hank. 

I'nIoKs these diltimlties ate .snrmoiuitiHl t»y legisi.uion in a manner ae- 
l eptahle to the people eoneerned. no hank < an wok mi a smind and sale 
tinain ial basis. Adiied to the h'gni iliflieultu's. the senlinniu ol (In* ( onigs 
are deeidiHlly against the alienation ot tlieir amesirai home, whnh is 
no mean iaelm tn liiuling onl a solution tor the hanking proldein. I’nliss 
this [iroKilein is solved and a<<t irt4sl both l*v Liu* pe >jde and the (dovrni- 
jneiU. the idea ot a i>ank lor ('♦Hog must he shel\n<| to the tmini, In 
order to sateguard the mt< re>ts ol both tin* (lov* rnmmit and tlm iy4»ls, 

w ho are hihoui ing under the disalnlity ol not hav ing nneneumlM ieii and 

unhindered hinds to he olleriMl as senility, am! to Inrlhot salt'gnaid thi^ 
interi‘st.s oi thos** who are genuinely arixiouH m maintain the lan.ily 
integrity and soiidarityj we wsnihl otfer lln* tollowing solntjon, whnh it 

not aceepted hv (imernmeit in the tii.sl instan e with any modihtatmns 
that may he ifursuiered neeiessary #n tlie iMiuise ol the jiasMtu,; ot a I egis- 
laiive Aet in the Ltnal liegislative C'oumil. we are alraid. will < ause all 

the Jahour ol your ( ■oiniiuttee, so tar as our Provinee ih ('om-mned, to U* tit 

^vai#. 

Firstly, the Farid Revenue Regulation. Section llo, Clause lo. slmiihl 
he amended so us to retogniyA' j>artiiion among ( amgs. 'I'here may la* 
i>i3me olijectioms to this hut they are more .sentimental than r**al. 'I hi^ 
prohihtion is observed in aitual praetn-e more m its hreaeli. It is the eom- 
inofi €*xperien<-e of every one and alsc> the (oivornment that v*hat in 
known “ Maiiitename Division ’’ is gener illy in vogue* and reesrg- 

liized hy Government imlirei ily si.s tlie ('l iminal Law i.s made ap}dn ahio 
when a person’a [lo.ssession is attemntesl to Im‘ dinturhed hy another mem- 
lM*r of tlio family if held under the H<*-eaUe<l * Afaiutename Division *P 
If done un/ier a dix;*d, it is registered ami full <;perafi *n is given to it 
Iiy* the parti€?s evcfii to the point of inheritam***, thougli the law re<‘ogiii;M*-H 
suceesisiofi only hy survivo«|!r ip- D the eoiiten Irng jnir lies give a Hid>- 
miasion deed to arhitratorM and an award is giv^en hj* them, a deercM* 
could !>o obtained in a cdvtl cxiurt and hy the Faw* of Kstoppcl the award 
ia binding at least on the parties to the su!»iniH.sioii de<^.»<J. J.^****» arrange- 

meiit is seldom disputed by snc-ecfisors. Prrietieally all the incidents at- 
tached to regular partition is rec‘ogiii*e<1 l^y th<* covii i*our^. Loans 
given hy the Government and co-ciperative ?ioc*ieties< aftn »n orefer to aafa^ 
guard their interests the eomsent of the Government, the patiadur^ and 



acitilt obiaim'tl. Even thia tua the Law jitaiuL at preneni is 

rinky utui will not litaini tlio towt in a regular court of law* if hotly con- 
U»t«d hy any junior i!ieiiit>cr of the family conciM'iUHl. Thi-i ru!nlH'rM>iHe 
and riaky position of tho projKi^Hi hank c^iuld ‘a? rerin*dio»l only by the 
lcf];i«iation abovi* HU(tg<?«ted m it is af'»M>lut©ly mH‘o,”Wary to jutfeguard the 
interoata of l*oth the Government and inveator. The Uovorninfiit al^o at 
the »»aii}e time should relax it« hold and Miitahly iimend 8e<‘tion 45 of the 
Land R<*venue R4»gtjhition. Ot^vcrriuient xhntild also intr<Kluix? a Hill to 
aniond the Law of Suecemion among C-‘ocfrgH and those w'ho are following 

the Goorg Cuxtomnry Law. If om*** Uie general prieeiplos are ae«-t*|»UMl 

the tietaiU roiild 1 h^ easily hy the a|>|>ointno'nt of a Loeal rul>- 

eommitUH; of the I>5gisiative (’minril to investigate iiuittei and plate a 
Hill Iwfore the (Vnimil. We would howei^er ‘iuggest that the cl»jW»tion 
hy the Coorgw that their ancestral latitls should fn* |>rou*eUsl from passing 
into the hands of straiigei-s, could lie obviatetl hy giving the meiidiers the 
Pre-<*mption Right. Ah the whole Hchmiie is to he worked tlirough co- 
o|ieiative agencies under Government control, a nualuHl could Iw evolvtsl to 
lake j>osm*sHion of the eucumhered projierty without the intt-rfereme of the 
eivil coiiriM and given hi the HCMoetirs* conccrniHl lo he Icaisinl and iminey 
r<?covertsl in that inainier. 'Mie lands, therclorc, will on!\ Ik* brought to 
sale in exct»ptioiiul cases where h*sstH*s loiild not he foumi when the family 
iiieuifK»rs will have a furtlic‘r remedy of pre-emption to retain the lands in 
the family. 

r 

The (o opetative Act, nUo, lius to lie amendfs! to suit the ttlterisl 
comlitions, wi that long-term loans cniihl he avail, il>h' tor otiic'r jnirposi'X 

than those allow<Hl now under the A<t. TIjcno ar<* mdei*d matlt rs of detail 

and a.H our Henign Government is really anxious to improw* tin* material 
and ectnioinical piospt*rity of the loiintry l»y coHM iviiig available capital of 
its own ptHiple liy proper safegiiatals, we tin simerely hi'lievc j; way inudd 
Ih' foumi on the lines above suggested. We would, thinefore. e.irnestly 
ailvise tli<‘ (ommittis* to approaeli the (Government and get their support 
heftire they formulatt* any ofifiiioit reganling onr lo<al ihhhIs in tliis dir<‘c- 
tion. We shall now iiroceiHl to answer llie ipjestjons. {l*'or the answer vi^ie 
pages H to 12 sUj>ni.t 





Written eridenoe of J. H. SPEOTT, Esq . Manglee Bros , Coorg» 
Coffee Eetatee« limited, Hallery, Meroara^ 


Tho quiJestionimirf^ it* Jar t4xi cHmiplicaUni to try anti answer all iho qu«'Aition»i 
and i »w ytni do not it dono. With ivjixard to tho qiit^tion oil 

ituaivriiig cultivation in t'tMirt; anti ot thv iitarkcimg ol the lOtHiucta «»uch 
cxifFets iiepiHT, ruhher. etc., so tar as this <'4>inr>ony is « oininniHl. our ixiflio 
in sold either in this country to curiiiij; hrius on tlie West C'oasl hIiu generally 
offer giXKl pi ii*cs tor the reason that they must have a exo tain antount ol 
coffee to cure to make their %^oiks pay. or at home, either forwartl to some 
well-known buyer, or on iln^ ojien market. As far as this isunpany is con:vrn- 
tnl a Imnk woultl la' of lit t le use as we jiever hoi row mtuiey on tl;e trop 
Ktanding. ami all money for working e\|H*nse.s is remittCHl irom Kngland. 

The one ailvantiige I can sci* ot a hank in (’cKOg is, that it might help those 
who at prt*sefit l>orrtiu money on then crops li*uu tlu' I'oast turns and having 
tione HO iir<*, as a rule. expis Usl to sell tlnor i rops through that firm. This 
Hometiimss mmiiis that they d<i not giu the best prict* possible for tlicir crops. 
C>ii the other band. tlH*%oast lirius are willing to take stamling crop its security 
against loafis. and I do not know if a bank would la' willing to do so. 





Written eTidenoe of MJR.Ry. B. SRIPATHI HAO Avargai» 
Bhagamandala, Coorg. 


/.“ Aiinf ultuml irriitt titui imht jnviUin$ fnt /iittaU uxl ust 

I. (f/) Th«» u^ricultuf i^ts obtuiit finance Ituin the e(/- 0 (»er ative credit mx ic- 
tlie (ioveriifhent aiul jiartly irom privute inoiiey-lumlei 
(6) A (r) From Government hniiiM uiul |»iivute money-lenders. 

The rat>e of intereJit eliuiged hy the co-operative soi ietjcs ranges fnmi 
{) per cent to 124 pt‘r cent with penal iiitere*»t on deiaulters. 

The intere*4t on (iovei nment loans cent. IVivute nK>nc\-leJidei\s' 

tale of interest is Iroin 124 c«‘ijt to 3G pe? eeni. Tin- average may Ih' 

taken ua 2o [>er rent, 

'rho security given to the Govto nmeut anti the ^o-ojuM at i\ 4* stn ielios is 
mainly the landed and other imtuovahle prt>jH‘rty ut the person lanroa- 
ing. The luiioiity ol tlic standing c rops oj sut li stM UMlies is lield good u iili 
It, Mulijisted to the jnionty ot the* land revenue tiaim. 

The firivate mune\ -lenders’ advance rests tni an unsecured basis, so far 
tt.s .lamina ryots are eoneenied as tlie tenure is nu;iienal>U* and iiin>ai Liine. 
W'hich is tile cause ol the liigh rate interest ciiarged hy them. 

The udvaiici^s made l>y the (joverniiu'iit is limited 1 *n .\gi ieultiii jsts Loans 
Act and Land Improvement Loans Act. ’rhis ojaiaiion never 4‘\ tends 
further to mcH‘t th<‘ full ncaHls of the ryot. This dcdect is |>artly remedied 
after tlu' udvcmt of eo-operative eieilit societies. Kyot.s have hc^im liiiiy 
heruditcvl hy these socictic's to the* 1 ‘Xtent 4>l partly ousting the private 
hinull money-lenders from the coast as as Icw al, Pi i\ atc‘ nioiU'y-lcodei s 

get tlieir ttdvanco.s iiuid hack more in kind valued at rates much lower than 
thi' niarkc't rates. Hcnee lhc‘ loss to the ryot is twoioid, vi^.. the high rate 
of intei*esl and Icjss in the value of the prcHluce given in fuililmeiit ol llie 
contract made witli the money-leiuier. 

The present lacilities of the ryot to get Itnanee for liis mods is very 
inudcHpiute and th*' little* c’onvenieiico that exists at present is inelastic and 
based on no gcHnl security. There is no co-ordination ladwton llie different 
hnaiiting institution.s, either Government, piihlic or private, that exist in 
this province. In facd, 1 may state withfnit any fear of contradiction that 
there exists no elahorate system of liiiaiicing either public or private that 
mc.H'ks the reciuirements of the pcsiple edther agricailt iii ist s, planters or iudus- 
trialiHt^s in the sense in whicii it exists outside tliis province. 1 Udi^ve 
this state of a(Taii‘s is primarily due to the abseiU'C ol gcHwi .security here 
lor the money lent, which is the recognized basis lor hanking. It is due 
to this cause that tfiere exists no hanking concorri here except the co- 
operative cxmtrul bank, which is of a later advent with sjUHial privileges 
froiii ilio Goveiniiient. 

2, There Ls no citnlit lac ilify rextuired for the linaiu itig of prcHliiets during 
their iircHlucing ami marketing. This delcvt is a great disadvantage entail- 
ftig hnaneial loss to the prcKiiuvr, In this rc\spect i have to draw your 
ntteutien on Indiall of ox|K)rtei*s of the cardamom industry to which group 
I belong. ^ 

This industry is excUrsively owned hy the people of the proviiu« with a 
few outsiders. There is hardly a Euroiwan in it. Thousands of acres ol 
forest are under this cultivation in the western and northern mountainous 
section of tliis pixivince. Neither the Covernment nor the co-operative credit 
societies make any advances to the growers. Small money-lenders c»re not 
big enough to extend their operation to this group. The only source that 
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is kilt to «8 is the soweni's v>n the who art' HH>ney-len tiers as ^iwU fts 

commission agents tt> sell our prinlutv. Kven this souiw is arail^to |nily 
to those who have the crc'dit and intluenw aith tinvs*? sowears. rh€; car* 
damoin planteis for want of fiiiantiul aH^sistarue at reas*>nahle rate of 
interest art* (‘tun|>elled to se!l their goods to tio' uj>»e(Hn»tr> or <’oaHt htiytos 
at a disadvantage at a time when the market ef>nditions are not favoui- 
able or to V)e at tl»e mercy of the lending sowcnr of the coast. 

If proper finant^t^ is available at n^asonahle ate of intertsst, ue the 

producers will !>e in a stronger positicm of dispo^ijug the produtr at a 
favoiirahh' perioiJ of the ouuket. The ns|tiirement-s of tlu^ prtMlrirer are 
juht that imo'h that will tus estate* t^xpenso'*. and the (ioverniuent 

a.sM's.siiient compds th»' ryot to dump Ins prtHluis' into the market to lie 
sold at any rati' to moot his r*xp»i remen ts. If tlie same Ktidf is retained 
to wait for a favourahli' ris*' in the market, the lienelit will he far grt'ate* , 
The cardamom planter jttst rcHpiires that help to dtu ive the full iHuieht ol 
his plantation. This imlnstry is not fully oigammsl nor is thert* an associa- 
tion for uiiitiHl action. I ludieve this <lue to the poor condition of tin* 
industry for want of hnanoiul aid. 

My expt*nem‘e suggests mv that Uie lrn|tenal Hank. t<> operative 
central hank of aii\ mk Ii non-i ornmenaal insiitutioii shouM pro' id<^ us 
funds on the siHuiily^oi nm estati' with « r<»ji at a rcnsnoahli^ latv' o* 
interest. The sail' piihs'imIn of wheh should to fiei’t smh foKancis 

SuHii iont clastn itN shoiihi Ite introihieisl m the sN-lctti oi lollecling the 
nssoKsmeni hv the (iovernment . The total ain'cjnt of asses.sment that 

.i*» paid hy the growet c\c<H*ds Its. 5(),H<i() and the worl.itig expt'nditure 

invoKes another <‘oitple of lakhs If thi.s amount is avaduhle to the 

prorlmer without niimnis (ondition as at presiMit. this heiit'Ot will add 
anothei lakh to thi' present piofit of the grower. It is di'fn nit to i xplaift 
furl Ini' in this paper uml mn»iess the suprotne tieislK of this ancient 
industry of tliis province exci'pt hv personal discussion and repri'sentat ion. 

4. 'riie lands in (Niorg are held under two system of tenures umiihIv. 
janifua and sagn tetmres. The fornu'r one is inalnmahle and iinpartihle 
with tiir* firo[»rietary light resting with th<‘ f iovernmeiit. Henco the 
hinds held thereunder cunimt he mortgaged under any <‘on<lil ions and 
t annot even he let out for l ultivation (o others < m cpf w ith (lie sanct ion 
of the (iovernment, I helieve. if { am not inisttiKen. the hinds under 
this tenui'f* are hohl hy tlie f'oorgs, flow das, and some memlierH of other 
'•lasses on military service. Kven partition of sm h larnK in the lamilv 
is not legally saiutioned, Si^cli lands cannot ‘a* grcii ont as somnilv 

tor anv loans given hy ()rivat4* or puhli<- hanks n small monov lemhos 

'.vith the excefition of ro-operat i% e six i^'t ics and (iovtinmrmf loans. Kiea 

in such instances the mortgaged jamina lamU of defaulters arc ratclv 

Sfihl and th#* recovery of the deht se< iir<‘d hv *hc stamling i lop, fhoogli 
in Hiich instance's the counter f hiim of tin* otloT memlaos of the familv 

intervenes, whereas the sagu tenure stands r^n \ dideient legal basis It 
is ftlienahh' and fiartihle. Kven here unless the honower n*t«iaMy liimt' 
^ag?is the land, a simple D.P. note /rlemaml pro noted rarinot f lairn the 
immovahle property of the Imrrower as it« nfsairity as it is elsewhere. 

Hence the sure basis of financial oinration ifi (V>org should depend 
on giKKl RCH'Urity whi<’h cannot exist as long as the law of tenure of the 
land rcmmifis unaltered. In this respivt thmtgh sound husine.sn sense 
fiuggestj? alteration in the law. the S4*ntimenta) ohirstion of (he |apomi> 
holders is %'ery great. Kniess this imfmrtant ohct.olc is remove<l hy sheer 
force of economic distress or hy an net of the fJov'o urm iif . T feni nnv^ 
bank of whatever kind will not henefiriallv work It is due to this caiise 
there exists no agrifulturnl or any other hank except co-operative 
societies. • • 

In ease these obstacles are removerl and strong business atmosphere in 
created, an agricultural hank will He of great »K*neftt av the indehtetlnesa 
of the ryot is reallv very vast, l»ordering on insolvency. No douht co- 
ooemiivo credit wK-ieties and grain hankii are doing yf^mian Hut 

they rarely lend money enough to extricate a ryot from hi« long o/x nmu- 
lat^ debts which deprive him of the Iwmefit of his annual earnings. 



An agricultural bank or a »lant€r*i» hank hhould he hnaoeed f»«rtly hjr 
the Golfer nmeiit loani* and partly by delienture Honda* Depoaita will surely 
flo# in An it enlista the confidence of the public. The loam granted there- 
from nbould he for a long term with an interest of a.pefx^iage lower than 
the other public or privaU* money-lending institutions. The recovery should 
lie by a number of easy imtalmeniti. Such banks will help the ryot to get 
free from the burden of old dcdits which is really sapping his energy. Not- 
wtiliKtafidiiig the iKH'uliar tenure adiich secures iK>3iise«^ioti of his land, th« 
agriculturists are not at all improving in their econoimc condition, nor the 
value of the land improvtfi due to the alweiice of C're<lit* 

5. A f'onsns of the indebl<^in<«s of tlie rvot« is not available, Most 
of it is uriwocurtHl on account <»f the piMuliar nattire of the tenure. On 
this subject it is difTicult Ui give any decided opinion except that the 
colletrtivc indebto<iin*ss of the ryot in this xirovinco is great which demands 
an early solution. 

6. I wish to state that this area is primarily a pUiiiitng district, aitb 
imddy-growiiig as chief mruimtion of the ryot, I limit myself to carda- 
mom indu?»try only. I have fully €‘xplaim»<l in the carlmr part of this 
paper the average htuids of the industry. If proper instrument, cither 
Oovornment or juint-stiKk is arrangfHl to finance vis, I am sure it will 
fully provide our rcM|uiiemenU and we shall be able *o command the market 
for the lumefit of the country. 

This industry which is worked during the off-tinve of the ryot's aeason 
will give the ryot extra income, in the ownership ui t tatos, if not '*s a 
labourtu' in otlier estate, ('arduinojn ciiHivation nm‘ly inliTfercs with 
the agricviltural op<*rat ions of the ryot. Mciux* it helps him as an added 
income to bis sleniler agricultural inconuv 


/ 1 , — / utiujr no uji Un tt h 1 v tj . 

There hardly exists any indigmvous bank of wbatevnn* nntnie ertx'nt 
the private money-lenders who are governwl hy n> banking law. 'lee 
only banking institution in ('o4»rg is the co-operut l/e ceiUial hank of 
C'oorg and other I'o-operative somethv. whooie o]»erati(niH are limited, 
though fully guanlrnl by law. On the wbf>le the private leonct -lending 
and recovering system is baaed on the most primitivo principles snbps't- 
ed to tlie exigencies of the moment 

In tbis respiM-t I suggest a branch of the Iiufanial Hank or of the 
I'ontral reserve bank, when it is ftiriniHl. may In* *>pcned with henefveial 
etfiH’ts i<» the fH-onoinic pnigress of the <-ountry. I am sure the money 
that now Hows out of the province as deposits to the banks ovitaido the 
province' will naturally (s)ine into Uie J/nml bank as it has fiai>pened in 
the cmv of the viow^ existing <sw>penuive central bn ik at ^lercara. 


///. — Iriventmenf hnhit ami attractiin of capifaf. * 

1. Co-tvperative ('ontrnl hank and eo-operative credit societies are the 
only hanking institutions that exist in this pronnts>. As staler] supra 
the operation of these fails to cover the full needs of the country which 
requiixw far more funds to meet the reriuiremeuts of the planting and 
otlier industries. There aiv hardly any facilities or inducements to attract 
the ryots’ savings for the lieiiefit of the public. The ryot k sure to take 
advAiitage of investing his saving in any Hank or institution if he is 
«^niado sure that lie is sure of getting hack his money with interest. There 
exists at present neitlier of the facilities nor the in/esting mentality in 

the miiKls of Uie puhlic, fn the alieeuee of such facilities the ryot resorts 

to the old habit of converting his savings to iewels or thoughtlessly spends 
in marriages and such other unproductive linos, 

3. Postal eaah certificates are not )>ojt>ular with the villagers and even 
if explained they will hardly take to the idea of such invetfttment. 

Havings hank operates only in the urban area most, and hardly at- 

tracts deposits from the vill^ers. and the interest is lower than that of 
the hanks or of the cash certificates. 
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3. Hie agrkruttural section rarely go to tiie imukti tor tlepoailing their 
net agTinga; when they hare they generally buy more lands or tpld. The 
planting section; moat of them receive and duthuree iheti iiumcy through iha 
Tarious banks that operate outside this province c^ixH'ially the Inijieria) 
Bank and other banks in Mysore, Malabar and South Kauara.' 

4. Cheque habit exists onlv with Ute planters and other business men 
who transact business through the banks. This mnaion anjimiates the 
abolition of stamp duty on cbeouea. The ui^e ot vernaeulnr scrijds iu 
banking will help in improTing the confideiu'c of the people in the hunk* 
ing hahit. 

5. I do sup[>ort. I attribute this partly to the <'''nKervntive habits of 
the people and the primitive eoiidition of banking iu Ituliu. Thr« state 
of affairs may l>e fully rtuiunlityl by wide piMpujiandu with the jw'nple, 
and making law relating to banking more stringent. N uniter of t^uilui'cs 
among hanks iu the last thirty yearn, and limitation in the advatu'ea from 
the hanks during Uie war, with the low' raU» of interest art* the chief causes 
for unwillingness on the part of invostorH to take advantage of the hanks 
for investment. So far my province' ik cM>iic«'nuMl there is* hardly any invi«t- 
tng mentality in the rv'ot excepting the rich planter*. 


P a * a R N T : 

Mr. H. M. Hikip, l.C^S, ((■hairman). 

Mr. P. J. Thomas, m.a.. hutt., ph.p. 

Diwau Bahadur B. Mi niswami NAYt nr, ».a., u.l.. 
llao Bahadur K. AriVAYYA, 

Mr. K. S. SriiHAUAYA. 


Oral Bvidfinoe 


The Chairman : Mr. Hripaiby Kao. yon an^ intercnt^sl in (firdamomsp 
.4. — Yes, sir, 

O.- Do you grow your own cardamoiuM*' 

.4 . — Yes. 

O. — You have got a big area? 

A. — Nearly 2,5<K1 aortas. 

Q . — Mliere is that? 

A. — Far to the west of Merrara on tlie western ghats sloping towiints 
the west . a 


Q , — For cardamoms you re<iuire i>eri<Kli<*al finance? 

A. — Yes. sir. 

— Am I right in saying that for tw’o or three months the cHtdanHtm*i 
are always abandoite<i and tlmii men are sent out to clear the lands? 

.4. — During the summer we do not work ami then whim we l>i‘gii) the w'ork 
we have to attend to weeding, picking and all soi-ts of renoviitiori. 

Q . — Will it be for al>out six immths in tiie year? 

A. — From January to April there will l>e no work. Generally in May 
the work b^tns and from June on the land is inUnisively workinl. Thus for 
eight months in the year tliere is work. 

Q . — You are working on your own capital? 

A. — Not always. Practically many of these cardamom estate Inilders are 
poor people with no capital f t their own and they dejnmd inotvf or less oti 
the boTTowings from coast firms. 

Q , — On w'hat tenure are the cardamom lands held? 

A. — Both on permanent tenure and leasehold tenure. 

Q , — And is that the security on W'hich you borrow*? 

-A. — ^We borrow sometimes on personal Ixmds and sometimes on the 
produce. 
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J , — Not on 

. — On the hyjKittiecation of th<^ prtKlur^ Aiid •!! that. In rare inataiicea 
are imirtgage our fn?ehold and not the IwMiehold. 

-Fitjni whom do you get the immey? 

-From the roast merchanU. I deal with the Mangalore merchanU 
and they finance me during the working iseason. 

J .— On what terms? 

— Their terniM are exorbitant. Bometimos it is 12| per cent interest 
with a oommiwiion of He. 1 to R«. 2 i>er innund. 


J — What is the priest of a maund now? 

. — The itiintfiium that it has reuihed non’ is Rs. 29. It l>egan With 
Rs. 45 and has gone down as low* as R«. 29. 

0. — A lew years ago it was l.'tO? 

A, — Never. It was only in nr26 that it renc‘he<] the maximum value of 

Rs. HO to fU. 9<i per maund. Last year it was l>etween Rs. 40 and Rs, 60 

and this year tmm Hh. 45 jt han gone down to Hs. 29, Rs. riO and 31. 

Q — The slump is h€*<‘atise of a very restricted market? 

A,— Not innrh I may say, All ov<*r India it is l>r‘ing ntilijanl as atso 
sold in the African market, the Arabian market and also in the Turkish 
market. Last year there was a gfXHl export to America and CVntral Eumpi* 
such lis Germany, Austria and Russia. Sm>n at ter ’“'there was phenomenal 
rise in the value. Almost all the Kuropean eountnes have made gfxxl their 
sifK‘k. Another point is that bust year there waii a good deal of sale of 
cardamom and tliat Iran.snctmn was of such a natun* that it was not 
built upon any proper inaiket value. It wan nioiv or lf*Hs a Rpeculatioii 
n<H’aUM* there was a certain demuiul fi*om Amerua all the pfH»ple lieguri 

to purchase it with an idea c»l cornering and mucli of theii* strak l»egan 

to lie idle and ncHs'ssarily they IumI to ndl it this year at a lower rat*? 
and that has hronglit <lowii the* value*. Anvwiiy it is unfortunate that we 
producers have to suffer on account of that. 




— They are 
Tliey are. 


not subjec t to any jn’oeeNs ai tcM pic king - 
There urc' different processes of drying. 


It is only much of drying? 

A. — Yes. In order to koc'p its green colour it has to fie dried quickly 
as soon as pic ked and slowly dricnl to get the golden rscloni . In drying depeneb 
also the [>ale white colour. These* different colonr.s have got different markets. 
After that we have to lileach it and the bleached cardamom has u market 
in liomliay and in England and much of the nnhieaehcxl canlamom gocR to 
Germany and Austria. 

0."' How long does it take for cardamom to hear? 

/i. — It licTgiivH in the fourth year. From the 7th to the 12th year it liears 
its ma.xiinnm and thc*n again it ch*c*line8i It is a {mculiar industry which 
cannot Ik» cnltivatcxl just like cofftM*. The two systems of plantation are 
entirely different, ('ardamom plantation is not at all as profitable as <*offee. 
If 1 have 2.500 arms it does not mean that 1 have got the cultivation over 
the whole of that area, 'I'he c ultivated area will only l>e about 41M) or .500 
acres. 

(I.— At that stage does it t)ay? Does it pay to grow carclamomH at 20? 

you value it at 2<f it w'ould not paying. Some years hack 
when rations and lalmur were cheap, it wa.s paying at that value. But now, 
it I cannot get 25 it cannot pay. 

(f,—A\>oxn the money for this plantation, you hMmthecate the crop. How 
in the money drawn? 

A.*^They send it though the post ami we have to incur the expenditwro 
of postage in addition to the interest and the discount that we give. That 
is l>ecame no cdieque could he caahexi here. • • 


V. — You mean that the money is sent by post? 

A.— Yea. If there is any wnveiiieiu'e" to send it hv dteque they will 
certainly not send it tliat way. 

Q . — You require cash for paying your coolies? 

A.— Yea. 
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Q. -You ilrv tile ami nciuI it lo the e«>u^l 

I. -We cl«: 

0. — And it is m> 1<1 there ^ 

A , — By agents. Generally hy the persi>ni» fmin whom we have InirroatHl. 
Q . — That is the (sindition on whieh you Imrmw J' 

A. — Yew. We have to siuid to them diixH-tly and we laiinot avonl that. 

Q . — III every year when you lake the uuantity to sell yiuir aiwunt i» 
cieai'od at the end ot the sale unit not till then ? 

A. — Yo8. 


V. — In the next year you (an Iku imw fixuu the sauu' him or from any other 
film?' 

.1. — Ycfi. But generally we slick on to one liim (lilies'* theiv homo eauso 
tiot to go to them. 

— Naturally you would stick to the same him hut >on are in ia» way 
IiOUIK] to do HO?' 

A . — No. Hut morally we are hound siiux' they have shown uh wmu' iatth 
ill their dealings with us. 

(|/.~-“They eliarge you Il.V| jkt etuii iiileivst r' 

.1. — For the money we hoi mw we pay at tlu' rale ol 121 j>et «vnt and when 
we JHUid the stnlF tlu»te are so many minor chargivs running up to Hs. ? 
|>er inaund and when the value ot the eardamum is ivalixcHl the espeiiM's 
run up to a higher |K*rc‘i'ntage. 

G.- Your insuraiux* is [iresiiinuhlv /oo raftt? 

.4 . - Yes 

(yK — Your jnsuiiinee is so itnuh per csuit <»n tlMOu;'* 

,i."~Y<.^, wherea.s the ('onunishion is on the wi'ight iii maunds. 

y.—Why do you sell on u eominissioii basis ol that surt'f' 

.4. — It is hecause they do not agr(*e to any other t^irms. 

O .' — Why do not then* agrt*e to your eonditions K 

. i . — It is because we are at their ineicy. 

y, — On the other limid do not they de|»entJ on you ^ 7'hey lend to you 
ia order to get your trade. Is that not so}^ 

A.— Yes. 


y. — You have the pifnluce and they aix* the merchants and they want lo 
aell the producx? lor von ‘f 

•l.—Yc^. 

y. — And you can say that you would not sell thnnigh tliem indess iliey 
eoiisent to vour terms ? Cuiinot 4'ou say that? 

A , — Anytiow' the system is u vicious one IxHause it costs us a good deaf. 
We should have to pay only our iut4MXist on the sum lH>»rowed and not 
pi 4 Hlu(X‘ and then we shall he at liherty to S4‘ll it whenever we choow 

y. “Noliody would lend without Htsurity? 

A . — Gertainly that is the point. 

y.- — Would you lend yoursell > 

.4. — Certainly not. That is wdiat I say. Theit* must U* n ceiiain amount 
of security which should firing in money at a low rate of mtereHt, Apart 
from that, there is another evil creetping in. When we are at the rncrcy of 
other men, one in ten is honest enough to tell me the price at which he 
aells, • 


Q . — How many of these are there? ^ 

A . — There are not many big firms and f({H*cia(ly cardamom is not at all 
handled hy Pierce Leslie. Volkart Brothers and other big firms. They do 
not finance cardamom at all. I did negotiate with them hut they refused 
to finance me. 

0.— Wliy? 

A. — When I naked them to finaneci mo. they said that they tveie not doing 
hnaineea in that line l^ecause that the adc'ic^e from Uioir head olhoe. But 
the local merchants at Mangalore do advance money. 
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Q , — To whttt extoni do«r tbi» c^nianioui vroft fiuciuaU? iii production? 

4 — ii) tlio c«oie of a well-kept there may lie n blight flueitmtion 

of 10 to 20 per cent. Hut the majority of the obtatca are not well kept and 
tio the fluctuation riiHH up Uj even 50 |ier cent. 

Q , — How much of your produce do you require to pay off tlic advance which 
you received ? 

A . — Bometimea the whole quantity will he required if the produce w lees. 

Q . — If you take an average crop? 

A. — Fifty iHJr cent will l>e rec|Uired to cover up the Ioann, and 30 |>er cent 
to cover up the abacbbnicnt. 

Q . — It might easily http{Hm that the fluctuation of the {iroduce would 
mean that the loan may not Iw fully iiovere<l l»y the ciop? 

A . — Not of Urn. 11 it lb only a qucbtion of covering the loan it will be 
bufficient. Hut there in the question of the abbeabiiieiit too. The anaebsment 
ib the firtti charge on the f^rop and we have to neie that the ObseHbment ix 
covered and at inc sanie time the loan uLho taken from tlie wwcar in covered. 
When thc!«c‘ go together in lean years it is imp«>bbihle to meet tht» two and 
the planUu* always remains a debtor. 


Q — What are thcbe coast firms? Do they lielong to any [larticular ciasa 
of people? « 

.4. — They Indong to ail clubbes of pc^ijple. They are not confined to any 
particular diibs or coinnititiily. 

Y'ou bjHike of leasehold. Do you lease the land from the Foreai 
Department? 

A. — Yes, the lease lusU for 21 years. 

(J, — 1h that the leuM* of the land including cardainoin? 

8oiiietinu»s the hart* forest without any caniutnonis is leaded. Boiiie- 
tinies we get wurked-np estate.s. For instaiux', there was an testate which 1 
was holding for 21 years and tlie lease |M^ri<Hl lapsed last year or the year 
Iwforo the lust it was atnlioned and the tender noti(s> was put ui> and the 
highest bidder wu.s given that irit'spcM.tive of their clas.s or creexi uiui sufficient 

acH’Urity was taken Iroiu him and he gets a worktHl-up ostaU*. Sometimes u 

virgin soil is taken up aiul tlu» asHcasnient in .sue h a cam» will f»e very small. 
Everything dejwnds ujion the <juality and the urea of the land leased out. 

Q , — There are no carduiiKim plantations leased out annually? 

.4.' — No, no. They are leased out only once in 21 years as thev fail due. 
But W’ithin the perimi of 21 years the lessee is allowcxl to relinquish his lease 

eitfier at the end of the 7th year or at the end of the 14th jear. 

Q — From the point of view of your plantation the long and short of it 
as I gatlier is that it will l>o useful to li^ve better banking facilities than 
tbei'e ai» at jircvMnit. Am I right? 

A. — Yes. If we get IndWr haiiktiig facilities, it will really help us. 

O If you have got a hrancli hank where w'ould you have it? 

A. — At Mercara. 

O . — Would you not piefer to have it at Fraserpet? 

A, — Fraser|>et is not a geographical centre. If it is in the headquarters 
of the provimx} the autfiorities may be in a position to watch its activitiea 
better. 


-Is there a bus son'ic'O from Bhaginandala ? 

-No, it is a blind alley*. 

O. — fn there not a road to Bhaginandala? 

A.--Y«e. • 

. — But no bus? 

. — There are only taxis, it is a pilgrimage centre. 

0. — How far is it from Virajpet? 

A, — Virajpet is in the south-western direction from here and Bhagmandata 
is directly to the west from here. From Virajwt there is no route to Bhag- 
mandala except through Mercara or a bit fairer down. 
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t Imve also to Alaiut tbt' iim^tion of tho MX'Uriiy 

tbal we can offer. 1 have to say that there are iau tenures hem — the imm|u 
and the iatiitiia. 1 do not s(»eak of the jamma tenure iRHause t do not 
to Uiat. 1 l>eU>tig to the sagu tenure. In other iilacen a deiitatid proniiasor}^ 
not© exectitefl by the iHirrower aill hold gocal oii Uie land of the l*orrt>wer 
m'hereas here unle«ss the man uKoigagc^ the land directly for the money Init* 
rowed U»e creditor cannot pixReed on Uie land. That is a great drawback. 

Q . — You lieloiig to C’oorgy* 

.4. — 1 was lann here and luy imreats and their aiU'Ostors l»efore them 
were living here. 

Q . — You want the sagu luiui to avatluhle for attni'hiiieiit^ Are j^oii nov 
at lil>erty to mortgage it^ 

.4. — Yes. 1 can mortgage il. lint that meuiiN that I must take aO the 
bouudaricH and other re^juirtnl thM umcnis to tlie c«mst. That cannot Ik* done 
CMMiily. In other distritts a simple tieiiiuiid pi'<jmismiiy note for il»e money 
that I ItoiTow' will have the security of the land that I may posM^ss at lU 
limae. 

Mr. A : At this stage I iiiiist inteiriipt and say that the whole 
(juestion wa,s threshisl out hy the (ioveriiment and it was dchniUdy matlinl 
that no landcnl projieHy could attached in satisfaction of a ptt>-not€» debt. 

As a dii'tHtor of one of tlu' hig tmnks. namely, the Kariiulaka Bank in 
Muiigulore, I can say tldtt with an amount of authority. 

^.'■—Why does y<»nr hank not a hninth lun'i»r* 

.1. — The pi'eseiit difficulty uhout the MMiiiitv m tlie ohsiatle. It J am 
not mistaken, some 41) years ago there wils a Mnltutu hunk and prior to that. 
a1>out a couple of years iRforc that, there was the hraiuh ol the Madra^k 
Bank hut the latter withdi'cw. The Multuni hunk laM^ame haukrupt. 1 am 
S}H*aking from the cs^moiiiu' point of view and thc» facility for en*dil that the 
security should l>e gocnl, and it is not with an idea of ousting the latidholders 
from their lands. 

Q — You are aware that in ( twng high rates of iiiteri^t piTVuil. eh|KM'iully 
among the lower classes ol ugnciilturists who fiorrow* from inoncy-lenderH?' 

.4. — Yes. 

Q . — What ill your view is the means ol lowering itr* 

4. — If tlie scH'Urity is gocnl them automutiealiy the rate of interc'Ht w ill coino 
down. That is my experience. 

Q , — There are certain elas.si»s ol traiiMietnins where poo{de can liorrcjw' on 
proruibsory iioU^ and on joint signatures? 

.4. — Joint signatures and other things are not in vogue lierc. Here thc^y 
carry no vreight. 

— Do you mean to aay that uiilcMi we change the law* there launot l>o 
any goext security • 

.1. — W’hat I say is that there must Ih? some gcaxl security for yon to liorrow 
at roasonahle rate of iiiiet'est. 

(J, — Bu»iiiessineti all the world over can raise money without mortgaging 
any proi>erty. Is that not so? 

A , — Without mortgaging any property they raise money clscw'hero. I 
know* that. But here I doubt very* much whether that has l>een a 
till now. If 4.hat is the case why do the co-<i{H)ratt%'e socteiim iiihisl on tiiort- 
gage of land and not give money’ without insisting on that? 8o the aluMmce 
of good security is the greatest olistacle. 

Q , — But are there not many' businessmen elsewhere w ho have no proi>erty ^ 
but who carry good credit? 

A . — Elsewhere there are. 1 know* that. That is liecauae the ultimate 
security of such transactions is nrimarily baaed on their honest word, secondly 
their proi<brty, collective or ihdividual. 

Q . — A commercial bank and the use of proper trade bilk will probably 
soire part of the problem? 

A .—Certainly . 

0. — ^Do the businessmen here desire to have a bank? 

A. — ^No. Here there are only coffee planters and others and small business* 
who do not need a bank here. 
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The i?d-<>|»erative <KK iet> ik not dealitig with the of fiioduee now. 
Ail the worhl o«i;r the hankn lend on firoclui-e and jron say you have got a 
very gcxal prodiite in c<i<fee. If there i« a i>aiik, you could l>orrow from that 
on the iiefurity of prodoeeP 

A. — J think the IiiijMjriul Hank is the lK9*t hank for that. If the money 
is raised on a crop and if that crop is not sent to the man who advaricwl 
you money, then tlic?re will Ik? a breach of trust. 

(Jl.— -I do not say that the hanks should lend on the security of the crop 
hot timy can lend on the m?crnrity of the produc*e. Do you not think so? 

A. — y<M, hut who takers the trouble of seeing that the produce goes actually 
for the payment of the debt? 

J . --Hut cannot the priKluie Ik- placed in the gtsiouns of the bank? 

— There are the oiK.*n and t<H‘k>up loans. In the lock-up loans the hanks 
have got the pr<Klut?<? with them and in the open loan it is a moral rddigaiion 
on the pail of the twjrrow’er to sec* that when he disimses of the security that 
the money first gmjs towards reimyment of the deiit. Hut here we Imrrow 
iiione^V jnst at the outset iK-lore the crop lK*gms to grow and l>etween the 
gc-owtng and the* gathering of the actual producx* there is a lajm* ol six 
luouths when we recitiirc the ath'aiices. 

Q — Will it not lie possihle for the* traders, at any rate, to get money from 
the hanks ? 

A. — It will not he possihie unless they have gesKi* security. 

— Not on the stK-urity of the priHluc-e they collwt? 

A. — The Jmperial Hunk has n*fnst‘d to take the piislucc* as stsunty. 

Air, ApjHiffifii : Mr. Sriputlii Utui, you were liorn, hrought up and lived all 
your life in Coorg. Is that not? 

A. — Yes. 

Q — You know' the neighhouring district.s of Mysore, South KiinHiu and 
Malabar. 

A.— Yes. 

Q , — How do you c-ompare the |>o.sition of C’oorg. are tlu^y richer or po<»ror 
than those <li.stncis? 

A. — The people of thiM place arc poorer exc<‘pting the few rich j)Iautei*H. 

Q . — You say that the lamled property should In* made alienahle; if so, do 
think that a single pi€K*e of land will remain in the hands of the people 
of Coorg? 

A. — 1 do not think thoi*e will he any fluctuation in the ownership of land. 
In the Madras Presidency where the land can Ik* alienatc*<l we do not find 
80 much fluctuation. 

Q , — You are (‘onfining yourself to sagu laiuLs? 

A. — Yc?s. I s|>eak only so far us .sagu laiuls and sagu ryots are conc*t*rned. 
Even in our Legislative Council we have i-epresentatives of sagu ryot8 and 
jamma ryots earmarkeil. My iCMpiest rfi the CommiitcH? is that, so far as 
eardauiom planteiw are t'onc'erned they will w'eleome the ojieiiiiig of a hraach 
of the liu|>erial Hunk or any other joint-sto<k hank to facilitate* financing our 
industry' . • 


(Tho witness then withdi-ew'.) 
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Monday, 17th Fabruary 1930. 
MBRCABA. 

PAMSIIMT: 

Mr. H, M. Hoop. I.C.B. 

Mr. P. J. TlfOl^n, M.A., B.UTT., TH D. 

Diwan Buhnclur H. Mvxihwami Nayvpv. b.a.. ii.i. . M.i. c. 
Rao Bahadur K. Appayta, 

Mr. K. N. SlBBAttAYA. 


M.R.Ry. ATTAFPA Armrgai, Planter, Polibetta. 


Oral eYidenoe. 

Thf airman : You nro a roffw planter P 
4 — Yt»K, Sir. 

— Hnw flinch Itiiul have you Rot ? 

I have ^oi one hiitulred acres. 

Q . — Is that jamina landP 

A, — They arc all n‘<hH>nuMl sa^u lands. We can sidl onr timlwM*. 

O, — OfU' huiulrcHl acres all lienringP 

A. — S<»vcnty-rivc |>cf c<*nt full WarinK and the halnnce 25 fK*r ct*nt in 
different stages. 






land. 


-You hnti KutFu ient capital or did you WvrrowP 
-It was my father's property. He* had to borrow ti 


spend upon the 


r 


t 


-How' do you wdl your roffocP 

“The nriet* vaJ*i«*s from year to year. I/asi year it wan ranjjinfc; from 
80 to 85. Tnis year it has f^otie down to R.s. 00 per ewt. 

Q . — You pulp it? 

A. — Yes. 

-To whom do you sell the pulped eoffee? 

-To the eom panics. ^ 

pet money for eultivation expenses r 

we have Wen approat liinc companies hse Messrs. Pic^rce, 
^TWslio A* Co,, A.spinwall and others prornisinp onr r-rops. Thew h*nd us money 
at alxiut 10 per c^nt plus a ronirnisHion of alsmt 2^ pei emit on a certain 
haais. There are incidental charges as fire insutancc, pentown charp*»s, cur* 
inp charges, etc. It all amoiinUi U> 15 per <ent 

O. — Those eharges are reasonable? 

A. — Of course the interest [laid is higiter when comf>are<l to others. 

V* — Are they taking much risk? 

A. — Whenever they lend they take an aKsuiame from the plfi«t<*r. There 
ift the crop for him. After the liloHsom is out they lend only after smiinjf 
the crop in June or July. 


0 . — How do vou gc 
A, — 8 imx* of late wf 
i«he A* Co,, Aspinwal 


Q . — II you have rains in DwemWr? 

A. — In June and July oiuy the rains do harm. 


t 


It destroys the blossoms? 

“After the blossoms have set in they make the crops drop. 


O. — ^In December? . , , , . ^ ,, , 

A, — ^They fall to the ground but it does not do much harm. It could be 
gleaned from the ground. 
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J .-- How modli do6i your ealtlTation expofiM come toP Ra. 150P 
. — Fi^ to one hundred rupeee. It dependi npcm the indmduol 
pUnter. Tnoee who mnnure with artificial manure may require fifty nipece 
more. 


Mr. Tkoma»: Spread over how many years? 

A . — Every year. 

Tht Chairman : The condition of those loans is that you sell the crop to 
them? 

4.— Yes. 


S . — They do not purchase and cure it? Do they sell it on your behalf 
ey take commission? 

A. — They take commission and expenses for curing and sell it on our 
behalf. ^ 

p.— You think in that way you get a proper price? 

A . — We are handi(‘ap{>ec! by that. "We are not free to sell it to others 
even though there are other firms coming to our very doors offering better 
prices. 

Q . — Do those firms offer to buy? Are they not prepared to lend money 
on land ? 

A. — When you have onc^ settled with one firm there is no way of getting 
out of it. The change of firms is always not lieneficial to tlie planter. 

0.--WhyP ' 

A . — Firms know certain estates have proportionate ratio, i.e., bushels 
for the first round and 90 Inishels for the second roun<l per ton and the 
quality of coffee is known to them. 

0.- -Your crop is not separately cured? 

4.— They do cure separately. 

Q . — They cure it separately but bow' do they calculate the yield? 

4. — They send us our outturn say fmin ninety to one hundred bushels per 
ton. It is always >K*tter to stick to one firm than run the risk of losing. 

Q , — ff lie could cure it himself, c^ould he not get l>etter price? 

4. — (yUring coffee by an ordinary planter is iinpoRsihle. There are certain 
separate machines. 


O.'— Tf they do not l>orrow, could they not get a lietter price? 

4. — C’ertainly. 

O . — That business of curing is in the hands of these firms? 

4 — Yiv 4 ; there are six firms in Mangalore, four finns in Tellicherry and 
one in Coimhatore. 


Q . — None in Coorg? 
4. —No. 


. — You arc one of the bigger planters? 
An average planter. ^ 

— There are iimnv smaller plantei-s. 
les. 


Q . — Do they* iKirrow from others liesidcss cuniig firms? * 

4. — They liorrow locally from merchants and of late some firms have been 
lending on a smaller scale. 

Q . — They do not liorrow from the^a* firms. Do they sell the parchment to 
other people? 

4 . — They have to sell the cherry coffee to these people to give work to their 
machinery. Thereby driwl coffw undergoes very great loss. They take 
about 130 to 14() bushels per ton. 

O.— What is the fair rate? 

4. — ff you pound locally you will require TOO bushels of cherry per too. 
That will be the average. 

0.' -MThai rate of interest do these |>eople charge? 

4.— Ten to 12 i>er wnt. Some even charge 1 per cent above the bank 
rate. In certain months it comes to 12 per cent. In certain months it eomes 
to 8 per cent. 'What I have learnt from the outturn that we are mtting is 
that it fiuctuates on account of some sort of shortage that is going on in 
these curing firms and transit. 



105 


t 


-Pilferaj^o is a serious 

~I do not call it ptlffM'lng Init there is loss. 

-They lend the money and yon send the crop to them? 
-Yes. 


~llo they huy it trom yon? 

*4. — They do not. Tlmy sell it to others. 

p. — What sort of prit'o do you ii^et ? 

\ — That depends upon every vear. The hi^h(«ist pries'* that we have 
l>een j^iettinp is Rs. J>7 jn^r ( wt. This year it has uorn* down to Rs. 60 i>er 
ew't. I sold some of iny crops in Novetnl>er for R«. 7o. In the first a'tM'k 
of Fehruary’ it was Rs. 60 |>er cwt. 

p. — When they offer yon u <'^nt:iin priisy wdint is the market price? 

I — \V(* raniiot say exat tlv. The market nriet' is tint i nat in^:; every inimite. 
The market is mintrolled hy Munf^aloie ano Tellicherrv lor parchment and 
h\' the Arafw for the* iiativ’e c'offcH*. 

p. — Do the Mapfiilla inerchantH do this hnsiness? 

/t." KuroiK'an linns. Tliev liave IcM-nl inc'rehants. 1 c'an ttive yon 

sfatisties where the firms' rate varievs from Hve to ten hnshels prr ton. 

p. — 7'hose firms von speak of are CV>nKt:*t European hrtns? 

1.— Yes. 

Mr, A . Is it> not a drastic- statc'ment that the Euroj>c*an linns in 

fact cheat ycoi ? 

.1.--Tiiere is jjrc'at h>.ss on. .\s a planter 1 know it. M\' c<»fT<H* 

works out only at t4» 1H1 hnshels w'hc»reas siinihir <‘ofTr*e works put at fWI 
l>uvhe!s to 1<H) hushols p<»r ton of parehincuit coffee*. 

p,- fs that the' first lonnd c'offca* ? Do not you think that there is much 
ditference in the pitkinjz of colTc'o hot\vtH*n the first round and (he secsind 
round ? 

.1. — I store it in the* same room. Still I find theue is difference ^^et^vcH*n 
the first carts and the second eart.s scud to them. 


p.— I find my first round fjiekini^ rt*l<hinj;t a ^^ood juice* and the* f|Uiility 
is too ji<H>d, In the* sc'cond round wc* jjc*! still h»*tter price*. In the* third 
round they grow worse*. It all depc*iids noon tin* enffee* yon sc*nd c*a<h liiiic*? 

.4.- Last year inslc*ad of sending it iroin the store 1 had to send the* 
third round first. The outturn was Hi) hushc*ls per ton when the first round 
was in the store. The seccjnd yicdd<*d an outturn of 5)6 hii.sln*l.s. Th«*v do not 
as a matter of fact take into con.sidc*rat ion which icuind it i.H. Tlic'ie are 
only coujile of Eurojieun firms where the*!** ate* only very few Kiiropi*an 
inaiiagoi‘s. I'he majority of the* work is done hv the* suhordinatc*K, 1 am 
.strongly of ojdnion that sonic* jiilfering is going on hv thevse* suhordinnlc s 
in the works and tran.sit. 


0. — Have you hc*ard of other jjanters saying like that? 

.4. — Yes, theio are many eoinpluining. For my part I send my first round. 
The outturn was H5 to 85) bushels. In the sc*<'oiicl round d was 5)0 hushels. 
I aui talking of what it has been going on. That is my , ♦ 0^01101 exja^ricMH «*. 

^ p. — Don't you suffer in 5 'our i*stimatc*s when leavers fall down after the 
first hlosHom? 

A , — It is in June or July. 

O. — Don’t you suffer in August? When water drops? 

A . — It is only in June and July then c*stimate the crop. Sometimes they 
estimate in August. 


p. — Don’t you think that a hank would help you hy a long term. Will 
not the Join t-st^xk hanks or land mortgage hanks help you? * 

A . — They roust purcha.se our eroj>s and make arrangements for curing 
and selling. 

p. — They* can find funds for the management? 

4. -Then how to dispose of the crops? We have to go to them again. 
If the ioint-stock banks or land mortgage hanks arrange to cure our coffee 
and sell, it will be a boon to the country. 

p. — Do you want short-term loans or long-term loans? 

X . — There are planters who are in debt over head and shonldem. They 
might require loans for ten to fifteen years. 


c-14 
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-Are you aware of planter?!’ amoeiaiionaP 
There in a plautara* oo-oj>craiive society . 

-Is that working? 

-It is not working. 


n^WhyP 

3 . — Of wurse the planters have not been co-4>perating. In the beginning 
aome advances a'ero made U) certain people. Of course there have been 
mutual roc rim i nations and thov have not lieen repaying the amount and 
the working has not been satisfactory'. 

O . — They are in the <^ourt now? 

A. — Yes, 1 know of one instance. 

0.* — Is that a hoalthv sign? 

A. — No, it is not a Iiealthy sign. 

— Does that not discourage the promotion of the «^tahlishmeut of a 
coffee society? 

A, — Individual coses cannot almost dishearten us from making the 
ni tempt. 


n — How Hvany similar cases have you got? 

A.— There is only one insiaiuts and that is the instance of the Co-operative 
Planters’ Society. Of covirso it may he due to some flaw. 

Q . — You think that the establishment of a bank Vonld help you a great 
deal. Do you mean a long-term bank and that a land mortgage bank? 

A. — Or even a joint-stock company which will finance the planU^rs. 

Q . — Is it that you want to take the advances every w'oek or every 
month ? 

A.-'Kvery month. 

0.“ Then out of what w'ill you repay the amount? 

.4. — Out of the crop. 

Q . — So it is lietter than the present advanms that you get f»'om tlio 

nnus? 

A. — Y«'s. The charge of tmnsit would l>e far low'. 


O . — You w'ant lower interest and long-terms? 
. 1 . — Yes. The planter has got to suffer if ther 


aeaaon fails. 


The planter has got to suffer if thei'o is want of rain or if the 


Mr. M unisu'inni Nni/uilu : Your naiue is Avvappa? 
A.-Ye.s. 

Or - What is the extent of your land? 

A. KHl acres. 

(j — You have got KKl acres of plantation? 

A.— Ytv!. 

Q — have lH*c*n niunagiug it for the lust 25 vears? 
A.— Yes. 


Are theie a numl»er of Ctsirg planters worth more than 50 acres? 

A. — There arc' a gocxl nuuil>er of them. 

g — What do you consider is a fair siae for a plantation for running it 
on a renuineraiive basis? 

A. — Al>ove 2.5 acre's will form a decent plantation. 

Now' the ruh^ provide when lands are first taken for coffee plantation 
Tor retiiission of tlie assessment during the first tliree or four years. Is it 
not ? 

A. — Of f'ourse it deiwnds upon the nature of the land. If the land ia 
very good, it may yield in the first tliree yeans and if the land is very had 
it may take even eight to ten years, the period which the coffee plant takes 
to grow on the respective lands. 

Q.So, there is some remission during the years when the coffee plant is 
growing and liefore it begins to yield? 

A. —Yes. the Government charges half aseessment or no assessment as the 
casc' may be. 
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Q , — In raising the cxiffoe piaiitatian you have got the hi'ati three oi four 
yearn when you eanaot expivl any return? 

A , — This perioil iie|H'!ulw upon the IcK'alitv. The iilul may hegtti to 

yield even within three year» whert»as tiie wuivi plot aouul take more Uiuu 
eight years, 

Q. — All that means investment in the first three' or eight years m the 
ease may be without any return whatsocner? 

A.— Yes. 

Q — For an ordinary agrii ulturist who has got a bit oS' land uiul who want 
to raise etiffeo plantation tin a |>ortiun ol his land, the iiivestmeiit would ixum* 
to a fairly lui-ge amount? 

,1. — Orta inly. 

(j . — How does that ordinary tuilivator get his hiiatux' t4>-<lay lor the hrv>t 
l>eriod during which ho has to raisi» tin* cixip and until il U^giris to yield? 

.1. — He has to go to the itwal sowcar or to oiu* ol the loi'al numcN-leiulens 
fur money to raise* coffw on his lands. 

Q , — At what rate of interest d<K's he get from the local money-Umders ? 

.4. — At alrout 12 jmr 1 * 4 * 111 . if the crtnlit ol the poi MUi is sat istactoi v and 
where it is not satisfactory from 18 to 24 per ci*nt. 

— When the ordinary cultivator has to inv<*st monoy for the iiist tlM«x» 
or eight years, docs he l»ornov Irom the Muppiila trader? 

A. — There ai-e CVniriJs and non-CixirgH who leml money, 

O.- -They (*ome under Ick uI nioney-lemlers ? 

.1. — There are pcniple who own properties. 

(j — They are living in the villages? 

A, — ‘Yes. They <lo some sort of tratle. I tall them Indian moni‘> -leiidei s. 
wdiethcr they are Mappillas, ('oorgs or non-t'iKirgs. 

Q. — Do the Mappillas also lend at 12 to 15 per cent ? 

A. -No. 

V. What is the rate of interest chargixl liy the ha ul inonei dmidi*! s ? 

A. — 18 to 24 per cent, 

— These hig ryots are residents of (he viJIagcs and thcicJim* thc> di/al 
more favoiirahly than tin* Mappillas who (siine from oiil*%idi'? 

A. — The Mappillas coining from outsiile liavc a knack of «‘olhM ting I hi* 
uioney in drastic measures whereas the Imail men have not got that knaik. 

J — The one is hard wheiea-s the other is lenient? 

— Yes. 

O . — Hut is there any diflTereru'e in the rati*s of intere.st jnevailing with the 
local money-leiidei’s and with the Mappillas? 

A. — There is not much differenirt*. 

Q , — Do the kx’al money-lenders stipuluU^ that the one huiidiiMl iujmh s tliey 
lend should be returned to them a^ two hundred rnpiH*sr 

A. — There are individual cases here and there hut smh cascN an m-gli- 
gible. 

Do the Mappilla inonev-leiulerh have recourse to that hvstem? 

A.— Yes. 

^f.—Who is the greater culprit in that rc*HjKX’t ? Is it the ha al money- 
lender or is it the Mappilla? 

A. — I do not want to commit myself to the Mappillas. Of conrsi’ there are 
Tarious sets of |^eopie and there is not much differeni'e UHween one set and 
another. 

Q , — In regard to the ordinary ryots iiow^ sime thin hvwUuu ol 

converting a portion of the land for coffee cultivation has come intoi existencer 
A.— -Since 1^, 


0 . — *Phe ordinary agriculturist has taken to coffese plantation? 

A. — Yes. My father was only an ordinary r^ot and ho took to coffee 
culti vation . 

Q . — Is the ordinary rx’ot aide Uj repay tlie invostiricnt morwy which ho 
had to borrow during the growing seaiion, after the emp l^ins to yiedd? 

A, — There are instance’s when? the people had to sell tlwfir laiidii and oven 
forfeit their already ow'ned wet lands to pay back the loans. 
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4^. - Is It more pacing to tluj ordinary ryot to grow alutignide of paddy 
t'ottei^ ixlhoY 

J.— It bail lioc*u t‘omiidoje<i to l»o paying. 

Q." Kveti at the low rates that now prevail? 

.1 .— Yes. 

<(>.- -You say that the cotfi*e piantations are more remunerative than paddy 
helda ? 

.1,— C’eriainty. 

— Therefore you wouhl adviKute in the interests ol the villagers them- 
mjIvoh that w'hei'ever passible they might take to a portion oi their land !>eing 
converted into coffee lands? 

4 — Coffee grows in imrlicular localities only. Where once it was growing, 
it dfien not grow* again. It takc^ away the good ingre<lients in the soil and 
once they are completely taken away it leusc's to grow on tiuit soil. It is 
growing in a cyclic ordcj*. Formerly it was grow ing in South Coorg, Siddha> 
pur and other Hut now it is grown best in North ('mirg. 

Q . — Ho far as the ordinary cultivator is coih‘<o nisi do you think that in 
S<nith (’<M)rg anyhow' tlwj chances of new (offec plantations are not much? 

.1. — 7’here are no Chanel's lor the ryot in South C oorg owning paddy lands 
trying to open coffee plantation. 

y. - Hut tficrc are a nunilier of ryots who have^ alieady opened coffei* 
plantation and they would huA e to continue it? 

.l.-Ye«. 

(j — What is the kind of help that they w*ant noAV? 

.1. “ They want long-term loans. 

y,— Tlieir dehts are of two kinds, old debts that they uuiy liuve incurred 
and the money rtHjUtn*d for the working season? 

d.-'Yes. Hut both are the same lieiiig iKirrovyed iiom the .same paity. 

(,l.~ VV'ith i*egard to tlie tunds leiniired during tlie season, what do you 
think will be the average expenditure risjuireti lor raising tlie crop in u 
yeai* for seisls and manure? 

— Hs. 50 to Hs. JtM) per acre. 

<,1.— Wliat is tlie size of the plantation of an average ryot who has got 
[mdily lands ul.so? 

d.~"lt Avill be fixnii 5 acres to 15 and even .soiiietinies ‘J5 acrovs. 

Are tliere any expenses to be incurred for the raising of paddy? 

/I. — Yes, to a ixM’tain extent, but not imub. It depiuids on the holding, 

C>." lAvt us take a inan w ith thre^ acres. 

\ — 'riiere are other tilings lo l»e consiiicred. for instance the cattle disease. 

y.'— Can you give me an idea of the average expenses for a man tviih 
thiw acres? 

.1. In the course of a year he may waift ICs. 50. 

-You liave got c^xperieiue of n)-operaiive .six ieties? 

A. — Yee. I was IVrosident oi a co-operative society. 

(,1. — Which MK'iety? * • 

I — 44 ^^ Polliliettsi Co-Oj>erative ScK'ioly. 

y. — For how many years? 

.1, — Eight years, 

— Are theix’ eases oi some paddy eultivuting ryots huviiig plantations 
also in tioriiuns of their lands in your village? 

A , — Yes. 


O, — How* many sucli ryots are there as incndK?rs of your society? 

A . — About a dozen. 

Q . — How many will there Ihj inciudiiig those Vho arc tncml>ers and those 
who are not inouifiersP 

;4. — There wdll he about 50. 

O. — Ho your society has Ihh*ii able to htiance only 12 out of the 50? 

.4. — Yes. But even that i» not satisfactory. It is due to the fact that 
they have older outstaudingH which have to f»e met hi*st, and hence whatevw 
tliey get is insu^lcieut to meet their present needs. 



f .— Do you moan to .say that tho numey was tor lUiviitg oUl tiohiiif 

, — It 18 not sjH'nt puix'ly on gn)H mg puvliiy. 

Q . — Your MH‘iety was advaiinng moiioys to tho mon who Imvo Vnilh {>aihiy 
and coffee lands hut tJuKvi* moneys aero divorUnl lor other jiurposes. Is that 
alint yon sayi' 

.4. — Yess. 

(,h — Do you think thervton* that the eo-o{>er«t ive s<Moeties as tlu'V exist 
without some contrivaiux* to nd the ryots ot their old <li*hts. \^dl Ik» t'at»ahlo 
of doing g<H>d a ork 'f 

j — No. Dnr smiely was dv)iiig very well Jor iJn^ hi*st six years. Aitej- 
wards there was tiot this jiovsihiiity ot hat king tlnan uiili loggei* loans ami 
tlie JkK'iety has goru* down from A i lass to (' ehiKs. 

V- — Do I understand >t>u to .sav that at hast m tin* tost mx >eais the 
moneys that were given hy \our .s<K'iety were )H*mg titdue«l loi the purposes 
lor whieh they were lent r 
A . — Not exactly. 

y. — At least a majo» pto tiun uas utiiizevl loi those purposes r 
.1.- Yes. Hut tile iailur*'' ot tiu' sewson. llu* lailure t»t the ereji- *he 
failure of the market, all <aine to imt ra.se the tldfieuitu'. Jei the grtiuin 
ufid he was unahle to repay tlie loans atni he v\ anted setae extension el tiiiie 
and wt^s also given some exli’iiMon fnit then» uas the acsninnlaiecl pnneipid 
and itilere.st. • 

(J. — So, is it ytmr opinion that u itii a large outstanding delit . tin* eo- 
opei iitive so< let les are m»t aide to lielp the oidinarx ryot ti> the ext^uit tti 
wlueli they would t>then\ ise helpr 

.1. I'he ( oaiperat i\ 1 ' No< i(‘tie,s under (he rules now in loi< e t aiinot leml 

more tlian Its. 'J.'iO [ku indn idiial and a man mav have a pi ior debt oi 
Rs. or Hs. l.iliHi. and the man u fm has the pj roi it s, namely the soui ui , 

(smics and stiatehe^ tin* < r<»p at the nn k ot the mommit atni tin* siM jetn's 
have to suffer. So, it the MM ietn-.s wtua* to uiidei tak** to lepa.v all the otinu' 
ilehts they wiii have the luJj elaim on the crop. 

Do you thitdv tluit tin* utiioiint o( !!> the maxmniin tlril ts now 

ad\ain<‘d to a man hy a <'o-of>ei at n c soeiety is '-nfliMeiit mcM*l\ lor I he 
purpose* o( raising tin* crop and othci i/xpcnscs dnrmg tin* yca» r 
.1 . (H course* that is enough just Im tin expenses ol he, eiop, 

(,h You said you own l(«» acians. On vOmt tenure are ihevr 
.1. Sagu tenure, 

(/.- Are there no legal nnj»edinients with regard to lin n la*nig taken as 

MTUniy 

.1. 'rin-re an,- none, It is just as m ariv otliej' MnnUi Itimdv, 

Du you coj.sidei that tin* sagu land*, arc hciici’ and mou* sal rsim lory 
mt seminty than jainma lamhs;*' 

A.' — Yes. Sugu lands are fur iiniie sutistactAjiy . 

- It 18 like the pro[>erty td any oidinaiy Hindu l.imily where tho 
father can inoitgage it tor family necesHityr' * 

mm ?!.- -Yc.H. 

O.- - Does a mortgage ot that }an<l re<|ui e the sum t jon of the ( oinmissiomr 
or tiu* Government? 

A. —No. 

Ql. — Supposing a c<>-op<*i ative sot n tv givt-s a loan on tin* sts urity <d sagu 
lands, is it undt'r the piesent law empowered to hnng those I a mis to sak*? 

A. — Yes. 

• 

— Taking your village wliere you have a co-operative sot icty what i« 
the nature of the U*nure of tlie iamU there? Js it largely sagu tenure or 
jamma tan tire? 

A. — The majority of the paddy fields are jamma and tlie majority of the 
coffee lands are stigu. 

V.— What is the value of an acre of coffee* land? 

^4, — If the quality is not gocxi. it %vill come to ID. tr» ID VK). If it is 
good land, then the prirH* will >>e from Us. 7o0 U) Us. l.tlOH. In rny irlace the 
value is Us. per acre. 



110 


Q . — III your vi lingo wliat tho prioo of n« acre of irot iaucl, whetbor 
jaiiiiria or liagiiP 

4.— It«. for a a<Te» or ttlxiut Ils. i>cr acre. 


0. — Bo an acre of c?offoo laiol in worth more than ati airo of wet latidr' 

A. -In rogaid to the wet land the average i» struck at R». 1,0<)0 for 
3 aerew. 

Q.^ An a i*e<’Wt ity your i‘ofrt*€^ iands ai-e not inferior? 

A, — i\i). Hut in the <*a>»e of the <offe<? landa if they are not utU*nde*l to 
|iro|ierIy and if they are left fallow for at lea^ft two or three yean*, then the 

{ »rieo jM^r aere in rtMlue«Hl l»y half wherea.s it i« not the eim^ with the wet 
aialH even though they may l>e ailowed to lie fallow' for throe ycarii, 

Q.—Yovi are advcxatiiig Home lung-tenu Ioann Uj Ik? granted for dealing 
with the old dehts prohlem. Do you think that there in iwo|K? in youi owrn 
HiMfiety for nueh long-tenn loans to In? granted on security of land uvailahle for 
salei^ 

I I’liere a re jninn di i I i t les . 


(J. Without having to <lejM*nd on janiina laiul^ \oii ha\r got sulheient 
iantln which are offeitni as security? 

/I . — Yes. 

From your (‘XiMo itatci* of the South ( Vwug vj)laiJ^*-s laii you .say whether 
tliere are a large nuiiilHM of lands, not l>cing jajnina lands, available as 
soi'urity for long-teini loans? 

A . — tlierc an*. 


C, —(le nor ally a ryot owns both jaiuma and non-janiina lands? 

A. — Yes, iiut since the partition and maintenance Acts have come into 
force some own juinma lands and some own sagu IhiuIh. 

(j — Wlien ih it that you have to pay your kist? 

.1. Half in the month of February and half in the month of March. 

0 , — Is that tho Kystcin right through? 

4 — That is the aystein for the Indian ciiltivaiois and j>lantej*s. hut for 
the Kuropeans the month of June is fixed. 


Q . — February ami March are for the CVwng planU>rs? 

.4. — For the Indian planters, whether they an* (^H)rgs or noii-Coorgs, 
these are the months when the uHsessment has to l»e paid. 


y,— Do you mean that in the case of the F^uroi)ean jdunters the original 
period has been extend<Kl to June? 

A, — No, even originally it was June for them. 


(J>. — With regard to the Indian plante^ Inis there bc'on any complaint as 
to paying in February and March? 

A , — There have been complaints that the time for the disposal of the 
produce iiJ very short. There have boon special cases of applications l>eforo 
the Commissioner for extension of time and extensions have ht'cri given. * 

Q — W^hat amount of land is held hy the Indian pluntci's? Can you give 
UH an apnroximate idea? 

A. — Tntne are hig Indian planters in Pollfhetta circle and in South 
Coorg. 


y. — You said you were getting advances from firms and you are a fairly 
higf planter. W'hat almiit the oixlinarj* ryot? Wherefrom docs he get his 
advance? 

• tsiurse people owning even 25 acres have been able to get an advauco 

of Rs. 1,0(X) from the company, 

0. — Bo the company is financing? ^ 

In individual case* where tlio security is good it does, 

J . — As regards the others? 

.—They nave to go to the local sowcars. 

0. — What is the interest prevailing on such loans? 

A. — 18 to 24 4 >er cent plus the ooiiimission which ranges from Its. 2 to 

Rs. 5. 
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Q . — You told m that as you take an atliramx' from the firmii you art» under 
an ai^reeiTiont to supjily all the cofftx> to them for l>eiug cimni aiul mdd hy 
them, fs that an agrixmieut enterotl into in writing? 

A . — It IB done hy tneaiis of a registered deed hviwtlwuting the crop. It 
will l>e specifically provided that the advance Kiuiuld 1 h» made month hy 
month with stipulations that if the crop is found t4> )h> less they wdt stop 
the adTaiicos and if they are not satiNmnl with the machinery 4>f worthing 
also thev are at lil>erty to stop the advances and the owner stipulates* to 
give all his crop or so many tons. 

J .' it varies with the amount of the hnin and the perwml* 

. -Yes. 

0. — Are there large tninHavtioiis of such nature.^ 

A. — Yt*s, There have Ikho* persons lM>rrowing lls. to Us. 

The average ptniple have htx>n hori'owing fri)in Us. t«i Us. 

— IX) you think that if a .siwietv is starteil fiU' iinunctng you. to take 
tho <‘rop, cure it and s<*ll it to the European firms «u‘ otherwise, it has g«U 
a ehaiu'e of <s)mpeting succesHlully with the European firms? 

A. — I should think so. 

p.-- -The European firms here arc specialists aiul they liave Immui mlvarn ing 
money to you. They cure the cofUx' and timl tin* hi'st market for that. 
Supptfee you ask all t^i*se operations to l»e doiu* hv a cm<»piMa(ive s*K‘iet\. 
Do you think that society will he ahle to innnago it ami he alile to give you 
as goml yield as the men airtNuVv m the field are? 

.4. — Y^. 'rhere will Im u .saving of a gtHnl deal ol truMs]»or( (harges. Also 
tho prift^s then w ill m»t he govcrinvl hy the nm tuutuig marki’t pr ic<rs of the 
w'orJd lax'ause all the colfee that is pnMluciMi her** vnll Ik* taktui up only lU 
India. 

Q , — Has no attempt laxm made to start a co-operative siniety of that 
sort in f'ooi'g? 

.1. — Ex<x?pting the (’offee l*lantei*s' (\>-opcrat ivc Society no other society 
was started. 

y. — When was it .started? 

.1.— About ten year.s ago. For five years it slept wit limit doing any work 
and it was revivtHi only last year. 

Q . — What was tho rofuson ? 

A . — Luck of as much funds as were rtsjuinMl hy the planters. 

Q . — Have you thought <d the cjiiestion of how' to finance and wherefi^mi 
you can get the finame for su<h an oigaiiizal ion of that sort ? 

A . — As it is. hy shares we can rain** money. Also h\ im»ans of deU'Mtun'H 
and dejKisits. The inunicijnil an*l ilistrici Imanl fimds lying itlle in tin* 

treasury <x)uld also Iks made use of paying a lertain iiiunx***! . With propm 
Government aid 1 think it could work. 

O.—What T say is supposing a^wwiety of that sort is in full swing, what 
would fm the amount nM|uired for the pur|>f)He til adveiuing loans to tfe^ 
various planters so that it may liave a fair start, 

•• M. — To lH»gin with, ail told, there .should he of course Hs. i to Eh. 5 lakhs. 

Even then there will U> some margin left for improvemenf. 

Mr, MutitAirtirni A’of/in/ii : Have you thought aUnit this pro}Hmition : 

Buppoae you wntrihute among yours4*lf IIh. 50.0(K1 and fmrn a soeietv or 

companj*. If it has got a Imrrowing capacity of six tiiiu*s its paid-up l apital 

or even eight times its paid-up capital it will have Its. 4 lakhs tor disposal 
OB loatiB to members P 

A. —We are nulling to do like that and start a conccni and if there is 
Government guarantee both with regard to principal ami interest, the lapiti^ 
as well aa de{>osits will be coming forward quictkly. 

The Chairman: Guarantee for how long? 

A. — 'Flu it is in good woHiing order. I am afraid in this case wiUiout 
any security the people may not txjmc and invest fuoriey in a TfiuKhr<Km) 

bank. 

Mr, Thatnas: But do not people invest in tho c*o-operative central bank? 
They say that there is a plethora of de|M>sits there. Further, why not people 
deposit in the planters* hank? 

A, — The depositor who wants to invest money must have mm(» sixurity, 
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Mr. Mnnhimmi Nainulu : A rilliige C!o-o|>i*rative society can l>oiTow up to 
ci^ht titiies it« paid-up eapiiiti. 8ui>|x>8ing a co-operative society of 

tliat Hf>rt is starte<l, the loans granUnl hy that so<*iety being only sliort-terin 
loans, for you want only finance la?ing given to you for shorUtenns, just to 
iimnufacture your crop to a state fit for the market and till a pmper market 
is found. You (Sinsider that systein m<»r«! heliiful to \x)U i' If that society 
has a share caf>ital of Ils. 50, (KM) then it can Imrrow fes. 4 lakhs from the 
central hank at Mercura. Is it fxissihle to find such share capital*:^ 

A,- -There is ample wope for such n venture. 

Q . — You said that a cofF<s» plant^uV soiiety was MtarUsl with a similar 
object. Why lius there not laM'n sufficient r^^spons^? for surf* a .vK-ioty;'* 

A . — The share caf)ilal was not collected. 

(^. — Do you think in future it is possible t<} collect such a large share 
capital ? 

<4 .- If tliere are persons earnest and willing to take it up and having 
Hufficient experience in the husin«*Hs tlnui if will l>e a sncr-css. 

().' -Do f iimlerstand you to .say that the Government shiuihl help in tju* 
starting of such a hank? 

,1.’ Yes. I said so. Hut lor the Govcriinumt snpis)it and Govt^rmnent 
tan king, the ct>-operat ive societies would not haN e Hnccecdc<l as they hav<' 
succeeded now. 

Mr. Thnmn^\ If you register thi.s society under the Co-<i|>erativc Societies 
Act and employ an expert to <-onduct it. will it lioi he a succe.ss? 

4. — It will h<' a very suciovssful one. # 

Mr. Muniftrdmi I^^^t us take a planter \vlu» has »u)t taken aiiv 

loan from a linn, flow tioes he dis))ose off his cro]»s? 

I. He calls for offeu's troin (he various companies and that fxnnpany whii h 
offers (lie ht'sl price is givem the ciop. 

<,^.--He si'lis it outright for a certain rate? 

A . — Yes. 

Q . — Can you tell me from your experience wliethcr there has been any 
planter in your m’ighhonrlnwKl who had no necessity of taking any loans? 

4 . - There is eornpetition hel^vetm these firms offf'ring to purchase our 
crop and they advance money. 

Q, Do you say that persons who had not taken any advanetxs were al>le 
to sell at better [iriees than they w’ho had taken money? 

4 — Ye.s. I have pei*sonjil experience of it. 

0. — Who are the other huyei's apart from the nmst firms? 

4. — There are .so many big and small firms in Mangalore. There i.s 
another thing. When fsiffet' is taken from here to the coast pilfering takes 
phi<‘<^ on the way. The <‘artmen knock off some of the crop and .sell it to 
middlemen. 

(?. — Hut that happens to whoever the f'rop is sold. That has nothing to 
do with the <xmst firms at all? 

4. -No, 

(h^Supposing you have taken advance' from a coa.st firm and siipixise you 
tell them that you will take the piXKluee in your cart and deliver it* in 

- Mangalore, will they ohjtvt to it? 

4. — No. Hut there is not much facility for taking it our.selves 

- Thr Ch (liniian: Where do they measure it? 

A. —It is measured in Mangalore or at TellicheriT. It is also mcasuretl 
here. 

9 —If measure it here and they take it in their own lorries they 
mx* PtjRponsihle for the pilferage? 

4.— There has been instaiux's whore 90 bushels have been sent there and 
they iXHxnvtHl only 85 bushels and they say that for 90 bushels the outturn 
IS that of 85 bushels. 

Mr. Thomns : Is it agreixf upon in your contracts that it should l>e measured 
and delivered in their godow^ns? 

4, — Yes. 

0 Have yon yourself incurre<] losses in that wav? 

4, — No, 
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J . — So Tour oomplaini cannot bo in rogard- lo piiforago? 

--No. 

— 8o you say tiiai tho Hj’stom unticr which the coffee i** prepamf for the 
market by tfie firfiw in not ^atiafactory 
.4 , — Yor, that IK it. 

O— What is» the rate of iritoraiil t hargi'd hy the cx)a»t hnos? 

4. —10 per cent. 

O. — Yf>u think that 10 |M'r <'ent inlero«i i» rather high? 

,4. — No. hut they charge an extni tHmuniwion of 21 |w»r t't'ot, 

Q.- Hut that ih n legitimate charge, is it not a celling fMonnuKviony 
4 — it iH hroko^i^;e. 

V.-“ How can you legit iiiiatety complain of the rate of int^ re'^t ; 0 is 
fH*rUiinly lower than that charginl hy tiie Mappilla merchantR^ 

4 — Yi^. the companies <haige inuth les,H. 

— Is the rate of inter\*st <hurgeO uj» to the tunc the coff<‘<^ is solO or f i 
the time when the nce<nintM itri* setthHl?* 

.4. — l*p to the time tlu‘ is sohl. 

O. So it Is not right to say that interest vs fhnrgeO till the mrounis ai'' 
fuially .settled y 

.4. — i» not right. 

4 ).- The most urgent* thing setuns t<i Ih^ to revive the j>lanters* wsoety. 
There is ph^iity of money in (VH)rg whn h t ails for )n\<*stnient , is thm-e not 
.4. "There is a ts»rtain amount. 

' Later on. you could mum' it from other aourc^w? 

.1 . Ycm. 

“'What is lacking now ? Is it the lin k of (ioveinimmt hUi>|>ort ? 

-Lack of workers. 

y. - In regard to carrying out the two tr;uvsart ions sale of (‘offis^ 
curing <d (H>tTee you r«spnr(' .some eN|M'rts''' 

.4.-"- Yes. We rfMpiire husim*sKmen, 

n — Those hijsim^sinen can he emplov<Hl on dcnenl salary? 

.I.- 'riieri' the (iovernment sujiport is niv'essuiy. 

O.— Why? 

.4. — If only such emoluments are offered .sindi exjx its would »stme 

V. Ho w many ahh* men hav<* t»iH‘n funployt^l h^ tfio ooast {irnis- 
4 -.-They have got many uhle men. We want a g«Mxl organiser 

(>. — You are rcfully lacking in organ ini ng talent ? 

A . — Yoh. 

Q — Wliat is the IciSHon you have learnt from the lirst att4*inpt? 
v4.“ W'ant of funds and want o^workius. 

Q — How is it that you reconcile theM' two fact^^? 
the central hank; yet. note for the planters’ society? 
faetu>nB*in the society? 

• .f.— No. 

Q — W'hy do you not then atlmct rnorr defK>*<its? 

A . — The amount that we get m return as loan is .so meagre that if in not 
fttifficienl for exjHvnses. 

-The society ought to have waif^l for depvwiiu and lx*rrowed.® 

. — There it is lacking. 

-W^hat is the cost of production of one cwt. of coffee including the 
whole expenaee from the fieginning of the planting t4> the time whf*n it i«* 
sold and collected? 

A , — ft is rerv diHietilt to say. We hare not worked it out. The cost 
of cwt. will he Ra. 50. flujiees 2.^) for o)>ening of an estaU* of an aim; 
Ba. 60 for the second year's ext>etiaes and Hs. ;ir¥) for the next five years 
Tho sixth year you will get one cwt, Bubs<y|uently it may go from four to 
six. It will then cost Rs. 60. It might be more in the 7th. Bth and Olh 
years. 

—What has lieen tlie average price for the la^ji year? 

1. — was ranging fn>m Rs. 70 to R^. 75. ft ha[s gone down. 
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Q . — At tho present tini© what iti th© not profit that you make on coffee? 

A. — Fifteen to twenty rupSw* jier cwt. There are triages apart from the 
black refuse. They Will fetch only a low price. 

^ you think that it m [>o»*ihle for ainall ('offee growers to grow it on 

a CHi-operaiive basin ami sell it also together? 

A. They clivnle the place b©twiH5H twenty iioople and cultivate. They 
huy the whole coffee after five or aiz year*. Then there will lie a regular 
sale wK'ietv, That has be«*n the thing which lias l>CH*n helping the EurojHJun 
so far. Tliey get the whole prcaluce and cure it elsoehere. 

0.--What in the minimum cost of a curing plant? 

.1 .*'■ It comes to Rs, to Its. 

O. Why <lo vmi not try the c<»-op«^rtitive scheme just mcntioneil? 

A." -Ho lar thme has Ik^oii no proiKisal. 

<^. In regard to the loans given hy Mappilln money-lenders what do you 
think IS the aolution? 

A . — Ry taking money from the co-operative societies and not going to 
them again. 

y.- I think you have told that it is neci'ssary to ndvanci* mom»v to Inm 
to repay his old debts? 

.1. Then be will have to fear the co-operat ivt‘ sm ieties only. 


O. What stands in the way of it at present'*^ ^ * 

/i.- A niimlwr of crtslitors. 

Q . — At present the co-operative .societies do not adinmi' mfiney to repay 
the old debts, do tb<‘y ? 

.t.“ They <lo not also advams* ns imieb as they want. They pay oniv 
small sums. We havi* to mention the purposes jm well. 


Q Fnless the c(i-o|)erutive societies. tcM». give tlu‘ ci(*dit and providi* the 
means of Helling prcKhice. vou cannot rescue the agricultui ist ? 

.1. No. 


-Tlie present work of the co-operative soc iety .should be Mippienienied 
by liaving sale societies, or liy the piiinai\ .siK'icdies undertaking markc'ting 
also? 

.1. It is absolutely iUH‘c*ssary. 

y. ' Hy co-operative scKaetuss organi/.iiig marketing, >ou may oust tiie 
usurious momn-leiider or bring him to rc'usonabU* terins? 

/!.- Ves. 


Do you think that in (Vnirg c^msidering the nature of the cultivation 
larger .sums should he given as loans? 

A. Yes. 

— Hotter provision should he made? 

Yes; on the good security of land. 

, — 1'hc cultivation expenses are higif in tlie ruse of coffee; 

— Yes, 


f .^Uow do you propose to increase the amounts? * 

Tlmre is the' lack of fumls. AccMirding to the hydawrs no mohihoT 
c'ould IxuTOw more than lU. The rules are strictiv adhered to. 


p. — Then> is a general cxunplaint Uiat the amounts given lh*e not sufficient. 
Tkerefoix^ they borrow* from the Manpilla inonev-lenders at a high rate of 
interest? 

A . — Yes. 


Unless you help them with the full amount vou c'annot get rid of 

them ? 

^ A.— Yes. 

Mr. Suhhnram: You said that in your society 70U could not advattc^' 
high .sums? * . % 

.4.— Yt?«, 


Q . — Wiw it not due to non-recovery of amounted 

.4.— Y>s. Tliere is no eomplaint against the central bank. 

Q.--Y 0 U refer to some cases in your village. On account of such cases vour 
creditors lowered the rate of interest p 
A, — Tes, 
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• Q , — Will >ou explutn a ca&c? 

man ^lorruatKl fi%e hiiAiIrtHi ru|HH>ia fi't>m ||ic planUM>*' MH icty ti» 
work up his twtau». Ills hrothors utul sisU'rs sijimxl. It w stigu laiul. It 
l^elonged t<i the jamnia^holder. It ww an amwtial |ii\>fK>rty. Later on he 
paid a small amount and dui not pay. AfteraaiHis it was cwtHuliHl. Then 
lie paid s«>me more money and that year he failed. Then tlm MH'tely apphed 
for exiH'Ution of the tUs rtn*. This man puta in a case uv the civil v^uiu t tilinl 
hy his wife and still the suit is lamdinn and the money is not r«.Hx»veriHh 

V- — The Mxiely will have U> txdltHd witnodJn^ to sliow that the whole 
unuiunt w its s|H*nt on the estate itself i' 

.4.- Yes. 

Mr. Mut)i$irntht .Vo>rm/u : SuptMtse A is the nmnaijer ol ii Miiuln joint 
fanuiy. ilt‘ may borrow trom per^tins. it may Ih' tiuil he dms* not um‘ the 
winile money for this purpose. It all the inendH'i's join Uij;ether uml say that 
it IS for a joirticuhii purpose the.M' two are sufh/*vent. 

The Chutnttan : Th*' minoi^ have the nnht to into court and sUe It 
thM*s operate very much tun tiu' Hast (’oast. ihws it ojH'iule on the \\ 
Coast also?* 

Mr. Thomas : Don't yon think that it riHjuirt's some inodifii alion z' 

.4 . Si»iUiC relaxation is lUH'eK.'.ary, 

The 4 hairoojti : Cun vou relax r' 

.1. — Korilwriy il was sA. Till the year that was the tase. 

r. Thotnos : Are you for the imHlifuation ot the inaitiouihilipN am! 
imlivi^ihihty of hind r* 

.1. I am tor ivhixin^ the t»res«‘nt tenure of land system. A paitirulai 
land will tie com ci tod tor lfo» outstaiidin}''< of tho sariu* fanniy. It neinl no 
Ito Vo another family, Jainma tenure may he retaiiusl after tin* sale, Suppose 
all my landm are sohl first prefmemx' must Ik‘ ^im‘M to the fafml> and then 
only to oiiUiidens. 

C- ■ Do you think that the Cootv? isiininuinty will he Itn the re|(ular divtsiioi 
of firojao ty ladwis-n then sons r 

.1. 1‘he presi'tit-dny xonnv: nnm are for the relaxini; mid stnppiinf ef 
further division. Thev want to iiave it consohdateil. 

t'Fhe wiiness then witlulrew.) 
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Oral OTidenoG. 


7'/iv ( 'Ituirinan You roiiu* from lietta^areP 
A . — Yes. 

y.- You arc? [ilantiiig loffeer' 

A. Yo«. 


y. - -Sur(t*8»funy P 

far. 

y. Hoiv iiiufli laiifl have .you got? 

.i.-~ About 70 acres of toffoc aii<l iiatties of wt‘f (02 acres). 


tb--How king have you iH.'cn at it now? 

.i,-’-'Kor the last 40 yeius or more. 

O.— You Htai*te<l when cofTw was a very gvxid prAipcisit ion ? 

*1. — Yes, iny graiulfather la^gan the corfee cultivation, afUn* Iiiin came my 
father and now i am attending U» it. 

Q , — At that time it was a very paying crop? 

A. -Yes* 

Q . — And now? • 

A.— Now also it is jiaying. 

(h — Hut not so well ? ^ 

A, — No. The soil is wasting. * 


0.- I)<i you hnanct^ it yourselt t'litiroly? 

A For some years 1 was getting advaiiei‘s fnrm the eoffee agents on tho 
(‘oivst. Ifut now I am working on iny own lapital and nartly hy borrowing 
from the Cofft'e Planters’ Co-oi>erfitive SiK-iety and local merchants. 


Q . — On w'bat st'cvirity do tliey advance money? 

A. — On the hy|K)thecation of the crop. 

^ Ch — How do you i^pay that loan? 

A.^Kither hy yearly iiistainieiit or in a lump sum after a definittt {>€««iod. 
O, — Hoiv do you sell the crop? 

A . — T sell it on niy own mixnint and out of the .salo-procved? I ropay 
the advance. 




-To whom do you generally soli? 
-To the local inorcnant. 


Is it cherry coffee ? 

. — Yes, pounded <^erry euffcc. 



Q . — You do that votirw^lf? 

4. Ye«. 

O — You M'll tliai to tht> IcHu! luetxhant luuo. I>o you ttuisuin that you 
would got ail ndi^)uat4> iirui' thoroby? 

.4 > — No, I cannot >hI€4v joiv. Anyhow I uin at their mercy and 1 M,dl it 
at the currmit priei* ot the hw al market. 

O . — Ilut you Jit IdK'riy to »idl it t<» aiiylnxly you liker 
.4 . — Ye^i. 

n — m lilw'rty to take the t»e>l jinin** c»HeHHi by any oner 

A , -- Y 


— So fur ns your rtitjuuxMnents by way ol nuinurv and imc eon- 

teiiiiHl, yuu are at IdxTtv' to buy whereier you clnx»e.^ 

.1. — Yeiii. 

y. Hut there is u large nundH'r plaiUiis who luurow Inmi the 

tneiehantH. Have you expeneiuH.' ot that? 

I — Yi*s. Tliev borrow not <*nly Iroin the nu'iehants on the ^oa^t hul jiUo 
troni the bn-al inei'chtiniM. 


U — Did yt)u biid that it worked iiuiteiialiy to your ativantager 
A. - The nuMthaniH on the <Hia‘^t adiance vmy fr»H*ly and there in 

no ti-oulde ftbout ibetn at ail. Hut the iHuiowets find a bit of trouble liom 
tile Id^^al 1111‘reiiunts iKwau>e wlial they proini>o tliey m vei i jury tuit. 

(,b it tlu'V take loan> troui a loercliant, lln* im idiOttN are tiuit they send 
tlieii* < roji t<» the merrliant to hr euieili^ 

v 1 .-^-^'Ye>. If the adyanee ih uiimsI bMallv the »oilee has to in* sent to tin* 
bwal inerrbant. He dnpe^ the Unrower wbonodd lo ver kto»w tlie }ite\aiiing 
rate in tlie nniiket in the season. 


<,b That ujii’lies to all. both to the bxal nu-nbanls .ind to the loastui 

linns r 

.t No. lln^re in a gtxwl tU'jil <a ilitferems’ bolw^s''l^ the two i Iusm’s ol 

men bants, I'lie bK iil men, i.e,. the na'ia bitnts in ( •sn g goin i Jiily liaie llnnr 
ow n value, The bu al men genei jiliy kma k awiiy abtoM H>. I't oi Its, I '> out 
t»t the value prevailing at the lime i>l sale. 

y. On what pn’tevt r 

,1.-- Idiey simply t4‘ll a lulsehorH! that tin* ptUA- is so and .-ai. 

V-- They mivjuote the iirices:'' 

.1 , ’ Yes. 


Cb Do fljev buy tiu.unselv(*s <»r do they bnv os!en‘jl»ly on <omrtiiNMonr 
.1. generally the hicjil mirt bants get fitnn the j«>astal brms at S oi |il 
pi't eent inlmesi wild tbe-w* m* leliants leml by gi' tng adijince> to the bn al 
planters at 1><. aiul even bigber rate. Hy tliat not only do they make 
a big jirotit but ifiev also make Its. |ti to Hn, I f on eaeli end < ainiy . 

V-- iiow IN that wlnn tompaiwd with the t'ote t linns;-" Are they betlej r 
.1. — 'I he mast firms are much better. 


Cb Are there many local tirms: 

♦V- Only a (-oujile in this place. 'Fhen' are a lew in olliei pbees in (fjorg, 

O. 'Fho-st' are lending moiuo on the i ro|» ami rcAeuiiig the ciopr' 

A. 4 c*s. Hut tluMi eoiiditiiiUH are tiiireieuf. They must be given so 
iniieh rati* of inter»*st on Hs. HWi, Apail tioin tlmt they mnsl given 
simIv. i.e.. *iisis>u!it about teri oi live rujief^s on eaeJi <amly. 'I’he interest is 
about IH to 21 p<‘r cent. 

(/, — Do these haul merchants deal in manures? 

A.- No. 

0.— lit the ol loast finuN am I right in saung tlmt the < tops are muit 
to tlierii^to he cuixmI and sold? 

4. — Yes. 


Q. — It is also uudei-stomi that the planler himself buys his ri^riuisiUitt 
thmugh them ? 

-4.— That IS oiw* of the londiiions. If they want any manure iliev will 
nave to purchase through them. 

O. — Do yot^. think that it is an unfair advantage? 

A . — I do not think so. 



Q . — Aie they miiterialb h\ those terin» with tho8e hi ins? 

Ar — Not 't'O teriiiH In tusoh when nionin is toet*i%€Hl troiii 

them their accounts hhould 1 k5 >ear aiter \ear The dues nhoulcr not 

lie kept OH ImUnce If the amount ih not paid up tiie.> will stop the adsanee 
and mil Ik* fitriet in nx^'ovei ini^ the halattce But tliat is not the case with 

the hxai inort'hanUi. The^ allow' the balance to run on foi a iiuinl>ci of 3 cars 

jiiovided interest i« paid auiiualU 

there Iiiun3 lascs* in uhith the estaU^s have Inen w>ld ^ 

A — So lui I do not reiiieinfjer to have heaid an\ such estate sold Smail 
eataU^H hx-al nieic Hants might have puuhaseil hut not hig t^taios 

— Aio theio many cases 111 which the inei chants have tailcnl to iepu> 
the bigger firms 

A. i know ot home in Meicaiu having lulled to leiiav ccitain ineHliants 
in Maugalote. 

O — Ih 3 our estate jainmu 01 sagu land-' 

A. — Home of the fioitioiis are jatnmn and some sagu 

In regard to the rcsjuircuneiits ol the coast fiiins foi cofkv cullivation 

the hulk ol tlie loan nsjiiued is hhort-U*iiii loans ^ 

A.— yi»«. Foi coffee the3 f«s|iiiic monev lioiu Jum ioi woiking c‘\i>ensts 

O . — What aie tlu’ other soiines tioin uhnh vou get monev '' 

A - Wo have got the filanteis’ co-opetative so<Ht\’ 'Ilunc* .in <s)-opei at i\ e 
aor'udic»h which inaini3 udvame 11101103 lor the improvement ui the wet land 
and also foi Uie p me base oi cuttle 

^^.^What pieients tluMu Iforn getting inoiiev l<u cullivation t‘\pens<‘-N 
A. — Want ot enough ol iunds liom hig oiganized luinks to IcmhI to sock til'- 


O- Cannot tin* <o-opiiativo six le tie-, piovnie that 
A The3 do prov ide hut not enough 

y — What aliout tlic* village i i>-op('i ativ c* sixiities^ An tin \ al»li to incCt 
iiiu icMiUlienionts ol smallei plunteis*" 

A — rh<*3 ale not in a position to mec‘t tin tcnuiii ineiits ol tollcs.* planlc^^ 

O.— ‘What IS the lullivation i vpcuisc loi .111 aiic-^ 

.1 — It lunges Innn 12“i to Rs Kit) on each acre ol codec 

The amounts ate lenmied oiilv eluting season^ 

A. Yesi. 


Q' What 4 vl>oui the iiutiwl e^peiidituu loi opening a flesh lainl ol collet*-' 
e<»HK*s to moie than Rs. l^oD an acic. 


0**^Mow main vt'ais d<K*s it take to Me43? 

takes toui vcwis The full ciop is aliei tlie touih \eai In tin 
fouttCHAUth year it would he in Us lull swing ol the vield, 

0. — For that eoltc^ plantation some capital is netessaiv’' * 

A - “Without cvapital there is no hoj>e ot .sttulmg a cofTc*! plantation 


9 - Would it iiQt ho possilile to get nionev on loiig-tenn loans and 

in^t itf 

A --For want of a hank thoiv theie is no ikismIuIUv ot laising haue unci 
With the help ot u bank tor long-teim loans even thing is teiisibie. 


y « 


^ U. — Til! that coffee is in !>eanng the onlv seciuitv is Uu land Useli 
^4* — Landed soconty is taken. 

is there am ronooiuihle scvuiitv ot getting vout nionev hack*' 
IinnuHliately litter opening cofft^e it he reasonably s|>eiuls the* money 



1 


Ine has borrowotl then there is no possiliilitj- of its ruination. 
:TjN*- real sec'innty 4 s his personal charaeter and not the land? 


The ordinary not cannot c'ouvort the whole of hi^ land into c-offee 
kivatichi? i 

-No; unless he has got enough of funds. ' 
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Q “ How do >oii nxiM^ \oui luntK" Your ilnoi os|M>nditun' ui ouniij^, 
manittiiii; and (ui>tnotu ti» Hoa <lo ^ou 

4 Stone jhhijjU* who are ^hn^wtl enough will hnNo Mune |>iidd> at tluir 
dtitfKKnii! The% wdl m'H |»Aidd\ and out «>f the MiK'-piXHt'tHU the\ will atrangt* 
to make pnvineiits tt» «t*olH>s when tin \ funk t** the t>»uni*\ 'vmu^ mtijile 

will |»Iei!ge jeweK und luist^ InaiiN H<mH> [HN>|>h» imim nuMn*> li\ In |h»(Ium at* 
mg then <ri»|n to the hnal inenlumt^i 

U You riHiunx> cash to pi\ tt> \nm etHd»e«» e\er> w«y»k^ 

I K»er\ w«vk the\ me paid M>nn thing in kind and something in i nsh 

While iK> vou get tht' t ash Inmi' 

I - Kithi'i h\ pitHlgiiig si>im oi thtir jtweK to Mditng padth ni Inpollu'- 
f at ing i rop 

WhiOi ih» thi' aitonl i ujmm s tx»m» tnon^ 

1 W lii'ii thi M' i'->ui is on the t ii»p w tU hi In p«»t ht < ati il ti' tin' l«>< ill 
iiuiiliants and gi*t tuiuls 

Ihi l<Kal lueii hunts pt(i\i<h« iup4M*si' 

I ^ts i list M il I hid Mum* nntm \ iiom tin' pluntios iiH'n'tv I hn^i" 
gi>t also an ikmngo planuition and p< ppi i gaiilmiv J HoUt the i ft»p to tin* 
m<*r chants \%h<» inmc toi it I h« \ will att\ ain't inom*> in the month of Jinn 
oi Juh in tin vno k mg si jison 1 {i\ ciotam imi iluumts for paviuent ^V In*u- 
(*>er I tiS|UiJU iinnieN tlno aiivaine mton \ on tin orangi oi ]H»pfHM < roji 

Q Wlnoi does thi^ umou \ « one'* lioin' 

I hi vn» MappiHas or 1 <m id nMr< hints 

Yout gaiden is m !t*ttagni< n»>w iu i it tioin Xoajpid'' 

1 Fightcan niili s 

Xtni hn< to go n ilt*s to get t nsli 
1 Tin \ i In insi'h « s hi mg it 

\ on w ant < ash 

I H\ tin silo ol prodini m will hint' cash Wt' lunc* to pa\ (he looln^ii 
on I N u In n t In n go 

<,( X on do not K»i}inn* morn \ h» ton* S#*pt4 mUi i " 

1 Xis I Mill hin* soint* pnld\ wlinh I sc 11 1 chi not r«s|nin* intiih 
rof)in \ wlnn !ln*\ work m the isialis | will jot inoin \ onl\ out fd i fn* 
S4ili -proM i ds ot paddv (upper ainl otaiigis 'I hos< whf»**i ha\t not gok iho 
{ ati h crops iian no otlni iift< r nat iv t hut to h\ (Kit Ins ate tin t !(»(> 

Win II do vi>n kiifi that luofnn \ on ke< ji it m >oui owu nafi 
t 1 hi unon \ that vvi get is kejit at hi>rrn 

Q Y»m do not go to Mtrcaia to git funds 

1 Onl% wlnn wt* are shoit ot iions wt* bine to go (ii M<u0firn to g«'t it 
t ashed 


V 


I( 'ou are short of funds \ou lia\© to go to Men Ain*' 
Xes • 


M 


(I On what n*rms \ou < m git nnuu \ •' 

That di‘(Monis upon tin* arrang* tin iit < ntered into with the sowuit*. 
The utiangi'unnt with hmi foi a miipU* of huiulrivls and thoiisands 

Q W’hat d<a^s fn rhargr for \oii’^ 

J Hi* charges at th# rat< of |i> IM per eent phis dg<ronnt and leitflin 
other (hargis It will ioirn* to more than (mt f<*nt 

Q - How often ha\4 \<ui had to hormw inornn like ihftt^ 

1 — f had fit* ilo that m iiinii\ \iars For tin* last two of llinv^ %eArf | 
nin not going to them ^ 

Q — Toil get hiifHdent ftind»^ 

4 — T will hate enough of pa<ldv for working exf>eiiwe« Of r^tiriwi 
planterw^who own nion* t* n Itlfi ttcr<*s go to the fMui^ii firnm when thev wilt 
not have i»nongh of tniine> 


Q — ^Th4‘> eannot go to Mangalore? * 

A —Just at th© time when the Hfowom m out th#f wrill inform th# ftrmw 
with whom thev want to ha\e huKini*^ TFr x woH s<md one of their agen^ 
who injr|>ef‘ta th© future crop and then fornu an entimaU* Tlie\ >a*gin M 
adraiua* nione> from the month of June. 
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Q . — Wliere doea that money f*ome from? 

4 — firm arranKt^s with the Imtikji for the amount aanctionecl to advance 
W the f>ia nu?r» for working; expeiini^, who drawn and »oihU it by po^t in 
currency iioteft Ut the planter. 

Q — They cannot pay cfKdicv^ in len-rut>ce notes? 

A .'^ Nowadays tlie ciwjlies ac<?f*pt in notea and they also go to the trea.Hury 
and get cuhIi to pay them in silver. They are also chang^ in lo<‘al nhojn*. 
The KtiiojHjan planters get money from the (iovernment tteasun* through 
supplying bills. 

Tliey might have to go 20 mih*s for that? 

A . — Not n<He«saty’ ; t4> n place which is nearer to them they go. 

0. — Do ymi rcinernber the branch (»f the Madras Hank working here? 

.1. 1 do reiiKunlK^r. 

Di<l they make much profit? 

d,-— I was a young boy when the bank was in f\M>rg. Tt was fifty years 
ago. ft was locatrsl in the Silver Oaks Bungalow in Mercara. 

Q. Suppose it is reiK>ate<l. Do you think it will work? 

A . — Instead of the linfHoial Hunk a smaller bank or a joint^stcnk hank 
may l)e startisl. Of couim* it will Ik* of .sotm* help io the cultivators. FHit 
there is our jamma *|n(*stion whjch is <lebarring all thixs4» facilities. Jamma 
lumls under the prt*sent rulf*s ca*iinot Ik* rnoKgaged. 

Q , — None of the existing joint-stm-k banks h*nd money on mortgage of 
lands? Will it not af^e^t? 

A. — On the mortgage of sngu land anti on bypoth<*eat ion of orops they 
give. It is alright witli the ryot ivht) goes on cultivating the laml year after 
year* There is no tlifhculty of riH'overing the advams* from him. In caM* 
lie fails to pay then* wtmltl he S4»rne tlifricnU y . All depends on tni.st. 

Afr, A p/wii/i/fi; Wotiltl you Jirefer a laml mortgage bank? 

A. - By all in(*ans, 

O. -On what terms? 

4.- On the hypotlu'cat ion of crop.H and also on the mortgage of sngu 
lands, 

Q , — 'For eoffee? 

d. — The land mortgage hank enn take mortgage of lands of sngu tenure. 

The Chairinan : The land mortgage hank slioiiUI give long-term loans 

for twenty years on the seeurity of the mortgage of lands? 

A. — But under the existing rules the jamma tenure cannot Ik' mortgaged 
hut the sagu lands can. 

Mr, Apt‘*i\nin: Do they mortgage the lands? 

4. — If the hank is to take on inortgnge.s of sagu lands of course we have 
no ohj<x*tion. 

Mf, Mitnifnntmi Abivm/i/ : Do von own sagu lands? 

:4.— Yas. 


0. — What is .the ex tout? 

4. More than 40 acres of .sagu land. Private c’FI acres and family al>out 

20 aeres. 

Q . — What is the value of an acre of sagu land? 

A , — At pn'sent tlio value is almut Its. to Rs. 400. 

Q , — One acre of jamma land fetches the same price? 

A, — Yes. 


t 


. -Tf it is sold between the mendiers they fix their owti value? 
-They fix the value iKjtweon themselves. 

—You own about 70 acres of coffee area? 

-Yes. 


— What is the value of an acre of coffee? 

.—That depends upon the locality. The value of an acre is about 
Rs. 1,200 to Rs. 1,500. 

.~'Tn your parts? 

.— There are not many coffee estates. Tt will not be less than Rs, 1,000. 


i 



— Do tb^ AinAllor ryotit cuktrai# coffooP 

- — Ycwi; ncre to ton ncroi th# ntnAlior wifu cuUtvMo. Thoy «m 

nil «cnttonKl not touch innE one nnotlior, 

Mont of them ynn ulotin with thnt f'offee nreft Mistu in^ tts 

inmittw Inntb.^ 

many. Kver mik'o the partition came into exe^leiict* the fanithea 
have got hoth jatittna and IaiuIh in Mutne caat*^. 

— With regarti to the ngi irtiltural hanka there ihia ilifRriiUv of 
lanima land. Taking the «mtinnrv rvot tlo you think thnt takiiig aagtt katnla 
aa security money may l>e given to them?’ 

.1 .—There are very lew wlio hoUl liueh latuU, Sngn hoUler can fK> given. 


O, — M«att 111 the jatiirna hohkn^ are (Vnirg**,* 

A. Ye#», a>k ivt'U iih MappiUa^i and other people, 

y. — But there are a large iititnlMi^r of jieople who do not own jamtna landii 
hut who own Hagii land«'!^ 

.4 Vea 

O,- They are aKs<» laving cotl<H’> plantations in mnatler tireiia)' 

4 — Very lew; RlH>iit 4 or 5 jier cent. 

y. — III ifwiiK'ct of hind mortgage* hankfi <!o yon think that they can 
function and will have good loMunty? 

y — There will l»e no dtfhinltv at 

A Ym 

y, — What will Ih* the jM*re<*ntitge of the rvotv who arc jamnm Indder^i 
and who me noti^januna holdet*^'^ 

. 4 . - -.1 atnina hoMern are Iohk than sagti liolderK 

O — Will It U> one-thnd and two-thirds or a little less than t wtvtliirds ^ 
,l Sttgu hivlders an* larger in tinmlwr than jainma holders, 

y.- 'Do you think that there is suftii lent s<o)> 4 ‘ for iiperafioiis in a hiinl 
mortgage hank w itli regard to non-jainnia huids^ 

. 4 , — I should think h<*. 

O — I>o the ctiast firms lay dow n anv Itmitafnai ns legards the loan " 

. 1 ." I'pwards of fifr\ urn**, ihei iidvaiM'<« 

O, I'hosi* who own tiltv and ahtoe' 

it, - Thai depends u|R>n the nattiie i»f the emlate, 

y.-- They g 4 *neriill\ tontnn* their it afisiu ttons f<* thriise who own mIhivo 


-Have thev got their ng«*nis in the vnriom* pla<‘<*H in your provinie'*' 
Tliey do not ha\<' whole-liiiH* ag«*nts They tiiine only dnitng ih# 


- You told iii» that the east roast funis um‘d to have their agefits here 
during the !w*asnn and that they gtj on advancing money to the planters 
from time to time? 

4 . Yes 

y.“ “Supposing 11 small planter upplit*#* for « loan, do th< 5 >' 

provided llp?v find him honest and satisfact<*rv and his |iro- 

j>erty gcKxl . 


O. — To whom does the small plaiitei go for finance* 

A. — So far as I f-aii reineirilMT thin' go t/» hxal mercfianta. Previously 
th# coast firms used to advuiir-** money hut now they have 

y.“ To whom does the himiiII planter now go for momiy ^ 

4 , — To the lociil merrhnnt. 


y.— At MercaraP 

A . — At Mercara, 


A- — At Mercam, Vin 'iwt «nd Sotnawarp^i when* am mercrhaiita who 
advant'o money. 

•T«i wliai caaie do they belong toP 

. — To clilTereni caate*^ Vaiayaa. MapptlUa, Darangaa ami other eaataa. 

WTiat ia tb# rate of interest they used to charge? 

. — From IB to 24 per cent- 


— 16 
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-Do they take an aip^eement in writing? 

-Witboot agreeifient they do not advance moneT. Bat if they lend 
money on pledge of ieweb they do not take any agreement. 

Q . — Bo they lend on )eweU and hypoUiecation of crops. In case of jewels 
there is no agreement. In the ea«pe of hypothecation of crops there in a 
registered document. 

d — Yes. 

Q . — Do they give the amount which is wanted in one lump snio or in 
lastalments ? 

A. — Thai depends on the amount. If it is a big sum they do not give 
in a lump sum, if it is a small stim they give it at once in a lump sum. 

Q . — How do they charge interest.^ Is it on the wdiole amount or on the 
instuiments? 

A . — The local merchaiiU charge for the whole amount and not on the 
{layments by inHtalments sinc'e the date the agreement came into existence. 

Q . — Do sucli agreements involve the condition that the crop should he 
sold Ui them? 

A . — It IS only on that condition that they lend out money. 

Q — What do they do when the crop in ready ? Do they take charge of 
the crop? 

A. — ^That depends on the man. If the man is hon<*st the crop is^allow-ed 
U) lie in his gf>down. Hut if they suspe<‘t his honesty the.y at once remove 
the cron, and at the time t»f picking itself they kei'sp a man there to watch 
the picking. 

Q. Who pays for this R4»rvanl? 

4 — He is paid hy the planter. 

-H<»a' is the coffee sold? Is it l>efore inaiuifa< iure ? 

-No, it is dricnl. poiindtHl and then sold either lo<'ully or through the 
man who has advanctnl the money. If it is sold through the man who hits 
financed the crcip, then it is a disadvantage to the propriet<»r or the planter. 

— So after pi<'king the coffee is dried, poiindt^l then gleaniHl and in 
that state it is deliverwl to the lender? 

A . — Yes. 

— Generally is the price fixe<i hy the lender outright or do they take a 
commission on the sale (irii'e? 

.4. — Am soon as the is ready for .sale then lie fixes a price which is 

Rs. 10 or Us, 15 less than the then market pritx* and buys at that rate. 

-Is tJiere any commission also Vm» paid to him l>esides that? 

1. — No. But he makes some profit in the triage. 

Q . — In reganl to your own plantation you prejiare the coffee and sell it 
to the coast firms direst? 

A.— Yes. 

Q . — Do you mean to say that you realise a lietter pric^e than the ordinary 
isiffee planter who sells to the lotml merchant? 

.4.— Yes, 1 do. 

>. — What W’ouW^Ih* the difference |>er ton? 

1. — If sold 'ta the coastal firms direct we will get aV»out Rs. 20 or Rs. 30 
more per candy. 

Q . — What is the present price ]>er candv? 

.4 .- Rs. 240. 

Q . — So the planter has to pay a high rate of interest, he gets a lesser 
price and he has to incur a loss ou triage also? 

^ .4 

Q . — Is th4if possibility of freeing him from such disadvantageous 
terpiR? You said that there was a planters’ society? 

4. — Yes, there is a planters' co-operative society. If worked well, it 
wmII free' the disadvantages. 

— ^Where is it working? 

-It is working at Mercara as iU headquarters. 

-How long has it been working? 

-It was started some six or seven years ago, hut last year the hj- 
laws were changed and the society has been revivfd. 


t 


t 


t 

t 
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O. — Last y^mr horn much did it l«»iidP You took a loan from Uiat yocmiy? 
— It did not lend inui'b. Yen, 1 took a loan of Ra. 

V- — Does the aociety undertake to t4ike in the eoffee and prepare it and 
hud a ^^ed market for itP 

4,— Tea, one of the ohjeets of the tjociety u to do like that. It is not 
tome to that stage as yc^t. 

O. — la the crop hy|>othecated to the aocietyP 

A. — ^Yea. 

J . — At what rate doe?n the society lend? 

. — 12 per <'eut. 


jp.— What waa standing in the way of the avK'iety iniprovnig in iU 
activities during the last seven yeai>? 

il . — The inein tiers (onrerned were not taking much intent! and mdKKiy 
|>opuIariaed the ai'tivities of the society. 

Q . — Do you think there will l>e sufficient capital fortlusuning lur such a 
society hy w'ay of deposits, etc. Y 

A . — Of course if |>eople take inten^ai then it will Ik> fortlu^iniDg. 

J . — Have you anv account with a hank? 

.--No. 


Mr. Thomag : 1 am not t|uite clear us to whom >(»u m'II your prmiuceP 
4.-^1 sell it to the (oust firms. Tliis year I sold iny crops M>iue to 
Pierce Leslies some to Volkart and some to Messrs. Aspinwall iV Co. 

Q . — You do not Mdl your ixiffoe at all to the hnul niercliant? 

.4 . — Never. 

Q . — You said that other iwople tlo not sell their to tlie const linns. 

Why ? 

.4 Be<'aus4J they are diiis tly respoiisihlo to those menhniits who have 
finance them. 


O . — The coast firms never lend to encumhered esiutes? 

A . — They never lend to encuml>ored estaWs. If tlu*y should advance 
money the estate should Ik> uneiicunilK'rtxl, 

(^. — Have you any experience of any |»art of your cxiffet* Uuiig switidkHl 
on the wav from here to the coast? 

4.— No. 


(J. — Have you heard of any complaint? 

4. — There are many such (omplaints. 'riiere are many thefts taking 
place and there are coini>laints of shortage in mcusureinoni when the (oast 
inerchanU lake delivery of it. 

Q . — You have no experience! of it? 

4. — 1 have no exiKTience. 

O — Is it only a trumi>ed up charge or is it a real grievaiux; 

A. -There is some truth in tha^ complaint. 

Q . — How does it hnpi>en? 

4. -01 i-ourse in transit there are highway rohl>i*rs who attack tin' carta 
antL walk away with the coff^'e hags and also cut ihe hags allowing tfie 
contents to flow' out. 

f . — Is it highway robbers or the cartmen tlicinsel^t^s? / 

. — There are instances of cartmen themselves ofHming the bagj and 
imposing the act upon thiefs. 

J . — Is there any complaint al>out curing at the cx>ast firms? 

. — The coast firms are very careful. 

O. — ^You have dealiiigs with only the big firms? 

4. — Ym, I have had dealings with Measni. Pierexy 'Leslie A O,, Voikai^ 
Brot^rs and Aspinwall A Co., not with Indian firms. ^ 

J , — You had no dealings with Indian firms? 

Shmetimes I took my coffee and pepper to them and got them sold 
through them. 

J , — What is the cooimission they chaige on sales? 

. — 2i per cent. 


i 


What other charges.^ 
. — No other charges. 
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-i>o you thiulc thfit the eoiiiiiihi^ioti quite fair!* 

.1. — Wheti they d<i not fhe actual ntate of the tiiarkei, I Uituk 

if to coiniuiiMnon i« very unfair. Of <x>ur»e the coaat hrma get to know the 
price ruling tfien hy wir«? from foreign huyer** hut they keep aiieh mforma* 
tion AH couficlential. 

, — i>o they not coinnmnn'tite to you that prices' 

. — They iievei i*hoin the w'iro. 

—In the newspa|>erj» do you not find the price h 
— Yew. 

Do you hud any di?»parity Ijetwccn the price that you got and the 
pric4^ y<ni find in the paper? 

A . — Theie ih great dn»panty. 

Mr. Mu itiAumui \uffuiltt : You accept llieii statement? 

A. — Ye*4, canrioi hut. 

O . — You KHun to tlien at their mercy? 

J . Y en, i have a right to know it hut they keep it coniidcuiia). 

V* Do lheh<* ctiusl hi'iMfi pur('haN4> the coffee at an outright prict*? 

.1. — 'riiey <lo. 

Mr. Thoman I^ it not more [avouruhle d they purchaM* at the current 
prue? 


(I — there not <lifferent grad4v>> oi <x>fft*e? 

d. — Ye^», there are. 

V.-YVI u> grades tlie eoffw? 

.1. — The tirins themselves. 

-Have you liad any imchsioii to understand the dilhueiit gradi'j;? 

.1. — It is only iroin tlieiii that we leariie<l this grading hiisiness. 

You said in the heginning that their dt*almgs are satis! aiUiry, hut 
\vi you are not in a position to know at what price they actually sold youi 
tuffee. Do these two stateinents agiw? 

d , — SuhjtH't to this luoditii at ion their dealings are .satisfactory. 

Mr. Muniftininn Xtiijiuiu. You have got these Kuropean planters also. 
Have \ou discussed with them thi.s unsatistactorv method? 

A —No. 

M r. Thduitt.n Wliy have you not asked them? 

d “"Becausi* they are inacc4\ssilde to us. 

Q . — Supposing yon had a proper market in Mangalore in the same way 
ns it (’xi.sts at pr<'senl lor tea in C’oIoiiiIhi where tlie gooiis will lie auetioiiisl 
alter lieing grude<l in an open manner. W’ill it not he a lietter arrangement'^ 

A . Certainly, 

(^. — Have you any idea us to the quantity of t'offee produced hy thr 
Indian planters? 

.1.— No. 

O. — Do you know how the KuropeiMi planters sell tJieii c'offee? 

A . — They send it down to the curing ageuts and then sell it either thei'o 
or export it direct to England. It is very seldom that they sell it in India. 
Boine plaiitei's were sending diivetly sometime ago hut they found it 
unsutisfactoiy and have dis(*ontinued that practic-c. 

, Q . — Suppose your planters' society strengthens itself, expands its acti* 
viiies, cures the cofTts? of its lueuiliers and sends it direct to their agent in 
England, if there is no proper market for it in India. YVill it not lie a 
go^ thing ? * 

A. — Ym, certainly. 

; — ]i]i regard to the society what is the cause of ita not deveJopingf 
The members do not take much interest. 

. — Is it also due to lack of capital? 

. — It is also due to that. 
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Q. — 1» it trut> that there |ilenty of tie|Ki»iU in the Central Uank at 
Iferc*ara ? 

.l.—Ywi. 

Q , — Why docK not j^ueh invmey fuul ilJSi way to the |danter»*’ eo-otwrative 
tioct«ty F 

4. — ff the tKH>iile make up their lutnd^ they eau dejHaiit theix' alwi. 

if . — If pcKJph* like von take an inteix'st. vou aouhl mkxx^I in developing 
it? 

4 — The eapttulbt> never euix» to depixsit. 

(f. — Yet money c'onie^ to the Central Hank ? 

A . — Yes. 

if . — If this sm lety [uis no lands il ih entitie<l lo hollow hum the Centiul 
Hank and lend to it.N nu>iiilK>i>. In that ditiu* now? 

I — u j.jjn 1^ d<»ne provKhnl tlu* gt'ueral ImkIv aj;5;itx^ t<i Mtin tton hig loans 
to individuals for indfiH' rult ivation. 

0. “ Why is il not done now r 

4 — There in not inurh indent on tin* MH'iety’.-^ funds now. It was only 
last year that it was renewx'd. 

(f . — So you expcH’t that there w ill Ik* more deiniinds lor hums troin plant^Ts 
and that luanv will Ik^ able l<» ohtain their linaine troin the MH-ietv? 

1. -^Yes ^ “ 

(f. — What class of loans do is)ffcc planters likt* yon lispiire; is it long- 
term or slmrt-teriii ? 

.1. — It is long-term loans which are ixx|Uirt»<l. 

ti). The l»ulk of the loans are fts|uu«*<! for cultivitiioii expenses and that 
is M Khort-teriu K>an. Is that not? 

.1. — loans are rcsiuired lor working cxpioises. 

(J. — It is the co-o]H*i at i^ e sin iety that can ad\ ance short-term loans;-' 

4 — Yes. 

(f . — What is then the ohjeit oi tin- land im>rtgiige hank.'' 

.1. “I’he laml mortgage hank will help the iigi i( ultui ists loi higgei hiaiis 
to improve then i ult ivatioii, l»otli paddy ami t tiffix’ extension and orange 
ah>t>. 




. — Are there many planters that you know who have outstanding dehl4s? 
Yes, there are many. 

O . — Mow long have they hetm outstanding;'' 

4 — -That deiHMids upon (he pnymenUt ihev make If they pay uH 
regularly the outstuiidings will Ik* short and will not run for u long time. 

O.- Are then* many pe<ip]e rt'paymg the loans? 

A. — III prosperous yeaiis they can rei>ay. 

O . — From whom are thesi* loans taken? 

A . — From local nuu*chauts. • 

O. — l>ut the l<Kal merchants charge very In^i raten of iiiterii«»tP 
A They cannot help when it iw not availaole elM'where. 

J . — The hx:al merchants care iiujri* for the inUfrest than the nrinctpalP 
. — Ye«, it 18 so. There are many pwr planters who an* in(lehti*<l to a 
great extent to the various money-lenders. 

Q . — In regard to the advuitcx^H for luitivation expense** you fe<d that 
there i* great need for the expaiisitm of co-ojierutive lictivity? 

A. — Yeii, very great need. 

(f , — In regard to the paddy cultivator, what m Ui© kind of loan that 
he requireH? 

A. — ^They rec|uire money and paildy. * 

J . — For wdiai pur|>oHeft? 

. — Mgney tor purckmae of cattle and for the improveuient of their land 
and food when there is hortage. Mortality of cattle have )xH*oine very 
great in Coorg. Every year many cattle die of diM;ase<$. 

0 ,-^Is it growing every year? 

A, — Yea, every 5’ear and nothing haa been done to combat it. 

Q . — la there no expert who has atodied the queationP 
4.— AM course we have veterinary aurgeona but the diaeaae hma gal 
ai all brought under coniroh It U cauatng terrible havoc. 
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0.- \*oii hay thci Umnn mmHl by ih© f'tiJtimWr mre for buying cattle? 
A.— I way inaiiity for purehiuie of tattle. y©»r Um*dit^a.se broke 

oul Ainoag ray herd and I loat about 25 head of cattle. 

0 . — WTicre do you purchaae your cattle 

A. — From Goitii-oppal market and aometiineh from My*>on^ For a good 
pair we will have to pay Rm. 70. 

£ , — You »aid that the average expenf^ea per acre of coffee U ita. 100. 

at correct? 
d— Yea. 


Q . — I think in Mime ot the ofitateii here the expense ia fieiow Ha. 100 P 
ii. - If it is inanurod projierlv and well kept one will rectuire not 
than R>*, 100 and Homctimea aligntfy more, i.e., if kept in Eurojiean stylo, 
one will have t<» spend lietween Ha. 125 and Rs. 150. 


0, -You hiiv€^ also ptanted i>ep|>er? 

A, — Ve«. 

0. — What iH the exUmt of )>ep|>er cultivation? 

/I.— have not plante<l |>epper separately. I have planted timiu within 
the coffcHi. 


(J . — Is it an advantage to plant pepjier in a separate estate? 

/I. — Considering the present price of pejijier it is of great advantage. 

(J . — Jlut liow is it that people have not taken to |>ep[>er cui^vaiioii 
here? ’ 

A . — On account of labour difheulties we do not want to extend our areas. 

(^. — Have you lieen able to calculate as to how much you would get by 
culiivtiiing |>epper in one a<To of land? 

.4. — I have not Ikhui able to find out as I have not oj>ene<l up a separate 
block for pejiper. If it had Ikmiii so, I would have lioen able to know. 

O.- Jts expeiiMM* of cultivation will lie lower? 

d. — Since it is within the <*offee there is no need to spend any money 
on it separately. 

y. — in regard to the small planter you feel that there is great ntHxl 
for c<M)i>erntive enterprise? 

d.— Yes. 

Q . — In regard to tlu«si' Mappilta and other merchants do you think that 
their functions as traders are iinpoatHnt for this country? 

A . — Not mucii to .si>eak of. 

Q . — But are not they giving giKnl prices for jack fruits and plantains 
and other odd things? 

*4. — They never purchase jack fruits, but only plantains or bananas. 

(J , — Do they not get you something for what you would otherwise Iw 
wasting? 

/i.-^f course, they do. 

Q. — 1’hey are now doing two functions. One is to deal in gooila and the 
other is to lend money. You find their lending money to lie usurious and 
hariufut. but as traders they are useful to the country. So you want them 
to disaoc'iate iheiuselvtv* from money-lending which might lie attended td by 
the co-ojK>rative societies? 

.4, — As traders they are useful, but as money-lenders they are harrafnl 
and sliould l>e dissociate<l. 


you not oast them in the money-lending field by providing 
better facilities? Although they are usurioas money-lenders they are proricT 
ing a fairly good price for those articles which may not find a sale at all 
hut for them. Is it not so? 

• They can l>e ousted from the money-lending field. The estab- 

lishment of a money bank will enable it. I do not think that they give a 
fairly good price foV tiie articles that they purchase. They purchase plan- 
tains will the villages at the rate of 4 annas per 100 and bring* them to 
town where they sell at a very high profit. 

n. — If tlie i>eople there can get better price for their plantains^ in 
Mercara why should they sell to the MappiUas? 

— Xo carry to Mercara or any other town their produce was supposed 
by pwple to lie undignified before. Hence they sold at their doors. The 
merchants even take them to Mysore. They used to purchase 
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4irigtiially tlie yield of two ormnge treee belonging to a particnlar man tay 
(or two packeta of jaggery at|d a littk^ salt but now they cannot make so 
mneh of profit from the oranges as they did l>efore, as the ryotK have roine 
to their senses of carrying their produce to a neart^r market. 

Mr. K. S. Subhamya : Are they not buying the monsoon oranges which 
otherwise would go to waste? 

A . — Yes. 

Mr. Thomas I Within your own recollection has U»o rate of interest 
increased or diminished in this country? 

4 — tinji ||q( diminished at all. 

Q . — But we have got information that the of inU»n*st wei'<» much 

higher twenty years ago tnan now. la it not a fact.'" 

.4. — Yes. 

Q . — How tnanv hatties of paddv did 'thi'v give twenty years ago for 
Rs. 100? 

A . — Kight to Umi bttttioH hut non’ they give only six hntlies. 

Q . — Do you mean to say that after the working of the co-oj>erative 
iwK'ietieR the rate of interest luis not gone down Y 

.4. — The co-oiwrative lUH'iety is of great help to the ry<»ts. The raU^ of 
interest has gone down. ^ 

a rwult of ^hese societies have not the Mappiila inoney-lenderH 
reduced their rates r' 

.4. — They have now not ho much business as they had before. 

-Have you got any definit4^ nn'ollwtion ol the rates of iiitet^si 
chargeil, not to insiple like you hut to the small ryots who took advamt^ 
f rom them ? 

A . — They ustMl to charge something like ten tu- twelve hattii>s per 
hundred ruiH*i's, hut now Jt is six hattn’^. Tlie sts ieties of coitriH* charge 
a reusonahle rate of interest. 

Hut i.s there not a riM' in the prict^ now ? 

A. — In .some there is a rise and in others u tail. 

(The witiic^ then witlidiew ) 
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Rao Bahadur K. ArrAVVA. 

Mr. K. N. StraBABATA. 


IC.RHy. K. TAMMAYTA Avai^al. 


Oral evidence. 


The Chairman : Mr. Tamimiyya. utt<»r tiu* lonvorKation we had 

with you yesUu-day, ihero are only on© or two ijiu^Ations I think which 
Mr. ThornaJi w'antu to a«k you. 

Mr. Thaman\ You hav© got some expcricni'© as a leading man of your 
village. You might la* ul)le to tell us the principal purpof.es for B'hich the 
ordinary ryots take loans? 

.4. — They take loan.s for the puiThase of lands, cultivntion of cofFo© 
estat©.s, marrittges and for failure of the season. 

y. — How far hack d<)es your ri'col lection of the f*onditions of the 
village gop 

.4, — Ah far as /Wl years hack. 

0.-“-5() years ago what was the rate of interest chargcnl hy the money- 
lenders P * 

.4.-' 12 to 24 f>er 1 * 0111 . 


Q — Were there Mappillas then in CoorgP 

A. “There were Mappillas then hut not as much as they are now. 

Q . — In those days how* did they give advanct's to the ryots P How iiiiieh 
of grain whs delivertKl if the ryot horrowed Rs. lOOP 
4 — 40 hatties of paddy. 


J. — \tliat was the price then ? 

— Til© prevailing priev at that time was ,*55 to 40. 

J — Rince that time has not the rat© of interest fallen? 

. — The rat© of iuterest is the same. It has not fallen. 

O. — In »piU» of the (Hvoptuative societies having functioned? 

.4. — The inortgages are affe<*ted and the rate of interest has gone down 
to a little extent. 


Q. — Beeaua<« the co-operative societieR lend at low* rates, the money* 
lenders also have consenteil to lend at low* rates? 

A. — To some extent. 


(The witness then withdrew.) 
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ToMday, 18th Yabrnary ItSO. 
MSBCABA. 

P J! E 8 t N T : 

Mr. II. M. Hcm>u. if h^iirnutn). 

Mr. P. J. Thomah. m.a . m.i.itt., Mi.n 

Diwan Bahadur B. MrxiHWAiri N.iYrDU. e.a.. e.l., ii.l.c 

Rho Bahadur K. Avvayw. 

Mr. K. N. ^^rBBABAYA 


M.R.R 3 r, P. B. PUITACHA Avargal, Parpathigftr, ShaniTaraMuitl. 


Oral aridanoa. 

Thr ('hnnmnu You aru thi> ParnaihiRat' of Sltaiiivara.Huuti* ^ 

A .—Yes. 

y. AVhat are the luuneH of the villager for which you have iw*nf tfie 
statement? 

A . — Yeinhallur and Mullur 

Q — V’oii belong to North (’oorgf' 

.i \ 

O. — l>o you know anything alMUit South 
A . — My jdiUH’ i.s Virajpol in Stuith (NMirg. 

Q. 'You are now in North (’o<)rgy 
,4.- Yen, I am Mwving thert‘. 

Q — How h>ng fiiive you lHM*n MU'ving there?* 

4. — For the last seven years. 

y. — And lH*for<* that when* have you liiHUi ? 

.1. *l was in South (‘tMirg for afmut tliriH* yeaih. 

0.“-l8 there imicli different^* Indwinm North (’oorg and Soulli Foorg}" 

.1. - In North Ctnirg there is no privileged ienun*. 

O, — No privil€*ged tenure at all there? 

.1.— In Jiiy juriNdictiori comprising of the Shariivara^nnie Hohli there 
is none at all, 

— The lands are uil sagu lamls? 

.1,— Yes, Sir. 

Q . — Tfiey are held hy the (’oorgK? 

A . — There are no ('qorgs there*. There are only the IdngnyaU,. Devatiga, 
Vokkaligai'H and a iew' Mtihammudaiis. 

Q — \|^^| sago tenure* vun Ih* mortgagiHl with(uil any restrii tion ? 

. 1 . -Without any reslriftion they are la*i«g inortgag«Ml now. 

O. — Ik much of that larnl [lassing out of the hands of tin* culfivatorsp 
A .— Y€*8. 

U — Who to? 

A . — WJien a man fimK that the laiid w not Hulheiently ykdding or »hef\ 
he i.s in trouhU*. he Kf*Jls h ^ land to his neighl>our. No (»eo|>le frfUi* oiitsitfi} 
the ProA'in<**' f*<»iin* and huy the land. 


t 

t 


-It IS sold hy A a cultivator to B another riiltivatorj 

-Yes. 

it is not passing out of the haiicK of the euliivaUirH?' 
-Xo, Sir. 

C~17 
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Q, — ^Who dom th© monejr-lendine in your part? 

A , — There are the Lingayat traders* 

Q,- -Where do they eome f rom J* 

A. — ^They came from Dhara-ar but they are in Coorg for the last 70 
years. 

Q , — They are lending money? 

A . — Yes. 

>. — On a hat? 

1. — On pro-notes and on mortgage of landn. 

What for? 

“For any puif>ose for which the ryot wantsi advances from them the^' 


t 

f. 


Rive. 


-Do they huy crops? 

-TItey do not buy crops. 

'They are only inoiiey-h^nders and not merchants? 

They are tiierchantK aiul tliey are tnouey-lenders also. 

Q , — 'You said that they only leml money hut that they do not hiiy the 
cropa. What do they deal in? 

A . — They are i>etty shop-kc^epers. 1'liev trade in wentocl things and 
some of them Imve got t‘nfFee lands also. 

“Ko they do not huy the crops from the ryciti?? 

-No, Hir. 

Mr. Thomtn : Do not they get hack tho loans in kind? 

.1. No, they get their loans repaid only in money. 

Mr, Suh^Hirnyu'. Do not tlu*y r€x*eive the interest in kind? 

A. — No. They prefer their money and the inter€»si to be paid to them 
in cash. But sometimes when* a debtor is an unrelial>U* man th«*y take ihe 
crop and sell it. 

Thr Chnintum \ Is that <*ommon r 

A . — ft is not common. It i.s so in about .'Hi per ('ent of tin* castes. But 
in the remaining 70 per nmt of cius<.'iK they wait lor cash lK*ing paid to 
them. 


t 


t 


t 

t 

t- 


—Is there nuicli sagn land in their hands? 

-Yes. 

“Do they cultivaU* it themselves? 

—They give it to the tenants. 

—They leaat' it.'* 

—Yes. 

—Have they auy oofftn* lands? 

—Two or three of them own more than 30 acres. 


O. — How do they t*ome to have th<» cDffw land ? 

A . — They bought the land under the waste land rules in auction ami 
they cultivated the land. 

Q . — It was not obtained by lending imuiey and then ]>itrchasing it* for 
the money due? 

4 — They themselves are genuine plunU^rs. 

-Is there any other kind of money-lenders there? 

L-No. 


O. -Are tfie Liiigavats the only kind of money-lenders there? 

A, ~Ye«. 

• Mr, Thomn$ : Are there no BhatkhaiisP 
A. —No. 

Mr, Suhhara}fn : Are there no MappiBas? • 

A.— No. 

The Chairman: Are tliere many eo-oiierative societies? 

A , — There are about fifteen co-operative societies in my jurisdiction. For 
every two or three villages there is a society. 

0.— Are they doing any good? 

A.— They are doing much good. 
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O . — How ? 

.4 Tlie ryiit*. gia luoiu'v at a raU' «>l tnWrt^t aiul tlwy ctti p^y 

^ iltiit ill U not sufficient. TIk\V' want tUo nuin(»or ot 

Instalments to Ih» itu^ivaMtHl ami tiu* tHTMal al^t»* t<i Ih' incix'aiaHl to tifU*en or 
twenty years. After the atlveni of tbo %'iliaitu Ma’ieiies. ilu' rate of iiiUntMi 
purged by the merchants has come down to 12 aiul 15 |>er wntj hut lH>fon% 
It was 24 per cent. 


— Is there much csiffet' gix>wn there ? 

— Not much. Ill all there are altout 400 acres in my )urisdiction. 

— WTiy is there not more? 

. — That is the extent of all the land availahU' there for iHiffee cultiva* 


tion. 

O, - The other lands are not hi for cofftH* cultivat ion F 

A. -No. All the availithle lands tit for cofftH' have Ihhoi cultivaUMl, I'he 
it»st are lands not fit for cultivation. 


O . — Do thc*v grow anything lK*sidw. 

.1. — They have got dry iTojwi. They grow ragi and gram to a slight 
ex Unit. 


O. Is there cardamom land? 

A. — 5'es. 

O.^To whom diH^s lha! la‘loug? 

.1. AImoiI half a (iowmi cultivators in an extent of tlirm^ acres each. 

O.- Do the^v gniw (antaiiKMii themH«»lve<s F 
.1 . Yes, with the help ol the farm ialKiiirt'rs. 

— -ThevH*' ( urdamonis aiv their own cardanioms oi‘ an* they leaMMl out 
hy the (iovernmeiit ? 

.4. — They are their own. 

Mr. Th ufH*is : Have tlu*v caittivat4*d eotfin* on iiane laiulsF 
.4.“ Then* are no hane lainls there. CofftH* is <ultivate<l only in jungle 
land. 


It is .sitijiily vi aste land F 

.1.- Yes. It is iHUight Irom the (Government mostly in puhlit unction. 

0 . — Is there more of such larnl avaihihle nowF 

.4. - All good laiuis Mulnhle for t'offee cultivation have Ikh'M Ixniglit and 
cultivated. 

Q.-Dn you think that the conditions in the village you have ehoMUi are 
typical of the Hohli u» which they lielongF 

.1. — Yes. they are typical and they are fairly prosperoni* villagOH also, 

y. — When you say ty|>ical do you mean that they an* the most proH(»erou.H 
villages F 

.1. — Not that In addition to iK'ing typnal, they are fairly proH{Muou^ 
and |M»pithiUHl villages also. 

— How i.s it that theie are 25 inendH^rs in one lainilyF 

.1 . 1 1 is a joint family. 

*0. — Many fiiarri<*<l imm also in that family^ 

.1. — Ye?i, there are. 

(J . — 1 suppow* you found that there was not much ludehttsliK^ss mnong the 
laiidk^s population ther<?. The larnlless c lasM^s do not iKii rfiw money Ikh uuiwi 
they have no security to offer. Is that Hi>'f 

If at all they get any loon they enUu inUi iaUiur lionds. 


(J, Have you Ihxoi able to -ntudy the iiidehtodncHs of the landletm fMMipIo?' 
i4.— I have not taken the figures. After all they may have a few' rufR!t#i 
as debts. 


f . — Tbeir debts will not i^ine to niuchi' 

.—No. 

fi — In what way do these cxiffee planU*rs sell their cr»fftM*i^ 

A. — Tbej' sell it to the txunrt finirs. 

O . — Not to local iiierchants.*^ 

. 1 . — They thenwelrm are merc’liiuits. Tliey aenfl to Bofi2irar|>oi to the 
local ageuis of the firms. Through tlieir agents they soli. 



Q . — Do |>oople live in «»c»tU*red hotnof^ioiiiih or in vitiago^f 
A , — All lo TiUagoii. 

V. — You know botk North Coorg and South Coorg. In your opinion whidi 
in inoro proMjieroual' 

4,— South Coorg in more proaporoun. 

Q. — Inc}ohi<*dni*«ij$ *»eeiu« to \ms lower in North Coorg. How do you accouui 
fur tiiatP 

4. — Cultivoiton i« not ho proh table in North Coorg. The poverty of 
North Coorg in dn© to deerreane in population. Hciu-e much money i» not 
Inirrowecl for ctittivation enterprincH in North Coorg. The yearn 11I2S-29 have 
Ihhui fairly giMxl y©ar«. No epidetuic^ and famine. There are ©oiuetinicb 
more denutH than birthn. 


.f 

t 

f: 


-Arc there Home people leaving tliat pla<'e)' 

No. 

"No epidemics prevalent*' 

No; tlu^^ two ycanj have liecn fairly goml yearH. 

-ThiH iH the nonttai t?onditionP 
-Yen, 


O. — .'M2 birtliH and OIG deatiiH ; it is nearly double’’' 

.i.; — Yen. On ii(X*ouiit of the fall in |H>pulation the value 
ileUuioratetl. 

0. — How do you awnint for that dem>p illation I' 

.1 . — Lm» 3’ielu in the land in North C<K)rg.. 

O. — Do they <lie hy starvingP 
A. — Poverty add* to that. People die of luaiariu. 

Naturally poor people die earlier. 

Thu (/hairntan : Thank you very iinieli. 


of land has 


Poverty adds to that. 


(The witness tlieu withdrew.) 
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The 1 hut nHiin : Mr. 
iiierc'littnt in a\’ irajjK't ** 

.1 -Voh. 


K niijuhauiad, 


aro carrviiig on liUi^inchht 




t 


ulti (U'alin^ in pudd^V and ricA'. 1 uni u1m> M'lling nuII, oil«, oilaieu* 
fetc»rt\s. ciKunutN and olhoi tliiiigK. 

n — You tlioM* HtiifT.H l/oni tin* pUuns'' 

.1. — I get llios4* things innn 'IVlIielien v and Cannanoie 

y, — How do YOU liriiig it- 
A. H> larts 

O . — Have you got any hiumhes oi do you huy ihrougit agents p 
.1.— 1 usually write t<» tlie niereJiants there and get it. 

(J , — You huy on credits 

.1. — In hotli ways, Inith crtnlit and eu.sh. 

0 . — Have you |)ay rash there'' 

I — I iijn .sending nronev to them h^ uisuKst and order I liiiYii 

gfii eoiiiniission agents amt nu’iehants at all th<>M’ jilaeeH, 1 m ih] money 
from VirBj[>et to Cannanore. Mysore and other plaees hy ujhuied |>aht. 

-You lire seiidiiig eash 
-Yefj. I do not deal in iiundis. 

-Are there no humiis in (’cM)ig?' 

.1. — No. J stuid money hy post. 

Q. — Y’ou send money away. You retx'ive money in your .shop iiere. wbnJi 
planters have nnmey SAUit her<* trom otlier places? 

A, — Ye« ; it ii# cjuite normal. 

J . — There is u < ase for starting a lo< al hank? 

. — Yes; there* is a great m-eit lot a hank in C’laog. The iiierehants 
foe! gre^t ineonvenienec* in Moiding nioney Ui the vuriotis |dac*oH In Mahihiir 
w« have got tmuka. The hundi system w prevailing there and it is very eusy^ 
Coi Ub to aend money. 

— Th»n why do y<m live here? 

— Por the ia«t thirt> years my tieople iiuve l>e<*n <arryiiig on trade in 
thia place. I cannot dm*ontifiae this trade now. 

— What rate of interest do yon charge? 

A , — 1 am charging from 10 to 24 oer cent. That dependa tip<m the time 
of huatnesa, the kind ot husiness and also on the kincf of socurity offered. 
Tlie same is w ith the bank. They diarge 4« 5 and ff according to 
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-Which t& tht> chief huj»ifiefefc f*efitre here. Virajpet or Mercara? 
-Atihoug^ Mereara ih the capital of the ciiuntry all trade centre in 
Virajpet. It i« a mof*t t’onrenient plow Unng c1om 3 to the court. Eveu 
thin^ are Muppliec! from Virajpet to Mereara. 

Q . — ^What al>out Sidapur? 

.1. — it in not a place aher© a hank could Ir‘ startetl. 

-it i« a place aiierc huMes sKipJ' 

it ia true that the huMWi «^p there and thoif ai*e .some estates. There 
is not even a'^tHJtrol store or on oil store, it has not even a building. There 
is a shandy once a week. 

-W^hat about Fraser|>et 

-X<». There are no estates there or even business. 

(J. — Are you in favour of u luink at Virajjwtr' 

.4. — it would l>e inort^ wnveiiient to have a bank at V'irajpot. Not only 
for myself but for the ryots, merchants and also for the people that would 
bo more convenient. 

■Is tliere a taluk office* h 
-Yes, 

/. — is there a treasury ofTicei^ 

-Yc^. 

-Do you deal in (roffiH*?' 

-No. I buy only small (|iiuntities froiu^ the ryots. 

0. — Do yoii lend for cullivatioit of cofFwr' 

A. - No. 

O. — You are conducting a luoiiey-lending l)usme>sf" ♦ 

A. — Only fMiinetimes. I lend money mostly to paddy growers and also to 
paddy merchants. 

Q , — Do yon lend money on mortgages ol land 't 

A. — The lands are .mostly jitinmns here. If it is a sagu land then we can 
lend money on it. 

Q — 1)^1 Y^,n }^, V 

A. — Yes; sometimes or very rarely. 

O. — Do they repay? 

. 1 . — All the money has Ik*cui returned though nith difficulty. No halaiice. 


,V: 
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-Have you iimde many hud debts? 
-Y'es; much money is due to me. 


O — Why is that? 

A. — T can only realiiH* my amounts hy tlie sale of crops as personal 
security is «>f little use and inimovahle property is not liable for dwret^s. I 
cannot got it from any other way. I do not go to c*ourls unless cotuijelled. 
Even then 1 have to leave a jiortiuii of the produc*e for the maiiitonanw of 
tbo family ami the rest only I can take hack. >lany a time collusive claims 
are filed and movables are got attached for a.ssessiuont with the eollusiop of 
11 even no a u thor i t ies . 


(j — fuilk of the hind is cultivated or non-<ulti\ iited ? 

A. — Ten years ago there used to Ih» uncultivated. Now we find most 
lauds cultivated. 

O. — Is it Ihvuusc* of more" <*oin|)etiiion ? 

A. — I think it is liecause of the higher price of paddy. The crops aro 
good and the whole land is l>eing cultivated. 

Afr, Thomas: On what terms do you lend money to paddy growers? 

A. — In many eases 1 give loans fixing the priw for a cartload. In other 
coses I lend on interest. It vories from 10 to 24 i>er cent. • 

J . — Wliat is the price of poddy per cartload now? 

, — year price is fifty-five. In smne coses 1 have given Ks. oo per 
cartload. Frke sometime® goes even to oO and even 6o. 

The Chairman : As a loan f 

.4. — ^Probably a month in advance he might ask for money and I give 
them such amounts. After the crop is harvested I will get back my looney. 
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J , — For trhftt kind of do yon ohargo 24 por cent? 

. — My businc^K is mainly buying ^ddy and not lending money. Higher 
rate is charged if I anticipate difficulty in collection. 

— Wiich is more inifKirtant part of yonr bttsine«ui> lending money or 
buying prodiueP 

.4. — Trade is my principal work and lending money to ineit'hanta and 
others i« only !«x*ondar>*. 

0 . — To any others? 

A . — To partu's that are known to me on the stvurity of imddy crops. 

Mr. Mfttthirami : At Viraji^t how many sowcars are there? 

4 — Tlu'ic arc eight Mappillav wnd natakalin. TIh'm' latter deal in cloth 
mainly. 

Mr. 4 ; Arc they Moling paddy? 

4. — They also huy paddy. K%en ('oorg^i are haying on tlie same terma 
and doing tlu' same hiisincsN 

Mr. M unisirathi Snt/utht : Do you lend l€) hig ryots in the %'illage«? 

.1.1 leiul lo HiKrh log ryots win) are cultivating paddy on terms I have 
already d«^criU*<l. 

V. Have yon lia<l to go to t'ourt to riHHiver money ? 

.1. -1 have lrt‘«*n eofnpelh»fl inaov times to go t<t tin* courts. There nro 
a hon t Tort y U » 1 1 1 1 \ df»are<\s 

^,T “^-Hii\e you yourself iHOiglit many hinds" 

4. I have no lain! in thi'. country. 

V. Kor def re**s you have oi)tained hav»* yon ha«) to l»ny laiiiK yoursidt ? 

.1 . rin* (.hM its* In not on lands 

(,*. I) it is a sagu land!' 

.1. For iiione\ de<n*i*s iininovahle properties an* not heUI Imhle, 

1/ r 4/*/'ov‘/o Do Non taki* homls for donhie the amounts 
1. No 

77m rhatt fnitfi : Yon < aiinot ieim‘inlM'r sin*h praetui* happmungr 
.1. No. 1 have not known of such prai’tne. In soiin* caw'H wdieti 
plaintiffs go to the court the defendants' emiU^ntion is that that the pro*no(e 
was taken for douItU* the amount. In pranticf* I have not sinm siK’h things 
happening. 

f,T Yon lend inonc\ on the fuo-not^* as he rfM|iiir<‘-s ^ Do you pay money 
hit hy hit ^ 

4.- If I pa> so. I nseive their signatures lor doing ho. I rtH^tvive also 
small jiayments and gi‘t their signature. 

Q. Interest jv charg«*il on the whole loan tor the whoh* tK‘riml ? 

4 No. 

Mr. : Sup|HiM» he jiunh a month afttu' the esemition of the lain(l? 

How much do nou <harge him? 

I. We churgi* only tor the portion. 

I . Tfunmi.i : Hy your (oiiiing U* this t ountry^ troin \fulaliar can you say 
in what way this country hu.s lauH’litcal ? 

4. It is we wlio lirouglit trade in this ciiuntry. All kinds ot trade hui'C 
Ihhui intr<Kluct*il in this (smntry hy Un. In this country })eople ha\'e not 
really entablishtHl any line of of their own. We have ett^aUal a market 

for things which ha<l till then no value. 

V. At the same time is it not true that tlie inten^st diargial hy you 
in tJiiH country is iiuich higher than that you charge in Mnlahar? 

4 — That is right. We are lending motley on pr(Miurs> and have a lot of 
riskH. In »otne cuscnh I do not gi‘t hiwk tlie money. • 

O.— There is no fixity alKuit that? 

4. TJien» is no aeciirity at all for loaiui and hiisinf^n is tnnaily Tipcctila^ 

tioii, owing to iKH'uliarit i-s of tenure of land ami the law of the latuf 

tIuHiret ieal non-division witii actual division. 

Q. Therefore you do not really profit by your transactions in this fsuiniryf 
4. — we gel hut at the same time we also kww. 

(The wilnet^i then withdrew,) 
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Oral eTidenoe. 

The ilinirmnn : Mr. Mort^aii. a in<*r<hunt t’min Virajpoi tells ha that the 
TnerchufitH who are ^<hn1h in the Vi raj pet huEuar are scHidiiig money 

down chiefly to Telliclierrv aiul (’anin»in>re in order to got (^ixhIs stmt up 
here and that the nlanters are having: them MUit hack hy parcel past frou» 
ihe«<^ pluc<\s uioiiij; tiie toast. Is that corrwt? 

4 — ^?tK>d many estaleH here do ^et their money direct from the 
cott.st firms. 

Q — The merchants sentl numey ihroui^li ilu* past and the planters 
ja;ettin/{ it hack hy po.st. Ls that not rather a case for the institution of a 
hank?' 

A. — I should tliink it will make a lot of difl'ereric© if there is a hank. 

if.- And the expeiiM's ol simdin^ it up and down imist la* very lonsider- 
ahle?' 

4 — Yes, I think only a few planters get their money dirtn-t from the 
eoasi firms, hut most of them get from hanks, 

0,-'-How djO they get it diiwt from the loa.st firms? 

.i.» It eoiiuvs a.s ii draft on the treasiiiy or in large denomination currency 
notes. 

— And the currency notes f think have to come hy post? 

4.- Yea. 

J .- Wlint i-s the expense? 

.' Uupec.s 2-S-O for Hs. 1,500 1 think. 

(f , — I su])posc^ tile existent* of a hank in Mercara is not within your 
moniory P 

4.— Not in my time. 

Q , — If any hranch hank \vc»re to be o|>ened in C'oorg where would you like 
to have the f*©ntre so far ns the planters are coiuvrncxl? Merehants are 
einphatieuliy for VirajiMd. 

4 — VirajiMjt is really a logger nierchnnt emitre than M<*rcara, Mercara 
is more a planters' c'entro. A moio csmiral plact» than Menara would la* 
f^dnpur which is the (*iMitre of all coffin' aixuv, Indh north and south. 

0. — Ho far as isifft'e is eopi*erntHl do yon think there would Iw suffu dent 
fuisnioiis to make it worth while to open a small hranch hank? 

4. — There is a lot of money spent during tlie year and 1 think a hraneh 
hank eaii lie opened. 

J .—What is the area of the <*o(fee idantation? 

— Our suhserihed acreage is soinetliing like 15,000. 

So far as your area is concerned annual expenditure is something 
like Rs, 150 an acrep 

4. — It will lie up to Rs. 160. 
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J * — would tint all ho roc|fiiro<l in caahP 
, — No. That would iiududo the inanure curing and erervtlunR else. You 
might put it at H«, l<)0 an aere with manure anti ctiriug. 

Q , — With regard to the finanring of these coffee planfationR how is it 
mocitiy done? 

4 . — Ther*' are two or tbrcxi ways. A hig csunpany having f<»ur t»r live 
eataies in one group may have stifTieient money to run entindy urith their 
owia finances barring the curing and manuring works. The smaller <*(stn(es 
who possibly had two or three had years hyj»othef*ate their t rops with the 
coast firms. In the hypothecation d<iHHi they giiar«nt<H' t<j doltver the crops 
to the i'liast firm for curing and the c'oast firms advani'<» them up to Hs, UXM) 
a ton on their mtimate. The money is remit tisl hv monthly jnstalmenlH an 
di^sinnl. 

O . — That is on condition of the crop going to thcm^’ 

A , — for curing and Sidling. 

O. — Do they buy it? 

,4.- They may buy it or they may sell it. 

Q . — The option is theirs? 

A. — Yok. If they buy it you would not pay at^y selling <'omnnvs»on : but 
it i.H rather hard to find it from this end. 

0.“ ^nd they ( ollect it here and send it dow n themselves? 

. 1 .— ^"o, you S4‘nd itadown to iJietn. 

Q — Tbev do not take it on their lorries? 

.1.- -No/ 

Q. — Ik thert' much pilfering on the way? 

A Somet iines. 

Have you any means of rlu^<king it? 

.1. It is put in thn'c buslnd bags here ami you giv< a pass When iL 
arrives on the e<)ast it is measiire<l again by a truck l)Uslul. II there is 
any shortage the cart man is fined Us. for a hushid. 

n — There i.s no suspicion of tfie coast fii ms letting flown the planter' r 
A . — No. 

Q — Yf>u are giuierally sjitisfaHl that there is s<|uare dealing? 

A. — There cnnriot Ik* very inurh wrong 

Q. Y’ou do not find as a matter of fact there Ik a large at the other 
end ? 

.1. -Some years I do ami some years I d«» not. I’eiHonally this \ear I 
sent 12 tons down in inv own loiry ami I made two hiisheV in ev«'r> ol hags. 
Uy sending it flow n in carts I make only two husluds in f've? v r»f>0 \'fo v 
often there is slightly different inensurement . By smoling in my lorry I nunie 
more than 1 flnl by sending it down in carts. 

Q . — With regartl to selling you have an association? 

A . — Ye«. 


O. — Dot^ that luw'crtain or cinulate the prif^es? 

A . — Wo get a circular fnun the coast firms ami also from Home omc in 
a w%ek. 

Q — jf;, no getting prif cs from the coast firmH if you w ish tf) cImh k 
prices given hv the Hame coiist firms? 

.4, — WTe cannot chfH-k any market prices frohj this emi. 

Q. — C>annot you get informatif»n from the iKimlon market also!-' 

A . — We do not do it, at any rate. I dare way we shouhl flo it, Imt we 
have not done it. W’e get only circulars from Horne. W’e also gf*t the 
rirenlars regarding the local rates. ^ 

Q . — If there i« any very serious disc-repancy it will f>e notirs^d? 

A. — Oh, yes, I think «o. As a mutter of fmt, this year g(K«l mffee at 
Homo fe^fcii^ a good pric^e and had coffee feU'h€*d nothing prartically. 

O, — Do you aeil directly in the London market? 

A. — Quite a lot. 

Q , — That goe« entirely through the coaat firms or you entirely nhip it 
yourself ? 

ship it through the coast firms who do the grading and fiiririg. 
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0 . — What about the Indian market? 

A. — l>o you mean the Itxal market? 

0. — Ye«. A fair amount of coffee In consurne<l in India. 

A . — I think a gmid deal of that m Imught in the local market in Mangalore 
and Tollicherry. 

O,— None of the bigger planters deal in cherry coffee? 

A. — No, not usually; wo used to get a loss price for it. 

Q . — fs that inoHtly done through the local merchants? 

A. — You have to send your native toffee to the coast and you get quite 
a gotnl price but riot the parchiiuuit price. 

Q , — In regard to the sysU^in of hypothecation, is there an understandirig 
or a specibetl term that you have got to buy manure from the c-oast firms 
only? 

A. I w^ould not say that. Hut it is more or less natural to go to the 
(Irm for iiurchasing manure ami implements liecaiise they finance you. 

Q — Hut you can go to an outside firm and buy your manure and semi 
your bill up to them fr>r [layment. 




. - Would tliev not charge you any commi.ssion for that transaction? 
. — 1 do not think so. 


(^. — I suppose there is a sufficient amount of competition lietwi'en the 
coast firms to keep tht*ir tmrus pretty fair? , ^ 

4, Oh, yes. There are four of them, fairly log ones. 

<J>.-"What about the hwal menhanls in C'oorg? You have a large nunii»er 
of them lending on hypotlie<'ation ? 

4 — do iMit <'oine into contact with them very much. I dare say some 
of them do. 

y. — Is then^ any other problem in connexion witli the financing of this 
coffei* ? 

/I. — The inteix'.st they <‘iuirgo on hypothecation is usna'ly R per lent and 
if yon hypotlif‘cuU> it, liesidos H per emit on the amount th<\v charge yon 

per cent selling eoinmission on all your sales and if you do not h> pothecatt* 
it, the selling commis.sion is n.snn!ly li per cent. 

Mr. Thomds : Mav I know if vou are a projirietor jilantcrr 

.L-Yes. 

n — What is the asswdation which you have ixderied to? 

4 — (\)org Plunt<‘rs’ As.s<K*iution. 

0. Is it connet'UMl with the UniUnl I’lanfers’ Assoi iat ion ? 

.i.”-Yes. it is affiliated to that. 

(k— I tlid not (atch the exact terms on which you sell your prmluce. Is 
it sold in Hondon? 

.1. I stuid my <*t>fFi*e down to the coast firms and if I get a g<iod enough 
prite I sell it locally, straight away. 

y.™ Yon always make a decision after seeing tlie qiioteil prices? 

A . — ^Yes. 

Q, 'After studying the market both out here and in Tiondon yon make 
your diH'ision as to where you should m‘I 1. (’an you do that if you had taken 
an ad value from the coast firms? 

.t.-Oh, yes. 

O — You are not hound to sell to them? 

A. I need not sell to them. Tho.se estates wlio hypothecate their crops 
must soli through the firni.s to which they hypotljei'ate. 

(;).— If anyone hypothecates, he is hound to deliver the prorluce to the 
firm ? 

/I.— Yes. 

<i>. — Is it not possible to organiiie a regular market in South India for 
coffee? W^hat is the q^uantity of cxiffee proiluced in South India? Is there 
not enough txiflfee here? 

1 think it would Ik? a very good idea if we can organise ourselves 
into one. 

0. — I .suppovso there are a lot more of coffee in the Nilgiris and Mysore? 

4* — There is less in the Nilgiris and more in Mysore. 
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O,- — \^hai proportion of the priHltU'tf of tome tnnn 

Wilt it 1 k» on<*-hall 

A . — It will l>ti a little under half. 

Q. — l>o you ihittk there is a imsKihilify of' organ ixiiitt a regular murkt't 
Ueie? By a regular market I ineiin a market whert' wt'^^klv auetumA ean 
eonducttHi hv u rotHigiuatnl puhiu’ authority, t>t nndei the lontrol 

oi some institution like the ('hamlHu* ot ('onum'ns*. In ('cvloinl>o, you know, 
tea and rtihl>er are sold in that manner. Is it jiois^ithle to orgamia* sueh a 
market here in the cum* ot cs>tTm>'' 

.4. — It wouUl !h* very dithfuU. 

—You think it would Ih» atlvantage<»us if it were possihle hut vtui tear 
that it is not ]>osjohie. You will ah’e realnn' higher prues, won’t yony 
.1 . — I think you mighl Ih^ ahle. hut the wht>le tuoihh* »s that \ihioeas lu 
the ease ot tea il is lun l«v lug capitalistN, coffee iv^tates are mostly ownod 
hy small men H<'atlere<l ht*rts there and e\i‘rx w here. 

- -What is tlie m/a' of an aviuage rolfee plantation in Coorg"-' 

.1 . - I wtmid huv iWK) a< ri*s. 

What is the si»t» of tlie higgest estate heiey 
A. l.tKK) mres. 

I suppose the ( tdffv Ui^irkt't is e<mt l ulled i hielly hy Mraictl y 
.4 .♦ Ahsoluteiy . 

Q. So. there IS riot miieh s<‘o|>e for the Indian luths' to imrease its 
ehams*s ol getting a higliei pnei' h\ oigaiuring a hs a! market'^ 

.1, I do imt think it would. I’he Indian i^otlei* is umsI eiittiidv in fi'imd- 
ing and tlavouring. 

(^K What amount of the eoliee prmiuttMl in India is umhI in tlie nmnlty 
itsedf y 

A.-- 1 cannot tell yon. 

(^h--Is a fair propoitmn us<‘d up in India:’ 

.1, A major of it is expoiUal. i tlniik. 

C>. On what terms do you m II your lotfcey 

.1 , For ttdvanci^s taken, vvi' pay 7 per t-ent and m addition a loiiiuiission 
of li to 1| per eent is also taken. 

J nmlei^tand that most tin* Coorg planters are .sidling lhe>i pioilme 
tlirough the I'oast tinns whnh eharge a higlim rate ot inteii'-st than Non 
I am told it is 10 per cent and also a eommis.sion of per cent which is 
also liiglier. Are you a\Naie o! that: 

.4 .— Person ally I am not aw an* ol that, 

Q. Are there aij> special (i*aHons why they sliould U* <haige»l a higher 
rale of interest and commission.^ 

.4 -I do not know d they hail a had crop or two and lin y iiviiefttimuted 
their crops, 

Tliere are eliain es ol oveiestimation of erops f* 

• .4 . V es . i he re a re . 

But do not the fompuny's agents go to (In' plaees and themselvi'K 
estimate y 

.1. -1 think so. 1 tliink they < ome* rouinl and ^^sl^mule, 

Q — I*, there any diffenaiee in nuality ladwiMn (lie two stnlfs (he nalive 
csdfim and the coffee prtMhieeil in your i^tatesy Js there any ddlerern-e in 
the grados ihat you arc aware of r 

A. — I do not know. It one instate is worked Udler than another and u 
lot of manure m put in it. it will iiaturan.v prodma- a ladU-r tjuaJity ^ 
coffee, it i» only a quc>^tiofi of cultivation uinl hMuJity really. 


1 


— Do you use a gc d deal of inaiuire for coffwy 
— Yes." 


0. ' ’-What will fie the amount |>er aere.^ 

1. -Between Gi)0 and 80t> tons iKr acre per y<»ar. 


t 


"What may Ih* the price of itl* 

-You can put it down at it*. IIJO to Hs. 140 a ton. 
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"You inu«t have hearil of some inconvenience felt hy the Coorj^ 
pl{itiU;ri$ ill jtKaid to the mjikIiiik of the coffee to the coa«t and tlie pilferai^e 
that ha|>i>en#> in the transit. They do not themM»lveH know the prices, and 
are in the dark an to how the dealings arc* carried out. Do you think that 
Buch a staUi of affairH coultl km rc^rtified in the present circuinatanceH? 

.1.— f think that what haiijKms is that a good many of the Coorgs sell 
their coffee too early. None of u« know what the market is going to do. But 

many of these coastal ft riiis send their agents to everylaxly and offer Ks. 55 

or Us. (jf). It is a commercial husitiess and f>efore aec*c*pting the offer you 
must ascrertain whether the (irtce is going up or down. 

-Do they fix the pric’ift in advance? 

l^rohahly the market rate to-day is Us. 55 and they will wire* to us 

• Will you sc?Il us 10 tons for Us. 55 Wo say ‘ No, wc want Us. 85 \ If 

you sell It too quickly you probabl>' lose. 

Ml . Muninwaini Naywlu : In fact in regard to those who have taken 

advances from the coast firms there is no question of selling quickly or late 

liecause they have to wdl it t4> them? 

.4, — No. FIven if you hypothcKate you can always tell them at what 
price you will sell it. The coast firm merely sells tno coffee for you and 
it dim not sell it at its own price, 

O.- Hut anyhow the coffee* is sent down as early as imsihle? 

A.-~Y08. 

-Then it is curcilP 
-Yes. 

y. Do you hay that tlicy coniintinicaf c to thi' various Indian planUrs tlic 
pritm from time to time and give Uiein the option to sell? 

.1. — 'fhey should do so. The liulian planteiK can ask for the prices 

periodically and if the prices do not .suit th(*ni, it is up to them to refuse 

any offer and say that they will not sell their coffee at all for the price 
offered. 

You told US that you get information from tlie coast firms from time 
to time of the prii'es at which coffe*' is sold. Do you know whether .sucli 
iiiff>rmation is sent to tlie Imliaii planters v 

.1. I do not know. I ileal with one firm and I tio not know with what 
firm or linns tliey have dealings. 

Mr. Thoiiuts : Wliero is the coffee graded ? 

4. — On the coast. 

y. — Do you have any iiieuns of knowing whether the grading i.s fair and 
just ? 

.1 . — Idle actual grading of loffiH' is done liy machinery, into A, B and C 
pealierry and you cannot ulU‘r that aiiywlierc. 

y.-“-Do you get any information of the quantities you liavc in the dilfcient 
grades ? 

4 Yes. 


t 
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Have you any means of chei’king that? 
-No. 


y. — 1 sufipose the cured coffee is either exponed or sold hy the coast 
firms? 

A . — Either it is sold locally or it is sent Home. 

(} — Have you liad any suspiidon as to your cofFw not being graded in the 
iiroper munaei* or its lining classified under a lower grade than it ought to 
have heon ? 

4, — No. If you send your coffee down, the only way you can chc^ck your 
grading is hy your outturn as so many hiishels per ton. If it is 100 hushels 
pe^ ton it i.H had. and immediately you ask why. If you get 85. you say 
you have done jolly well. The actual grading is done hy passing the coffee 
through the machine. All that is clone hy the coastal. 

0 . — Can there l>o anv inc>ontive to grading it wrongly.^ 

4. — It is not up to them to do so. The whole thing has to lie ti*oatod in 
the same w’ay. 

<?. — Is it treated in hulk? 

4. — Kacli lot is treated separately. 

0. — Sold also separately? 

4. —Yes. 
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O. — Thiit is jifUT tlh\v }»uy 
A. — Tlit*y buy it m lot«. 

O*— After fniyinc the loi they |tut ail ioKetliery 

,1 . — W hen they nave i>oiii;iit the you do not kiunv a !uu ha|»|Hnih 

to it. That -is their look-out. 

y. — You niti not await? of any diftioulty in lei^ard to the gratlin^ whieli 
might f»o at the iHittoiu of tlie trouiiles ixmiiitamiHl ol l>v the C'*HHg {i)antet>.^ 
A,- No. 


— What .sijse do you think iniisl an tv^tate he. n tl should lx* ntanugiHl 
most iHonoiiiieally ^ 

A. — The iniist siiii* would Ih* hX) aeri»>, for um* man. 


(j — it mean htiving any inaeiniu''?' 

. 1 . — Yes, one piiljH'r is the intuhine lliat yon want. 

O. ■ W’^hat will Iw tlie cost of tiiat inaehint*' 


<ih — Is it true that tlie iM'onomii' sijw.» in eidiee is snmUei than li'aV 

J . Yes, InHause in tea Jt ls better to ha\e a huge r ; othei u ise Vitu 
ctiiuiot own a factory. 

Q. — Js it pi>ssil»le lor a sinafl rvot to eullivaU' eothn* ami iHomnnieully 
do so?# 

A . — It ail depends ^n what aeieuge the i vot would iaki' in haml. 

VVe havo ryots with ^mall leddmgs t>f tbits' mot's ami Ini' ntit'v. Ih) 
yon think that they ean manage iHore t heaply Imm aiiso iht'V are doing the 
work themselves 

.1 . .V ianiily t an run live at res ot itdlot'. 

- And thereby U woubl be very evonomuai beeause they do not eiupltiy 
outside labour':^ 

I — Yes, it is possil)le, 

- If in a villagt' a t t rtain nuniU't of people join ti>get jn*i and eai b 
plant small holdings but eombine lor iMireha.sing manure and pulping plant, 
do you not think it possible?' 

.1. 1'bey would not want ability )»ut they will not haNi* enougli money 
to sj>are. 

you ever thought of the p«is.sibiht> nt a eteopmalive Miles 
h<K‘ieiy bamllmg tin* e<jfT«*e ol the sinaliei prodmer in ibis vountiv?' 

/I.- I have not tlitnigbt alioul it. I tliink that pt'ople are talking ol tbul 
nort oi thing imvvadays. 

<jb- Sujiposing a co-operative society makes adviimr*s to (loin ami lion 
the pjiiduee <‘omes to that soeiety lor eiiring ami tor dispoong ii ol in the 
most protitalilo manner; do you think it will work sal istuetoi i ly 

\ — If UiUlt to wiirk lofTee with lour or livi* acre blot ks I ibiiik that 

in the only real way of dt>ing ii. 

Do yon tliink it i.s vitv oeomniiirair 

A. — Ye.s ; ber’au.'re anyone owning five ai res w ill m»: ha\i' liie money t*» 

J ,- How' do you know be has no immev to spend?' 

.— IkvaUM? he gets no money in at all barnng om e a year. Snpptising 
he get^ a bad < ro|), then be lots got U4» margin either w *i> , 

— 1 am taking the com* of a man wlm barl get paddy luml ami takes to 
eoffeo as a sideline. In Ins eaM? will it not eeitainfy Im a e*mvfmieijt way 
of suppleinetiting his earnings P 

.4.-Yc«. 

— Do you think an estate of 1 <KX) iieres planted with coffer? is uucho-^ 
iioinieally run 

vl. — Its exi>entH*s i>or acre w'ill lx? Iciss. 

Q — I supprise vrhen you said lo() arres >ou meant the si/x* a man (ould 
conveniently niaiiage? 

4^ — Yos. For one single man 15(> aen?« would suffii’C? for pnaliieing 
I>©rfeet coffee. 

fj.—lf be is man of great ability and enterprise' could he not manage a 
ihousaiid-iicro blotrkP 
4.— No. 
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0 . — He rw^uires managers? 

A . — He wants a^iout thn»e. 

Q — Even then it will \>ei (tuiie profitable? 

A. — Ym^ it will lie profitable, 

Q — VV’hat tJo you think ot the prosfHHts of ciiffee in tht' near future? 
“At the present moment the prospeet is not very bright. 

0.“— Do you any reason for any gloomy forel»o<lings? 

/I .- -The pro«piM-t is gloomy lKM:ause they have got too mueh of eoffee. 

Is n<»t the consuiiiption of coffee going up on iu*eouiit of prohibition 
in America? 

A.”Tlu*ro is nothing to notice. I have not read any figurt‘s to u^ll me 
tiittt. India pr<Kluces nothing jier cent of tin; total world’s supply of coffot*. 

U. — Yours Is a lietter quality than Jiraailian coff«ie? 

4.- Yes. 


Q , — Are there no prospects of furtlier cultivation in this ('Oiintry? 

A. If the (ioverniueiit will sell a portion of their n«^M*ve fort‘st jungles. 

Q.- Even outside the reserve forc-st laml are there no gootJ lands? 

4.“ Practically nothing, very little. 

O.— -Have European planters ever foiiiitl that they have not sufficient 
land for cultivation in tfie cofFiH‘ urea? • 

.1. -Most planters w'lll not think of ojieiiing coffbe estates because they 
do not get lalKUir to run it, 

0.~ What happens to the labourers? 

A. Tliey become tenants and do cultivation work in the country. They 
dc not come up now as they ust*d to do. 

Q . — Do 3 'ou think there is the possibility of tlic smaller ryot increasing 
the cultivation of coffee? 

4. — I think ho c'an if lie worker] at it. 


y.—Tliere is nothing in coffee planting which makes it a capitalistic 
venture as in tea, for instamv, which nxjuires a large capital? 

.1. You cun run ctdfcH* on a snuill < apital ; if >ou iiuvu a co-oj>eiutivo 
society to buy the eofftn? and cure it and market it. 

The (*hainniiti : In regard to coolies, do they come uji every year in largo 
numbers P 

4. Yos. 

Q , — And they get their wages? 

4. — Yes, 

(^), — If any facility wore given to them to have savings bank accounts do 
)cu think it will be taken advantage of l>y them? 

4, — I do not think ho. What really happens is that we advance him 
some amounts say, He. 1 or Hs. l-H-0 per wwk and wlieii tlio time for payment 
comes the wliole of the Imlance is hundcHl down to him. 

(I — That hap(>ons at tlie end of the season? 

.1,-- Ye8; sometimes once a year and sometimes twice a year. That 
depends on tlie coolies. * 

y, — He takes what mlvaiu'cs that he wants in cash and the surplus wages 
ho ktH‘|>s with you? 

4. — Y€‘s, ho keeps with us. 


V. — Y"ou supply him with grain? 

;i. — Some c'siatos supply their coolies with grain and some coolies go to 
the ha/aar and buy thomselvos. 


t 


-There is no need for savings banks? 

-1 do not think so. They can go to the post office if tliey want. 


his 


— Is it profitable to the company or the planter in any way id hold up 



? . — Does he not make anything out of it? 

. — He does not make anything out of it. It is enterc<l in the books 
and carried on from month to month. Certain coolies we pay weekly, e.g., 
the local Kuruinbas. 
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Q, — At© the c]©rkij paiil monthly? 

A, — Yes, they get tiieir [my monthly. 

Hov© they any savings hank factlitiaa near the tsslate if they hat! 
tho mind to utiiia© them? 

A , — They can go to the post office and pay it there or if they give it to us 
w© will put it tliere for them. 

O. — Have you organiaed any savings bank schema? 

A No. 

4). —Would it l>c» aortli while asking them to pay in w)«atever savings (hey 
have and of couna' you tan probably deposit the whole thing in a savingH 
hank and then the whole thing cun go to them? 

.4. — You may bo able to do it. But you must i*emend>or that they Itnve 
got a hig advance a^hich you pay them when they come up. 

The ( ’hai nnan : Do you deal with all dirtH t or thi ioigh muistris? 

.4. — I have got only a small gang arul I pay them dinn-t. I make all 
the karurs mysidf. You get to know them all pretty well exct^[»t the new 
ones. 

Mr, Thoinan : Are there any chits run by ctHihoH? 

.i,~ No, 

V- — C'ould you not raise money at lower ruU\s in England rather than 
iMrrow^roin coa-Htal firms? 

4 — It iH handier tosnrrange for loans here. You write to them and gt't 
the numev in a or sti, 

D “You vlo not mind the rale of interest ? 

4 . —We would like lower rau*s hut we <lo not gt't it. 

( riu* witness then wiilnliew.) 
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Wednesday, 19th February 1930. 
MEBCABA 

P ns BENT : 

Mr. H. M. II<X)i>, f.C.S. (Chairman). 

Mr. P. J. Thomam, M.A., n.iJTT., 

Diwan Pnlimlur H. Mi'ni^w.^mi NAYi nr, ii.a., K.i.r. 

lino Hahaihir K, AriMVYA. 

Mr. K. N. BriiiiARAYA. 


Mr. PITTHAIf PUKAKAL MOIDU, Merchant and 
Sowcar, Qonicoppal. S. Coorg, 


Oral ewidence. 


The Chainnan -. You nro a intMthnnl of Gonic^ippal ? 
d.-VoH. 


J: 

H: 


— What is tho nature* of tlio hu.sino.Hs you are* carrying; on thoro? 
"I (loa! in poppeM*, pa<l<ly, oran;j:os ainl ?niH(H‘]hMosMis fomiruxlitios. 

— Hnvo you got a shop'' 

— VcH. 


O — Whoro do you Rot tho things from that you liave in your shoph 
.4. — 1 huy tfioin from Tollioherrv. ('anniiuorr and Mysore*. 

0. — How do you pay for thorn? 

A . — By seMuliiig hy in.suroel post ge*ne*rally. For the* lealaneo 1 seuul my 
paddy thoro feu* sale^ iimJ ask tluMii to pay the* monen ove*!* to the* porsem from 
wluun I fiave' purohaseel the gooeis. 


O. — And how do you buy the paddy? 

.4 .-“I Imy uoceirciing te) the' markt't prkx*. S<»motime>8 I jmy money in 
uelvanetK U tho priee this soasoii is Rs. 75 for one* eartload of paeldy then 
I will advanei' say lls. (i5 for a oarthiad. 1 will th(*rt*l>y g<*l its. 8 or Hs. 10 
per cartload. I pay such advamn's towarels the cml of July and get it hack 
at the harvest time'. Sometimes I do not get it hae'k owing to had seasons. 

Q , — Do you advam'C at the cultivation season? 

A. — Yes, at the time of cultivation. 

Q . — How mue*h do you advance' at the time of cultivation? 

. 4 . — About Ilii. 60 or Rs. 65 aex*e>reling to the prices ruling at that time. 
Generally it is less than Rs. 8 or Rs. 10 than the prevailing price. 


Q , — At the cultivation stnison how e'an you determine the price? 

A.—\t that time tho pric'e of paddy will l)e n little high and at the harrest 
t»me a little low. 


Q . — What is the nr ice of paddy now? 

* 4 . — It is Rs. 55 Por a cnrtlemd. This yoar the price is very low. 

(jf. \ou say that ye^n advance Rs. 60 to Rs. 65 at the cultivation seaaoii 
artel get a cartload at the time of the harvest and the' prie'e of a etarHoad 
IS only Rs. 65? 

A , — I have paid like that and this year I suffered a loss of Ra. 10 on 
every cartload. For the price ruling now we will give only Rs. 52 or Rs. 63. 

Q, Supposing this is the cultivation season, then what price will von 
advance for a cart1oa4l of paddy? 

4.--Rs. 40 or Rs, 45, i.e., less than the presenWprice, 
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J/r. Snhhara^^i . Da you rimrgo on lluit iuxx>iint 

*4. — For jiuoh iranRm‘tion»s then' i^* no Otily on amount® lent on 

pro-note® I charge inU*reRt. 

Mr. Apjvtyifti : For leiuling on pro-note do yoti take rt'pnyinoiU in paddy J* 

A . — There are two kinds of pnv-noti'fi one to Ive repaul in paddy and 
another which should l>e repaid in money, 

Mr. Thmnas : On which kind do yon <leal 

4.^ — I deal in hotli kinds. 

0. — Flow’ many hat is do you take tor a cartload? 

4. — FiftiHUi hatis only, that is the €‘Stahlish<Hl ineasurc'intort 

Thr Chnirmtm : What nhont oranges? 

4. — We take orange gardens on lease. 

O — Yon take the orrhartl on leas<\ pluck the fruit and then stdl it ? 

4 — Yes. we pluck tlie fruit and send M t<» Tellnherrv and Mysore. 

— Yon are in no way responsihle for lultivating the inn'r 
— No. 

Q — When do yon take it on lease? Is it when the fruit is Md " 

A. — At the time of the rain tin* Ikm's hcgiii to flowto aiu! when they 
fall down wc see the small fiint.s If is after seeing that that ae atlvamc' the 
money# 

Mr n (littifiH : Ihj you not tako anvllniig I'Xtra <o cr and aho\e I." hatis 
f^»r wastagf‘ and so fortli? 

A No. 

Thr i 'iuti i ttmir : What ahout p(*pper ^ 

.1.'-' In the month fd August. oi S^'pteniher or c\ on OrtolKo nheii the 
iK'rrii^s are jUst out I s(>o the crop and advama' !m>nc\ . 

(J. — It is the same ns with ruanges? 

.1- Yes. 

Do you fioriou tor this or work on your own capital'' 

.I.-'- I trade ou mv ou ii rapital and sometimes I lw>rron- also, 

Q." Do yt)u p:»y tin* advanc«‘ fust or after you reali7.e tlo* ( rop r 

A . — That ilejMMtds on the pa? ties. Sionetimcs f giva h.alf t)??’ amount arnl 
sometimes ihns»-)ourihs and at tinu's even ilie tuil nm<?unt. Hut th«‘ gcr??oa! 
prat'tice is to give half the amount. 'Die ha'aiuc is given as and alien the 
eroji i-s removed trom the ownei With regard to ICuropean planters I gi\e 
only a very stnall sum to start with and the halanif 1 fmv when I pick it ainl 
tfiki' it for sah*. 


0 . — Hut witli Ctwngs <lo they nspiin' more advance? 
4. — They rtMinire half tin* amount at first and hefore 


4. — They rtMjniie half tin* amount at first and hefore the pi' king is lM*gun 
they should fu' given the l»alance. 

n — Why \H this differeiu'e? 

4. — PrcAiahly they have some diffnnity and want money hadK while in 
the cam of Europeans they do not uspiire inontyv mi logenllv. 

. — Do vou lend monev also besides thi> business r 

4.~Ye®; 


Q . — On what MHOirity dt» y<ni leinl ? 
4 . — On mortgage of land and on i 


A. — On mortgage of land and on pro-notes. 

Mr. 4/>/wj/?/o; On mortgage <d wliat kirni ?»f land^ 

A , — Mortgage of sagn lands. 

Q — Whot rate of interefst do yon charge on moneys lent out on prf>-noif‘s? 

4. — 24 per cent. 

Q . — Do yon give the whole amount on the date the pro-note is exe('Ute<ilT 
A. — Yee, I do like that. 

Q . — Do you take any pledge of jewellery or other thingft in addition to the 
pro-notes? 

4.— Generally I do not take. But very rarely I do. 

O.— I>o you mention that fa<"t in the pro-note? 

A. — I do not take jewellerv on prevnotes. So I do not mention, 

O . — ^What Kecomes of the jewel if the ampuni is not paid? 

A.— Generally it will l»e sold, hut no sucl oecaaion has arisen in my cafiO, 

C— 19 
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Q . — If the party does not pay the jewellery will sold? 

A —Yes. 

Mr, Subhaniya : Is it through the intervention of the court? 

A. — First we sue the party for the amount and then get a decree, attach 
the jewel and that is Sfjld through the auspk'es of the <*ourt. 

Mr, ApiMiyyu : Hut no mention of the jewellerj" in ma<le in the pro-note? 

A. — For that a separate receipt will Ik? exchanged. 

Mr. Thoma$ \ Is that the w'ay with other merchants also? 

/I, — Oenernllv the Ijorrowers do not leturn the nifmey and do w) only after 
great difficulty. There is much trouble in riH'overing loans. Generally it 
is mvessary to sue tlie partic?s. 

'Had you many occasions to go to court? 

.1, — Ytwt, many, j have now' got with me more than 50 dtK-rees to l>e exe- 
cuted. 

Have you not lieen able to excK'utc the dcMTces? 

A . — If we go and attach the properties then the <'<)-operative sordeties 
come and say that they liaNC advanced <?n the properties and that it is mort- 
gaged to them even iH'fore, 

Mr. : Suppose a }K»rsoii has to pay some dues to a co-operative 

society. l)oes he run up to you and ref|uest you to lend him monev^ to pay 
off tint <' 0 -o|»erative society’s dues? < 

A, — Yes, cases like that also happen. 

Q , — What intemst do you charge for such transactions? 

4 — To very gt>od and reiiahlc parties wc lend at H. 10 and 12 per cent 
in truest. 

Q — Does the party come again to the co-operative society ami deal with 
them ? 

4 — Yes. 

^>. -~.\nd then again tliey come and borrow from you to pay their dues? 

4 _ If they give us any trouble in giving the money first then we do not 
afS‘ommr)dat<* them any longer. 

Mr. Xtnfinlu: Do you go to the villages to advance money or 

do tiu'v come to you at Gonieopal? 

d.-"1’hev ('ome to my place. 

(>.— vSupjioso a client (‘ome.s to you to take an advatU'O. Does lie continue 
to remain your (dient for a number of years? 

.1.-1 have got clients with whom I have had dealings for the last fifteen 
to twenty years. It is veiy difficult to have the transactions absolutely 
fdovstvl. 

(jb- So ome a man enters into transactions with you he cx»ntinue3 bor- 
rowing from you for a number of years? 

.i.-' Yes, he repays some portion of the amotmt and then again Ikiitows. 

(,b— So they want advancers from you not only for settling petty debts but 
for all expenses right throughout the year? 

A. — Yes, it is so. 

Q . — Is it a running account or do you take a pro-note for every tran- 
saction ? 

.1.— -Gn every transaction T do not take a pro-note. But when the 
ae<‘o\ints are settled in the month of March I take a signature from him 
in tnv hook and for the halam'e I take a pro-note from him. 

0. — On every sum that you lend from time to time do you charge interest? 

vi. — On thew lHX)k debts we do not charge interest. 

N Q , — You do not (diarge int<*rest on lK)ok transactions? 

1. — No. 

-Then how do you expect it to be repaid? Is it in cash or im paddy? 

-Sometimes I get it repaid in paddy also. 

O . — So you giro money, take paddy back and do not charge any interest? 

A. — Yes, Tt is like this: If a man borrows Rs. 1,000 from us he executes 
a pro-note. Then he may also horrowr iwtty amounts for some temporary 
purposes and on those small amounts I do not charge any interest. But if 
such amounts are not repaid at the proper time and I have difficulty in 
n^'overing it and go to court then I claim interest on such also. 
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O. — So to the oxUnl Uio tranxiutiouK atx' row'ixnl l»y pnvncU^^, iuU^rotii 
h rhurgodP 

.4. — Ye?i» if the part it's art* fair and lumoi^t. If have iHx ui^ion to »uo 
the partie?v, then iiilerejsl is elaiined ft»r the full ainoiint. 

Q . — you stipulate for interest in your pixi-notesp 
.1 , — Yes. 

V- — Von said almai 24 per t'toit enlyp 

.l.-"Not more than 24 pei‘ txmt. 

Q . — That is the ordinarv rateP 

Ar-Ym. 

Q , — Are the pn>-^ot<^s ev^^H uUnl hy ilu‘ manaixer id I he t amil v m Uy alt 
the ineinlKUs of the family p 

.4, — There is a [HHMilia!* (Mistom her»\ I'he sen may say that lie is net 
liable for the fathor's delits and that the piepertv was I'ained hy his grand- 
father. So also the hrothei iiiav deny th«' lial»ility te pa> the oilier tjudhor’K 
debts. So now we take the signature of ai) the nuauheis et the family. This 
was as a resud ot hi'iito espeiieme in the past. 

O. — Do you take also a eliar^i' on the erop in venr pio-notobh 

.4 .—No. 


Q . — ^Ifiit under the law yon cannot pioi-eiHl unless it is stated in th<’ 
documenl P 

A . — It they do not pay then we stu' the parties and then p,et a dt'ciei' 
and attacii the erop, 

(jh -flow many ryots have \on wliose transactions e\t<‘ml liotn (t*n to 
fiftcHip years p 

I — About twi'uty. 

n — How many clients with whom you are dialling lor tiie last ten yisusP 

.4. — More than thirty. 

n — How many traders are there like you in (oinicopalp 

4 — Theie is nobody there who is rated to income-tax. 

Mr. Thinnns: Are there not traders allliou^h they may not he ratiHl to 
income-tax P 

.1. — Theri‘ are six >)r seven. 


Q- 

. 1 .- 


Mr. Muni$U'(Hni .Vui/m/a: Ar<* thev all Ma|ipilhisp 
.4.— Ye». 

U , — Do YOU own land in ( ooio Province p 

A.— Ye.s: 

O . — Do you cultivate tliaiP 
.1 . — I have it cultivated by otlnrs. 

-Is it in one villa^^o or in a miiiihei of village' 
-In one village. 

(J . — Which village. 

.1.— Ehhala. 

i). — Ih it very near to (lonicopal? 

A — Within tw^o or tliree miles from it. 

Q . — For liow long do you own itP 
A. — For the last threxi years. 

Q . — ^Was it purchased in discharge of debts which 
A. — I originally advanced money on the Miiirity 
debtor was not able to repa> the money and sold me 


\(iH adiamcdP 
of that land and tho 
the land it sell towards 


tho amount he owed me and it was done without going to court. 


i 


— They are sagu lands? 

—Yes. 

— ^What is the extent of the land? 
— ^ven and a half acres. 


. — For what price did you huyP 
.—For Rs. 2,750. 

. — ^Do you proi>ose to keep it yourself or do you propose to sell ti away I* 
. — I do not propose to sell it. 
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0. — Bimilnrly arc* the other traders alM) ptirchiw*ing lands? 

A , — They have no lands. 

Q . — Do you <ultivaU‘ ihe^ lands that you l>ought yourself? 

A. I get it ciiltivatcHl by the labourers. 

Q . — That means you lease it to others? 

— This year 1 have given it on leaser 

O.— What are you able Uy realise on three acres of wet land? 

A- — From tweirty to thirty bat t is. 

V- — You said you leas<*d your land. For what rent did you leiisci it? 

A. — Two liuudred and fifty battis of land for sixty fuiUi.s. 

Mr. Thotnas : What is the price of jmddy? 

A." Now' the firice is Kh. 3^ 

Mr. Muninyraini ytit^uAu Who {)avs the von or the lesscx’i? 

A.- -I do. 

— Von told us that you have got about thirty customers dealing with 
yon during the last ten years. Do they borrow from any other trader also 
in Gonicofuilr 

A.- Yes, Many will do s(} and that will he done without inv knowledge. 
Tliere ate pers<Mjs w Im would borrow' even from Uui persons if that were 
possible. TtM'v have fn> fear of lH»rrowiug, ^ ♦ 

Q. — Do you im\au Uj suy that tliose people wlio have been your i*ustomcrK 
for the last leu years atid still ermliuin* tf» Ih* s 4) borrow frtun otheiN also? 

.1. - Yes. Such pefjple also have borrowed from other pei'sons and theie* 
fore I have bad to sue them. 

(,>. Is it bfsause you are uiudde to give advantes to them? 

A.” I give him loans wln^m'ver lu* wants. Hut these ricrsous have no fear 
of borrowing to any extent and they want to g(*t as niucli amount as possible 
from all possibb' .sourees. 

Q. Is tlu'ri' any umlersta nding between you seven Mappillius that one 
should iKit d<‘al with tlie <li<*nt.s of another? 

t. It is not possibb' to do .s«» iK'ianso we cannot really wateh the proct*c*d- 
ings of (bes<* peopb» and it is not usual for us to consult among ourselves. 

Q. -As tbert^ sufrieieiU competition beiween y(»u seven merchants in the 
nialim* of pnrehasing |mddy? 

.1. " .No. We do not compete with each othei . 

Q." You agree a.s to the rate at which you should Iniv tlie produce on 

particular dat<‘s or in partirular months? 

A. “ It is not possible in trade. 

Q, How do \ou liN tlu‘ price? 

A.' "ft is governed by the price obtaining in the market. 

n — Prices obtaining wliere? 

A. — In Foorg. 

— Qf those thirty persons who are long-standing (lients of yours from 
how' many have you taken mortgages of land? * 

A. — From four or five. 

A/r. Suhlntraifti \ Are they Coorgs? 

A." Yes. and Hadugas or Vokkaligars and Mahrattas. 

Mr. Muni:^frtiini Abii/uAu : What is the main idea of your trade? 
irnding in paddy or lending money and earning interest? 

A. — To earn profit out of in^de. 


Is it 


i 


-You like to deal in paddy? 

1 deal in other cereals also. 


Q . — Therefore the normal com so of transactions is for you to *give the 
money to the rvot and for the ryot to repay in grains? 

A.— Yes, it IS so. 

Q . — And when you settle accounts every year do you enter into an agree- 
ment that in resiHH't of advances to !>e entered into in the future grain 
should l>o supplied to you at an amount fixed in advance? 

/i, — Yes. 
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Q. — 8upi>oi>itig tho man <U>caii not liupply you patkiy aiul givow it to all- 
oUior, l>o you immocliatoly »uc tlu> luanJ^ 

/I.— Yes. 

— Do you 8ue for the value of tlio padtty on; do you sue for the money 
plus the interest? 

.4. — If it is a coutract for iiaddy it will Ik^ for the prut' ot paddy plus the 
interest on it, 

0. — For how many years have you Ihhui trading? 

X, — For the last soventy-hve years my grandfiithi'r aiul after him niy 
father and after him I have Ihhoi trading. 




-For how many yeuisv have you Ikh'u trading? 
-A little less than twenty-five vears. 


— Within those last twenty-five yeai-s in how many rases Iium' you had 
to sue? 

A. — In innuineraldo eases I have had to sUiv 

Mr. ThomaA : C'an you tell me on an average how many suits you lile ui 
the tHiurt in a year? 

A . — In U>29 1 luul to tile sixtetui east's. 

Mr. MuniAirainl A’(n/»n/i/ ; What is the total mnuhej oi tia n with whom 
you were dealing in 

. 1.-^1 hail filinl suit^ only iu rt'gard to those whose teitn was ahout 

to exjiire and who had not juiid. that is. wIumi* there was a lapse of tlm'^' 
\t‘ai's after the amount was given and no money was paid, the mmIn were 
hied. 

(^. — How iiianv people were vou dealing witii in sueh liatisattions in 
19211? 

.1. — The nuiuher will hi* even more than 2,0<K). 

The (lnurmatt : llow many pt'ople did you ha\e tiausai tious with hist 
year, roughly? 

.1. — Not iess Ilian l.tKK) people. 

Mr. Muitisirdini .Vo.vi/da : You said you tiled sixteen .suits in \V\*re 

they all decreed ex parte or weie there ilefenees? 

A . — 'file majority of the jieople defended tlie ( ase.s, 

U. Did .\ou siKi tsnl m all ol thiun or did fhe.\ al>»> mm reed lu some? 
sueeeeded in all. 

What 'Was the nature ot the deteiire' 

] — The tii'sl delem*** i" that although thi-s leceixed I'lo ami 

the luo-uoti" lor Us. 100 the> nseived oidy iialt tlie amount. rinit is meri'ly 
to prolong the proceedings. 

fjf.-^-Do you go to t he village ^ at the turn* llie crt>ps are ia'ing hariestiMl 
With a view' to get your juiddy? 

.4 .-Honest peoji e w ill i»rmg to us hut m some f a as when' we havi' to 
diuil with other people wi* have to go to them. 

Q — Do you send your agmiLs to them? 

— Yes. ] have got ti'e or six agents. 

— III the easi* ol sueli agents, do \<)U eharge tlie < ost oj semluig these 
ageiiiii on the liorruweis? 

.l.-^-No. 

y. -Do you take delivery ol the grain in the village or do the> earl it 
and bring it to you? 

A . — \Ve send our own tarts to hring tlie paddy. 

( 4 ^ — You baid that there were ef>-ofi<ii alive soeieties? 

.1.— Yt^. 

Q. — W'iih how inuiiy villages have you got dealings? 

.l.-^WTth ulwut lo villagci. 

Q . — In those villages do the other Map[)illa merchant -v a so have trans- 
actions? 

. 1 . — In soino villages they also iiiay have hut not in all the villages. 1 
kavo the largest numlKJr of clients in those parts. 

— Jn how" many of these vil’ageH are thert‘ etwifK^rutive ^>eieties? 

A. — In most of Ihem there are co-operative Mxieiies. 



Q. In iho wht.»ro rf>-4)jH<rativo art; now working are 

poopie willing to borrow from you at the kuiiio old raU':^ a.s UdoreJ^ 

^1. — The liaine old raU; we are charging and the co-o]>t‘rative WK.'ietn-»* 
huve done more hat in than good. 

Mr. Suhhamf/a : Whom doe« the harm uffert? 
d, — Both the ryota and the merchants. 

M r. JJ uni»irnitn .Voyio/o ; Your traimactiiiiijs have not diminished*' 

A. — No. We have more transact ions now. hut we do not get Uit' money 
repaid. That is all fK;caui*e in idac«*s where there are c'o-operative stx-ieties 
the iKsiple are very irregular in rejiaying. 

Mr. Thom tin: Why nor' 

.l.-'^The land is niortgiigtsl to the societies and without our knowing 
that he gt)ts tho money Irom us and tvheii we sne him., we are toM that the 
co-operative s<H‘iety has tho lirst elaim and that nothing remuiria alter 
iiUHrting its claim. 

.Ur. Mtiiiintniini \oifinlu ; Have any of your cusloim rs repaid you having 
borrowed from the fu-operutive societienP 
A . No. 

J/r. Thomtis: There is no one who has reriaid \ou thus? 

A, No. 

Q . — Do you know of any other inout*y-lendei who lias l»een i<‘paici that 
w uy ? * 

A .- — In regard to small amounts of Its. 2.*i and Us. *>0 there iiave been 
HUeh cases. 

Q . — What iH the avt*rag<‘ amount due to you fiom yriui ( usf onuo s i-* 

/i.' I have g<»t cu%tomer.s wlio leeeive from Us. > to Us. 7,(KK) aiul 
Us. 8,(XK). 

Q. What is tin; total amount of 1 1 ansaetion 
A. Ahout Us. .50, (KK). 

“You said that soim* people Iiave hc'cn borrow ing from you lor the 

tuj*t ten or hfUen years. Is it that tht^.v \ven‘ unal»le to lepav the debt i*" 

.1. *Tlit*re art' two sets of peoph* who I'ome to me. One whieli ci^uisists 
of many of the horroweis ehiso tinur traiism lions at tlH‘ end ol every year 
and have dealings with me the next year. The other si‘i iKuause they are 
iitiuhlo to repay within the time eome and renew the dotuments. 

O , — Do they borrow for piarriages and other exjMmsv's also from 
.1. Yes. 

Q.-A\ hut amount doivs a person generally want tor sindi purposes;-' 

\ — Tliero w ill he no iiec<\ssity for th<‘ big ( oorgs to ( omo to u.s. It is 
only the small jH'ojde that will t^rnu* to us an<l tlndr r(M|uiremont.s also will 
ho very small and they may r(S|uire trom Us. *2(K) to Us. ;UX». 

y, — (ienerally lias the small ryot been able to repay tlie principal and 

the interest? 

.4, — It is not jiossilde to say whether the smalhu' ryot is punctvial or 
tho bigger ryvit is punctual. There are defaulters ovpially among both. 

^>,“~For every 100 jieople to whom you are lending how many have ho(fln 
defaulting? 

.1. — 80 out of 100 will l>c defnulU*rs, 

Mr. Munhwami N</f/u</a : Every year they are going on inercasing tho 
debt it) ? 

A. — Thort' are many cases of limitation, 

Q . — Many of thorn are long-standing debts 

A. — Yes; there are many pro-nott*s whicIi are ti*oo-haned. 

O.— But you are getting pro-notes renewed once in three years? 

4 ...^Y'hey will not repay. In some cases 1 do not sue l>ecause it is not 
wortli iriiile to sue them. ^ 

— In all cases when you require money you sue them? Ultimately 
thev develop into mortgages? 

*4 — Dfdy in Die case of sagii lands. Unless there is a great urgency 
they will not mortgage their lands. 

— Do you lend to people who do not own sagxi lands? 

, — Very many people. There are very few who have not got cither 
jauuua or sagu lands. 
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J , — Apart from CoorgsJ^ 

. — Baclngas have got little jaauim liiud. 

you ran take mortgago of the rro|w; of Jainmn laiuB for iovf^n 
years with the jwrmission of the Govfu iiiiu'nt 
A. Yes. 

O. - llavo you taken nmrtgages with tho Minction of the (on oriiiiiont ? 
A. — In some 1 have got |>erini«vS)oii from (iovoruinent tt» tfo so 

hut in such cases I had rccovcnnl money. So I diil not thetn. 

O. — In how many cast's did you obtain? 

.1, Two t>r thrtH> years ago 1 appmatiusl tin* (•overnnient fo?' two or 
tlirtH' eases." 


— You supply them with oilman siort's and cloths (o the ryots? 

do. I liad a cloth shop which 1 gave u up on ac(»uiiit nt loss. 
Tliere were alMUit three hundr«*<i defaulters. 

(j^. Do inauN' oi your pt'rsons doing todtivation l»orr<ov from \t>u? 

4 — \ery t«*w Coorgs cultivate ctifit't*. M<»ni ot them art' Kuntpt'an 
plantt*rs. \\ ith those tew |KMiph' I am tiealiiig. 

— Do you deal in coffee? 

.1.- I huy only vt'ry little <‘ofTe‘(i*. i huy just toiougii lo m*]! locjrlv in 
retail 4i^nd ft»r ni>' own us4* am! nt»t for any other piirptine 

<,h - Sti in the t ase of thosi* who ar«‘ « planters yon take paddy anti 

also coff(H» in repayment ol >t>ur th'hi ? 

.1.1 do not tleal very imieh in tofft'o. 1 may take' a ct'rtani amount of 
('offtH'. 


Q. Are tliey Mappilla trailers in (Jonieopal^ 

.1,- Thi*re are .seven .Mappil'a tradrus. 

(,h- How many cart-’oads of paiidy do you deal generally in a year? 
.1. — .Not ('vt'u a thousand. 


f,h Ih) you carry im trau^a^tions with >oui oun money oi do \oii 

borrow from oIIkus? 

.1. -1 liorrow money. 

(A - From Malahai ? 

.1. Yes. 

Ch — At what rate? 

A.-' I am borrowing at the rate of (> to per cent. People with whom 
wo havi* heen dealing for a long tiiiii' give us at fl |>ei c«*nt, 

Q,- Is there a system of sody when yon give Rs. UK> and ask him to 

give you paddy? Supptising there is a client of vours for whom >«>u have 

advanced money. He hrings paddv to yon for selling. What commissinn 

do vou clijirgi*? 

.4. — Su<4i transai tions are not going fui. 

Q — You nivvavs Iniv at a emtain prn*!';^ 

/I. -Yes. 


#f,h — You said you now and Uieii take jewels on p'edge as scf iirily? 

A. --Not very inueli. 

Q — In case's wliere you takt‘ pledges do you pass any rei^dpts? 

A . — Y>«. 

Mr, A \ Do you get cash payiiMUit for all \our oilman stores or 
you charge them t<^i your ai-coiints ainl get it in kind at the end <>1 the 
seuison ? 


A.—YVs. 

Q . — At what rate? 

A. — In tho same way as I lend money I also leml 
when the crojis are read.v 1 get it in kind. 

Q , — .^t what price? 

A. — At the rate prevailing at the time. 

YYAien the paddy is rtHtuved ? 

— Yc^; if they are .small sums we do get money. 


/ 

)thei art a les and 


0. — At what rate? * , 

A, — I will add interest at the rate <A 24 jier <*ent and will gtd paddy 
on that basis. 
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Q . — How mufh money arc you npcmling for }>oBta! insurance charges to 
soncl caKhf* Lajit year how inueh did you aspend? 

*4. — Sineo there are buM«i we Kcnd money through j>erfion» who go to 
ilioso plaota. « 

(f. — BuppOH^i a hank is established. Will you send it through your hanks? 
will Ih> convenient if it>i» established. 

Mr. ThothiiH ; Do the Miihanimadhn merchants of Malabar generally take 
interest in Malabar a ‘so?' 

4. — Although tb€*re is a Sastraic rule about that we do pay and take 
intercut. 

Mr. Suhlmrntfa : M^hen yon <*lose the account for the year you add the 
inU^rest to the priueip|il and take a bond. Is it not? 

.4.— The account is iniuh* at the end of March. 

(). — When the pro-note is taken, the interest is also addeil. Don’t you 
add inU*n*st for interest? 

4.** For thnni years wo cannot ask. At the end of thn^' years wlien 
ho (hx's mil pay the int«*re.st wi‘ do it. 

0. — Then. jj lien you tak** the f»ri>-noie you add the interest? 

4. — M'hat"^is the um* of getting sneh pro-notes? Even if I get such pro- 
notes I am not aide to realir^^ the amount. Generally I get it written in 
tiuit manner. ** 

V." Every year you are <loing this until you go to the court? 

4. — I mid interest .only after threw yeais’nnd tlien write for the whole 
amount. 

y. ~ Have yon any idea of how many cart-loads of paddy go from Coorg 
to Mnlaliar? 

4.1 cannot say, 

Q , — You are not the only sowear dealing in padtly. Tliore are many 
others at Ponnainpet? 

1. 

(1. -Now when a man wants motM»y for paying his kist he sells iihout 
ten < iirt-loads of paddy. !)»» they give the I nil amount at the same tiinep 

.i.- In .some ( ases ht' gets hit by hit hut others arc' not doing lil;e that. 

<1^. Tlieri tlu' paddy owner has to go to the' Mappilla .sowears several 
tirne.s to get his inonc'y? 

.4. "Yes; it is true, M enhunts have gone away from the (ounlry with- 
out paying the amount to tlu' (‘oorgs. 

Q. Do you know’ that cases have Ikvii fded in civil court4< for recover- 
ing th<' value of paddy? 

4 . - Yes. 

0. — Merchants go away after jmrehasing and without paying money? 

4." -There are very many citses. They are very much inconveniemted by 
tlie defaulters and by the outstandings. 

(The W’itne5i.s then witiidrew.) 
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Wednesday, 19th Febrnary 1930. 
MERC4KA. 


1 * II K )s K N T : 

Mr. If. M. Hood, l.C'.S. idinirman), 

Mr. P. J. Thomas, m.\.. h.i.itt., i»n.n. 

Diwan Hahadur II. Mvniswami NAYrin*. n a., n.i... m i. r. 
Rao Bahadur K. Appayya. 

Mr. K. N. Spbiiaraya. 


I.RRy. K. P. CHINNAPPA Avargal. M.L.C., Mercara. 


Oral ewldenoe. 

t;.p Chi, I ttiffiti : You aro I iiialorKl and a plant pr Iipia*'' 

/I. — Yos, I am n small planter. ^ 

Q . — You work on your own capital? 

A , — On iny own cai>ital ontircly, hut it is n very small nc'<‘rnK<\ only 
10 acres. 

0."-Kor your cultivation expons<»s do you ndy <‘ntircly on your own 
funds? 

A . — On my own finaius^. 

— What about soiling cofTtM*? Throujj:h whom <lo you .h4*1I? 

.1. -1 sell it in the best market availabb' ni ('<M»r}.;. 

(^. “Do 3'ou sell to the aj^ents here? 

.1. — 1 St* II it here. 

V.- They w*ould take ehnrpe ol it here? 

.1. Yes! 

y. — On the whole does that work fairly .satisfactorily? 

A. — Yes. 1 do not mind much about that because 1 am only a sinall 
planter. 

Mr. Th oftifis: I did not (piite follow what you sairj ta the chairntun. 
Did you say you sell yoiii- prodme in Mercara itself ? 

^A. — I sell it either at \ irajpet or at Mercara. 

-You do not think of selling: vour produce elM'wberc? 

A. --No. 

(/. — You have not thought of wdling your pr<Hluce to the <'onst brms? 
A. — No. 

i'halrman: You said you .sell it to English firms? 

A, — Yes to the agents of those linns in \ irajiH*t. 

Mr, Th Oman: Dare you found any difficulties in this matter? ^ 

A. — Y^es, a lot. If you go to the agents of thosi^ English firms they mify 
not purehaso any fpiantity less than a thousand or five thousand tandiew. 
So you Jiuve to iieg of them to purchase your coffee. 

Q . — But can you not sell your goods to such merchants as will l»e plensts.1 
to purcha.se them? 

A. — But such merchants are not plentiful here. 

So there are not sufficient nunilK*r of purchasers? 

A. — That is it. 

e— 20 
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Q — Who arc the purehajiers now existing? 

A . — Only the agents of English firms. Somotimos the merchania also 
purchaw^ fiO to KK) eandii^. 




Do yoijL wll y^mr coffoo aftw cleaning? 
J Wll waned coffee. 


Q . — What are your difficulties in marketing the prodiit'o? 

A. — Therj) are not sufficient huyeyj^. 

O . — Wliat idsc? 

d.-"“The agents are getting more llian they r(y|uire. So at times they 
dc not |)iir<ha.sc* coffw at all. 

y. -In what way do you lose hy that ? 

A , — We do not g<^t a fair price at all. Now, one candy of coffee is 
worth Hs. 2 r)<). Suppose I take half a candy to them they may not offer 
that amount hut say Hk. 150 . 

Q . — As low as that? 

Yes. 


Is it the experiems^ of 
Yes. 


UlK*r p<'oph* al 


(^. Have you hear<i of any eomplaiuts ? • 

d. -Yes, even last woi‘k. 

o 

f,>.Havo you thought of the possihility of organising such marketing hy 
co-o|H*rali vt* .societies ? 

\. -We ui)|»roa<he 4 tin* (iovernuuAiit for (jpening a co-operativt* sa’e 

society, hut tlu‘y did not pay any hwd to it. 

V. Have you ip a normal way found the share-holders,, collected the 
necessary share capital and then apfdied to (iov<*rnnu*nt for legist ratiem 
/! . No. 


(J. What stands in the way of your doing so? 

. 1 .- We havi* tliscus.scd it in sovern) co-opei alive conference.s hut the 
(iovernment have inforimsl us to loriu co-operativt* so<icti<*s ourselves. 

(K- Is it not generally tin* p 4 *ople that t(*rni co-ojaMativo societies? 
(loveruinent can omI> show you the a a.v ? 

. 1 . In (.V)org we exp(st tin* (iov(‘rumenl to organize the society and 

tak(» the initiativf*. 


y. Hut in the Afadi as Hi esidomy we havi* so many societies which are 
orgaiiizc'd hy the* fic'opic*, certain facilities ht*ing given hy the Cioveriuuent ? 

d. Hut hert' people C'Xpect otherwise. 

O.- How do smallc'r |dantcrs like you get their financ*es? 

. 1 . (ienerally small planters who have l('s> than 10 acres of coffee' land 
are not very particular of ohtaiiniug finaiusvs hcHause tlu’‘y can manage on 
their own capital. 

(<>.- How do they get advances? 

d. — dlonerally small plantc'rs do not want any advance's, 

(f). Don’t they rcspiire loans at Ic'ast sometimes? 

A. — Yes. ^ 

Q — From whom do they take sucdi loans? 

.d.- From the petty sowcars. 

Q . — Wimt kind of .sowcars? 

d -EspcH'ialiy the Mai>|nllas. 


O, " On what terms do they 
.1, - *^.5 per (‘cnt interest. 


take advances? 


-Is it repaid in the form af cofftH' or money? 

If they take advunc'os for delivering coffee then coffee alone will bo 

deHv«oted, 




Q — What is the kind of loan generally received? Is it on the tinder- 
atanding that eofft'c i.s to he delivercnl to them ns soon as it is ready? 
d.--Yes. 


(Jf,- On that a commission is also charge'll? 
d . — Yes. 


J . — Suppase tile cofFee is not delivered to them? 

1. — Then they will be charged with criminal breach 


of trust. 
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f .-^Are tJiort* cAsm of t»kcMi? 

.—A lot. 

V* thi^re iu)t a ^roat iuhhI tor a ('o-tuHjrativt? to advauoo 

money to the moin)»ers, < oIIch t thoir pro<iu<v uio) fuui out liio bmt market 
available^ 

A. riiero is groat iitHni for siub an lastitutton. 

exactly staiuK in ib»* way <>i •^nch a co-t»j>ertttive KCHi»*tv InMiig 

started r 

A.— The |>eo}»le of (^Hug are not afcustoimHi (<» woik jointly 

f .-~VVhnt kimls of loanv aiv !>y llie small planter?^ 

• *r^**^y want loans tor the iiuprovoment oi tlu'ir wet laml'-. (i»*nerally 

small planters have got more t»f wot paddy lands ihiiii of ootfoi* lands* 
They want also loans for the repa>iM»>nt .>1 tdd debts lor whivh they aio 
paying msurions interest. 

Q. — Hnt generally, whnli »hws. <0 i«>ans are ftioit* resioled to l*v the 
ryots, sUort-teriu loans or loiig^torm h»ansi- 

A. — They want more long-term loans. Hui tluv get also loans from 
the money-lenders and generally it‘turn them whvn the civ>p is iead> They 
promisH^ to repay the wh«>!e debt then hni there rs trouble al tbnf time tor 
owing to some unforeseen < anse they may not, b,* able to repay the whole. 

t^.^In what way is the co-<»perai e moveiiu nt working in this rounlrv. 
Hero it haft only iakeff up (he eredit nuU*. Is it not so 
A.--Yeft. 


f .- No other .si(h‘y 
.' — Thev hav<» inad« 


Ar — They hav<» made a beginning now we have got on!v one ro.oj>erHtivn 
store and one weaver soeiet\ 


J , — Have you got an nrlian hank : 
. — Soy we have the ( o-opei al ive 


A . — Soy we have the ( o-opmal ive (entral hank and soenUies of limited 
liability in towns. 

not tile nrhan eo-ojito at i vc* sonetles (inam o tlu* sinidl iradv*r.s 
and .shop-kcH'pers y 

A . “'They are (inaneing llnnu now willi the heljv of the (’entral hank, 
hut they are not able to meet, the demand. 

0 ,--Why ? 

A.*-U<H'UUse they do not get sullieient liinds from the ((‘id ml hank. 

!.s laek of funds.'' 

A.* “All scx'ietie.s are suMering t rom la< k oj tinds. 

O, — Ih not the eenti al hank ai a pool 1011 to na ot lliea ihmhIs'' 

A. — Not at all. 

(^j ill regard to iln* small planter you think that- unless grant ing 
crCHdit and marketing jnddmi' are doiio -^eU* by '-•do, iIhmo wili nr»t be ttmch 
relief to himr^ 

A. — There will be no relnd' at all unie'S the two are worked hand in hand. 

Q lioW* are y »H going to get o\i*r tin inddft leme ot the people!'' 

0 A. —People aro relying ainxet in sueli tfimgs on the (iovoi nment, 

Q , — Personally do you tliink that Is right? 

A, — Per-s^mally I do not. 

^ — You are one ot the non-officird eo-op»*i at ive her* ? 


Q. — fn which field of ( o-operation ? 

A^ — J divert iny attention to the village societies, 

In the village the Mappilla sowcar is lending money on the undej^^ 
fctniiding that the pnxlmt* should he given to him and he insiHts on (hi^. 
lYhy not the* co-operative society also learn a lesson from that? 

A, ^That waft the eustiei before hut not now. Alter the advent of the co- 

operative movement the Mappilla ftow'car is slowdy dinappearing iiow'. 

O.— Which part of the country yon arc ftpeaking of ? 

A. — '^rotighoiit Coorg eftpeeially Bouth Coorg. 

Q . — Have you any e\ idenci? to g^ry that interest rates have funen in the 
villageeP 

A . — Yeft, conHiderabl y 

0-21 
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, — How long have you Ikhoi mruuM-ted with the co-<i|K*mtive niMreiliotit? 
. — Ever *iinc*6 1912. 


f 

t 


0 . — What were the riitc^ of mterest then? 

A . — 190 i>er eont, 

-Normally ? 

-Yes. 

"Are you speaking of Urn j^mall loauH of R«. 5 and R«. 10? 

-No, even lf»an>i Ih» 1 ow Fl'i. 100 . 

O.- - AlM>ve that sum whiil w«*ie the rates of interest r 
A . — 25 per rent. !t was never less than 25 |>er rent. 

Q . — What are the rates of interest in that village now? 

.l.-“Now it is <in the average 24 fK?r fs*nt. 

Q . — That is the iniiximum? 

A . — Ves. 

This morning we uer<‘ told hy a ^fap|Hiia tliat within his own iwol- 
ieetion that was not very iinnh differenee lK‘tW 4 *en the rates of interwrt now* 
and hefore. You <lo not agree with him? 

A.- No. 

7'o what extent has eo-operation touched tlu* indeht<*dness of the 
country ?— What is tht^ jien entage of cre<lit suppitijl hy the c<KOpt*rati ve 
movement tfs-day to the ngriciilturista ? 

.4. — In the rural areas it is 75 pto eent. 




<'an vou support that hv statistics’: 
Yes. 


Q. — Y^iu say tliat 75 p4*r cent of the loans are advane<*<l hy eo-operative 
i^ocicties ? 

A -Y\*s. 


Q . — 1 do not know of any part of India wlu*re co-opei at i>'e siKieties advance 
75 per cent ot the <'re<lit ikhmIs <if the country? Nor is this true of (Y>org? 

A. — I am .s|ieaking of the country, of the villages ami of people of &ma|] 
means. 


. — Which is the village of wliich you liave detaih‘d knowlinlge? 
, - Belmari. 


Q. — Have yon hi^en al»le to take sUKk of the tredilN needed in the til- 
lage? Hav'O you hcvn alile^o lintl out tlu‘ total imlehtednes.s of tin* village? 

I — prtvsent state of th<* debt of the inlia hit ants is ahout Its. 10,0t)0. 

(ih‘"-TIow many people are there in the village? 

A. — The wliole iM>pulation is about 

O. — How many iamili<‘s? 

A. — There may Ik' aUmt 45 families Init there are branches also in 
families. 


!( 

‘i 


— How many houses there? 

— Forty-two houses. 

— Y’ou know what del>t any }»nrticulnr family 
— YVs. 

— What is the higliest amount of debt recorded 
— Rup<:H*s o.OtlO that was hefore the advent of 


ment. 


has got? 

in one family? 

the co-operative move- 


O — What debt has that family mm? 

A — About Rs. 1,000. 

O, — What about the next family? 

A. — Generally aWit 25 per cent of the debts have been reduced. 

Q — What do .vou say about this particular village? Is 75 i>er cent of tlie 
deb^ due to co-operative societies? 

A. — Y'es. I am s|)eaking only of my villAge. 

(|?.-~Probably the village that you are speaking of is a particularly good 
one where the "co-operative movement has worked very well, 

4. — May Iwj. 
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Wlifii (tat it stall lIuTer 

-In imi. 


O . — Are Ur* stHretHrH*s puulr 

.4* — Now thi*y art* jiuid. hut l»eloiv it was honorary. 

S . — Wliat Is tho hiaxnuinn atnouiit of h>an liivon tt» oinj man? 

. — Kuptxs and tliat with tho sum turn til iho Itogisti ar, 

V many niomhers liavo tho ts.>-o|n*nitivo i<*ty 

A. - -One humirod ami tuont>. 

iJ.— Si) that diltereiit |>eo|>li' iivinj^ m iho sanu* Ihmim join as NOjutiate 
A. -Yos 

Q. — Art* thero an\ moiii^ •lendoi s ni tliat jMiitnuiar 'ilhujef 
.1.-- Tliere aoro inonet-londor'^ thore hofoio hut now no. 

Q . — Do tho jHs>ido ot the villago j;t» to other villaj;es to borrow money? 
A. - No. 

Q . — Then wiio IcmU the l»a!aiue H * per tvnt ; 

A.— Side hy >idt‘ tht'ie is the grain hunk also ileuling in giaitis. 
if . — Do you take an\ deji4>sits in \oui MKiely? 

A. — We do take dejiosits. 

y. -AVIiat Is tile intent ot it jiist in>\vr' 

,1, — The villagt'is eoind to*t s4tvo luueli, iIh’.v aie jnsi {inihiig on, that 
IS all. Jnst now it is al*ofit Hs 

V- Is liie eo-oi)erat ive soc letjk aide lt» avt onmiodate ail ja rsuiis w ho wj^ply 

lor louiis? 

A.— No. 

(|h -\\ liat IS It due tt>? 

.1. lleianse the central hank do in>t ad\ anci’ us to the Inllesl extent we 

want it to. 

V.- Why IS it so r Has there Ikcii an\ denuind winch lould not lie met 
at all? 

A. ( erlainly. 

- According t«i the rules \on .should huii* a jKireiilage ol tlie working 
CH j n t a I in rose r v e 

A. Yes; we should huM' two lakhs, 

4 /.- You arw* exjicr ted l<i 
amount ? 

A.- In a inajtn itv ol ( a.scs wv do not huie that amount, 
v.- -Why is Jt so? 

.l.~ Ihel’e are io! ol diHiiUiitie' itu the jotmaix societies. !l the.> apply 
tor loans for eleanng debts generally the s^m will not grant them. 

Is there a slmrtage oi fninJs in the tciilral hank ? 

A. - At tunes there u il! l/c. 

• Do they refuse- deposits? 

A." Only te\i insUuuts; in June ami Jnl\ the\ refuse. 

Q , — A <X‘ri 4 iifi amount has Iw-ioi dej»osjte<l h\ the lential hank in Altnlras? 
A. — Yes; Hs. lo,lK>h Many pcniple have dejM>stted with the eentral hank 
at Mysore. 

Is the lack o» iiiiuis an unpoitaril cause for the slow devcdoptimut of 
tlio eo-o|RTHiive nioveineiit? 

A. — Not only that; but there are some other ilifficuUies 


laM* a certain aiilounl. Ilaic you got that 


t 


-What are the difiicultit^s ? 

-The tenure syt»UMn and the working oi the mh leties in the villiige»f, 

Mr*Al*i»*tlnh: Will yoi jilease tell us what are the difDcuitiei* wbeD 
jatiuiia lands are niort|£agcHl U* cx>-oiMTati%e wH ietu.^.^ 

A. — A lot of diftictitttes. Und€*r the rui4?s jaintnu lands are not allaiTMi 
to b© inortgagiHi to < t>-oj>c^raiive wKieties for (leaniig dehu and tnarnagea 
pur(M>bes. 

-For eertain purposik* you ran mortgage to the coMijietwUvo Mfcietiaaf 
-Yes 


t 
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0 . — What arcj the other 

4 — For land improvement, purehahing cattle and hndding houses. 

Q . — Can you mortgage lands for loans rocjuired for liquidating old debts? 

A. — We cannot. 

Q . — Yon >aid that suffic ient money in not fortlieoming. You are a direc- 
tor. Have you relnwd at any time any denuind on aecoiint of want of funds? 

A . — It wuH delayed in the months of May, June and July. W^e had to 
wait for suffic'umt tnndH, 

Q . — Why was the inonev deiiosited in the Madras Central Urban Bank? 

A , — Just U> draw nM>ney in ease ni eincogeney. If the depositor wants 
money he can draw money there. 

Q . — Is It very easy to mortgage jainina lands for particular purposes with 
the consent of tlie two parties? 

A. — It i.s only as regurcls takavi )<»atis. 

Q.- An it iKMessurv to get eons4*nt n) all the members? 

A.— Yes. 

^ Is it oasy to gid the cruisent ol all tiie memliet^? 

A.' All the* inerrdKOs (»l a Jaltli}^ will not hc^ living in one place, Kven 
if thc^y (MintriK t, the mmor children c an rai.se objec tion and the mortgage can 
he made null and void in a court of law even if we get the consent^ of all 
morn lie rs, 

(^. — What is the opinion in the ('»>niitry as iTijj^irds the relaxation of this 
rule ? 

/I. -Thu opinion in the countiy is that the Government must make «ome 
chungu in tlu* Iteveniu* H<‘gni:it ion. 'rhe> want money from the co-operative 
noeieties f<»r all |>(irpo.st‘s. 

Do they ag!i*e to mortgage their jaiimia l.miU? 

d.--'rhe majority of flu* |»eople will agree to it. 

f^.* \Vluit was the opinion of the last eonlereiicc? What was the reso- 
lution that W as passcal ? 

A, 'In tlu* la.st coiiterc'nce it was oppoM/d by a majority. 

C- "“Is there* any ditliciiity in getting >agu lands and jamma lands for 
nioi'tgages ? 

.1. — Yes; they should get the <*(msent of all the family members. 

y. — 'rimt also cannot he relaxed; 

A. — Yes, it can lie relaxed. 

Q . — As it i.s the custom of the couuiry even ilie Government have no 
autliority Ui relax it. Is it true? 

/I. — I do m»t iK'iieve in it, 

y.-' lt is the people who should, consent. The Gm eminent can relax at 
any moinmit. Is it not? 

.1. -The Clo\ eminent must in-t consent. 

Do ja'iqih* consent to mortgage all sorts ol lands (^even sagu)? 

majority ol the j»eople will consent to it e\cn thougli all {tie 
people are not for it. 

C.- llus not the cxuiiral Ijanks ret used tr» take deimsits several times? 

A. —Yes. 

— It is not tlie lack cU lunds tliat is standmg in the way of jtriiuary 
societies. It is tlie dillieiilty of mortgage and other things for want of 
security ? 

J. — Yes; both. At iiiiies there will he lack of funds. 

starting sale stK-ietios and other things is it not ou am>u«t of 
the lack of urgaiuzers in the count i-y' that it is delayed and not on account 
of want of funds? 

.1. — It is owdng to luck of organiasers. 

A/r. Subbanti^i: Are yon satisfied with the prestmt working of the co- 
operative societies in the matter of short-term loans? 

4 — Yes. 

Q , — Do yon want any long-term loans? 

•1, —Certainly. 
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Q. — l>o vou tlimk thill iliv ui « liuul aiuitgu^io hiuik wtiulil 

be lienoficitti 

A . — It is qiiito esMMitial malei the stwU' ot rinuuKsianct^^ 

O . — In soino raM's iveopU' h«\i' jj^ot inotv o) jainiua taiKln than saiCU JaUiU. 
Caukl they not uatrigaj^o il to tho iaiul nn>rtgago biiukh 
rfi. — There will Ih^ no n^truiion at all. 

Q . — At jirest'iit jumtua iau<is iirt* i‘\ t'n h'^aMHi out ttn uum (ef" 

tain purpose^ as they tlo in the « a’^4‘ ol eo-i»|M*rat ive .>.»riet l.atui Loans> 
Act. etc. 

A. — In certaiii ea^ON hy the hv|M»tlu‘vat loii o\ rro|>> they do hiurow iiutm^y. 

— l>oi*s not the (Joveruinent alhox to hoi row nuunn hy tho hyputlKH'tt- 
tion of cro|>>r 

."I. — ( ’o-operat 1 vi‘ leiul iikui< jy on iiy polinvat nut also. 

— Most cases lor live ycaiN" 

I „.s^»ven years, (hun t alls tio vo to tivi* xi-ar- 

y. — Supposing tliiil e\lcnHion oMcHiicd to It^ <0 lo years hy hvptttlu'- 
eating juinina lainls lo iho latni ic.oitgago hank couM lln‘> n»U sUeiigllnui 
tho position of the land mortgage hanky’ 

.4. — Yes; it can grant hjggei l»»an''. 

y.~“AVouid Tt he diffii'idt to Cstahh>h .\ i.uni uioi tgagi' luiiik 
.4, ~ ^o ; lU a liiml ♦nortgage hank jn rs<in* n iio hava* i;ot |uo}KU'tM^ and 
wlici roqntio sums tr«>m Hs, m> to |{^, L'UtHH) fi»n mortgage tlnur pni- 

piu'ties and g«*t moimy. 4'liey are sntfm mg loi want of c'U]>itah It i« 
alisul ulely iuH‘<;^Hury . 

y.' -Are you Itn advocating tin* grant oi Umn\ to jamiua ivols Uu' all 
pnr[»osi‘s ‘f 

.I.'-'-Ycs; willi some* rc^tiu lions tlmt the (foviunioent must nndertako 
not to sell the net laiidN just m tin* c a*^c* t>l (snojau'at i\ »' soinUies. X'he 
societies must take j»('ssc‘ssnui oi tin- inojioities tid tin* 1 t'paynnuit is made. 

y.-- Is tlnu*‘ any [laddy deahu m \ irajjM-t market '' 

A. - 1 do not think there jue inaiiN m \ irajpel. 

Mr. Muiitsirtnnf ?sttijiui(i: \ ou have h* c*n (fumectod witli (he c-o-o|»ei ative 
soe le t i t‘s I o r a long l j m e *’ 
a.— Yev 

y Co-opc*n»l ua* eonleretni s an- in id xc ai altri yoai y* 

A. — Nc>t exiotly; at loa-'t «»ms‘ in two oi thiCH* y<'»i>». 
y. — When a Us yoni Iasi ooniercuir e Indd ; 

.1. — In last April. 

y. — The resolution vvas lo remove' tim jiin iiatnui w iili regard to jammA 
land 

A.— Yes. 


y. W Us this (iUOstion moolvil in prevnnr> tcuilcuenee- 
A.- Yes^ and in several eonlcu*nees it was passed I’ 


a great Iniijonty. 


-I n how* many c ^mic nun es ? 

-Ahout two or three eonieienfe- 

-Now 3'cnir scw’ietv m also lending inonev »>n jamma lands'' 
Yes. 


i: 

y, — There have Imxu* i uses ol chUauii in c a^es ol n |o»> nn nt ' 


-There will he one <»r two r;»M 
Ultimately he will he gianted time. 


in i« \eai 'Fhe jntcut***! wiil He paid. 


. — Any neccJssity for hnnging tlie pmperty into sale in court? 

. — Ever since IW14 we have not gone to ccuirt. 

. — Have the MK-ieties *uei laken pci-.M*S‘^tf»n oi pimnni lands 
. — l^ere are some insia ics-s. 

O. — What will Ije the percentage of th»‘ total dvlault<jri*? 

A. — Not even 5 l>er cent of the defaulters’ lands have l>eeti iakoct pos- 

ion of. 

Has there been any difiicultiOA in gelling i>oss«^Hi<>u <d »«nch htndar 
. — No difficulties. 


i 
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- Do you think tho sjiiiu* firovihiims run l*t' appiiod in the tiiM? oi lau*i 
iitortguge hunk and worked huti>»fa€*torily r 

A , — In the caM? of land mortgage hank there will l>e litil© diflicuJiie^. 
TIjo j>ro|>ert»<??< will )h» too hig. We must find out such |Hjrsons who can cotue 
ami take i>os!HeHsi<in and culti%'^ute. 

. What is the nature of tlie working of the c^o-oiwrative twH'iotiob in 

CoorgJ' How the ofticial control;-' 

A. — the Uegistiar and the lour Jnspeitors there is not much 

official foiitrol. 

Wli<» inspects the accounts.^ Do the Oovernnient Inspectorb insjicct 
tlio accoitiiUK 

/I ^^Vts. 

Cf. - iluvo you uoiMiftii iul Ullion^ working?' 

/I ,~-~Yes ; I was the l*iesi<k*nt two years agt». 

O.— Are tiiey not working now’ I-' 

A , — Not working well. 

<|/. — In the matter of applications lor loans lor ludividual ineinlaus is 
it tlec*ided entirely hy the sixietics oj arc llie co-ojienit i ve Inspectors also 
conHulU‘d I-' ' 

\ — 'I’liere an* uuniHcssary inter\ cnlMMis hy the- co-<»jK*rative autliorities 
in some of the ( us4*s wheie bigger loans ate wanted^ and lienee delt^. 

tj).— In regard to the granting ol logger loans do y<»u go and obtain the 
ofTiciiil sjincti<in and is there delay on account' ol it ^ 

.4. — Wlieii hig loans are required hy the meinheis *>1 tlie swietios very 
rarely jKuniission is obtained. In regard t<» loans al>ovt‘ its. 200 they .should 
ohluiti tiu' saiiction of the lU'gi^'trar, 

<J. -- You are u ('<*<»rg yourself. Is there large I'xpeuditure in regard to 
niarriiiges ? 

Ar-Ws. 

Q, -What is tlu* average c*\ p^oiditure lor a inarnage;*^ 

ii. - In poor clas.si’s the expenses will come to three liuudrcd to five hun- 
dred rupee#^ for girl.s. 

Q, For th<* bridegrooms;^ 

. 1 . About ibrtH' bumlretl rupees. 

y.-^-Do vou put it as the minimum? 

4.— Yes. 

* - 

y. “ Now petipie grow pjidd.v, s<imetiines j>e|»pci and i-ollW. Wit!) regard 
to other necessaries ol lue dluiH, oilman stoics and others how do they 
got ? 

.1.' For that they have to depend upon tlie neighbouring eouiitric.s. 

y. Is there a system of hartiTiug Does that |)re\ail;-^ 

A , — 111 some of the villages people eoine from Mysort* .side. They havo 
tliat sybUun. 

Tkf 1 hnwiiKiii : Are there many taetioiis among the village eo-oj>©|‘i^tivo 
Micietics.'' 

4." Yes; there will Ik* one or two factions in the majority of the viliagee. 

y." “Do you think that the village societies re|>resent a true Btatement 
of the aff airs t)f tlu* village transact ions i' 

4. — No; they will not inter into the eiM)|>erative iiioveineni. They bare 
got 1 motions in other matters such us politico. 

y. — Are the village accounts correctly kept? 

4.— Yes. 

0, — III hook transactions? 

4. — In some cast's there were fictitious payments. Since they hare to 
pay the t*ollections to the 1 * 4*111 ml hank first they have no sco|>e for 8ti<li 
fictitious piiyineiits now*. 

Mr, Suhhnmyi^ : As the jnininn land cannot lie sold in the case of default 
what is the use of taking it on mortgage ;■" 

A , — The Government must eoine to the mscue and they hare to make 
some pi'ovisiou or other in the Revenue Rules. 
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Q. — Is that inortgaRt*?' 

A. — CVo|> hy}>iitlHM atton ; you t un mtrothuv that system. 

Q — What ivstric tious ilo >ou m the case of laml mortgage baukt 

for mortgage plll'|HVH^Kr 

.4‘ — riuier any i‘ircuiii>tiiiu't‘s the wet hituU ought not to ntiki to an 
ont^der by auction anti the jjaniiua must bo rvtairuHf. Kven if it in !k>Ic 1 the 
fatuity memiHMs mu>t Ik‘ given the option of |>ui< basing to retain iho 
ton n re. 

.Vr, Th<ihitnt,i In ('a.S 4 » ihev art' not preparetl to pnithast', then m'liivst 
relations must Ik* allowiKl to purcluise" 

.l.—Yes. 

3/r, m ifii : In lh«* cas4‘ nt U*as4» have von nt>t come acni^s a lot cf 

difficulties in nMovenng the rent, etc. t*»ii von ailvtHate alnnil the co- 
ojH*rative MKMelu*s taking the lamU *m Usive m a laigi* numiM'r of cas4*s}* 
4 — That dt'iK'inls ufoni the woikinv: «»t tin* scwnUy. 

(J, — Th«*re iv this rest net ion. rin* llt'gisi t ar’s |Kn nussion is nHtuinHl 
What is the o! that lestiniion' l>o nni kmov!" 

.1.— -Just to eiU|mn‘ into the details o( the loan ; inU to alhpv log pet>ple 
tt> eX4*rcise undue intlucini* and g<*t large loans, 

Mr\ .l/ipoioA , Do Non think that tlicir !annl> is kemi to retniti tlnor 
jainnm 4ands 

4 • 

(jl. — They move ltc;»\en and 4*.irlli to sim' that tin* lands do not out 

of then' hands > 

.1 - -Yes. 

(,t.— Is thci «» no dungoi ol hypotlnn at mg jiimma laiKD;-' 
l.-'Kven d it is moitgageil thert* is no danger. .lainma can Ik» retainorl. 

Tht ( hiin Infill : What n the me ol mortgaging d tlicy eunnol he sold 
4 — There must In* some change in tin* revenue legiilat ions. 

<^.“-lt is not a matter ol revenue n*gulation. ilow cun yon get the 
value of tin* lain! d d (aunoi he sohL-' 

.I.- - It mu.st he let! to the tanulv niendiers ami tin* nif*iidH*r of the eoin- 
mitteo of <*a( h .soend v . 1 1 this done there ?s m> flif!i<‘ujf v to reeovi*r 

the diu^s. 

How can tin* land imo tgage hank vvhn h you refer to lu* tiiuimsst f 
.4. --From some other hanks outsnhf (’(H»rg. It must la- (*oniM*et4Kt with 
iHoint* u{>ex hanii and also tin* (iov ernment must lake d»*lM‘nl un*H and come 
to the rcKg-uc*. 

O. Am I l ight in saying that e(»-<jpt'rat i ve hivv is Provineiid nnhieet? 
Kaeii proviiKi* has its own mdivirtual co-opfi at i ve law. 'I’lnTc must a 
M'parate hank 

.1 .- 'Yt*s, Tin* two (oivernnieni s. shouhl c<ifisnlc*r. It they can come to 
an understanding willi the tJovernment m .Madras that can he rhme. 

Q — How can two (hivm iffnenls (s»me \t, an understanding \vln*n they have 
go^ different law.si^ 

A . — The Imperial Bank tan finance. 

Q . — How can the Imperial Bank h nd lor l?d y«*rus.^ 

A. — They can lend money to the emopirativi* fentral )>ank for 20 year*i. 
They can lend inoiit*y to the land mortgage hank. There will Ik* u <4epar*il<» 
hank for C'oorg. 

Q — You sugge.st tJiat the lm|M*riaI Bank shouhl lemi to the land inoi*gnge 
hank if it is not possihh* to start a s<-pajat<* hank in ('<iorg'' 

.4.-~Yes. 

rrhe witm^ss then withdrewr.) 
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Written evidence of Mr. M. M TIMMAYYA, Parpathigar of 
Suttticoppanad regarding the resulte of the rarvey of 
indebtedness of a village in his If ad. 


1. Iggodiu popuhitidti 138. 

2. Cultivation— T(•nur(^s— 

Paddy — Jatna and 97 51 ac-rtfs; 

Coffee — Jaiiia atid khku, 10 aeres. 


3. Approximate cultivation expoiirses— Its. 2404 detailed below. — 


KS. .A, F. 

For the jnirchuse of phnigh htilloeks ... ... ... ‘100 0 0 

WagOM of 12 pennancMit (ooJic\s <*in())oy<Ml for fi«*ld woik in 
tt year ot Its. 128 c^ac h a y«*ar (irn lndin^ c-ost of cneals) ... K53d 0 0 

Wng<v^ c>i 5 men employed for 2 rnontljN duriHg frans- 

plant^tion at Hs. :\0 each ... ... . ... ... 150 0 0 

Wages of .‘K) men employed for rc^aping at 8 annas each 

a day ... ... . . . . . ... 15 0 f) 

Six spades at Its. 3 etich ... ... ... ... 18 0 0 

Plovigh.s, yoke's ropes, etc. . . ... ... fiO 0 0 

Five hattift se<‘d paddy at Hs. 5 por hatti 25 0 0 


(’offc^c Its. 5f) an ac're pe r yea» 


Ten a I ... 2.104 0 0 

2.000 0 0 


4. What is the ('hann(‘l (»f marketing and how is the marketing 
ftnanoedP — (generally paddy is noc s<i}d in large cpiantity. What little they 
Nell, they sell it to Kstate coolic's in the village itself. Paddy in |>oundc*d to 
a large extent and rice is M)ld in Madapur on satidai day.s weekly. 

An regards csiffcH*. the [)lantei.s reec*ive advances from firms who trade in 
eofftH^ in Malahar and sell the |>ioducc' to tluin who take delivery of it in the 
Estate itself. 

5. What are the ugenc ii*s existing in the village for financing agrieiil- 
turistsr' — (1) Co-operative credit society and tcanph' fund. 

(3. 8tai4* in respc*cl of enuh of the above*" — * 

(ci) What stK'Urities are oflennl and ac<*epU*d? — Landed riroporty in case 
of co-operative society and pro-notes m <‘asi* of temple fiirul ; 

(h) What interest is ehurginl and penalty, if nny? — Rs. 12-B-O per cent 
per annum in both the casexs and no penalty is charged ; 

(f) Other terms, if any? — Nil. 

7. Classify the total indehtcsdiiess of the village under the different head- 
ings «i>ecift<*d in the form attachcHl? — Statement eneJased. 

^ 8. The savings of the village; how are they invested? — Rs. 300 a vear. 

I * 

Classify them under — 

(i) OriiRUients, Rs. 100 on an average; ^ 

(it) Co-operative credit soc ieties, nil ; 

(tii) Post Office savings hanks nil ; and 

(iv) Other investments. — I.»oan on pr()-note»s — Rs, 50. Tlie balance is 
kept with themselves for future expenses. 



Enclosire. 
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Wrtttm 9wUi»no» of Mr. M. C. SH BBATTA. P»rpAtlki«ar of Vlroi* 
^ jrad, roganUns th« romilto of tli« murroy of indobtodnooo 
of OHO of liis ▼ ill sc — * 


1. CiiemlieMiyur vilUge, population 1,035. 

2. Paddy—Jamma, 519 57 a€r€!«; jagir. 39 99 aercs; umbli, 40 
sagn, 200 20 aerea; total 8r)0 81 acre«; 

CoffcM! — Jamino, 114*54 acm*, jainina and aagu; 

Orang« — Jamnia 296*17 »crm ; jamma and aagu ; 

Tbi» arouH under eoffoe and orange are abandoned. 

3. <1) Cleaning cbannelft and sides and bunds. 15 eoolies at 

ft annus j>er day 

(2) Manuring, including coat of manure and lalmur involvetl 
for tranHjKJi’ting, manure Rs. 20. aages for carrjMn^ Rs. 10 

(3) Implements — 

Tu'o wooden ploughs 

S’oke 

Plougli^sbare 

Hoj.>es 

Bbaft |>ole 

Maiiiooty 

Four haakeU ... ... ... ... ... ... 

ThrtM? winnows ... ... ... ... 

lieveller 

Tao native umbrellas 

Two sicklea and two bill-hooks ... 

Hundling roi>es 


(4) llullociui — 1 pair of bullocks at R.s. 50 which is ex- 
jieeiod to work on an average for 4 years in gowl condition, 

so lla. 12-8-0 is taken for one year’s cultivation ... ... ... 12 • 

(5) Keed« — 11 luittiea, i.e., 120 se4*rs at Hs. 5 |hu Imtti ... 7 

C’ost of preparing the seed IkhI wagc^ of 2 cf>olii»s at 

B antiaa |>er coolie 1 

(6) Ploughing, six rounds of ploughing, :16 coolies at 

8 annas |>er c*oolie 18 

(7) Scraping the bunds and plastering, 10 coolies at 

8 annas 5 

( 8 ) Pulling seedling, 10 women coolies at 6 annas j>er day ... 3 

(9) Transplanting, 12 coolies at 8 annas g 

(10) Weeding, 8 women cooliea at 6 annas 8 

(11) Cow-boy and water regulator for 5 months at Rs. 3 pc^r 

month 15 

(JVoff*. The manure of cattle and the feeding chargea are offset.) 

(12) Draining before reaping, 2 coolies at 8 annas per 

iSKMie ... ,,, I 

• (18) Reaping, 20 coolies at 8 annas 10 

^ (H) Bundling^ catrying and stucking, 15 coolies 7 

(16) Pmparation of ttiraahing floor, 2 coolies *1 

r Thrashing cleaning and winnowing, 15 male and 5 

female coolies 9 

(17) A mo oia ncmt ai^ district fund cess— average for 3 aerm ... 8 

(18) InleFcet at 12| per cent on Rs. 160 18 


05 acres; 


7 8 0 

0 t> 

0 8 0 

0 8 0 

0 4 0 

0 3 

0 2 0 

1 8 0 

0 8 0 

0 12 0 

1 0 0 

0 B 0 

18 0 

1 0 0 


8 

5 

0 

12- 

8 

0 

7 

8 

0 

1 

0 

0 

18 

0 

0 

5 

% 

0 

3 

12 

0 

6 

0 

0 

3 

0 

0 

15 

0 

0 

ffset.) 



1 

0 

0 

10 

0 

0 

, 7 

8 

0 

' 1 

0 

{) 

9 

6 

0 

8 

0 

0 

18 12 

0 


Total charges ... 173 3 0 
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»». A. r. 

4/> of pjiikl.v iioW at Uu, 4 |w Haiti 0 0 

l^UUO ftuHob ul Kiran ... ... ... ... 15 (I (I 

Total .. Ift5 0 0 

Net ivrofii ... 21 IJI 0 

4. Tlu> iinHluit* I?* s»>ld to lilt' MweafH of \'irajn%*i, a town at » dtJitmU'o of 
2] iiiilei*. Ill no ra:>o doow tho r.vot rci^ovo uiiy advatitv. 

5. There are tliree money eo-oi>crative wH‘ietios» and two urain hauki^t iha 
eapital of arhich is Kj!». 14,00(). 

Govornnient finance the a^i^ricuIttiriNts hy advancing loan.H under tlia 
Agriculturistfi’ Ijoans and l>and liiiprovetmmi Loans Atta. 

Howcars also lend money. 

0. SeeuriiieK.. interest. i>enatty. etc. — 

^ iti ro^Ojifcraftve Bocirfirn. 

(fi) in money coKiporativo stK-icait^ hy inortguge of land. 

In {fra in fwiuA *#* — permnid ffvunfi/, 

ijf) Tif iKT tent to IBj i>er c'ont. 

In grain banks. 20 »ecr« of paddy for one hatti. 

In Af/tirtdfu fists Lmttis a/nl Ijumi liafpravemvnt i^iHtns Arts. 

<<i> By inortguge of land. 

it») 04 |HT lent interest is charged. Penalty iw chargiMl under rule 19 
of Chief CViiiuiiisHioiier's Notification No. 31. dated 16th April Hf2H. 

Sowcaf's, 

(u) B.v pleilgc of jcwelK, oniainent** and cattle. 

By hy pot htX‘0 ting the crop, 

(b) 24 fKM* e'en!. 

(f) The practice of exiHOiting pro-noti*s tor double the amount iti 21 
jH?r iiit<»i*c<8t is in vogue. 

7. SUtonient is submitted in the eiii*k»MKl tabular form. 

8. (f) III ornaiiieiits, Jftt iku* iciit. 

{it) In co-oi>erative soiieties. 2 |Hfr cent. 

•(lii) Post Office Savings Hanks nil 
(ie) Other investments, 10 jh?i cent by wa> ol loans U> the fellow ryota. 
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Writt«n eridMie* of Mr. B. K. CHMMOABBA, P*rp«thi«»r of 
Sr lmMig ft l a Mad, regarding the remits of his mrTsy of 
indebtedness of two of the Tillages in his Mad. 


1 

1. livtiuru village. Population, 587. 

*i. Cultivation— lVuurc*»~ 

Jarnitia, 58(>-5l im ivn; .‘'Ujiii. titj at ios; pnli. i'7 17 

aero8; total 820 19. 

3. The approximate cuitivatiou exponHOJ* )H»r a<“re is lt,s, 00 The tenuro 
only differs hut the wet lands are all alike. Svi there is no differem.’O in iho 
cultivation exj[>eiiscs. 

1. 1^0 answer. No channel ol inurketing not oi linuneing exist b in Citorg. 

5. (1) Cooperative ercHlil scKietiOH, 

(2) Takuvi Acts. 

(3) Money-lenders from the tiuding cvnlre» like V'lrujpel, Poiiiianipot 
and such other places. 

0. In the eieses ol Nos. and (2> ahove. IuihUhI |Mi>peiiic^s and in tliat mI 
No. (3) standing crop. C>>-o|K'rHtive ert*dit aoeiidies cJiargt» an interoht of 
121 !►<’*' cent and 'raVuvi Act.s per c*ent, whiU' money -Icmders rhaige 10 
to 25 jH'r cxMit. 'Fakavi and Co-operative Cmlil Ac i.s do not c‘liaige an,s 
penalty; hut, on the other hand, moiic»y-lenders draw up thcdi lamds for double 
tlio amounts fc?ariug that the* horrower.s might fail in the eonditions ineti- 
tioiied. No other U»riiib are in vogue. 

7. Vide the eueloaed form, 

8. This is u diffic ult c|iic*st.ioii to aii.swei . C’^Mng is pun ly a i \otwai i 
province in which proH|Huity and adversity arc- tS|Uiillv diHlrihnt4Hl. It is 
not possihio to say who is well-to-do and who not. 7ne wvll-to-<lo man is 
one who has suffieiemt to cat. There is none w'ho can say that he lays hy 
something yearly. 

The fortunate negligible uaiul>er invest their moneys in paddy or in 
panvn of jewels. 
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Wiitton trldtuf of Mr. X. T. UTTAPPA, P»rp»thigar of PonnMB- 
; pot Mod, regardiac tho rooolto of hio nurrop of IndoktednoM 
of ono of tho Tlllagoo in hio Mad. 


1. H. Khettigpi'i villdKc, 1‘onnampet .Nad, Hoiith Coorf; lahik. Popula* 
tion, 4J>8. 

‘2. Cultivation ^wet) — 

Paddy, jaitimu, 21U fX) iifrea; iitnhli, 47 1)0 acres; sagu, 22^08 ar roH ; 
jiKli, acres; t^rtal 58.'M)2 ocrea. 

(V>ffee, jaiiinia, 11-20 aeries; sa^i]. 1800 acr<»« : total 20 80. 

R«. m, 

' Abandoneni coffcf'. \o rtiitivaiion is liciiiR done. 

4. The agriculturists .sell the paddy to the local traders and thev obtain 
advaiu*!^ from the MappilU sowcars at Botlnayeta anck Vrijipalli for miuncin^ 
the ngriculturislN. Finally thorn* dt^alers in paddy take the paddy to V'^riii- 
l>aili by cart <ir pack htillocks and hcII it to the Mappilla soa’cars for the 
nrit‘C then prevailing. Some of the agricnlturists grind iuid<ly in their 
lioiiseH and s<»ll ri<*<* in the lf>cnl niarkets. 

Ti. (1) Covernment. 

(21 C\M)|)erative H<K‘ieties, 

(.1) Money-lenders. 

(t) Traders. 

0. (o) (11 and (21 Govern ment and co-operative societies take landed 
M 4 K*iirity. M<»ney-lenders and traders ae<-opt larKhn] MYurity, jewels, cattle 
and other movalilw as se<*urity. 

(bl Government <*harge 01 and 71 |>er cent; eo-<»|>©rntive society 
charges 12J per (‘cnt. money-lenders charge interest at a varying rate from 
121 1^’*' vent to 25 |>er cent. 

7, This is given in the form attached. 

8. (i) 20 per cent. 

(ii) 5 jier cent. 

(iiil 5 per t'CMil . 

(if’) (Vi jmr iHuit. 



171 




jo uot^iKMip^ S 


pti«t 0% ^u«tii»AOi4ai| t: 


* Old *ftiudnt ^ 
-•idiin *mnvm pu» o^nio ^ 
*pMt-HMu«dxd itunijnouiv " 


8«di)»ip jo Si 


auu»A»j pu«| JO iitaiiiAw^ 


-wao jdi(io puK dil»ruj«jy C “ -r 


’«l<^dp joud JO lUdui.Ctfj 





(utun|oo 8 i(jvtii»j £ 
dt(l ui pa^ioddw 04 o;) otaqio C 


iuapuai'Xdiio]^* J 


‘Sdfiaiooa aAiiitjio<{o>o;) kH 


‘gjiapua(*.<auoiii uicxi^ij 


'taiidiooa aAiittJddo-oo luoj^^ ^ 


(uoiQioo taivtuaji am ui ^ 
pagioada aq oi) wamo ^ 


'taiiaiooa aAi)KJiado-oo C 


'luatmiJaAOQ uioji^ « 


’ftiapuat'iCaifoin uioj^ 



llUfl 

Q 5 jij .2 ^ -d 


C“23 


111. Bdl* ^ 

1 
















172 


Wrtt^n evidence of Mr. P B. PtyifACH A, Parjiathif^ of Sani- 
vareanti Hobli, regarding the rejoite of hit earvey of 
indebtedneiM in two cf the Tillagee in hie Hobli. 

T 

1. Mullur village. Population 74, 12 families. 

2. Pfidfly HI 6(1 acres; dry under enlt4vatk>a 6-76 acres. Tenure is sngu 
\o oth€»r prwhu'e is grown. 

3. C’liltivatirui is mainly done by the owners themselves; rarely assisted by 
laboureni. If got done by lalM)urers, cost of p^etting acres cultivated will 
la* Us. 150. The gross irusuiie is Us. 180 on ncf cs. Net is Rs. 00 on 3 acres. 

4. In Mullur, 740 butties of paddy arc pioduce<l on 81 09 acres of wot 

binds; 5fi4 butties are reserved for coiisuniptioii. One* hundred and st^venty- 
Hix butties are sold at the rate of Rs. 00 ihu- cart-load to Mysore traders who 

come to the vilinge and buy paying the full value in rash. 

5. M<iuey-leiiders and co-operative credit societies ;^Rs. 1,485 is olHaincM:! 
from moiiey-lender.s by mortguging wet lands at 15 per cent interest; Rs, 540 
from co-i)f>erative credit sot it'ty at 12 J imm* cent ; Rs. 410 at 15 j>er c<»nt interest 
from fnoru'y-lenders on pn»-iiotc's. Cienefally no penally is stipu!aU*d. 

7. A statement is cmelosed. 

8. From the details given in paragraph 4, it is cleat that 170 batties are 

availaltle for sale. This roughly reiiliae^* Rs, 704. Out of this, they have to 

pay an assc^ssineiit of Rs. .‘420. There remains a balaiue of Rs. .378 for 

12 families to puisdiase their needs and luxuries. Since jample have realiwH? 
that money-lending [luys lietter than anything els**, unyoue wlio has a few* 
rnpt'es to sijnre invests in lending out money. 

Ofnrrnf rt marks . — Please s<*e report fc»r Remhalur at the la.st paragraph. 

II 

1. Uemhalur village. Population ‘220. 31 families. 

2. Paddy 105 19 aioes ; dry under cuUivntion 15 acres; cardamom 5 05 
acres. Utrsides thesc\ no other pro<lU(*c> is grown. Ail paddy lands are undei 
cultivation. 

Cultivation is done hy the owners themselves. Very rarely are oHsistefl 
hv labourers. If got done by laboureisi. the (H>st of getting 3 acres cultivated 
will he Rs. 150. The gross income is Rs. 180 on 3 acres. Net is Rs. ilO. 

4. In Henibalur 1,500 hattie.s of padtfy are prodiU'CHl on 105 acres. One 
thouBAnd one hundtcHl and severnty batties are needc*d for consumption. 
TIucm:' hundred and thirty bat ties are available for sale. Paddy is poundcKl 
in the village and only ric*e is sold at the Sanivarsanti shandy at 7 or 8 w.>ei's 
per ruiHH* for casli. Thus the total realiatatiori is R*.. 1,0.50. Income frtun 
cardamom is Rs. ,’100. Thus total income is Rs. 1.950 (cardamom is sold at 
Shakerpu), 

5. Money-Iendei*s and co-oi>erative c‘rcHlit sexieties — Rs. 3,470 at 15 per 
cent interest i.s obtained from money-lenders by mortgaging W'et lands; 
Rs. 075 fixuii the co-otu?rative crtHlit sew iety at 12| per cent and Rs. 2,230 at 
15 per cent interest from money-lenders on pro-notes. Generally no penalty 
is stipulated. 

« 7. A statement is eiulosc'd. 

B.'Vrom the details given in paragraph 4 it is clear that the village with 
a population of 720 is left with Rs. 1,100 after paying an asaesitmentefrBa. 85f). 
People with little span^ money in their hands resort to money-lending as it 
pays best. ^ 

General remarln (Bemhalur and Mulhtr ). — Tn the statement for Bemba* 
lur, it is seen that Rjsi. 3,045 out of a total debt of Rs. 6,715 was contracted for 
marriage expenses by ten (out of Sl>, and R«. 2,275 for purchasing lands by 
six. At random one is apt t*^ believe that {>eopie are spending heavily for 
marriages. The fact tliat people liorrow money at 15 j>er cent to purchase wet 
lands may also show that wet lauds yield a better return, &th are not 
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wbat they a}>)H*iir to W. The reui truth ni the tH'onenue iMUKhiioii of a ryot 
is that he cannot put hy ev*eu Its, o however eai'eful ttiui iuduHtrious he 
may lie. He cannot maintain hiiiuw^if with imiv luwK^itiev. I.and m yieU]iu>)c 
much less than what it used to do imme years hack, rerhaps this is due 
to the gradual deterioration of the M>il or to the lack of application by tiu* 
ryots as a result of malaria stiickeu health, A ryot m fort^l u> lair row even 
for an ordinary iiniisuai expense, such as lotiHt ot a marriage. There is no 
extravaganc't* in thcst» matters. I4eg)iimate lost n o ^ax asions cannot 1 h‘ met 
without liorrowing. 

Ah rx'gartlH Ixn rou in^ ruoiun lo imux’Iuim* aet laiuK 1 inav sax that 
intelligent hut ltvx.s iiuluNtrious ryots have icaliSiHl that money dcmling is a 
more coinfortahle and profitahU* huHiiicss than pmhiy cultivation Such 
IWHiple when they tail to find purchassors with tash iiuhnxi iheu intclli- 

? ;ont neighbours to inirchast^ (he propt>rty ami get the same lan<ls ioorlgag<Hl 
or the coiisiderution (of <oui-s<* rmuving f or l/o of the amount in lasii). 
The pun'haser hv such transaction gets ruiiUHi at the end. 

The present luwls of the ryots can he satisfied hv develofuiig ilu- \ iliago 
credit scK*ieties and by rcxlueing the rate of interest to 0 per cent liilKoal 
easy term loans w'ill l»e more ruinous unless t)»e r\»>t kiuivvs ui lie is taught 
to invest the amount on a mor't* profitable husim*s.s. Hi* wants plenty of 
loan only when the Agricultural Department tea<*he% him to secure better 
profit in his existing ||ands by more seientifie ami intensi' eultiiation. 



BkcLogca*. 
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Written aTidenp* of Mr. X. ZTARASIMHAMxmTX, Parpathigar of 
A»m attin Ifad, regarding the resnlti of his surrey of 
Indebtednees of one of the villages in his Mad. 


1. Kursdi village. Population according to tlw conaua of IWl ia 474. 

2. Cultivation — 


Paddy — 



ACS. 

Jamina wet ... 



... 207d);i 

Umbli wet 



(Mm 

Bagu wet 



. ia5b2 

Jaghir wet 




Coffee, privileged jainnia 



221 

Orange, privileged jainina ... 



mn 

^Plantains, inixileged janinia 



12.50 

Arecanut, do. 



2‘2I 

Coffee, sugu tenure 



. . 1217 

Orange, do. 



1.1 :W 

Plantains, do. 



,. 4 8.1 

Arecanut, do. 



r»ai 

Coffee~“Umbli tenure 



0(1.5 

Plantains, do. 



KH 

Arecanut, do. 

Jaghir tenure — 



(>1.5 

Plantains 



0 40 

Arecanut 

Grand 

total 

0^5 

... 6i,d;i;i 


3, Approximuto cultivation cxpcii^cr, Itn paddx — d ; 
below : — 

Cattle-- 

C'-OBt of <ine puii ut cattle 

Coist ol maiiutc, IH cutis at l(s. per curt 

Manuriny — 

Lal>our for (atrviii^ and spreading iiiunurc iit 
Re. 0-8-0 per day, 15 coolies 

• Vloughiny — 

Cost of lalxiur about 70 coolies lor 21 iiiontlio time at 
Re. 0-84) 

N UTBeru — 

Cbot of seed 11 butties at Rs. (j 

Labour, 20 female ceolies at 0 aiiiias i>ei day 

TraMplantimj — 

Csot of laliour, 20 male w^olies at lU^. 0-84) 

Sixty female coolies at 6 antias 

Weeding — 

• Coat of labour, 20 coolies at 6 auiiae 


KS. A. r. 

.50 o 0 
27 0 o 

7 8 0 

3o 0 0 

0 0 0 
7 8 0 

10 0 0 • 
22 8 0 

7 8 0 


Harvesting — 

Reaping, 20 coolies at Re. 0-84) . . ' * * 

Removing to thrashing floor, 20 coolies at Re. 0-8-0 ... 

Thrashing. 20 coolies at Re. 0d5-0 

Cleaning, 20 coolicjs at Re. 0-8-0 


10 0 0 
10 0 0 
10 0 0 
10 0 0 



m 


Impltmtnin — 

Ploughn 2 ttt fU». 

Yoke 1 at 4 arniun 

Grasb kni\eh 1 at 4 uiiiia^ 

Hai!»ket« 5 

Mamuti 1 

Witiiiua>) 2 ut 4 uiiuua 


ms. A. p. 

10 0 

0 4 0 

0 4 0 

10 0 

18 0 

0 8 0 


Total ... 220 8 0 


4. Kuud euiiiitiuiiioatioii- iturtH. lonioi? and puck bullocks are the ciianuels 
(>l fiiurkcting. 

Tbc‘ marketing is (inaiu.ed as toilows ; — 

<U Muppillus udvutiee money for the paddy, etc. 

(2) Hieli ryots lend money on crop. 

(3) Firms advam-e money lor eofloe, etc. 

o. Agencies are. (J) \ lilage <s>-opera1 1 ve soeiety ; (2) village luiiiily tiinds 
restrictcHl to the tamily, (3) |H;tty deuierh such as Mappillas. (4)^ wealthy 
ryots. (A) temple loans, (0) luml inii»rovement loans,# and (7) niinor’8 money 
deposited. 

(). 1 (o) S<*eurities ai-eepted ale (1) land security. (2) personal seeiirity, 
^3) land or pro-notes and crop, on bonds, (5) jewels and (6) eattie. 

[h) V'llluge eo-operative credit soeiety eharges 12i |>er cent plus i>eualty 
18;! per eeiit, 

(2) V illage iumily lands 124 to 18 per cent with a aouuuul tine us 
lieiiulty . 

(3) IVtty dealers 24 pc*r cent. In ease should the debtor l>e in defuuit 
the letuler will get a double* promisSi>ry-note written lor the usiount of loan 
advanced and recover tlie lull amount in court of law. In case of repay- 
ment of the loan hy way i»f paddy in the crop simson the lender will only 
recover the actual loan advaiufd. 

7. Please scH* entries in the* form attached. 

8. Idle savings oi tlie village arc invested as follows; (1) deposit in 
bunks, purchase of Government pioinissory-nutes and war-lwnds, etc., (2) 
lend on mortgage of land and c»ii jewels, and (3) invest in coox>erative 
societies, etc., in making oruauieiits. 



Enclosuhb. 
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Written eridenee of Mr M. UUDDAVPA, PerpetUgar of Bliaga* 
mandal Had, regarding the reealte of hie ganrey of indebted- 
neee in one of the Tillages in hie Had . 


1. Bhagamancila village. Population — No census report in this office. 

2. Jainma, area 160'27 acres; »agu 204-24 acres; coffee sagu, 10-00 acres; 
carflarnoin 315-00 acres; uref^anui 1-50 acres; tea 5-(K) acres; orange 100 acre. 
3'otal in all 679*02 acres. 

3. Approximate cost for acre, Rh. 52-;1-0 for wet cultivation. 

4. There i« no iriarket. The eardamotn and paddy crops are exported to 
Mangalore and Mercara. Hniall quantity of paddy is also pounded and 
sold to the coolies engaged in cardamom malis. 

5. Cx>-o[>erative credit wx*iet>\ private (money-lei|dens) persons* und the 
Government. 

6. Co-operative cre^dit society and the Government take mortgages of 
immovahle jumma and sagu profx?rties. Private persons take mortgages of 
Hugu immovahle properties and of jewels and cattle, co-operative credit society 
charges 10 per c^eiit, Government 61 per cent, private persons 18 per cent. 
For failure to |iny the amount in time the co-operative credit society charges 
a penal rate of interest at 15 per cent and the j)rivate fieraons at 24 per 
cent. 

7. Form is attachwl duly 6 lied in. 

8. The annual net savings of this village may l>e cstimato<l at R.s. 4,500 
and this investtMi as follows: — 

Its. 

(i) l.fXK) 

<ii) :m 

(iii) 700 

(iv) 2,500 


4,5(K) 
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Written eTidenoe of Mr. C. 8 . CALAPA, Parpathigar of Somavar. 
pet Nad, regarding the reenlte of hie eurvey of indebtedneee 
in ftTe of the Tillagee in hie Nad* 


1. NoftnUi Knrkalli, Belur, Basiivalli, Balgnnda and Kushuro villages. 
Pop ul II t ion — I 

2. Cultivation: Privilogtnl toiuire, 4rri t>8 acres and unprivileged, 288 64 

3. Ra. 240. Dfdails: Ploughing R«. lo, nui*sory schmI rtunoving Rs. 18, 

pr<»piiiitig and truMsplantifig Its. 10, winiling Hh. 15. watching, etc., Rs. 45. 

hurveKtiiig uiul removing }\h. 20, thrashing ami cleaning lis. 15, implements, 
etc., R«. 10-8-0. manure and sjiieading Ks. 37-8-0, cattle Rs. 12 and 
ii.sM.*siinieni Rs, 12. ^ 

4. N'illuge communication : It is kept under ropiyi*s hy the Dllitrict 
Board iinnualiy. 

5. Money-lt'ndem and the tro-operative credit mx ieties. 

6. Both movables and immovables. 

Miiney-lenders from 15 to 24 fier cent and the (SMiperative crotlit 8o<dety 

12 J per cent. IVmalty : IMovahU»N h<*<’omc tlu* absolute iirup<‘fty ot the* 

inoney-lemier if the amount is not paid during the stated porioiL Iiuraov- 
ubies will he brought to sale. 

In the CUM* paddy interest double the (plant ity is iwovered. The rat4> 
is 6 battles for Rs. liK). 

7. Please set? tlie form. 

8. (i) Ten per cent. 

(ii) Two per cent. 

(iii) Nil. 

(iv) Nil. 

The cost is estiinattHl for one hundred hat ties. The income for the same 
<ixtent is 45 battios of paddy and 2,Jf)no piilhis of straw'. Paddy at Rs. 5 a 
hatti and pullas at Rs. 15 a thoiKsand. The total inesune is Rs. 255 and the 
expenditure is Rs. 240. 
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Eroumcrx 


PartuiQliir« 

<iL^ 

I>ebU on Mortgage of I^and 
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Debte on 
other 
MeoritV"- 
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Cattle 
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• 

R1 

Rii 

R»* A. I* 
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ea. 


&M 

RS. 

1. OuUt4in(1iii^ 

2.000 

ClH) 

1,147 2 10 



Ooo i 


fi.lMVO 

1 ,6(K> for 

total debt 









paddy 










tntereiit 

11 If poeaihie 

a) 1,000 



4 ,0(M) 






ttlate iit ftttuh 

(2) 1,(H>0 



O.fOH) 






oolaiuu how 










much of the 


1 








debte in 










Item 1 U 










original louit 










and how 










much U 










eubeequent. 










Interest added 

240 
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to tbeprinoi- 










pal. 










in. bate of iii> 

24 per cent 

12 per 

12j pel cent 

Ifi to 24 


24 per 


24 j*«r 

to per cent 

ierest asuul 

money len- 

cent 


pet cent 


cent . 


cent 


in each oase, 

der and 









1 

12 J percent ou-operative aociety, Uoverniuent money 12 

per cent 














l^ypotheeation of sttnding crop# -both paddy and 
PaddVerop5% hboot und coffee 

' Rft ft rvi Ji 










Wriltw eTideae* of Mr. MIC. AVPACHV. PacpotHiCMr of 
FrmMrpet If ad, regardlnc tlM nralte bt Us mwrmy^ot 
llUI«t»tidnMi in onmbi thm fHUg^ U unfid 


1. Valuurtegatbur nliuge. i*o|itt!aitou 418. 

2. Area tutheased at wet rmie — Tenure — 

Uinikli. 23*21 acres; jaiua, 114 72 aerve*, jagliir, 13 211 ftnli 14 87 

iKHwa; ^aagu 244*^ aones. Toial 890*14, 

3. Ai^ under actual cuitivation — 

Culiivaikon ex)M)iUMi. 
ACS. ES. A, r, 

Uuildi 17-20 800 0 0 

Jamma 2,901- H 0 

Jaghir 10 1)6 r>48 0 0 

•« Jodi ^ 12-93 646 8 0 

8agit 167-55 8,37# 8 0 

Total ... 266 07 13,3il?l 8 0 

4. People will sell paddy to tlie lix-al niercImnU who a<)vatic<' Ui«in iiiciii#y. 
S<ime )H>ople will |K>uiid pa<ldy and* aell ru*e and some peop)(> will tteli |W(^ly 
at Mysore. 

5. -Government will grant iakkavt loauH and there is only one ro-opi?rutt\u 
hociet^. 

6. (o) iniinovables are given as heeiirity. 

()>) Prior to April lt)2H at OJ |»er <ent utnl altcrwartls at 7| |>ot*vx)ttt. 

Prior to U)28 no {konalty was charged. Noa* |ienaily is ehargcnl. 
Co-operative ioaus at 121 cent. 

(c) JNfil. 

7. List enclosed. 

8. No savings investod as the ’ villagers k|>cikI the income tor tlgur 
luaiifttenanoe. 

U) Nil. 

(ii) Nil. 

(iii) Nil. 

(iv) ‘Nil. 
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Written eTidence of Mr. K.C 8UBBATTA, Bnrpmthifar of 
Bapaklunad^ regarding the reeolta of hie eurrey of 
indebtneet of two of the Tillageo in his Bad. 


1. n> Nolji villiigf. Populutiou 7tJ6. 

(ti) Kunjalu vtlUge. Populaiioti 7G0. 

2. Nelji cillage — 


We.t cultiviitinn urra 

Coffee 

Orange 


Kutijalo — • 

Wet riiltivatioii area 

Coffee 

Orange 


At h. 

li»H U 

77 (M) 

rr80 

Total ... 4W)‘y4 


427-4« 

1504 

207 


Total ... 445*47 


J. Ciiitivutiuii expen^iVN ealeulaU'd loi an aixfu ol d tM4 aert^ nnder padtly 


KH. A. f. 

(i) (’attic (one pair to last lor 5 yeaiHl (Pairf> 

per annniii Its. 0<l) 12 0 t) 

(ii) Manure and appiitaiion 14 0 I) 

(lii) Ploughing 15 t) (I 

(iv) Nurnerv (cofit of .hahhI and lahour) 10 0 0 

(v) Transplanting H 0 l» 

(vi) Weeding 5 o 0 

(vii) Harvesting 22 0 0 

(viii) linpienients 8 0 t) 

(ix) Wages of watcliiuan to regulate the .supply of umUt 

to the work for 6 months at Rs. 12 per mensem ... 72 U <) 

Total .. n>6 0 0 


4. Carts go on such ol those roads fit lor such tiaflie, in other 
pu8dy is conveyc'd on head loads. Paddy u purehuMM) hy Uxal merehantx 
and *carte<l either to Mysore or Malahar or to Virajjwt. In some cawsa 
padd>^ exchanges hands in the village itsell to he i*eturned in kind with 
interest in kind also. 

5. C)o-operativc societies, and i>etty money-lenders. 

6. (a) Landed and iwrsonal securities. 

(b) Interest charged ranges l>ctween M i>er cent and 10 [.ei cent; ’ 

penalty — nil. * 

(c) Nil. 

• • 

7. Pleaae see the form enclosed. 

• 8 . ] 

/•••V r Even approximate figures are not available. 

(ir) J 






Wwl, 


I>ebt9 on oUier 
iirmbfo, oictt^imd^ewttte. 



Nelji rillaye. 


1. OnUUnditig 


470 2,047 


Jewels 

rnttle 

Crop 


Krrkknhbe, Kumjiln, Nnladi^ Marandrxiu^ Tevfikapiii, 


Totikl d«b( from l»t 
July 192» to 30th 
JnnttVSO. 


[1,240 I 4,363 


Orop 

CttttJe 

Jewels 


.. 6.160 

. . 200 

. . 600 


11. If potftible sUte 
in eeeb oelemn 
bow maobnf the 
tiekU in item I 
it OiipintJ loan 
end how iiiuob 
is sobsequent. 
InteMt ^iied iso 
"Wiineipiil 

111 liatefof inUreet 
••4ieea) in each 


He&se see oolomns (12) and (13) 


Jn e eip c ot^of Joene fsented by -€N>wwfnnent iirtefest is inoladed 
in principal. 

> lute of interest in other eases is between 12 per ocnt. and 
26 per eont. 








KarUenUre. 

Debts on pi:o*n^ae 
from 


PorpoiO of bosMMiM## 




a 







ja 




— 

i 

2S 

1 

r 

t 

1 

t 

«> 

i 

r 

o 

i 

i 8 : 

li 

|l 

I** 

Total 

Favintni of 
prior debts 

Marriage and 
other 

ceremonies 


(«) 

(9) 


(11) 

(13> 

<»») 


I OutstKnding . . 




ftS. 

t.m 


Old debt (Mm» 
N«w^di» 


Old . . 70(> 

ISmrn 


# 


T ul4* I 




Total d€M> from 
1ft 1928 to 
30th Jono 19^ 




1 .(HH» 


14,463 


Old debt 
New do . l^HMI 


roUl . . 3 JNM 


4Jf00 


ir If i^ofiMhlf oiftte 
in mi6k ookwan 
how moah olatbe 
debts in itesi 1 
if original loan 
and how mooh 
if fttbseouent 
Interest added to 
principal. 

111. Kate of interest 
QSiial in each 
Case. 


Please eeoeolMiwiis ^12) ami (13 ) 


In respect of loans granted by tjoverniiient interest is inolodfd 
in principal. 

Kate of interest in other oases is between 12 per cent and 36 per 
cent. 
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I PmrpoM of bOTrowing — e§mi. 



■j. WLM. mi. ms. mi. 

1 OotaUnding .. 1,W2 1,616 

Totttl dobt, from 1,200 200 3,863 2,000 500 

lit Joly 1926 to 
SOth Jana 1929. 

II. If poiiiblo atiti PIiam lee ooltimni (12) and (13). 

in eaoh ootnmn 
how mnoh of thi 
dobta initoml 
ii original loan 
and how maoh 
it labMoaont. 

Intoroit afldod to In roipoot of loam granted by OoTinunont 
prinoipul. inierett it inoludod in principal. 

III. Bate of intoroit Rato of intoroit In otbor oaioi ii between 12 
uiaal in each per cent and 26 per ooiit. 

OttM. 


PurdiaM of thinpi from potty 
trad^on pronute (oral). 












